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Prihovor generalneho riaditela

Vézeni akcionari, zamestnanci a partneri,

Rok 2016 bol pre spololnost Slovenské elektrdrne rokom zmien. Tou
najvyznamnejsou bola nepochybne zmena Struktiry akciondrov, kedy po
vySe desiatich rokoch od privatizacie vstupil do Slovenskych elektrarni
prostrednictvom spolocnosti Slovak Power Holding novy akcionar, vyznamna
Ceskd energeticka spolo¢nost, Energeticky a prlimyslovy holding, a.s. Ukoncilo
sa tak niekolkorocné obdobie procesu predaja akcii a nastartovala nova faza
v Zivote spolocnosti.

Ako clovek, ktory cely svoj profesionalny Zivot prezil v energetickom sektore
a riadil viacero vyznamnych firiem, mézem potvrdit, Ze Ziadna zmena akcionara
niejejednoduchd.Kazdajevsak obrovskou prilezZitostou nazlepsenie nastavenia
procesov, odburania byrokracie, zvysenie efektivity a celkovej vykonnosti
spolocnosti a sUcasne aj prilezitostou pre zamestnancov spolocnosti, aby
preukazali svoju profesionalitu a podporu spolo¢nosti, v ktorej pracuju.

Tymito procesmi sme zacali spolu prechadzat v roku 2016 a hoci na ich komplexné
hodnotenie je prilis skoro, jedna vec je istd, zmeny su a boli potrebné, bez zmien
nie je ziaden vyvoj mozny. Obzvlast to plati pre spolocnosti v energetickom
sektore, ktory dnes prechddza hlbokou a zdsadnou transformaciou. Je
potrebné si pri tejto prilezitosti opat pripomenut, ze velkoobchodné ceny
elektriny dosiahli v roku 2016 na nasich trhoch historicky najnizsie hodnoty
za poslednu dekdadu. A hoci sa v poslednom Stvrtroku 2016 situacia o nieco
zlepsila, vdaka kratkodobému vypadku niektorych zdrojov v zahranidi, v tejto
oblasti nemozeme v blizkej budidcnosti ocakavat Ziadne zasadné zlepsenie.
Jedind mozna cesta preto vedie cez adaptdciu na nové externé podmienky
a zvySovanie nasej vykonnosti. Tomuto vyvoju sa musime prisposobit,

akokolvek ndrocné to moze byt. Je to rovnakd vyzva pre manaZzérov a riadiacich
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CEQO letter

Dear shareholders, employees and partners,

2016 was a year of changes for Slovenské elektrarne. The most important was
undoubtedly the change in shareholder structure. More than ten years after
privatisation, a new shareholder entered the company — Slovak Power Holding,
which represents the major Czech energy group, Energeticky a pramyslovy
holding, a. s. This ended several years of effort to sell shares and started a new
phase in the life of the company.

As someone who has spent his whole working life in the energy sector and
managed several major firms, | can say that no change of shareholder is ever
an easy transition. On the other hand, it is always an enormous opportunity
to improve processes, clear out red tape and boost the company’s efficiency
and overall performance, and at the same time an opportunity for the
company’s employees to demonstrate their professional quality and their
support for the company they work for.

We entered these processes togetherin 2016 and although it is too early to give
them an overall assessment, one thing is certain. Change is and was a necessity.
Without changes there can be no progress. This is especially true for companies
in the energy sector, which is going through a deep and fundamental
transformation. We must bear in mind that in 2016 the wholesale electricity
prices reached historically the lowest values on our markets in the last decade.
Although the last quarter of 2016 brought a little relief thanks to short-term
outages at some foreign plants, we cannot expect any fundamental turnaround
in this area in the near future.

The only way forward is to adapt to the new external conditions and increase
our productivity. We have to adapt to this development, however difficult

that may be. This is a challenge for managers and senior staff as much as it
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zamestnancov, ako aj pre inZinierov a technikov, udrzbarov a elektrikarov
a vsetky dalsie profesie, potrebné v celom retazci vyroby elektriny. Je to vyzva,
ktora si vyZaduje osobné nasadenie a zodpovednost, dobru volu, kreativny
pristup a otvorenu komunikdaciu. Prave vdaka takému pristupu sme ku koncu
minulého roka mohli konStatovat, Ze sa nam spololnymi silami podarilo
udrzat vyrobu v elektrarni Vojany a dohodnut podmienky pre pokracovanie
vyroby v elektrarni Novaky. Vdaka takému pristupu sa ndm podarilo dohodnut
podmienky novej kolektivnej zmluvy zachovavajicej nadstandardné benefity
pre nasich zamestnancov a zrealizovat viaceré organiza¢né zmeny.

Aj v roku 2017 bude nasou hlavnou témou bezpecnost prace a bezpelnost
prevadzky nasich zariadeni, ¢i uZ ide o atomové elektrarne alebo ostatné
prevadzky Slovenskych elektrarni. Budeme aj nadalej pracovat na dostavbe
3. a 4. bloku atémovej elektrdrne Mochovce, ktord bezprostredne suvisi
s upevnenim pozicie vyroby elektrickej energie z jadra v energetickom mixe.
Dolezitou témou zostava zabezpecenie relevantného financovania spoloc¢nosti,
upevnenie pozicie a hladanie novych prilezitosti uplatnenia na energetickom
trhu. To vSetko zavisi na porozumeni a vykonnosti nasich zamestnancov, kde,
okrem vysokej miery odbornosti, sa spolieham na ich lojalitu k spolocnosti,
ktord v sucasnosti potrebuje podporu kazdého zamestnanca, aby dokazala
Celit vsetkym vyzvam a podmienkam dramaticky sa meniaceho energetického
trhu.

Som velmi rad, ze nasi akcionari, zamestnanci, obchodni alebo institucionalni
partneri tento vyvoj vnimaju rovnako a hladaju cestu, ako mézu aktivne
prispiet k zlepSeniu situacie spolocnosti a vytvoreniu podmienok pre jej dalsi
rozvoj. Cesta, ktord nds caka, je dlhd a narocnd, no kazda cesta sa zacina
prvym krokom. Nas prvy krok bol Uspe$ny a pevne verim, ze tie dalSie ho budu

nasledovat.

Koo (_[uy

Bohumil Kratochvil
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is for engineers, technicians, maintenance staff, electricians and all the other
workers needed throughout the electricity production chain. It is a challenge
that requires personal commitment and responsibility, good will, creative
approach and opens communication. It was precisely this approach and our
collective efforts that enabled us to maintain operations at the Vojany Power
Plant and agree conditions for continuing operations at Novaky Power Plant at
the end of last year. Thanks to this approach we managed to conclude a new
collective agreement that preserves the superior benefits for our employees and
to implement several organisational changes.

2017 will also be a year in which we continue our focus on safety at work and
the safe operation of our plants, both in the nuclear power plants and the other
plants of Slovenské elektrarne. We will continue work on the completion of Units
3 and 4 at the Mochovce Nuclear Power Plant, which is directly connected with
reinforcing the position of nuclear power in our energy mix. Other issues that are
important include establishing a solid financing for the company, strengthening
its position and identifying new business opportunities in the energy market.
All this depends on the understanding and performance of our employees, who
we count on not only for their high professional qualifications but also for their
loyalty to the company, which currently needs the support of every one of its
employee to face the challenges and demands of the dramatically changing
electricity market.

| am very pleased that our shareholders, employees, dealers and institutional
partners take the same view of these developments and are seeking ways to
make an active contribution to improving the situation of the company and
creating conditions for its further development. The road in front of us is long
and hard but every journey begins with a single step. Our first step has been

a success and I am firmly convinced that the next ones will follow.

Koo ([t

Bohumil Kratochvil
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Hlavnou ¢innostou spolo¢nosti Slovenské elektrarne, a.s.,’
je vyroba a predaj elektrickej energie. Spolo¢nost je naj-
vacsim vyrobcom elektrickej energie na Slovensku a jed-
nym z najvacsich v strednej Eurépe. Okrem toho vyraba
a predava teplo a poskytuje podporné sluzby pre elektri-

zacnu sustavu.

Slovenské elektrdrne prevadzkujd 31 vodnych? dve
jadrové?, dve tepelné* a dve fotovoltické®> elektrarne

s celkovym inStalovanym vykonom 4 175, 92 MWe.

Cielom spolocnosti je bezpecne, spolahlivo, efektivne
a konkurencieschopne vyrdbat, preddvat a obchodovat
s elektrinou a teplom, bezpelne zaobchadzat s radio-
aktivnymi odpadmi a vyhorenym jadrovym palivom a tr-
valo zniZovat vplyvy vyrobnych procesov na zZivotné pro-
stredie. Vdaka vyvazenej skladbe vyrobnych zdrojov spo-
lo¢nost v roku 2016 vyrobila 90 % elektriny bez lokalnych

emisif sklenikovych plynov.

1.1 Vizia a poslanie

Vizia

Byt najbezpecnejsim,
najinovativnejsim a kon-
kurencieschopnym vyrob-
com energie v strednej

a vychodnej Eurdpe, vy-
tvarajucim hodnoty pre
nasich zakaznikov, akcio-
narov a zamestnancov.

Poslanie

Bezpeclne a ohladuplne
k Zivotnému prostrediu
vyrabat a dodavat ceno-
vo dostupnu energiu pre
vsetkych nasich zakazni-
kov.

1 Dalej len “SE” alebo “spolo¢nost”.
2 Dalej aj VE.

s Dalej aj JE

“Dalej aj TE

s Dalej aj FE
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SLOVENSKE ELEKTRARNE

The core business of Slovenské elektrarne’ is the produc-
tion and sale of electricity. The Company is the largest
producer of electricity in Slovakia and one of the largest
in Central Europe. The Company also generates and sells
heat, and provides ancillary services for the power grid.
Slovenské elektrarne operates 31 hydro power plants?, two
nuclear power plants®, two thermal power plants* and two
photovoltaic power plants® with total installed capacity of
4,175,92 MWe.

The goal of the company is to safely, reliably, efficiently
and competitively produce, sell and trade electricity and
heat, to handle safely the radioactive waste and spent nu-
clear fuel and to permanently reduce the environmental
impact of production processes. In 2016, thanks to the
balanced composition of the generation sources, the Com-
pany generated 90% of the electricity without local green-

house gas emissions.

1.1 Vision and Mission

Vision

To be the safest,

most innovative and
competitive energy
producer in Central and
Eastern Europe, creating
value for our customers,

shareholders and
employees.

Mission

To produce and supply
affordable, safe and
environmentally friendly
energy for all our
customers.

" Hereinafter referred to as ,SE” or the “Company”
2 (Hereinafter also referred to as “HPP”)
? (Hereinafter also referred to as “NPP")
4 (Hereinafter also referred to as “TPP”)
5 (Hereinafter also referred to as “FPP")
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2. Struktura a riadenie 2. Coordination and Governance



2.1 Struktura akcionarov

Spolo¢nost mala ku dnu 31. 12. 2016 dvoch akcio-
narov. Majoritnym akcionarom je spolo¢nost Slovak
Power Holding B.V.(,,SPH") vlastniaca podiel na zak-
ladnom imani Spolo¢nosti vo vyske 66,0000000523 %,
ktory nadobudla prevodom od akcionara Enel Pro-

duzione S. p. A. V SPH vlastni 50 % podielu na za-

2.1.1 Skupina EPH

Energeticky a primyslovy holding (EPH) je popredna stre-
doeurdpska energeticka skupina, ktora vlastni a prevadz-
kuje zariadenia v Ceskej republike, na Slovensku, v Ne-
mecku, v Taliansku, vo Velkej Briténii a v Madarsku. EPH

je vertikdlne integrovana energeticka utilita pokryvajuca

2.1.2 Skupina Enel

Skupina Enel je poprednd medzinarodnad energeticka
spolocnost posobiaca vo vySe 30 krajindch na 4 kontinen-
toch. M& vyse 89 000 MW inStalovaného vykonu a siete
pre rozvod elektriny a prepravu plynu v dizke 1,9 miliéna
kilometrov. So 61 milidnmi klientov ma Enel najvacsiu za-

kaznicku zdkladriu oproti ostatnym eurdpskym konkuren-

2.1.3 Slovenska republika

V sulade s platnou legislativou konda v mene Slovenskej
republiky ako akciondra spolocnosti Ministerstvo hos-
podarstva Slovenskej republiky. Slovenska republika ma

v predstavenstve pravo obsadit tri pozicie a v dozornej
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kladnom imani spolo¢nost EP Slovakia B.V. (dcérska
spolo¢nost skupiny Eurépsky pramyslovy holding)
a zvysnych 50 % patri skupine Enel. Minoritnym akci-
onarom spoloc¢nosti s podielom 33,9999999477 % je
Slovenska republika, v mene ktorej kona Ministerstvo

hospodarstva Slovenskej republiky.

kompletny hodnotovy retazec: od tazby hnedého uhlia,
cez vyrobu elektriny a tepla az po distriblciu elektriny
a tepla. To zahfna tiez platformy pre dodavky a obchodo-
vanie na jednej strane a spravu plynarenskej strukttry na
druhej strane.

tom a patri medzi lidrov na energetickom trhu v Eurépe
z pohladu inStalovanej kapacity a prevadzkového zisku.

Na burze cennych papierov v Mildne su akcie Enel obcho-
dovatelné od roku 1999 a s 1,1 miliénom drobnych a in-
stitucionalnych investorov je Enel talianskou spolocnos-

tou s najvyssim poctom akciondrov.

rade moze svojimi nominantmi obsadit dve pozicie. Funk-
ciu predsedu a podpredsedu dozornej rady akcionari
kaZzdorocne striedavo obsadzuju svojimi nominovanymi

zastupcami.

STRUKTURA A RIADENIE

2.1 Structure of Shareholders

Slovenské elektrarne has had two shareholders as of 31
December 2016. Slovak Power Holding B.V. (,SPH") is
the majority shareholder; it owns a 66.0000000523%
share of the registered capital of the Company acquired
by transfer from the shareholder Enel Produzione S.p.A.

EP Slovakia B.V. (a subsidiary of Eurépsky prumyslovy

2.1.1 EPH Group

Energeticky a prdmyslovy holding (EPH) is a leading cen-
tral European energy group, owning and operating instal-
lations in the Czech Republic, the Slovak Republic, Ger-
many, Italy, Great Britain and Hungary. EPH is a vertically
integrated energy utility covering the overall value chain:

2.1.2 Enel Group

The Enel Group is a leading international energy company
operating in more than 30 countries on 4 continents. It
has over 89 000 MW of installed capacity and distributing
electricity and gas through a network spanning around
1.9 million kilometres. With 61 million customers, Enel
has the largest customer base in comparison with other

European competitors, and is among the leaders in the

2.1.3 Slovak Republic

In accordance with applicable law, the Ministry of
Economy of the Slovak Republic represents the State as
the Company’s shareholder. The SR has the right to hold
three positions on the Company’s Board of Directors and

it may have two nominated representatives on positions
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holding Group) owns a 50% share of the registered
capital of SPH and the remaining 50% is owned by the
Enel Group. The minority shareholder is the Slovak
Republic (SR), represented by the Ministry of Economy
of the Slovak Republic, owning 33.9999999477% of
the shares.

from mining of the lignite, generation of electricity and
heat as well as distribution of electricity and heat. It also
includes platforms for supply and trading on the one hand
and management of the gas infrastructure on the other
hand.

energy market in Europe in terms of installed capacity and
operating profit.

Enel’s shares have been traded on the Milan stock
exchange since 1999, and with 1.1 million small and
institutional investors, Enel is an Italian company with the

highest number of shareholders.

of the Supervisory Board. Annually, the positions of the
Chairman and Vice-chairman of the Supervisory Board are
alternately occupied by representatives nominated by the
shareholders.
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2.2 Predstavenstvo,

dozorna rada

2.2 Board of Directors,
Supervisory Board

2.2.1 Predstavenstvo spolocCnosti

Predstavenstvo ma osem c¢lenov. Na Cele predstavenstva
je predseda, ktorého v ¢ase jeho nepritomnosti zastupuje
prvy podpredseda.

Bohumil Kratochvil, predseda predstavenstva

Bohumil Kratochvil zastédva funkciu ¢lena predstavenstva
a zaroven funkciu predsedu predstavenstva od 29. jula
2016. Do funkcie ho nominoval akcionar Slovak Power
Holding B.V.
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Funkcie predsedu, prvého podpredsedu, druhého pod-
predsedu a clenov predstavenstva k 31. decembru 2016

zastavali:

Nicola Cotugno, prvy podpredseda predstavenstva

Nicola Cotugno zastava funkciu ¢lena predstavenstva od
19. decembra 2012. Dia 28. jula 2016 bol ur¢eny za prvé-
ho podpredsedu predstavenstva, a to s tcinnostou od 29.
jula 2016. Po uplynuti stvorro¢ného funkéného obdobia
bol 19. decembra 2016 opatovne zvoleny za clena pred-
stavenstva a urceny za prvého podpredsedu predstaven-
stva, s uc¢innostou od 20. decembra 2016. Do funkcie ho

nominoval akcionar Slovak Power Holding B.V.

STRUKTURA A RIADENIE

2.2.1 The Board of Directors

The Board of Directors has eight members. The Board
of Directors is chaired by its Chairman who is, in case of
absence, substituted by the First Vice-chairman.

Bohumil Kratochvil, Chairman of the Board of Directors
Bohumil Kratochvil has held the position of member and
Chairman of the Board of Directors since 29 July 2016,
appointed by Slovak Power Holding B.V.

SLOVENSKE ELEKTRARNE | ANNUAL REPORT 2016

As of 31 December 2016 the positions of the Chairman,
First Vice-chairman and Second Vice-chairman and
members of the Board of Directors were held by:

Nicola Cotugno - First Vice-chairman of the Board of Directors
Nicola Cotugno has held the position of Member of the Board
of Directors since 19 December 2012. On 28 July 2016, he
was appointed First Vice-chairman of the Board of Directors
with effect from 29 July 2016. After the expiry of the four-year
term in office, on 19 December 2016 he was again confirmed
as @ member of the Board of Directors and was appointed
First Vice-chairman of the Board of Directors with effect from
20 December 2016. Slovak Power Holding B.V. appointed
him to the position.
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Peter Hlbocky, ¢len a druhy podpredseda predstavenstva

Peter Hlbocky je nominantom akciondara Slovenska repub-
lika, zastupeného MH SR, a funkciu ¢lena predstavenstva
zastdva od 17. oktdbra 2012. Po uplynuti stvorro¢ného
funkéného obdobia bol P. Hlbocky opadtovne zvoleny za

¢lena predstavenstva a zdaroven bol uréeny do funkcie

druhého podpredsedu predstavenstva s i¢innostou od 13.
decembra 2016.

Jaroslav Holubec, ¢len predstavenstva

i

Lubomir Maxim, ¢len predstavenstva

Branislav Strycek, ¢len predstavenstva

Branislav Strycek zastdva funkciu ¢lena predstavenstva od
14. maja 2009. Od 22. maja 2012 do 28. jula 2016 zastaval
funkciu podpredsedu predstavenstva. Od 29. jula 2016 uz
nie je podpredsedom predstavenstva, ale je nadalej ¢le-
nom predstavenstva. Do funkcie bol nominovany akciona-

rom Slovak Power Holding B.V.

Jaroslav Holubec je nominantom akcionara Slovak Power Lubomir Maxim zastdva funkciu ¢lena predstavenstva od

Holding B.V. a funkciu ¢lena predstavenstva zastdva od 8. 25. maja 2015. Do funkcie bol nominovany akciondrom

februara 2013.

Tatiana Kamenskad, ¢lenka predstavenstva
Tatiana Kamenska zastava funkciu ¢lenky predstavenstva
od 29.jula 2016. Do funkcie bola nominovana akciondrom

Slovak Power Holding B.V.
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Slovak Power Holding B.V.

Pavol Stuller, ¢len predstavenstva

Pavol Stuller je nominantom akcionara Slovenska republi-
ka, zastupenad MH SR, a funkciu ¢lena predstavenstva za-
stava od 13. decembra 2016.

STRUKTURA A RIADENIE

Peter HIbocky, Member and Second Vice-chairman of the
Board of Directors.

Peter Hlbocky was nominated by the shareholder - the
Slovak Republic - represented by the Ministry of Economy of
the SR; he has held this position since 17 October 2012. After
the expiration of his four-year term in office, Mr. Hlbocky
was re-elected as a member of the Board of Directors and
also appointed to the position of Second Vice-chairman of
the Board of Directors with effect from 13 December 2016.

Jaroslav Holubec, Member of the Board of Directors
Jaroslav Holubec was nominated by the shareholder -
Slovak Power Holding B.V. He has held this position since
8 February 2013.

Tatiana Kamenska, Member of the Board of Directors
Tatiana Kamenska has held the position of Member of the
Board of Directors since 29 July 2016. Slovak Power Holding
B.V. appointed her to this position.
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Branislav Strycek, Member of the Board of Directors
Branislav Strycek has held the position of Member of the
Board of Directors since 14 May 2009. From 22 May 2012
to 28 July 2016 he held the position of Vice-chairman of
the Board of Directors. Since 29 July 2016 he no longer
serves as Vice-chairman of the Board of Directors; however,
he continues to act as a member of the Board of Directors.
Slovak Power Holding B.V. appointed him to this position.

A

Lubomir Maxim, Member of the Board of Directors

Lubomir Maxim has held the position of Member of the
Board of Directors since 25 May 2015. Slovak Power Holding
B.V. appointed him to this position.

L
N
‘ \ .‘

Pavol Stuller, Member of the Board of Directors

Pavol Stuller was nominated by the shareholder the Slovak

Republic represented by the Ministry of Economy of the SR.
He has held this position since 13 December 2016.
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2.2.2 Dozorna rada

Dozorna rada ma patnast ¢lenov. Na Cele dozornej rady
je predseda, ktorého v ¢ase jeho nepritomnosti zastupuje
podpredseda.

Funkcie predsedu, podpredsedu a ¢lenov dozornej rady
k 31. decembru 2016 zastavali:

Richard Pasko, ¢len a predseda dozornej rady
Richard Pasko bol do funkcie ¢lena a predsedu dozornej
rady nominovany akcionarom Slovenska republika a tuto

funkciu zastava od 26. maja 2016.

Roberto Antonio Enzo Deambrogio,

¢len a podpredseda dozornej rady

Roberto Antonio Enzo Deambrogio je ¢len dozornej rady
nominovany akciondrom Slovak Power Holding B.V. Od
25. méaja 2016 zastdva funkciu podpredsedu dozornej
rady.

Ing. Eduard Metke, CSc., ¢len dozornej rady
Eduard Metke je ¢len dozornej rady nominovany akciona-
rom Slovenska republika, zastipend MH SR a tuto funkciu

opéatovne zastava od 8. septembra 2015.

Zdenek Turian, ¢len dozornej rady

Zdenek Turian je ¢len dozornej rady zvoleny zamestnan-
cami spolocnosti a tuto funkciu zastava opatovne od 22.
decembra 2016.

Olga Beckerova, ¢lenka dozornej rady

Olga Beckerova je ¢lenka dozornej rady zvolend zamest-
nancami spoloc¢nosti a tuto funkciu zastdva od 22. de-
cembra 2016.

Jan Topolovsky, ¢len dozornej rady
Jan Topolovsky je ¢len dozornej rady zvoleny zamestnan-

camispoloc¢nostiatuto funkciu zastava od 19. marca 2015.

Jozef Kubovig¢, ¢len dozornej rady
Jozef Kubovic je ¢len dozornej rady zvoleny zamestnanca-

mi spolocnosti a tuto funkciu zastdva od 20. maja 2015.
Ludovit Hacaj, ¢len dozornej rady

Ludovit Hacaj je ¢len dozornej rady zvoleny zamestnancami

spolocnosti a tuto funkciu zastava od 14. decembra 2014.

22 SLOVENSKE ELEKTRARNE | VYROCNA SPRAVA 2016

Vittorio Giuseppe Francesco Vagliasindi,

¢len dozornej rady

Vittorio Giuseppe Francesco Vagliasindi je ¢len dozornej
rady nominovany akciondrom Slovak Power Holding B.V.

a tuto funkciu zastava od 25. maja 2015.

Michele Bologna, ¢len dozornej rady

Michele Bologna je ¢len dozornej rady nominovany akci-
ondrom Slovak Power Holding B.V. a tuto funkciu zastava
od 29.jula 2016.

Rodolfo Avogadro di Vigliano, ¢len dozornej rady
Rodolfo Avogadro di Vigliano je ¢len dozornej rady no-
minovany akciondrom Slovak Power Holding B.V. a tuto
funkciu zastdva od 29. jula 2016.

Jan Springl, ¢len dozornej rady

Jan Springl je ¢len dozornej rady nominovany akciondrom
Slovak Power Holding B.V. a tuto funkciu zastava od 29.
jula 2016.

Jiti Feist, ¢len dozornej rady

Jiti Feist je ¢len dozornej rady nominovany akcionarom
Slovak Power Holding B.V. a tuto funkciu zastava od 29.
jula 2016.

Pavel Janik, ¢len dozornej rady

Pavel Janik je ¢len dozornej rady nominovany akciondrom
Slovak Power Holding B.V. a tuto funkciu zastava od 29.
jula 2016.

Jan Stfitesky, ¢len dozornej rady

Jan St¥itesky je ¢len dozornej rady nominovany akciona-
rom Slovak Power Holding B.V. a tuto funkciu zastava od
29.jula 2016.

STRUKTURA A RIADENIE

2.2.2 The Supervisory Board

The Supervisory Board consists of fifteen members. The
Supervisory Board is chaired by its Chairman who is, in case
of absence, substituted by the Vice-chairman.

As of 31 December 2016, the positions of Chairman, Vice-
chairman and Members of the Supervisory Board were
held by:

Richard Pasko,

Member and Chairman of the Supervisory Board

Richard Pasko was nominated by the shareholder the Slo-
vak Republic and has held this position since 26 May 2016.

Roberto Antonio Enzo Deambrogio,

Member and Vice-Chairman of the Supervisory Board
Slovak Power Holding B.V. nominated Roberto Antonio
Enzo Deambrogio to the position of Member of the Su-
pervisory Board. He has been holding the position of Vice-

chairman of the Supervisory Board since 25 May 2016.

Ing. Eduard Metke, CSc., Member of the Supervisory Board
Eduard Metke was nominated by the shareholder the Slo-
vak Republic represented by the Ministry of Economy of
the SR, and has held this position since 8 September 2015.

Zdenek Turian, Member of the Supervisory Board

Zdenek Turian was elected to the position of Member of
the Supervisory Board by employees of the Company, and
has held this position again since 22 December 2016.

Olga Beckerovd, Member of the Supervisory Board

Olga Beckerova was elected to the position of Member of
the Supervisory Board by employees of the Company, and
has held this position since 22 December 2016.

Jan Topolovsky, Member of the Supervisory Board

Jan Topolovsky was elected to the position of Member of
the Supervisory Board by employees of the Company, and
has held this position since 19 March 2015.

Jozef Kubovic, Member of the Supervisory Board

Jozef Kubovic¢ was elected to the position of Member of
the Supervisory Board by employees of the Company, and
has held this position since 20 May 2015.
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Ludovit Hacaj, Member of the Supervisory Board

Ludovit Hacaj was elected to the position of Member of
the Supervisory Board by employees of the Company, and
has held this position since 14 December 2014.

Vittorio Giuseppe Francesco Vagliasindi,

Member of the Supervisory Board

Vittorio Giuseppe Francesco Vagliasindi was nominated
by the shareholder the Slovak Power Holding B.V., and has
held this position since 25 May 2015.

Michele Bologna, Member of the Supervisory Board
Michele Bologna was nominated by the shareholder the
Slovak Power Holding B.V., and has held this position since
29 July 2016.

Rodolfo Avogadro di Vigliano,

Member of the Supervisory Board

Rodolfo Avogadro di Vigliano was nominated by the
shareholder the Slovak Power Holding B.V., and has held
this position since 29 July 2016.

Jan Springl, Member of the Supervisory Board

Jan Springl was nominated by the shareholder the Slovak
Power Holding B.V., and he has held this position since 29
July 2016.

Jifi Feist, Member of the Supervisory Board

Jiti Feist was nominated by the shareholder the Slovak
Power Holding B.V., and has held this position since 29 July
20176.

Pavel Janik, Member of the Supervisory Board

Pavel Janik was nominated by the shareholder the Slovak
Power Holding B.V., and has held this position since 29 July
2016.

Jan Stritesky, Member of the Supervisory Board

Jan Stfitesky was nominated by the shareholder the Slovak
Power Holding B.V., and has held this position since 29 July
20176.
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2.3 Organizacna struktura

Mimoriadne Valné zhromazdenie SE schvalilo 29. jdla
2016 nové zloZenie orgdnov spolo¢nosti a zmenu stanov

spolocnosti, ktord reflektuje na Upravu v akciondrskej

Strukture. Predsedom predstavenstva a generdlnym ria-
ditelom spolocnosti sa stal Bohumil Kratochvil a nahradil
vo funkcii Nicolu Cotugna.

Valné zhromazdenie

Dozorna rada

2.3 Organisational Structure

The Extraordinary General Meeting of SE of 29 July 2016
passed a new composition of the Company Shareholders as
well as change of amendment to the Company’s Articles,

which reflects modification in the shareholding structure.

Nicola Cotugno.

Bohumil Kratochvil became Chairman of the Board of

Directors and General Director of the Company, replacing

General meeting

Predstavenstvo

Generalny riaditel

Bohumil Kratochuvil

|

|

Supervisory Board

Board of Directors

Director General

Bohumil Kratochvil

|

|

Usek Usek ludskych Usek trhu
) obstaravania zdrojov a regulacie
Usek a organizacie
generalneho riadenia
riaditela
Rébert Stofko Jana Kollarova Branislav Strycek
| | | |
Usek vyroby Usek Usek ISM Usek riadenia
uctovnictva, a hodnotenia energii
financia jadrovej
a kontrola bezpecnosti

Jaroslav Holubec

Georgios Karavas

Lubomir Krenicky

Juraj Chren

Zavod SE-MO34
Mochovce 3,4
blok

John Clark
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Procurement Human Market and
Resources and Regulatory
Head Office Organization
Functions
Rébert Stofko Jana Kolldrova Branislav Strycek
| | | |
Generation Administration, | |ISM and Nuclear Energy
Finance and Oversight Management
Control

Jaroslav Holubec

Georgios Karavas

Lubomir Krenicky

Juraj Chren

SE-MO34
Mochovce Unit
3,4

John Clark
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Vyroba

Jaroslav Holubec

|

|

Prevadzka
jadrovych
elektrarni

Milan Molnar

Prevadzka
klasickych

Jadrovy
inZiniering

elektrarni

Lubomir Maxim

Vladivoj Reznik

ZlepSovanie
prevadzkovej
vykonnosti

Generation

Jaroslav Holubec

|

|

NPP Operation

CPP Operation

Nuclear
Engineering

26

SE-EBO
Bohunice

Martin Mraz

SE-ENO
Novaky

Milan Bugar

SE-EMO
Mochovce

Miroslav Tokar

SE-EVO
Vojany

Ondrej
Marcincak

SE - Vodné
elektrarne

Vlastimil
Majercak
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Milan Molnar

Lubomir Maxim

Vladivoj Reznik

Operational
Perform.
Optimization

SE-EBO
Bohunice

Martin Mraz

SE-ENO
Novaky

SE-EMO
Mochovce

Miroslav Tokar

Milan Bugar

SE-EVO
Vojany
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Ondrej Marcincak

SE - Hydro
Power Plant

Vlastimil
Majercak
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3.1 Hlavné financné informacie

V roku 2016 zaznamenala spoloc¢nost Slovenské elektrar-
ne zisk pred zapocitanim Urokov, dani, odpisov a amorti-
zaciou (EBITDA) vo vyske 376 mil. eur.

Vysledok EBITDA oproti minulému roku bol ovplyvneny
absenciou jednorazovych mimoriadnych poloZiek, ako
napr. zmena v odhade rezervy na jadrové vyradovanie
a skladovanie, ktora sa objavila v roku 2015, trhovymi ce-
nami elektriny, ako aj pokracujicou snahou spolo¢nosti
o optimalizaciu ndkladov a efektivnost, ¢o malo vplyv na
externé naklady suvisiace s elektrarfami, ako aj personal-

ne ndklady a ndklady centralizovanych Utvarov.

Optimalizacia hotovosti a efektivne riadenie toku hoto-
vosti boli nadalej klucovymi iniciativami zameranymi na
podporu ziskovosti spoloc¢nosti. Celkovéa zadlZzenost vzrast-
la 0 494 milidonov eur napriek investiciam vo vySke 541 mi-
liénov eur (bez zapocitania kapitalizovanych urokov) reali-

zovanym pocas roka.

Cisty prijem dosiahol 116,8 miliénov euro a bol pozitivne
ovplyvneny absenciou jednorazovych mimoriadnych polo-
Ziek, ako napriklad straty znehodnotenim zaznamenané
v roku 2015.
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Spolocnost je plne zaviazana realizacii svojho investi¢né-
ho planu pre obdobie rokov 2017-2021, pricom hlavny do-
raz sa kladie na vcasné dokoncenie 3. a 4. bloku Jadrovej
elektrarne v Mochovciach. Celkové investicie realizované
v roku 2016 dosiahli urovert 541 miliénov eur (bez zapoci-
tania kapitalizovanych turokov), pricom vacsina z nich sme-

rovala do dvoch blokov, ktoré su v stcasnosti vo vystavbe.
Spolo¢nost pokracuje v skimani potencidlnych moznosti

rozsirenim svojej pritomnosti na susediacich trhoch, ako aj

poskytovanim inovativnych sluzieb koncovym zdkaznikom.

VYSLEDKY

3.1 Main Financial Information
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In 2016, SE recorded earnings before interest, income tax,
depreciation and amortization (EBITDA) of 376 million

euro.

The EBITDA result vs last year was mainly affected by
the absence of one-off extraordinary items such as the
change in the estimate of the provisions for nuclear
decommissioning and storage costs that occurred in 2015,
electricity market prices as well as SE’s continuous efforts
for cost optimization and efficiency, affecting external costs
concerning power plants as well as personnel and Central

Functions’ costs.

Cash optimization and effective cash flow management
continued to be key initiative supporting the profitability
of the Company, with the net indebtedness increasing
by 494 million euros despite of the 541 million euros of
investments (not including capitalized interest) realized

during the year.
Net income for the year amounted to 116.8 million euro,

positively affected by the absence of one-off extraordinary

items such as the impairment loss sustained in 2015.
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The Company remains fully committed in sustaining its
investment plan for the upcoming years 2017-2021,
focusing on the timely completion of Units 3 and 4 of the
Mochovce Nuclear Power Plant. The total investments
realized during 2016 amounted to 541 million euros
(not including capitalized interest), with the vast majority

concerning the 2 units currently under construction.

Moreover, the Company continues to examine potential
opportunities by extending its presence in neighbouring
markets as well as providing innovative services to final

customers.
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3.2 Spolocnosti s kapitalovou
ucastou

3.2 Companies with Capital Interest

V roku 2016 boli vSetky aktivity spolocnosti aj nadalej zamerané na hlavny predmet podnikania. Portfélio spolo¢nostf

s kapitdlovou Ucastou SE sa nezmenilo.

Prehlad spolocnosti s kapitalovou tucastou SE k 31. decembru 2016:

Rok zaloZenia

Spolo¢nost

(vstupu)

Podiel spol.
Slovenské
elektrarne v %

Predmet podnikania

SE holds a capital interest did not change.

Company

Year of Establishment
(accession)

Share in %
Slovenské
elektrarne

All the Company’s activities throughout 2016 remained focused on its core business. The portfolio of companies in which

Overview of the companies in which SE holds a capital interest as at 31 December 2016:

Scope of Business

SE Sluzby inZinierskych stavieb, s.r.o. 2015 100  inZinierske sluzby

SE Predaj, s.r.o. 2008 100  dodavka elektriny

Slovenské elektrarne Ceska republika, s.r.o. 2015 100  dodévka elektriny

Centrum pre vedu a vyskum, s.r.o. 2011 100  veda avyskum

Ochrana a bezpecnost SE, a.s. 2004 100  ochrana objektov a majetku spolo¢nosti
REAKTORTEST, s.r.o. 1991 49  Nedestruktivna kontrola reaktorov
Chladiace veze Bohunice, spol. s r.o. 1994 35  opravarenské, montdzne ¢innosti
UJV Rez as. 1998 28  vyskum a vyvoj jadrovych technoldgii
Energotel, a.s. 2001 20  telekomunikac¢né sluzby

BlueRe, m.a. 2011 5 vzadjomna zaistovacia spolo¢nost
ELINI 2007 5 vzadjomna zaistovacia spolo¢nost
EMANI 2003 1 vzajomna zaistovacia spolo¢nost
NIRA 2006 0,3  vzdjomna zaistovacia spolo¢nost
DMD holding, a.s. ,v likvidacii” 1997 3 spoloc¢nost v likvidacii
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SE Sluzby inZinierskych stavieb, s.r.o. 2015 100  Engineering services
SE Predaj, s.r.o. 2008 100  Electricity supply
Slovenské elektrdrne Ceskd republika, s.r.o. 2015 100  Electricity supply
Centrum pre vedu a vyskum, s.r.o. 2011 100  Science and research
Ochrana a bezpecnost SE, a. s. 2004 100  Protection of company ’s premises and assets
REAKTORTEST, s.r.o. 1991 49  Non-destructive inspection of reactors
Chladiace veZe Bohunice, spol. s r.o. 1994 35 Reparation, assembly operations
UJV Rez a.s. 1998 28  Research and development of nuclear technologies
Energotel, a.s. 2001 20 Telecommunication services
BlueRe, m.a. 2011 5 Mutual reinsurance association
ELINI 2007 5 Mutual reinsurance association
EMANI 2003 1 Mutual reinsurance association
NIRA 2006 0.3 Mutual reinsurance association
DMD holding, a.s. Company in liquidation 1997 3 Company in liquidation
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3.3 Obchodovanie s elektrinou,
teplom a podpornymi sluzbami

3.3 Trading in Electricity,
Heat, and Ancillary Services

3.3.1 Obchodovanie s elektrinou

Predaj produkcie realizuju SE prostrednictvom obchodov
uzatvaranych za trhovych podmienok, zvycajne cez bro-
kerské platformy ¢i Prazskud energetickd burzu (PXE), kto-
ré su v regione povazované za najtransparentnejsie a naj-
spolahlivejsie sposoby obchodovania s elektrinou. Tato
stratégia je dlhodobo pozitivne akceptovana obchodny-

mi partnermi SE.

Vacsina vyroby spololnosti je predand na forwardovej
baze az tri roky dopredu pred doddvkou v zmysle dlhodo-
bej stratégie predaja. Tato stratégia predstavuje efektivny
spbsob zaistenia predajnych cien a planovanych objemov

vyroby.

Rezidualna elektrina, ktord nebola predana v predcha-
dzajucich rokoch, je zobchodovana na kratkodobom spo-
tovom trhu na Slovensku a na okolitych trhoch bud bi-
laterdlne alebo prostrednictvom brokerskych platforiem.
Tento objem predstavuje priblizne 7 % z celkovej ro¢nej
produkcie a je nevyhnutny pre zachovanie vybilancovane;j
pozicie SE, reSpektujuc nepredvidatelnost vodnych zdro-
jova moznych vypadkov inych zdrojov vo vyrobnom port-
foliu spoloc¢nosti. Vyvoz a/alebo dovoz na dennej baze je
nevyhnutny s ohladom na velkost a likviditu slovenského

energetického trhu.
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Vyvoj cien elektriny

InStalovany vykon veternych elektrarni v Nemecku rastol
aj v tomto roku a dosiahol kapacitu 48,4 GW, ¢o pred-
stavuje medziro¢ny ndrast o viac ako 4 GW. 8. februéara
2016 dosiahol vykon veternych elektrarni svoje rekordné
maximum na drovni 36,6 GW. Soldrnych zdrojov pribudlo
menej ako za predchadzajuce roky, len priblizne 0,5 GW,
a dosiahli celkovu kapacitu 40,2 GW. Priblizne 47 TWh
bolo v roku 2016 vyrobenych z biomasy, ¢o predstavovalo
narast o 4 % oproti roku 2015. Celkovo obnovitelné zdro-
je v roku 2016 vyrobili 185 TWh elektriny, ¢o je priblizne
na urovni roku 2015. Pokrytie Cistej dodavky elektriny
z obnovitelnych zdrojov bolo na urovni 34 %. Napriek
nizkym cenam paliv zaznamenala vyroba elektriny z uhlia
v Nemecku dalsi pokles oproti predchddzajucemu roku.
Vyroba elektriny z jadrovych zdrojov taktiez poklesla pri-
blizne 0 8 % oproti roku 2015. Vyroba elektriny zo zem-
ného plynu naopak v désledku nizkych cien paliva zazna-
menala ndrast 0 46 %.

Aj v roku 2016 pokracoval klesajuci trend cien elektriny,
ked slovenskd velkoobchodnd cena klesla medziro¢ne
0 13 %. Obrovsky prepad cien paliv, pretrvavajice nizke
ceny emisnych povoleniek, stagndcia dopytu po elek-
trickej energii a stdle rastlca vyroba zo spominanych

VYSLEDKY

3.3.1 Electricity Trading

SE sells its production via transactions concluded under
market conditions, usually using brokerage platforms or
the Prague energy exchange (PXE), considered to be the
most transparent and most reliable methods of electricity
trading in the region. This strategy has long been received
positively by the Company’s trading partners.

SE sells the majority of its production on the forward ba-
sis three years in advance of an electricity supply, in ac-
cordance with its long-term business strategy. This strat-
egy represents a cost-effective way to hedge prices and

planned production volumes.

Residual electricity, not sold in previous years, is traded on
a short-term spot market in Slovakia and adjacent markets
on a bilateral basis or using the brokerage platforms. This
volume represents approximately 7% of the total annual
production and is necessary to maintain the balance posi-
tion of SE, while respecting the unpredictability of water
sources and the possible failure of other sources in the
Company’s production portfolio. Daily exports and/or im-
ports are inevitable, considering the size and liquidity of

the Slovak energy market.
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Evolution of the Electricity Price

The installed capacity of wind power plants in Germany
grew again this year, reaching a capacity of 48.4 GW, what
represents an annual increase of more than 4 GW. On 8
February 2016, the capacity of wind power plants reached
a record high of 36.6 GW. Compared to previous years,
growth in solar capacity has slowed, increasing by only
0.5 GW, and thus reaching a total capacity of 40.2 GW.
Roughly 47 TWh of electricity was generated from biomass
in 2016, representing a 4% increase compared to 2015.
In total, renewable energy sources produced 185 TWh of
electricity in 2016, what is approximately the same level as
in 2015. Electricity from renewables covered 34% of net
supply. Despite low fuel prices, electricity production from
coal in Germany plummeted in comparison with the previ-
ous year. Nuclear power generation also decreased when
compared to 2015 by approximately 8%. On the contrary,
electricity generation from natural gas recorded an in-

crease of 46% due to low fuel prices.

The downward trend of electricity wholesale prices con-
tinued also in 2016, when the Slovak wholesale price fell
by 13% on year-on-year basis. The plunge in fuel prices,

persistently low emission permit prices, stagnation in elec-
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obnovitelnych zdrojov stlacili ceny elektrickej energie na
nové dno. Slovensky trh s elektrinou zaznamenal najniz-

Sie ceny posledného desatrocia, ked v marci spadla cena

elektriny na 25,2 eur/MWh. Od méja 2016 nastal pozvol-
ny narast a od oktdbra v désledku rastu cien komodit
cena elektriny vystupila nad 30 eur/M Wh.

Vyvoj ceny elektrickej energie v SR (v €/MWh)
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Pozn. PXE: Prazska energeticka burza

Napriek pretrvavajuicim nizS§im cenam si SE udrzali vy-
znamné postavenie na slovenskom i regiondlnom trhu.
Jednym z déleZitych faktorov je strategicka poloha Slo-
venska pre obchod a prenos elektriny smerom do Madar-
ska a aj dalej na Balkan, t. . do regiénu s vy$Simi cenovymi
urovnami. Po pripojeni Rumunska k ,market couplingu”
trhov stupla dolezitost domaceho trhu a pozicie SE v re-

gione este viac.

SE si uvedomuju svoje postavenie najvacsieho obchod-
nika na domacom trhu s elektrinou, a preto sa prostred-
nictvom obchodnych platforiem usiluju zvysovat likviditu
a transparentnost slovenského trhu. Vdaka tomu by mal
slovensky trh odzrkadlovat redlne trhové podmienky

a stat sa eSte atraktivnejSim pre vietkych jeho ucastnikov.

Trhova cena na Slovensku

Slovensky trh s elektrinou je plne liberalizovany, otvoreny
vietkym trhovym ucastnikom a disponuje dostatocnymi
prenosovymi kapacitami. Neexistuju ziadne prekazky vol-
nej vymeny elektriny nielen vo vnutri systému, ale aj me-
dzi okolitymi krajinami. Trhové ceny na domacom trhu su
vsulade s trhovymi cenami okolitych trhov, transparentne

vytvarané dopytom a ponukou.

36 SLOVENSKE ELEKTRARNE | VYROCNA SPRAVA 2016

07/ 08/ 09/ 10/ 11/ 12/
2016 2016 2016 2016 2016 2016

Slovensky trh s elektrinou je délezitym trhom pre svoju
strategickl geografickl polohu v rdmci centralnej cas-
ti strednej Eurépy. Trhova cena sa stanovuje spravodlivo
a transparentne Ucastnikmi trhu, ktori maju k dispozicii
rovnaké informacie. Dokazom je aj stabilné fungovanie
denného organizovaného trhu s elektrinou, ktory vyhod-
nocuje a uverejiiuje hodinové ceny pre dodavky na den

dopredu.

V roku 2016 pokracovalo Uspesné prepojenie slovenské-
ho, Ceského, madarského a rumunského trhu tzv. ,market
coupling”. Aj v buducnosti sa ocakava rastuci trend pre-
pajania trhov s ocakdvanou va¢sou obchodnou kapacitou

a zvysenou stabilitou elektriza¢ného systému.

SE ako dominantny vyrobca elektriny na slovenskom trhu
a ako integrdlna sucast tohto prostredia nemdze pre-
hliadat vplyv trhovych sil. Svoje ceny udrzuje konkuren-
cieschopné na regiondlnej Urovni aj napriek narocnejsim

podmienkam na trhu s elektrinou.

VYSLEDKY

tricity demand and growing production from renewable
energy sources pushed electricity prices to their lowest.
The Slovak electricity market witnessed the lowest prices

in a decade,

when in March 2016 the electricity price fell to 25.20 €/
MWh. Due to the surge in commodity prices, there has
been a slow increase since May 2016, with electricity pric-
es exceeding 30 €/MWHh.

Evolution of the electricity prices in the Slovak Republic (€/MWh)
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Note: PXE: Prague Power Exchange

Despite persistent lower prices, SE sustained its significant
position in the Slovak and regional market. The strategic
location of Slovakia is one of the important factors for elec-
tricity trade and transmission to Hungary and further to the
Balkans -- a region with higher price levels. Ever since Ro-
mania joined the market coupling, the importance of the

local market, and of SE in the region, has grown further.

SE is aware of its leading position on the domestic electric-
ity market, which is why the Company seeks to increase
liquidity and transparency of the Slovak market through
trading platforms. As a result, the Slovak market should re-
flect real market conditions and become even more attrac-

tive to all its participants.

Market Price in Slovakia

The Slovak electricity market is fully liberalised, has suffi-
cient transmission capacities, and is open to all market par-
ticipants. There are no existing obstacles to free electricity
exchange neither within the system, nor between neigh-
bouring countries. Domestic market prices are in line with
market prices in adjacent markets and respond to supply

and demand in a transparent manner.
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Thanks to its strategic geographic location, the Slovak
electricity market is an important market in the central
part of the Central European region. The market price is
determined in a fair and transparent way by market par-
ticipants who have access to the same information. This
is also evident in the stable operation of the day-ahead
market that evaluates and publishes hourly prices for sup-
plies one day ahead.

In 2016, the Slovak, Czech, Hungarian and Romanian mar-
ket coupling project continued successfully. A growing
trend towards market coupling is anticipated in the future,
along with greater trading capacity and increased power
system stability.

Given its role as Slovakia’s dominant electricity producer
and an integral part of the Slovak market, SE cannot over-
look the influence of market forces. In spite of demand-
ing electricity market conditions, the Company maintains

competitive prices at the regional level.
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Politika predaja na domacom trhu
Obchodnou stratégiou spolocnosti je predaj a nakup
elektriny transparentnou a nediskrimina¢nou cestou.
Tento trend spolo¢nost potvrdzuje vsetkymi obchodnymi
transakciami, ktoré vzdy uzatvara v rdmci trhovych pod-
mienok a prostrednictvom obchodnych platforiem. K nim
ma pristup vadsina ucastnikov trhu tak, aby bol kazdy ob-
chod transparentny a aby cena za obchod odzrkadlovala
aktualnu trhovu hodnotu.

Neoddelitelnou sucastou obchodnej stratégie je aj zame-
ranie na segment koncovych odberatelov. Okrem predaja
elektrickej energie im SE ponukaju aj energetické sluzby,
a tym nadalej stabilizuju svoje postavenie na domacom
energetickom trhu.

Stratégia v regidne

Medzi hlavné strategické priority spolo¢nosti patri expan-
zia na okolité trhy Ceskej republiky, Polska a Madarska,
beruc pritom ohlad na paralelny vyvoj tychto liberalizo-
vanych trhov a dostato¢nu Uroven vybudovania prenoso-

vych prepojeni medzi nimi.

Za ucelom posilnenia pozicie SE na okolitych trhoch spo-
lo¢nost riadi organiza¢né zlozky v Ceskej republike, ktord
je orientovana na trh s koncovymi odberatelmi, rovnako
tak p6ésobiv Polsku. Vdaka fungovaniu organizacnych zlo-
Ziek sa zo SE stdva vyznamny ucastnik na ¢eskom energe-
tickom trhu, a taktieZ si vytvara priestor v pripade otvore-

nia polského trhu s elektrinou.
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Dolezitost zasttipenia v Ceskej republike je potvrdend aj
spojenim slovenského a ¢eského trhu, v rémci ktorého sa
tak vytvaraju lepsie podmienky pre bilancovanie celkovej
pozicie SE. Ceské organiza¢na zlozka SE pokraluje v sta-
novenom trende budovania stabilného portfélia konco-
vych odberatelov, ¢o dalej potvrdzuje stratégiu SE ako
hraca nielen na velkoobchodnom, ale aj na domacom,

ako aj na zahrani¢nych trhoch koncovych odberatelov.

V zaistovani pldnovanej vyroby a v bilancnych aktivitach
kratkodobej otvorenej pozicie hra velmi délezity ulohu
nemecky trh s elektrinou. Ten vdaka svojej velkosti a lik-
vidite predstavuje referencny trh, na ktorom sa stanovuje
zakladna cenova Uroven v regiéne. SE popri priamom ob-
chodovani s vyznamnymi lokdlnymi spolo¢nostami kon-
tinudlne vyuZziva aj synergické efekty spoluprace s Enel
Trade. Prostrednictvom nej je spolo¢nost aktivna aj na

madarskom trhu s elektrinou.

VYSLEDKY

Sales Policy on the Domestic Market

Company s business strategy is to sell and purchase elec-
tricity in a transparent and non-discriminatory manner.
This trend is visible in all business transactions, which are
always concluded under market conditions and via trading
platforms. These are accessible to the majority of market
participants, in order to ensure that every deal is transpar-

ent and that the price reflects the current market price.

Focusing on the final-customer segment is an integral part
of the sales strategy. In addition to selling electricity, the
Company also offers energy services to final customers,
and thereby continues to stabilise its position on the do-

mestic energy market.

Region Strategy

The Company’s expansion to the surrounding markets of
the Czech Republic, Poland and Hungary is one of its main
strategic priorities, taking into account the parallel devel-
opment of these liberalised markets and a sufficient level

of established transmission connections between them.

In order to strengthen the position of SE in the surround-
ing markets, the Company runs branch offices in the Czech
Republic, directed at the end-user market, and it also oper-
ates in Poland. Thanks to these branch offices, SE has be-
come an important player in the Czech energy market and
has created space for itself in the case of electricity market
opening in Poland.
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The importance of the Company’s representation in the
Czech Republic was underscored by the coupling of the
Slovak and Czech markets, which has created better condi-
tions fortaking stock of the overall position of SE. SE’s Czech
branch office continues to develop a stable portfolio of
final-users, further confirming the Company’s strategy to
participate not just in wholesale, but also in both local and

foreign end-user markets.

The German electricity market plays a very important role
in hedging planned production volumes and balancing
activities involving short-term open positions. The latter,
thanks to its size and liquidity, has become the reference
market where the basic price for the region is being cre-
ated. SE makes continuous use of synergy effects resulting
from cooperation with Enel Trade when trading directly
with major local companies. Through cooperation with
Enel Trade, SE is also active in the Hungarian electricity

market
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3.3.2 Obchod s podpornymi sluzbami
a regulacnou elektrinou

Na zabezpedlenie systémovych sluzieb nakupoval prevadz-

kovatel prenosovej sustavy Slovenska elektriza¢na prenoso-
va suUstava, a.s. v roku 2016 podporné sluzby v intencidch
prevadzkového poriadku prevadzkovatela prenosovej su-
stavy od certifikovanych poskytovatelov, spiiiajucich tech-
nické podmienky pre poskytovanie podpornych sluzieb sta-
novené v technickych podmienkach pristupu a pripojenia
a pravidiel prevadzkovania prenosovej sustavy. Delenie slu-
Zieb na primarnu, sekundarnu a troj, desat a patnastminu-
tovu tercidrnu kladnu a zdpornu regulaciu ¢innych vykonoy,
sekundarnu reguldciu napatia a Start z tmy poskytovanych
vyrobcami a podporné sluzby znizenia odberu a zvysenia
odberu poskytovanych odberatelmi zostalo zachované.
Voci predchadzajucemu roku doslo k velmi miernemu po-
klesu pldnovaného objemu priméarnej reguldcie a narastu
objemu sekundarnej regulacie a znizeniu odberu. Sucasne
mierne poklesli planované dopytované objemy kladnej, ako

aj zapornej patnastminutovej tercidrnej regulacie.

Maximalne ceny podpornych sluzieb obstaravanych pre-
vadzkovatelom prenosovej sustavy, ako aj limitné ceny
regulaénej elektriny, boli uréené Rozhodnutim Uradu pre
reguldciu sietovych odvetvi (URSO) ¢ 0002/2016/E z 2.
oktébra 2015. Vplyvom stabilizacie poctu subjektov, po-
nukajucich podporné sluzby, doslo k stabilizacii cien sta-
novenych URSO vo vi&ine sluzieb a medziroény pokles

jednotkovych cien bol minimalny.
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V roku 2016 sa nadalej vyhodnocovali poskytnuté pod-
porné sluzby na zdklade obchodno-technického hodno-
tenia. To sa odzrkadlilo vo vynosoch, ktoré zodpovedali
objemu poskytnutych podpornych sluzieb. Uplatfovanie
zmluvnych pokut zo strany Slovenskej elektriza¢nej pre-
nosovej sustavy, a.s., zabezpecilo udrzanie pozadovanej
kvality poskytovanych sluzieb. Spolo¢nost zabezpecovala
podporné sluzby v rozsahu platnych zobchodovanych ob-
jemov z ro¢nych, mesacnych a dennych vyberovych kona-
ni, prevzatych kontraktov za inych poskytovatelov, ako aj
v rozsahu uzatvorenych bilaterdlnych kontraktov (vratane
subdodavky zapornej sekundarnej regulacie pre virtualny
blok), pricom vyuzili vlastné zdroje. Spolo¢nost potvrdila
orientdciu na dlhodobo stabilné poskytovanie podpor-

nych sluzieb.

Sucastou aktivacie podpornych sluzieb bola dodavka re-
gulacnej elektriny pre Slovenskd elektriza¢nu prenosovu
sustavu, a.s. Objem dodanej regulacnej elektriny posky-
tovatelmi podpornych sluzieb (PpS) bol ovplyvneny systé-
mom cezhrani¢nych vymen regulacnej elektriny (e-GCC).
Financné vyrovnanie regulac¢nej elektriny, rovnako ako aj
vysporiadanie odchylky bilan¢nej skupiny SE, realizoval

Organizator kratkodobého trhu s elektrinou OKTE, a.s.

VYSLEDKY

3.3.2 Trading in Ancillary Services

and Regulation Electricity

In order to provide system services in 2016, the transmis-
sion system operator Slovenska elektrizacnd prenosova
sustava, a.s. purchased ancillary services in compliance
with the Operational Rules of the transmission system op-
erator from certified providers, who complied with tech-
nical requirements for providers of ancillary services, laid
down in technical conditions of access and connection and
in codes and guidelines for transmission system operation.
The division of services remained unchanged into primary,
secondary and three- and ten-minute tertiary positive and
negative active power regulation, secondary voltage requ-
lation and black start, provided by the producers and the
ancillary services of reduced offtake and increased offtake,
provided by customers. In comparison with the previous
year there was a slight decrease in planned volume of the
primary requlation, an increase in volume of the secondary
regulation and a decline in offtake. At the same time, the
planned demanded volumes in both the positive and nega-

tive fifteen-minute tertiary requlation slightly decreased.

The maximum prices of ancillary services procured by the
transmission system operator as well as the limit prices
of regulation electricity were determined by the Deci-
sion of the Regulatory Office for Network Industries no.
0002/2016/E of 2 October 2015. Thanks to the stabilisa-
tion of the number of entities offering ancillary services,

the prices for the majority of services, determined by the
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Office, were stabilised. There was only a minimal drop in

average unit prices on a year-to-year basis.

In 2016, the value of provided ancillary services contin-
ued to be set on the basis of a commercial and technical
evaluation. The evaluation was reflected in revenues corre-
sponding to the ancillary services provided. The imposition
of contractual penalties by Slovenska elektrizacnad prenos-
ovd sustava, a.s. helped sustain the quality of the services
provided. The Company provided ancillary services in the
scope of valid contracted volumes of annual, monthly and
daily selection processes, contracts taken over on behalf
of other providers and in the scope of concluded bilateral
contracts (including subcontracts of negative secondary
regulation for the virtual unit) while using its own sources.
The Company confirmed its orientation towards long-term

stable supply of ancillary services.

Activation of ancillary services also included supplies of
regulation electricity to Slovenska elektrizacnd prenosova
sustava, a.s. The volume of regulation electricity supplied
by ancillary services providers was affected by the system
of cross-border exchange of regulation electricity (e-GCC).
Financial settlement of regulation electricity as well as the
settlement of deviation of SE balance group was carried

out by OKTE, a.s., an electricity spot market organiser.
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3.3.3 Obchodovanie s teplom

SE su tretim najvadsim doddvatelom tepla na Slovensku.
Trh s teplom SE je dany vystavbou suUstav tepelnych zaria-
deni. V roku 2016 SE vyrobili 855 GWh a predali 671 GWh
tepla, o predstavuje trzby v objeme 20,6 mil. €. NajvacSou
sustavou CZT zo zdvodu EBO zasobujeme mesta Trnava,
Hlohovec, Leopoldov a obec Jaslovské Bohunice. Okrem
zadsobovania nebytovych priestorov, institlcii, verejnych
budov, zdravotnickych a Skolskych zariadeni, realizujeme
dodavky tepla pre vykurovanie a ohrev vody do 22 730
bytov, z toho je 364 rodinnych domov v obci Jaslovské
Bohunice. Sustavou CZT zo zavodu ENO zasobujeme tep-
lom na vykurovanie a ohrev vody mesta Prievidza, Novaky
a obec Zemianske Kostolany pre cca 11 494 bytov, z toho

je 46 rodinnych domov v obci Zemianske Kostolany.

Dodavka tepla odberatelom pre vyrobnud i nevyrobnu
sféru bola zabezpeclend podla ich potrieb, plynule, spo-
lahlivo v zmysle Standardov kvality dodavky tepla. Pocas
pldnovanej spolocnej odstavky blokov 3 a 4 zdvodu EBO
v obdobi 14. 5 .- 7. 6. 2016 boli dodavky teplej vody pre
odberatelov Hlohovca, Leopoldova a Jaslovskych Bohunic
zabezpelené z nabehovej a rezervnej kotolne spolocnosti
JAVYS. Pldnovana odstavka tepelného napajaca TN EBO —
Hlohovec v obdobi od 22. 7. do 2. 8. 2016 bola dodrzana.
Pldnovand odstavka tepelného napajaca TN ENO — Prie-
vidza v obdobf od 25. 7. do 29. 7. 2016 bola dodrzana.
Individudlnym pristupom ku kazdému zdkaznikovi sa ndm
dari plynule rieSit aj komplikovanejsie obchodno-technic-
ké vztahy vyplyvajuce zo Specifickej povahy sustav dodav-
ky tepla jednotlivych zavodnych lokalit.

Podiel zavodov na predaji tepla v SE (v GWh)

2016
m EBO
2015 = ENO
2014 m EVO
EMO
2013
MO 3,4
2012
0,0 100,0 200,0 300,0  400,0 400,0 600,0 700,0 800,0
Predaj a trzby z predaja
2015 2016 Rozdiel
predaj tepla (v GWh) 658 671 narasto 2 %
trzby z predaja tepla . o
(v mil. eur, variabilna zlozka + fixna zlozka) 19.7 206 narasto 4,6 %
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3.3.3 Heat Trading

SE is the third largest supplier of heat in Slovakia. Heat
market is determined by a construction of the system of
heat installations. SE produced 855 GWh and sold 671
GWh of heat in 2016, achieving revenues of 20.6 million
euros. The largest system of the central heat supply from
the Bohunice power plant supplies the cities of Trnava,
Hlohovec, Leopoldov and the municipality of Jaslovské
Bohunice. In addition to providing heat for non-residential
premises, institutions, public buildings, healthcare
institutions, schools we supply 22,730 flats whereof 34
family houses in the municipality of Jaslovské Bohunice
with heat for heating and preparation of hot water. The
central heat supply system from the ENO power plant,
supplies the cities of Prievidza, Novdaky and the municipality
of Zemianske Kostolany with heat for heating and for
preparation of hot water. That is approximately 11,494

flats whereof 46 family houses in Zemianske Kostolany.

Share of plants in SE’s heat sales (in GWh)

Heat for customers in production and non-production
sectors was delivered smoothly and reliably, based on
their needs, and according to the quality standards of heat
supply. During the planned joint outage of units 3&4 in
EBO, lasting from 14 May to 7 June 2016, hot water for
customers in Hlohovec, Leopoldov and Jaslovské Bohunice
was supplied from the start-up and backup boiler room of
JAVYS. The period planned for outage of the heat feeder
TN EBO - Hlohovec from 22 July to 2 August 2016 was
respected. The period planned for outage of the heat
feeder TN ENO - Prievidza from 25 July to 29 July 2016
was respected. Adopting an individual approach to each
customer allows us to solve even more complicated
business and technical relations resulting from specific

characteristics of heat supply systems at individual power

plants.

2016
m EBO
2075 m ENO
2014 m EVO
EMO
2013
MO 3,4
2012
0.0 100.0 200.0 300.0 400.0 4000 600.0 700.0  800.0
Sale and revenues
2015 2016 Difference
Heat Sales (in GWh) 658 671 2% increase
Revenues from heat sale o
((mil. euros, variable component + fixed component) 19.7 20.6 4.6% increase
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Podiel zavodov na trzbach z predaja tepla v roku 2016

1,47 0,23

N o

41,28 %
8,5 mil. €

Regulacné obdobie rokov 2012 - 2016

Rokom 2016 sa kon¢f patrocné regulacné obdobie rokov
2012 - 2016. Cenovu regulaciu v tepelnej energetike pre
roky 2012 - 2013 upravovala vyhlaska ¢. 219/2011 Z.z.
a pre roky 2014 - 2016 vyhlaska ¢. 222/2013 Z.z.. Celé
regulacné obdobie bolo zamerané na stabilizaciu varia-
bilnych aj fixnych ndkladov. Vyska variabilnej ceny tepla
bola uradom pre regulaciu sietovych odvetvi regulovana
zavedenim korekcnych koeficientov na vypocet maximal-
nych cien paliv. Ndrast fixnych nakladov bol umozneny
medziro¢ne len narastom z dévodu novych investicii do
zefektivnenia vyroby a rozvodov tepla. Vysku fixnej zloz-
ky ceny tepla vsak ovplyviuje aj regulacny prikon, ktory
vychadza zo skutolnej dodavky tepla posledného roku
pred podanim cenového navrhu. Uréené ceny tepla roz-
hodnutim regula¢ného Uradu podliehaju po skoncenf re-
gulacného roka zuctovaniu za skutocne odobraté mnoz-
stvo tepla a skutocne vzniknuté ekonomicky opravnené
naklady. Rozdiel vo variabilnych aj fixnych nakladoch sa
odberatelom dobropisom zuctuje po skonceni regulané-

ho roka do 31. marca nasledujuceho kalendarneho roka.

Struktira a vyvoj cien tepla

od 2012 - 2016

Cielom regulacnej cenovej politiky bolo stabilizovat ceny
tepelnej energie na prislusné regulacné obdobie rokov
2012 - 2016. Z dovodu zmeny vstupov (naklady aj tech-
nické jednotky), sme kazdoroéne poziadali Urad o zme-

nu cien tepla za kazdu zavodnu lokalitu, okrem zavodu
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m EBO
= ENO
56,98% = EVO
11,8 mil. €
EMO
MO 3,4

EMO a MO34 na rok 2016. Za zdvod ENO a EVO nam
podané navrhy cien tepla na rok 2016 Uradom pre regu-
laciu schvalené neboli. V roku 2016 za zédvody ENO, EVO
a EMO+MO34 boli pouzité ceny tepla z roku 2015. Prie-
merny narast cien tepla od roku 2012 do roku 2016 bol
15,4 %. Najvacsi narast, za patrocné regulacné obdobie,
zaznamenali odberatelia tepla vo fixnej zlozke ceny tep-
la na vetve Hlohovec, Leopoldov a Jaslovské Bohunice.
Nérast fixnej zlozky cca 15 % bol spdsobeny ciastocne
11-percentnym poklesom regula¢ného prikonu, ktory sa
odvija od skuto¢nej spotreby a Ciastocne 3,8- percentnym
narastom ekonomicky opravnenych investi¢nych nakla-
dov do rekonstrukcie Vymennikovej stanice a rozsirenia
tepelnych sieti v obci Jaslovské Bohunice a taktiez plano-
vané opravy kompenzatorov na trase TN EBO - Hlohovec.
Planovana vyroba tepla len z plynu v roku 2014 v zavo-
de EVO vyrazne ovplyvnila variabilnt zlozku ceny tepla.
Vyska variabilnej zloZzky ceny tepla sa odvija od palivovej
zakladne a vyska fixnej zlozky ceny tepla od skladby vy-
robného zariadenia. Na zavode ENO a EVO je vyssia varia-
bilna zlozka ceny tepla a nizsia fixna zlozka ceny tepla, ¢o
je u jadrovych zariadeni naopak, vyska variabilnej zlozky
ceny tepla je nizka, ale vyssia je fixna zlozka ceny tepla.
Cena tepla na vetve EBO Trnava je najnizsia z dévodu, Ze
teplo preddvame na odbernom mieste v tesnej blizkosti
aredlu EBO. V cene tepla na vetve Hlohovec, Leopoldov
a Jaslovské Bohunice su zahrnuté naklady na tepelny na-
pajac, tepelné pripojky po odberné miesto, t. j. po merac
tepla u konecného odberatela.

VYSLEDKY

Share of plants in heat sale revenues in 2016

1.47 0.23

\ //0.04

41.28 %
8.5 mil. €

Regulatory Period 2012 - 2016

Year 2016 closes the five-year requlatory period of 2012-
2076. Decrees no. 219/2011 and no. 222/2013 govern
the price requlation in heat industry for the periods 2012-
2013 and 2014-2016 respectively. The entire regulatory
period focused on stabilising both fixed and variable costs.
The variable heat price was regulated by the Regulatory
Office for Network Industries by means of introducing the
correction coefficient for the calculation of the maximum
fuel prices. It was possible to increase fixed costs between
20715 and 2016 only due to new investments into the heat
production and distribution efficiency. However, the fixed
heat price is affected by regulatory input, which is based
on real heat supply in the year preceding the submission of
a cost proposal. Based on the decision of the requlatory au-
thority, determined heat prices are subject to the clearing
obligation for the actual heat offtake and eligible incurred
costs. The difference between variable and fixed costs is
settled in the form of credit note at the end of the regula-

tory year by 31 March of the following calendar year.

Heat Prices 2012 - 2016

The objective of the regulatory pricing policy was to sta-
bilise heat prices for the regulatory period concerned
(2012-2016). Due to changes in inputs (costs and techni-
cal units), the Company requested RONI to change heat
prices for each power plant on an annual basis, with the
exception of EMO and MO34 in 2016. Proposed heat pric-
es for ENO and EVO power plants for 2016 were not ap-
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m EBO
m ENO
56.98% = EVO
11.8 mil. €
EMO
MO 3,4

proved. Instead, 2015 pricing was used for ENO, EVO and
EMO+MO34 power plants in 2016. The average heat price
increase was 15.4% during 2012-2016. End consumers of
heat living in Hlohovec, Leopoldov, and Jaslovské Bohu-
nice experienced the highest increase in fixed component
of heat price over the five-year requlatory period. The in-
crease of the fixed component by approximately 15% was
caused partially by an 11% drop in the regulation input,
which reflects the actual consumption, and partially by
a 3.8% increase of incurred eligible investment costs asso-
ciated with reconstruction of the central exchange station
and extension of heat supply networks in Jaslovské Bohu-
nice as well as planned repairs of the compensators on the
TN EBO - Hlohovec line. In 2014, planned heat generation
from gas in EVO power plant significantly influenced the
variable component of heat price. The value of variable
component of heat price reflected the fuel baseload and
the fixed component of heat price reflected the structure
of the production equipment. ENO and EVO power plants
have higher variable component and lower fixed compo-
nent of the heat price. In the case of nuclear installations,
it is the other way round: the value of the variable compo-
nent is low and the fixed component of heat price is high-
er. Heat price in EBO Trnava line is the lowest due to the
fact that heat is sold at the offtake point in close proximity
to the EBO site. The heat price on the Hlohovec, Leopoldov
and Jaslovské Bohunice line includes costs of a thermal
feeder, thermal connectors all the way to the offtake point,
i.e. to the customer’s heat meter.
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Struktura ceny tepla v roku 2016 (%) Structure of heat price in 2016 (%)
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Vyvoj cien tepla od 2012 do 2016 (v eur/kWh - schvalené URSO) Heat price developments between 2012 and 2016 (€/kWh - approved by RONI)
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3.3.4 Tvorba a Struktura ceny elektrickej energie
pre koncového spotrebitela

Struktura ceny elektriny pre koncového spotrebitela sa
skladd z troch hlavnych komponentov: komodita, poplat-
ky spojené s prenosom a distriblciou a systémové po-
platky. Cena elektriny ako komodity je stanovena trhom
bez akejkolvek formy reguldcie, pricom ostatné poplatky
sU regulované a stanovené rozhodnutim Uradu pre re-
guldciu sietovych odvetvi (URSO). V rdmci systémovych
poplatkov sluzi hlavnd cast na podporu vyuZivania obno-
vitelnych zdrojov, vyrobu elektriny z domaceho hnedého
uhlia, obstaranie podpornych sluzieb a fungovanie Orga-

nizatora kratkodobého trhu s elektrinou (OKTE, a.s.). Pro-

strednictvom prenosovych a distribu¢nych poplatkov su
uhradzané naklady prevadzkovatelom prenosovej sustavy

a distribu¢nych sustav.

Cena elektriny zahffia aj odvod do Narodného jadrového
fondu, vyska ktorého je stanovena prislusnym nariadenim
vlady SR. Okrem tychto poplatkov je koncovému odbera-
telovi Uctovana aj spotrebna dan (s vynimkou domdcnos-
ti). VSetkym odberatelom je zaroven vyrubend dan z pri-

danej hodnoty (DPH) v zmysle prislusnych zdkonov.

Graf: Rozklad priemernej koncovej ceny elektriny pre domacnosti so spotrebou
2,5 -5 MWh/rocne a pre priemysel so spotrebou 70 - 150 GWh/rocne

(v eur/MWh bez dani)

Domacnosti

91

120 115

2015 2016 2015
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Priemysel
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[ Prenos a distribucia elektriny
vratane strat

[ systémové poplatky

B Komodita a dodavky
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3.3.4 Electricity Pricing and Structure

for the Final Customer

The electricity price for final consumers consists of three
main components: commodity, transmission and distribu-
tion-related fees and system fees. The price of electricity
as a commodity is determined by the market without any
form of requlation, while other fees are requlated and laid
down in a decision of the Regulation Office for Network
Industries (RONI). The main part of system fees serves to
support the use of renewable energy sources, the produc-
tion of electricity from domestic lignite, the procurement

of ancillary services and the operation of the electricity

spot market organiser (OKTE). Transmission and distribu-
tion fees cover costs incurred by transmission and distribu-
tion system operators.

The price of electricity also includes the levy to the Nation-
al Nuclear Fund, the amount of which is set by the relevant
government decree. In addition to these fees, excise duty is
also imposed on final customers (other than households).
All customers are also subject to value added tax (VAT),

pursuant to applicable laws

Graph: Composition of the average end price of electricity for households
with consumption of 2.5-5 MWh per year and for industry with consumption

of 70-150 GWh per year.
(in €/MWh taxes excluded)

Households Industry
120 > 87
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- 45

[ Electricity transmission
and distribution

= 33 [ system fees
Bl Commodity and supply

42 37

2015 2016 2015 2016
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3.3.5 Regulacny ramec

Najvyznamnejsie udalosti

na narodnej urovni

Nova regulacna politika v sietovych odvetviach

na obdobie 2017 - 2021

V marci 2016 URSO prijal novu regulaénu politiku v sieto-
vych odvetviach na roky 2017 — 2021, podla ktorej bude
URSO postupovat v $tatnej reguldcii v sietovych odvet-
viach v elektroenergetike, plynédrenstve, teplarenstve a vo
vodnom hospodarstve pocas daného 5-ro¢ného regulac-
ného obdobia. Jej obsahom je najma zhodnotenie potre-
by dalSej reguldcie na nadch&dzajuce regula¢né obdobie
vratane oddvodnenia navrhovaného rozsahu cenovej re-
guldcie a spésobu vykonavania cenovej reguldcie. Hlavné
oblasti, ktorymi sa regulacna politika zaobera, z pohladu
spolocnosti predstavuju najma vyroba elektriny z obnovi-
telnych zdrojov energie a vyroba elektriny vyrobenej vy-
soko ucinnou kombinovanou vyrobou; vyroba elektriny
z domaceho uhlia; pristup do prenosovej a distribucnej

sustavy; podporné a systémové sluzby.

Vychodiskom na nadchédzajuce regula¢né obdobie boli
taktiez z4vazné pravne predpisy Eurdpskej unie v oblasti
energetiky (nariadenia a smernice), ktorymi sa do prav-
neho poriadku Slovenskej republiky implementoval tzv. 3.
energeticky balicek, ako aj sktsenosti z vykondvania ce-
novej a vecnej reguldcie v predchadzajucom regulacnom
obdobi rokov 2012 a7 2016.

Podpora vyroby elektriny z domaceho uhlia

Pravny zaklad pre podporu vyroby elektriny z domaceho
uhlia stanovuje Smernica ¢. 2009/72/ES o podpore do-
macich zdrojov pre vyrobu elektriny na ucely bezpecnosti
a spolahlivosti sustavy, ako aj stability dodavok. Vyroba
elektriny z domaceho uhlia v SR pokracovala v roku 2016
v stlade s uznesenim vlady SR ¢. 47/2010 o predizeni vie-
obecného hospodarskeho zaujmu pre vynutenu prevadz-
ku ENO do roku 2020 s vyhladom do roku 2035, ako aj
v sulade s rozhodnutim MH SR 2/2015 z 31. marca 2015
o povinnosti SE zabezpedit stanoveny objem vyroby a do-
davky elektriny z domaceho uhlia, vratane podpornych
sluzieb pre rok 2016. Pre ENO bol stanoveny Doplatok
k cene elektriny, ktory bol stanoveny podla metodiky sta-
novenej URSO na regula¢né obdobie 2012 - 2016, a takis-
to podla rozhodnutia URSO ¢ 0304/2015/E pre vynUtend

vyrobu.
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V marci 2015 vlada SR schvalila uznesenie ¢ 140/2015,
ktoré ulozilo ministrovi hospoddrstva pokracovat v pod-
pore vyroby elektriny z domaceho uhlia vo vieobecnom
hospodarskom zdujme do roku 2030. MH SR vydalo
2. septembra 2015 rozhodnutie ¢. 23/2015, ktorym ukla-
da povinnosti Slovenskym elektrarinam, ze musia od 1.1.
2017 az do roku 2030 vyrabat elektrinu zdomaceho uhlia
v objeme 1.584 GWh roc¢ne a dodavat ju v objeme 1.350
GWh roc¢ne a poskytovat sekunddrnu reguldciu vykonu
v objeme 10 MW po dobu celého roku.

Platby za pristup do elektriza¢nej sustavy

pre slovenskych vyrobcov elektriny

V roku 2016 boli SE nadalej zataZzované povinnymi plat-
bami za pristup do elektriza¢nej sustavy pre slovenskych
vyrobcov elektriny (tzv. G-komponent) zavedenymi vy-
hlaskou URSO vydanou v roku 2013. Platbu za pristup do
distribuc¢nej sustavy prevadzkovatelovi regiondlnej dis-
tribuc¢nej sustavy uhrddza vyrobca elektriny pripojeny do
regionalnej distribucnej sustavy vo vyske 30 % hodnoty
maximalnej rezervovanej kapacity. Platbu za pristup do
prenosovej sustavy prevadzkovatelovi prenosovej sustavy
uhradza vyrobca elektriny v prepocte vo vySke maximdlne
0,5 eur/MWh. Platba sa neuplatnuje pre vyrobcu elektri-
ny, ktorého zariadenie na vyrobu elektriny sluzi vylu¢ne
na poskytovanie podpornych sluzieb alebo vylu¢ne na do-

davku regulacnej elektriny.

Rovnako tak sa nevztahuje ani na vyrobcu elektriny, ktory
prevadzkuje zariadenie na vyrobu elektriny z vodnej ener-
gie s celkovym instalovanym vykonom do 5 MW. Uvedené
povinné platby st v rozpore s prioritami EU v oblasti integ-
racie trhov a vytvarania jednotného celoeurépskeho trhu,
kedZe analogické poplatky neexistuju v inych krajinach
v regidne strednej Eurdpy. Slovenski vyrobcovia tak v po-
rovnani so zahrani¢nou konkurenciou platia neharmoni-
zované a diskriminacné poplatky. Naruseny je aj princip
rovnakych podmienok pre vietkych trhovych Gcastnikov
posobiacich na tom istom velkoobchodnom trhu s elek-
trinou. Platby su aplikované aj na existujlce zdroje vyroby
elektriny, teda negativne ovplyviuju investi¢né rozhod-
nutia uskuto¢nené v minulosti a brzdia dekarbonizaciu
sektora energetiky braniac rozvoju vyroby elektriny z ob-

novitelnych zdrojov.

VYSLEDKY

3.3.5 Requlation Framework

Highlights at the National Level

New regulatory policy in network industries

for 2017-2021

In March 2016, a new regulatory policy in network indus-
tries for the years 2017 to 2021 was adopted by RONI.
RONI will use the Requlatory Policy in its activities concern-
ing regulation in network industries in electricity, gas, heat
and water management during the above-mentioned
five-year requlatory period. It contains, in particular, an as-
sessment of the need for further requlation in view of the
upcoming regulatory period, including the reasoning for
the proposed scope of price requlation and the method of
its implementation. From the Company’s point of view, the
Regulatory Policy covers primarily the following main ar-
eas: electricity generation from renewable energy sources,
highly efficient electricity co-generation, and generation
of electricity from domestic coal, access to transmission

and distribution systems, ancillary and system services.

Binding EU legislationinthe field of energy (requlations and
directives) also served as a starting point for the upcoming
regulatory period, they transposed the implementation of
the 3rd energy package into national law as well as the
experience gained from the implementation of price and
factual requlation during the previous regulatory period
2012 -2016.

Support for Electricity Generation from Domestic Coal

The legal basis for support for electricity production from
domestic coal is laid down in Directive no. 2009/72/
EC concerning support for electricity production from
domestic resources for the purposes of network security
and reliability, as well as stability of supply. Electricity
production from domestic coal in Slovakia continued in
2016 in accordance with the Government decree of the
SR no. 47/2010 on the extension of the general economic
interest for forced operation of the ENO power plant until
2020, with forecasts until 2035, as well as in accordance
with the Decision of the Ministry of Economy of the SR
no. 2/2015 from 31 March 2015 on SE’s obligation to
ensure fixed volumes of electricity production and supply
from domestic coal, including ancillary services in 2016.
A price surcharge was imposed on ENO according to
a methodology set out by RONI for the regulatory period
2012-2016, as well as according to the Decree of RONI no.
0304/2015/E on forced generation.
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In March 2015 the Slovak Government approved the De-
cree no. 140/2015, tasking the Minister of Economy to con-
tinue to support electricity production from domestic coal
in the general economic interest until 2030. On 2 Septem-
ber 2015 the Ministry of Economy of the SR issued a deci-
sion obliging SE to produce 1.584 GWh of electricity from
domestic coal per year from 1 January 2017 until 2030 and
to supply 1.350 GWh per year, as well as to provide 10 MW
of secondary power regulation throughout the year.

Payments for Access to the Electricity Grid for Slovak
Electricity Producers

In 2016, SE was again burdened by mandatory payments
for access to the electricity grid for Slovak electricity
producers (the so-called G-component), introduced by
a RONI decree in 2013. The payment for access to the
distribution system is made to the regional distribution
system operator by an electricity producer connected to
the regional distribution system in the amount of 30% of
the value of the maximum reserved capacity. The payment
for access to the transmission system is made to the
transmission system operator by the electricity producer
in the maximum amount equivalent to 0.5 €/MWh. The
payment does not apply to electricity producers whose
power generation facilities serve solely for providing
ancillary services or solely for supplying regulation

electricity.

Likewise, the payment does not apply to an electricity
producer operating a hydro power plant with a total
installed capacity of up to 5 MW. These mandatory
payments are inconsistent with EU’s priorities with
regard to market integration and the creation of a single
European market as similar payments do not exist in other
Central European countries. As such, Slovak producers pay
non-harmonised and discriminatory fees in comparison to
foreign competitors. The fees also violate the principle of
a level playing field for all market participants operating
in the same wholesale electricity market. The fees are also
applied to existing electricity production sources and thus
negatively affect investment decisions made in the past,
impede decarbonisation of the energy sector and prevent
the development of electricity production from renewable

energy sources.
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V roku 2016 bola prijatad novd vyhldska URSO o elektro-
energetike na nadchadzajlce regulacné obdobie 2017
- 2021, v ktorej sa predpokladd uplatfovanie G-kompo-
nentu pre slovenskych vyrobcov v nezmenenej podobe.
Jedinou zmenou je odstranenie predmetnej vynimky pre
vyrobcov elektriny z vodnej energie s celkovym instalova-
nym vykonom do 5 MW.

Nova vyhlaska URSO o elektroenergetike

V septembri 2016 bola prijatd novd vyhldska URSO ¢
260/2016, ktorou sa ustanovuje cenova regulacia v elek-
troenergetike a niektoré podmienky vykonavania regulo-
vanych ¢innosti v elektroenergetike. Predmetnd vyhlaska
stanovuje detailny regulacny rdmec v elektroenergetike
na nastavajuce regulacné obdobie 2017 - 2021. Z pohla-
du SE su kltc¢ovymi oblastami predmetnej vyhlasky vyroba
elektriny z domaceho uhlia a pristup vyrobcov do elektri-
zacnej sUstavy SR (tzv. G-komponent).

Najvyznamnejsie udalosti

na medzinarodnej drovni

Cistd energia pre vietkych Eurépanov (tzv. Winter
package)

V rdmci implementacie energetickej Unie predlozila Eu-
répska komisia 30. novembra 2016 balik legislativnych
a nelegislativnych dokumentov zameranych na plnenie
stanovenych cielov Eurépskej unie - tzv. Cista energia pre

vsetkych Eurépanov (Winter package). V suvislosti s pre-
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chodom na ¢istd energiu je cielom Komisie, aby FU zasta-
vala vtomto procese veducu ulohu, a nielen, aby sa tomu-
to procesu prisposobila. Preto sa EU zaviazala zniZit emisie

CO? do roku 2030 najmenej o 40 %, stanovila si zavazny

ciel podielu vyroby z OZE na Urovni 27 % a zavazny ciel

v oblasti energetickej efektivnosti na urovni 30 %. Pred-
loZeny balik navrhov ma tri hlavné ciele: urobit z energe-
tickej efektivnosti prioritu, dosiahnut celosvetové vedu-
ce postavenie v oblasti energie z obnovitelnych zdrojov
a zabezpedit spotrebitelom spravodlivé podmienky a ich
aktivnu ucast na trhu. Legislativne ndvrhy zahffaju ener-
geticku efektivnost, obnovitelné zdroje energie, koncep-
ciu trhu s elektrickou energiou, bezpecnost dodavok elek-
triny a pravidla riadenia a spravovania energetickej Unie.
Okrem nich navrhuje Komisia novud podobu ekodizajnu,
ako aj stratégiu prepojenej a automatizovanej mobility.
Sucastou balika su aj aktivity na urychlenie inovacii v ob-
lasti Cistej energie a na renovaciu budov v Eurdpe. Balik
obsahuje opatrenia na podporu verejnych a sukromnych
investicii na posilnenie konkurencieschopnosti EU v ob-
lasti priemyslu a na zmiernenie spolocenského dosahu

prechodu k cistej energii.

Na zadklade predlozeného balika zohraju spotrebitelia na
energetickom trhu budulcnosti aktivnu a kltucovd ulohu.
Spotrebitelia v celej EU budd mat v buducnosti vacsi vy-
ber doddvatelov, pristup k spolahlivym nastrojom na po-

rovnavanie cien energie a moznost vyrabat a preddvat

VYSLEDKY

RONI adopted a new decree in 2016 concerning the power
industry for the upcoming regulatory period 2017-2021,
which projects that the G-component, imposed on Slovak
producers, will remain unchanged. The only change is that
the aforementioned exception for electricity producers
operating hydro power plants with a total installed

capacity of up to 5 MW will be eliminated.

New decree of RONI concerning power industry

In September 2016, RONI adopted a new decree no.
260/2016, laying down price regulation in the power
sector and certain conditions for performing regulated
activities in the power sector. The decree introduces
a detailed requlatory framework for the power sector for
the upcoming regulatory period 2017-2021. The key areas
listed in the decree, in SE’s view, include the production of
electricity from domestic coal and the access of producers
to the Slovak power grid (the so-called G-component,).

Highlights at the International Level

Clean Energy for All Europeans

(the so-called Winter Package)

As part of the implementation of the Energy Union, on
30 November 2016 the European Commission submitted
a package of legislative and non-legislative documents,
aimed at achieving of the objectives set by the EU —
the so-called Clean Energy for All Europeans (Winter

Package). In the context of clean energy transition, the
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Commission’s objective is for the EU to play a leading
role and not only to adapt to this process. Therefore, the
EU undertook to reduce CO? emissions by at least 40%
by 2030, it set a binding EU-wide RES target of 27% and
a binding energy efficiency target of 30%. The submitted
package of proposals has three main goals: putting energy
efficiency first, achieving global leadership in renewable
energies and providing a fair deal for customers, ensuring
their active participation in the market. The legislative
proposals cover measures relating to energy efficiency,
renewable energy sources, the design of the electricity
market, security of electricity supply and governance rules
forthe Energy union. In addition, the Commission proposes
a new way forward for Ecodesign as well as a strategy for
connected and automated mobility. Actions to accelerate
clean energy innovations and to renovate buildings in
Europe are also part of the package. The package also
contains measures to encourage public and private
investments, strengthen EU industrial competitiveness,
and mitigate the societal impacts of the clean energy

transition.

Based on the submitted package, consumers will be active
and central players on the energy markets of the future.
Consumers across the EU will have better choice of supply,
access to reliable energy price comparison tools and
the possibility to generate and sell their own electricity.
Increased transparency and better regulation will allow
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svoju vlastnu elektrickl energiu. Vadsia transparentnost
a lepsia reguldcia umoznia spotrebitelom viac sa podielat
na energetickom systéme a reagovat na cenové signaly.
Predlozeny balik obsahuje aj viacero opatreni zamera-

nych na ochranu najzranitelnejsich spotrebitelov.

Balik Cistej energie pre vsetkych Eurépanov je z pohladu
Slovenskych elektrarni kluc¢ovym siborom dokumentov,
ktory nac¢rtdva zdkladné smerovanie EU v oblasti energe-
tiky a politiky zmeny klimy do buducnosti. Po jeho zve-
rejneni SE zacali intenzivne komunikovat s predstavitelmi
statnych orgdnov SR, ako aj s ostatnymi zainteresovanymi
subjektmi s cielom vyjadrit svoju poziciu a pripomienky
k jednotlivym legislativnym a nelegislativnym dokumen-
tom. V roku 2017 je na programe pokracovanie inten-
zivnych rokovani o findlnej podobe predlozeného balika
opatreni, kde prioritou SE zostdva spravne fungovanie
velkoobchodného trhu s elektrinou, oblast podpory OZE,
trh s podpornymi sluzbami, dostatocny rozvoj infrastruk-
tury, odstrdnenie netrhovych regulacnych zdsahov do
fungovania trhu, spravne nastavenie kompetencii narod-

nych, ako aj eurdpskych regulacnych organov.

EU ETS

V juli 2015 prijala Eurépska komisia (EK) opatrenia na po-
silnenie eurdépskej schémy obchodovania s CO? (EU ETS)
pre aktualne obchodovatelné obdobie 2013 - 2020, ako
aj pre nasledujlce Stvrté obchodovatelné obdobie 2021
- 2030. Sucastou tychto opatreni pre aktudlne obchodo-
vatelné obdobie bolo predovsetkym ustanovenie o za-
¢iatku tzv. market stability reserve (MSR) od roku 2019
(mechanizmus vytvoreny s cielom udrzat prebytok emisii
sklenikovych plynov v rdmci ur¢eného rozpatia) a umiest-
nenie tzv. backloadovanych emisii CO? (docasne stiahnu-
tych z obehu) prave do predmetnej MSR. Tieto opatrenia
maju napomoct k odstraneniu prebytku emisii CO? v obe-
hu a oziveniu fungovania eurdpskej schémy obchodova-
nia s CO2. Pre Stvrté obchodovatelné obdobie EK navrhla
opatrenia s cielom posilnit sprdvne fungovanie EU ETS.
Konkrétne navrhla zvysit linedrny redukcny faktor zo su-
casnych 1,74 % na 2,2 %. Okrem toho obmedzila pocet
sektorov spadajucich na tzv. carbon leakage zoznam, kto-
ry obsahuje sektory s bezodplatnym pridelenim povole-
niek CO? Komisia taktiez zaviedla pravidla pridelovania
povoleniek CO? pre jednotlivé ¢lenské krajiny, ako aj zria-

denie Inovacného a Moderniza¢ného fondu. Pocas roka
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2016 sa uskutocnili viaceré rokovania o reforme EU ETS
v rdmci Rady EU, ako aj v rdmci Eurépskeho parlamentu,
kde sa ocakdva prijatie prisnejsieho ndvrhu reformy EU
ETS oproti ndvrhu EK. Slovenské elektrarne povazuju EU
ETS za klicovy prvok na ceste k Uplnej realizacii rdmca po-
litik EU v oblasti klimy a energetiky na obdobie do roku
2030, ako aj primarny driver dekarbonizacie. Slovenské
elektrérne plne podporuju spravne fungovanie EU ETS za-
lozené na trhovom principe. Schvalenie konec¢nej podoby
EU ETS na nasledujuce obchodovatelné obdobie 2021 -
2030 sa ocakava v priebehu roku 2017.

REMIT

V roku 2016 Slovenské elektrarne kontinualne plnili po-
vinnosti vyplyvajuce z Nariadenia Eurépskeho Parlamentu
a Rady <. 1227/2011 o integrite a transparentnosti velko-
obchodného trhu s energiou (REMIT), ktoré vstupilo do
platnostivdecembri 2011. Nariadenie zaviedlo povinnost
registracie ucastnikov trhu, zverejriovania tzv. ,inside” in-
formécii, ako aj zberu Udajov s cielom zvysit transparent-
nost na velkoobchodnych trhoch. Dohliadajdcimi organ-
mi plnenia povinnosti vyplyvajucich z nariadenia REMIT
suU na celoeurdpskej Urovni agentura ACER a na narodnej

drovni Urad pre reguldciu sietovych odvetvi (URSO).

V roku 2016 sa SE priméarne zaoberali implementéciou ak-
tualizovanej schémy zverejfiovania tzv. ,inside” informa-
cii, ako aj kontinudlnym zabezpecenim plnenia ostatnych

povinnosti vyplyvajucich z nariadenia REMIT.

MIFID Il

V mdji 2014 EK prijala uz v poradi druht novelizovanu
verziu Smernice o trhoch s finan¢nymi nastrojmi (MiFID
), ktord upravuje rdmec pre obchodovanie na trhu s fi-
nanénymi nastrojmi. V roku 2016 prebiehala priprava
transpozicie predmetnej smernice do narodnej legislativy
so zavazkom jej findlnej transpozicie do jula 2017 a jej
ucinnostou od janudra 2018. V roku 2016 bola na Urov-
ni EU prijatd relevantnd nadviazujuca legislativa, ktord
okrem iného blizsie Specifikuje vynimky z uplatrfovania
MiFID I, obmedzovanie pozicii pre spolocnosti s tradin-
govymi aktivitami, ako aj dalSie ustanovenia, ktoré mézu

mat dopad na Slovenské elektrarne.

VYSLEDKY

consumers to become more involved in the energy system
and respond to price signals. The package contains
several measures aimed at protecting the most vulnerable

customers.

From the Company'’s point of view, the “Clean Energy for All
Europeans”packageis a key document, outlining the future
orientation of the EU orientation in the areas of energy and
climate change policy. After its publication, SE engaged
in intense discussions with Slovak state authorities and
other stakeholders with the aim to express its position and
comments on the proposed legislative and non-legislative
documents. Intense discussions about the final form of
the submitted package of measures is on the agenda in
2017, SE continues to prioritize the proper functioning of
the wholesale electricity market, supporting RES, ancillary
services market, sufficient development of infrastructure,
elimination of non-market regulatory interventions into
market, correct delegation of power among the national
as well as European regulatory authorities.

EU ETS

InJuly 2015, the European Commission adopted measures
to strengthen the European CO? trading scheme (EU
ETS) for the current trading period of 2013-2020 as
well as for the fourth trading period in the years 2021-
2030. Measures in the current trading period involve in
particular the establishment of the market stability reserve
(MSR) as of 2019 (a mechanism established to keep excess
CO? greenhouse gas emissions within a specified range)
and the placement of the “backloaded” CO? emissions
(temporarily withdrawn from circulation) straight into
the MSR. These measures should help remove excess CO?
emissions in circulation and revitalise the functioning
of the European CO? trading scheme. For the fourth
trading period, the EC proposed the measures aimed at
strengthening the correct functioning of the EU ETS. In
particular, the Comission proposed to increase the current
linear reduction factor from 1.74% to 2.2%. It also limited
the number of sectors on the so-called carbon leakage
list, containing sectors that receive free CO? allowances.
The Commission also introduced rules for allocating free
emissions allowances to individual member states and
established the Innovation and Modernisation Funds.
During 2016, several discussions were held about the EU

ETS reform in the EU Council as well as in the European
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Parliament, which expects the adoption of a stricter EU
ETS reform proposal than the one put forward by the
Commission. Slovenské elektrarne considers the EU ETS
as a key element for full implementation of the EU policy
framework for climate and energy for the period up to
2030, as well as the primary driver for decarbonisation.
Slovenské elektrarne fully supports the proper functioning
of the EU ETS based on market principles. It is expected
that the final form of the EU ETS for the upcoming trading
period2021-2030 will be approved in the course of 2017.

REMIT

In 2016 Slovenské elektrarne continually fulfilled its
obligations resulting from the Regulation of the European
Parliament and of the Council No. 1227/2011 on wholesale
energy market integrity and transparency (REMIT), which
came into force in December 2011. The regulation
introduced registration obligations for market participants,
an obligation to publish inside information, as well as
to collect data with the aim to increase transparency of
wholesale markets. Authorities overseeing the fulfilment
of obligations arising under the REMIT regulation are
ACER at the European level and the Regulatory Office for
Network Industries (RONI) at the national level.

In 2016 SE dealt primarily with the implementation of the
updated scheme for inside information reporting as well
as with continuous fulfilment of other obligations under
REMIT.

MIFID 11

In May 2014 the European Commission adopted what is
now the second revised version of the Directive of Markets
in Financial Instruments (MiFID I) providing the framework
for market trading in financial instruments. During 2016
the transposition of the aforementioned directive into
national law was under preparation, with a commitment
of its final transposition by July 2017 and its effectiveness
from January 2018 onwards. In 2016 the relevant follow-
up legislation was adopted at the EU level that, inter
alia, further specifies exceptions to the application of the
MIiFID 1l, limitations imposed on companies with trading
activities, as well as other provisions, which may have an

impact on Slovenské elektrarne.
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3.3.6 Obchodné riziko

Slovenské elektrarne, ako spolo¢nost s medzinarodnou
posobnostou, byvaju vystavené mnozstvu rizik. Efektivne
riadenie rizik predstavuje zvySovanie hodnoty spolo¢nos-
ti pomocou optimalneho vyuzitia obchodnych prilezitosti
a zaroven minimalizovania trhovych rizik vyplyvajdcich
z tychto aktivit. Riadenie rizik je teda Ustrednou sucastou
financného a prevddzkového riadenia spolo¢nosti. Ria-
denie trhovych rizik komplexne identifikuje, kvantifikuje,
kontroluje a pravidelne monitoruje vysku rizika s cieflom
zamedzit potencidlnym negativnym dopadom na financ¢-
né vysledky spoloc¢nosti. Nové vyzvy na komoditnych tr-
hoch vyzaduju aplikovanie sofistikovanych pristupov hod-
notenia rizik a mozno konstatovat, Ze SE plne reflektuju
tento trend pouzivanim najmodernejSich Statistickych

a simulacnych metdd a nastrojov.

Najvyznamnejsie rizikd, ktoré sleduje riadenie trhovych
rizik, vyplyvaju zo zmien cien elektrickej energie a komo-
dit vstupujucich do procesu vyroby a predaja elektrickej
energie a taktiez z volatility vymennych menovych kurzov.
V dbsledku vysporiadania sa s vyssSie uvedenymi neistota-
mi a s cielom zabezpecit sa voci tymto neistotam SE vyuzi-
vaju jeden z najefektivnejsich ndstrojov na zabezpeclenie
sa vodi riziku, ktorym je hedging. Hedgingové operacie
sliziace na minimalizovanie, az Uplné eliminovanie rizik
boli pouzité pri viacerych obchodnych a zabezpecovacich

aktivitach spolocnosti.
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Riadenie rizik sa zaoberd aj ochranou spolocnosti pred
platobnou neschopnostou protistran. V roku 2016 spo-
lo¢nost zaznamenala kontinualny narast klientov v za-
stupenych segmentoch. Minimalizacia kreditného rizika
je zabezpeclovana prostrednictvom hodnotenia kreditnej
kvality protistrany na zaklade sofistikovanych internych
systémov a Standardnych mechanizmov, ako su zaruky
tretich stran, bankové zaruky a vzajomny zapocet pohla-
davok. Riadenie rizik v SE je aj v medziro¢nom porovnani
velmi efektivne, o com sveddi takmer nulovy podiel zlyha-
nia protistran z celkového portfélia klientov Slovenskych

elektrarni a.s.

VYSLEDKY

3.3.6 Commercial Risk

As an international company, SE is exposed to a number
of risks. Efficient risk management means increasing the
Company’s value by seizing business opportunities in
an optimal way, while minimising market risks arising
from such activities. Risk management s therefore
a central part of the Company’s financial and operational
management. Market risk management fully identifies,
quantifies, controls and reqularly monitors the level of risk
with the aim to avoid potential negative impacts on the
Company’s financial results. New challenges in commodity
markets require the application of sophisticated
approaches to risk assessment, and it can be said that SE
fully reflects this trend by using the latest statistical and
simulation methods and tools.

The most significant risks monitored by the market risk
management department arise from price changes of
electricity and commodities entering the production and
sales of electricity, as well as the volatility of currency
exchange rates. As a consequence of tackling the above-
mentioned uncertainties and with the aim of eliminating
and minimising these adverse impacts, the company uses
the method of hedging, which is considered the most
efficient tool to ensure against risks. Hedging operations
aimed at minimising or fully eliminating the risks were
applied in several trading and risk management activities

of the Company.
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Risks management also addresses the protection of the

Company against the insolvency of its counterparties. In
2016 the Company recorded a continuous increase of
customers in all segments. Credit risk is minimised through
credit quality assessment of counterparties based on
sophisticated internal systems and standard mechanisms,
such as third-party guarantees, bank guarantees and
mutual set-off of claims. On the basis of the year-on-year
comparison, the risk management proved efficient, as
shown by the near-zero share of counterpart default in the
total portfolio of SE.
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3.3.7 Financné riziko

Kurzové riziko

Slovenské elektrarne vyuzivaji menové forwardy
a urokové-menové swapy na znizenie kurzového
rizika z ocakdvanych buducich hotovostnych tokov
v cudzich menach a zaroven ako zaistenie expozicie
voci inym menam ako euro. Platby v cudzich menach su
denominované najma v americkych doldroch, ruskych

rubloch a ¢eskych korunach.

Urokové riziko

Urokové derivaty pouzivaju SE na zniZenie vysky dlhu
vystaveného zmendm uUrokovych sadzieb a tieZ na znizenie
volatility urokovych ndkladov. SE uzatvaraju s partnermi
urokové derivatové kontrakty o zmene variabilnej
urokovej miery na fixnu. K 31. decembru 2016 mali SE
urokové a urokovo-menové swapy v celkovej nomindlne;j
hodnote 1 960 mil. eur z toho 265 mil. eur so zac¢iatkom
ucinnosti v roku 2017.

3.3.8 Poistenie

Slovenské elektrarne vyuzivaju poistenie ako jeden z na-
strojov riadenia rizik s cielom minimalizovat negativny

vplyv na hospodarenie.

Poistna stratégia spolocnosti v oblasti majetkovych rizik
je pre tepelné, vodné a jadrové elektrarne, vratane pod-
pornych prevadzok, zalozend na poisteni hnutelného
a nehnutelného majetku na klucové rizikd. V roku 2016
spolocnost pokracovala v zefektiviiovani poistného port-
folia z pohladu poistného krytia so subeznou optimaliza-
ciou nakladov poistenia a v prijimani opatreni na doda-

to¢né zniZovanie rizikovosti jednotlivych prevadzok.

Zodpovednostné rizikd spojené s prevadzkovou cinnos-
tou spolocnosti su kryté poistenim vseobecnej zodpoved-
nosti za Skody sposobené tretim strandm. Zadkonna povin-
nost spolo¢nosti ako prevadzkovatela jadrovych zariadenf
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Riziko likvidity

Riadenie rizika likvidity zabezpecuje primerané pokrytie
potreby hotovosti. K31. decembru 2016 mali SE nevyuZité
zavazné Uvery urcené na vseobecné alebo specifické Ucely
v objeme 909 mil. eur a hotovost a penazné ekvivalenty

v sume 31 mil. eur.

v lokalitdch Mochovce a Jaslovské Bohunice je naplnend
poistenim zodpovednosti prevddzkovatela jadrového za-
riadenia. Poistenie je v sulade s Viedenskym dohovorom
o obdianskoprdvnej zodpovednosti za jadrové Skody,
ktory v Slovenskej republike nadobudol Ucinnost 7. juna
1995, ako aj so zakonom ¢. 54/2015 o obcianskopravnej
zodpovednosti za jadrovu Skodu a o jej finan¢nom kryti,
ktory nadobudol Ucinnost 1. janudra 2016 a stanovuje li-
mity zodpovednosti prevadzkovatela jadrového zariade-
nia na uzemi Slovenskej republiky za Skodu spdsobenu
jadrovou udalostou.

VYSLEDKY

3.3.7 Financial Risk

Exchange Rate Risks

Slovenské elektrarne uses currency forwards and cross-
currency interest rate swaps to reduce the exchange rate
risk of expected future cash flows in foreign currencies as
well as to hedge its exposure against currencies other than
Euro. Foreign currency payments are denominated mostly

in US dollars, Russian roubles and Czech korunas.

Interest Rate Risk

Interest rate derivatives are used by SE to reduce the
amount of debt exposed to interest rate changes and to
reduce the volatility of interest costs. SE enters into interest
rate derivative contracts with its counterparties to replace
variable interest rates with fixed interest rates. As at 31
December 2016, SE had interest and cross-currency inter-
est rate swaps with a total nominal value of 1,960 million
euros, whereof 420 million euros were to come into effect
in2017.

3.3.8 Insurance

SE uses insurance as one of its risk management tools in

order to minimise negative impact on its business.

The Company'’s insurance strategy in the field of property
risks is based on the insurance of all tangible and
intangible assets against key risks for thermal, hydro and
nuclear power plants, including auxiliary operations. In
2016, the Company continued to improve the efficiency of
its insurance portfolio with regard to insurance cover with
concurrent optimisation of insurance costs while adopting
measures to reduce additional risk rate of individual power

plants.

Liability risks associated with SE’s operating activities are
covered by the liability insurance for damage to third
parties. The Company'’s statutory duty as a nuclear facility
operator at Mochovce and Jaslovské Bohunice is fulfilled
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Liquidity Risk

Liquidity risk management ensures adequate coverage of
cash needs. As of 31 December 2016, SE had unused bind-
ing general-purpose or specific loans totalling 909 million
euros, and cash and cash equivalents totalling 31 million

euros.

by liability insurance for nuclear facility operators. The
insurance is in accordance with the Vienna Convention on
Civil Liability for Nuclear Damage, which entered into force
in the SR on 7 June 1995, and is also in accordance with
Act no. 54/2015 on civil liability for a nuclear damage and
on its financial coverage, entered into force on 1 January
2016 and sets operator’s liability limits in Slovakia for

damages caused by a nuclear incident.
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3.4 Vyroba elektriny a tepla 3.4 Electricity and Heat Production

3.4.1 Instalovany vykon 3.4.1 Installed Capacity

Vyrobna zdkladna SE je vyvaZzend a pozostava z dvoch jad- vykon spolocnosti oproti predchddzajucemu roku pokle- The Company’s production base is balanced and consists capacity fell to 4,175.92 MW when compared to the previ-

rovych (JE), dvoch tepelnych (TE), tridsat jeden vodnych sol na 4 175,92 MW z dévodu vyradenia kapacity v Elek- of two nuclear, two thermal, thirty-two hydro and two ous year due to the decommissioning of capacity of the

(VE) a dvoch fotovoltickych elektrarni (FVE). Instalovany trarni Novaky. photovoltaic power plants. The Company’s total installed Novaky power plant.

Installed Capacity (MW)

Instalovany vykon (v MW)

2010 2011 2012 2013 2014 2015 2016
Slovenské elektrarne 4 870,70 4992,60 4992,60 4992,60 4520,92 4300,92 4175,922 Slovenské elektrarne 4,870.70 4,992.60 4,992.60 4,992.60 4,520.92 4,300.92 4,175.922
VEG 746,54 746,54 746,54 746,54 746,54 0° 0 VEG 746.54 746.54 746.54 746.54 746.54 0° 0
Spolu 5617,24 5739,14 5739,14 5739,14 5 267,46 4 300,92 4 175,92 Total 5,617.24 5,739.14 5,739.14 5,739.14 5,267.46 4,300.92 4,175