


















































































Summit Motors Slovakia, spol. s r.o. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022 

33 

27  Capital management 

The Group defines the capital as its equity. The Group’s policy is to build a strong capital base to sustain future development of 

the business. The Group’s needs for the capital are primarily satisfied through loans and borrowings.  

The Group monitors capital using a ratio of ‘net debt’ to ‘equity’. Net debt is calculated as total liabilities (as shown in the 

consolidated statement of financial position) less cash and cash equivalents. Equity comprises all components of equity.  

In EUR Note 31 March 2022 31 March 2021 

Total liabilities -10 162 048 -6 030 697

Less cash and cash equivalents 8 608 483 1 187 106

Net debt 9 553 565 -4 843 591

Equity 19 220 912 17 713 049 

Net debt to equity ratio 
50% 27% 

Refer also to Note 11. 

28 FAIR VALUES 

Fair value is the amount, at which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 

an arm`s length transaction. The estimated fair values of the Group`s financial assets and liabilities at the year end were as 

follows: 

Net book 

value 

Fair value Net book value Fair value 

In EUR 

31.03.2022 31.03.2022 31.03.2021 31.03.2021 

Non-current financial assets 

and liabilities 

Other non-current liabilitites 741 725 741 725 517 604 517 604 

Current financial assets  

and liabilities 

Trade and other receivables 2 979 722 2 979 722 2 079 114 2 079 114 

Trade and other payables 10 162 048 10 162 048 4 665 859 4 665 859 

Loan receivable / (payable) 9 843 242 9 843 242 (755 877) (755 877) 

All items above are measured using Level 2 of the fair value hierarchy. 

The following methods and assumptions were used in estimating the fair values of the Group’s financial assets and liabilities: 

Trade receivables and other receivables 

The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate 

of interest at the measurement date. Short-term receivables with no stated interest rate are measured at the original invoice 

amount if the effect of discounting is immaterial. Fair value is determined at initial recognition and, for disclosure purposes, at 

each annual reporting date. Carrying amount of trade and other receivables is a reasonable approximation of their fair value. 

Non-derivative financial liabilities 

Non-derivative financial liabilities are recognised initially at fair value and for disclosure purposes, at each reporting date. Fair 

value is calculated based on the present value of expected payments, discounted using a risk-adjusted discount rate at the 

measurement date. Carrying amount of non-derivative financial liabilities is approximately equal to their fair value. 

28  Subsequent events 

No events with a significant impact on the true and fair presentation that would require an adjustment or additional disclosure of 

the financial statements occurred after 31 March 2022. 
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