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INDEPENDENT AUDITOR'S REPORT

To the owners and statutory representatives of Textile House Holding s.r.o

Report from the audit of consolidated financial statements

Opinion

1. We have audited the accompanying consolidated financial statements of Textile House Holding s.r.o. a and its
subsidiaries ("the Group"), which comprise the consolidated statement of financial position as of 31 December
2024, the consolidated statement of profit and loss and of other comprehensive income, consolidated statement
of changes in equity, consolidated cash flow statement for the year then ended and Notes, which contain
a summary of significant accounting policies and accounting principles.

2. ln our opinion, the accompanying consolidated financial statements present fairly in all material respects the
consolidated financial position of the Group as of 31 December 2024 and its consolidated financial performance
and consolidated cash flow for the year then ended in accordance with lnternational Financial Reporting Standards
(IFRS) as adopted by European Union.

Basis for opinion

3. We conducted our audit in accordance with lnternational Standards on Auditing ("lSAs"))' our responsibiliý under
those standards is further described in the Auditoťs Responsibilities for the Audit of the consolidated financial
statements section, below. We are independent of the Group in accordance with regulatĺons of Act 42312015 on
statutory audit and in accordance with the changes and amendment to and supplement of Act 43112002 on
accounting, as amended ("the Act on Statutory Audit") related to ethics, including the Code of Ethics for Auditor,
that are relevant for our audit of consolidated financial statements and we have also fulfilled the other requirements
of these regulations related to ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Statutory Representatives' and Those, charged with governance Responsibiliý for the consolidated
financial sŕaŕe'nenŕs

4. The Statutory Representatives are responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with lnternational Financial Reporting Standards (IFRS) as adopted by
European Union and for such internal controls as management determines necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.
ln preparing the consolidated financial statements, Statutory Representatives are responsible Íor assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and the
use oÍ the going concern basis of accounting: unless management intends to, either, liquidate the Group or to
cease its operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Auditor's Responsibility for the Audit of the consolidated financial sŕaŕemenÍs

5. Our responsibility is to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the consolidated financial statements.
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6. As part of an audit conducted in accordance with lSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. ldentifo and assess the risks of material misstatement in the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than that for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, and / or the override of internal
controls.

. Obtain an understanding of the internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal controls.

. Evaluate the appropriateness of accounting principles and policies used, the reasonableness of accounting
estimates and the related disclosures made by Statutory Representatives.

r Conclude on the appropriateness of Statutory Representatives' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
lf we conclude that a material uncertainty exists, we are required to draw attention, in ouraudit report, to
the related disclosures in the consolidated financial statements or, if such disclosuľes are inadequate, to
modĺfu our opinion' our conclusions are based on the audit evĺdence obtained up to the date of the audit
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated flnancial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves a fair presentation

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible forthe directĺon, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

7. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identifu during our audit.

Report on other requirements of Slovak Acts and otheľ legal regulations

Report on information presented in the consolidated annual report

8. The Statutory Representatives are responsible for the information presented in the Group's consolidated
sustainability and annual report, prepared in accordance with the Act on Accounting. Our above presented opinion
on the financial statements does not relate to other information presented in the consolidated annual report.

ln connection with the audit of the consolidated financial statements it is our responsibility to gain an understanding
of the information presented in the consolidated sustainability and annual report and assess whether such
information is materially inconsistent with the audited consolidated financial statements or the knowledge gained
during the audit of the consolidated Íinancial statements, or othenľise appears to be materially misstated.

As of the date of this audit report to the financial statements the annual report has not been made available to us.
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When we obtain annual report, we will assess if the annual report includes information required by the Act on
Accounting. Based on the work performed during the audit of the financial statements we will express an
opinion, on whether:

. The information presented in the annual report for 2024 is consistent with the financial statements for that
year,

. The annual report includes information required by the Act on Accounting.

ln addition, based on our understanding of the Group and its position, obtained during the audit of the consolidated
financial statements, we are required to disclose, whether material misstatements were identified in the
consolidated annual report, which we received prior to the date of issuance of this auditor's report. There are no
findings that should be reported in this regard.

Bratislava, 10 September 2025

ŤÍft
TPA AUDIT s.r.o.
Licence SKAu No. 304

lng. lvan Paule, CA
Responsible auditor
Licence SKAu No. 847
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Consolidated financial statements as at December 31.,2024
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")

Consolidated financialstatements as at December 3L,2024

Consolidated nt of orofit or loss and comorehensive income for the vear ended
December 31,2024

Note
December

31,2024
December

31,2023
Sales
Cost of sales
Gross profit

Personnel expenses
Depreciation a nd amortisation
Other operating income
Other operating expenses
Operating profit

lnterest income and other financial income
lnterest expenses and other financial expenses
Other financial costs - net

Loss from the financial operations

Profit (+l/!oss (-) before tax

lncome tax

Net profit (+)/loss (-)

22

23

63 978 3L4 627057L4
-2L446 858 -23 603228
42531456 39102486

-25 704 550 -21 333 896
-7 07293s -6 488 603
1 531 285 743917

-70757 7L3 -7 687 730
!127 543 4336774

24
10, 11

25
26

27
27
27

28

t239L
-L 02L 366

-444238

47020
-842 437
-3326s2

-1453213 -1 134 069

-325 670 320270s
-3739L9 -648 666

-699 589 2 554039

48378 -ttt 492Other com prehensive income
Totalcomp rehensive income for the period -65t2tt 2442547

Total comprehensive income for the year attributable to
Owners of the parent company
Non-controlling interests

-633 408
-17 803

2 4!866L
23 886
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2024

Consolidated statement of financial position as at December 31, 2024

ASSETS Note
December 31,

2024
December 31,

2023
Non-current assets
lntangible assets
Goodwill
Tangible assets
Right of use assets
Deferred tax asset
Other non-current assets

Total

Current assets
lnventory
Trade receivables
Tax receivables
Other current assets
Cash and cash equivalents
Total

10
10
L7
L7
16
L2

74632
82832

3 34L248
77 643 76L

208 433
721846

45974
82832

3 276 15L
18704045

183 365
736 490

22072152 23028857

13
L4

t4
L5

7 L23524
2703746

574 714
93284L

2 590 546

8 431776
2 37676L

327 069
1136782
4507 L33

t3924771 16779521

TOTAL ASSETS 35 996 923 39 808 378

EQUITY Note
December 31,

'2024
December 31,

2023
Share capital
Legal reserves
Retained earnings
Foreign currency translation reserve
Equity attributable to owners of the parent
company
Non-controlling interests
Total

LIABITITIES

L7
t7
17

5 000
500

7 926363
-6 837

5 000
s00

11 149 893
-52797

7 925026 11 102 596
128 633 19s 332

8 0s3 6s9 11297 928

Long term liabilities
Lease liabilities
Deferred tax liability
Bank loans and borrowings
Long-term provisions
Total

Current Iiabilities
Trade payables
Provisions
Bank loans and borrowings
Lease liabilities
lncome tax payable
Other current liabilities
Total

20
16
18
2t

7778209L
84 816

38972

13 302 188
124326
28872
34 01.9

11 905 879 13 489 405

19
2L
18
20

19

3 L97 770
531 099

t574348
6 38s 973

79214
4329 587

2 405 492
625 458

2349782
58957L2

219 658
3 s24944

16 037 385 15021046

TOTAL LIABILITIES AND EqUITY 35 996 923 39 808 378
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 31,2024

Consolidated statement of cash flow for the vear ended December 31. 2024

Note
December

31,2024
December 31,

2023

Net profit (+)/loss G) for the year

Adjustments for:
+ Depreciation of property, plant and equipment
+ Amortisation of intangible assets
+ Depreciation of right-of-use assets
+ Loss from disposal of assets
+/- lncrease/decrease in provisions
+ Tax expense
+ Allowances to receivables and inventory
+ lnterest costs - net
+ Other non-cash expenses - net

Operating cash flows before movements in working capital

- lncrease in receivables
-/+ lncrease/decrease in other assets
-/+ lncrease/decrease in inventorles
+ lncrease in liabilities
Cash generated by operations
+ lnterest received - net
- lncome taxes paid

Net cash from operating activaties

lnvesting activities
- Purchase of intangible assets
- Purchases of property, plant and equipment
+ Proceeds from sale of property, plant and equipment
- Other funds
Net cash used in investing activities

Financing activities
+ Proceeds from bank loan
- Repayment of bank loan including interests paid

- Dividends paid
- Repayments of lease liabilities and interest paid on

lease liabilities
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Changes in cash and cash equivalents from exchange
differences
Cash and cash equivalents at the end of the period

-699 s89 2 554039

11
10
11

26
27

461673
t7 75L

6 594 L7t
48 968

-89 406
373 919
830 216

LOO8974
247L5

454 935
2485

5 979 981
12552

5L8 445
648 666
56 660

801 416
256701

927032t 8731841

-850757
L4644

L20s749
1 196 315

-7 441273
-68 934

-3 106 308
681 481

10 136 683 7 350 846
1 485

-825 986
26995

-1364944
9312l'82 6012897

-4s 809
-575 678

1 504
0

-6524
-420 L21

5 678
-468 638

-619 983 -889 60s

T7

0
-961582

-2 748007

2344396
-L52922

-3 476242

-7 496 L38 -6 840 545
-10 605 721 -8 125 313

-t9Ĺ3522 -3 002 021
4 507 133 7 557 527

-3 065 -48373

4

2 590 s46 4 507 133



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2O24

Totalequitv

10 704 840

-1584793

2554039

-264667

-111492

11297 927

-2 548 001

-699 589

-45 056

48378
I 053 659

Non-
controlling

interest

330779

-84793

23 886

-74540

0

195 332

-48 001

-2022L

-89s

2478
128 633

Equity attributable
to equity holders of

the parent

1o374061

-1 500 000

2 530 153

-190127

-ttt 492

11 102 595

-2 s00 000

-679 368

-44Ĺ61

45 960
7 925026

Notes
Share Legal

capital reserves

Foreign currency
translation

reserve
Retained
earnings

BaIance at January Ĺ,2023 5 000 s00 58 695 10 309 866

Dividends

Net profit for the year

Other changes

Other comprehensive income

77 0

0

0

0

0

0

0

0

0

0

0

-LTT492

-1 s00 000

2 s30 1s3

-790 L27

0

Balance at Decembe r 3í., 2O23 s 000 500 -52797 11Í49892

Dividends

Net loss for the year

Other changes

Other comprehensive income

L7 0

0

0

0

0

0

0

0

0

0

0

45 960

-2 500 000

-679 368

-44L6r

0
Balance at December 3í-, 2O24 5 000 500 -6837 7 926363

Textile House for EURO TRADE, s.r.o., Slovakia

Textile House Czech Republic, s.r.o., Czech Republic

5



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2024

Notes to the consolidated financial statement

t. Genera! information

These consolidated financial statements have been prepared in accordance with the lnternational

Financial Reporting Standards as adopted by the European Union ("lFRS") for the year ended December 31,

2024 for Textile House Holding s. r. o. (hereinafter referred to as the "Company") and its subsidiaries

(collectively referred to as "the Group" or "the Textile House Holding Group").

The company was incorporated on August 20,2OL2 and was registered in the Business ReBister on

September L3, 2072 (Commercial Register of the District Court Bratislava l, Section: Ltd., lnsert No:

84OOZ/Bl.

Main Group activities:
- Purchase of goods - secondhand clothes and its sorting in premises located in Senec, Slovakia

- Sale of sorted second-hand clothes to final consumers (retail) or to other business operators
(wholesale).

- lntermediary business activities

Place of business:
ProLogis Park, DC2, Diaľničná cesta 2

903 01 Senec Slovak Republic

Company lD No.: 46877 301Tax lD No.: 2O236L534L

The Consolidated Financial Statements of the Group for the previous period were approved by the

Decision of the Company's Shareholder on the General Meeting of the parent company held on August

26,2024.

2. Registered Capita!

The registered capital structure of Textile House Holding s. r. o. as at December 31, 2024 represents the

following contributions of its shareholders paid in full:

Comoanv's shareholders
Place of seat / Place of
business

Registered
capital

share EUR

Registered
capita!
share %

Voting
riphts %

PETRINO INVESTMENTS
LIMITED

2 Athalassas Avenue &
Amfipoleos Street, 1st Floor,
Office 102, Strolovos 2025
Nicosia, Republic of Cvprus 4250 85 99

Kirsten Christiansen
Calle Real 24, Granada 183 39,
Spain 7SO 15 1

During the financial year 2024 there were no changes to registered capital compared to the prior year

Neither the Company nor its subsidiaries are shareholde(s) with unlimited liability in other legal entities.

6



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2024

Name Place of residence Executlve slnce
Jane Merete Nielsen Slovak Republic September L3,ZOl2
Kirsten Christiansen Spain September t3,ZOJ'Z
Birgitte Leerbeck Larsen Republic ot Cyprus September LS,ZULZ

3. Company's Executives

At minimum, two (2) company's management bodies act on behalf of the Company, jointly. Signing on

behalf of the Company is executed by adding signature and function of at minimum two management

bodies to the Company's printed or written business name.

4. Share in subsidiaries

The company's share in individual subsidiaries as at December 31, 2024 and December 3L,2023 is stated

in the table below:

5. Employees

The total number of employees at December 31.,2024 was 1 333, of which 145 managers (as at December

31,2023:1 419 of which L46 managers).

7

Subsldiarv Place of buslness Country

December 31,

2024

December 31,

2023

Textile House for EURO TRADE s. r. o.

ProLogis Park, DC2, Diaľničná

cesta 2 Senec

Slovak

Republic 9s% 95%

TEXTILE HOUSE TRGOVINE d. o. o.

Radoslava Cimermana 64A,

Zasreb Croatia 700To 700%

Textile House Czech Republic s. r. o

Michelská 78h2a,74000
Prasue 4

Czech

Republic 95ľo 9s%

TEXTILE HOUSE POLAND SP. Z O. O. Ul. Chorzowska 9, Katowice Poland L00% 7O0Yo

SC CASA TEXTILELOR SRL

Republicĺi 10, Apart' 20,

Timisoara Romania l00To 700Yo

TEKSTILNA HlŠA d. o' o.

Reseljeva cesta 1, 1000

Liubliana Slovenia I00Yo 700%

Textile House d.o.o Nušičeva 14' Beosrad Serbia t007o 700%

Textile House BH d.o.o.

Džemala Bijedica 2, 77000

Sarajevo

Bosnia and

Herzegovina 700To rcD%

Textile House Austria TH GmbH

Lerchenfelder StraBe 59, 1070

Wien Austria 700%o 100%

Mosaico-Tesela a Tesela Comercio

Textil, Sociedad Limitada

Calle Real no 24, Romilla,

Chauchina, Granada Spain I0OYo t00oÁ

Textile House Second Hand

Andalucia Sl

Calle Carril Del Picon, 3, 18002,

Granada Spain 100%



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 37,2024

6. Basis for preparation of the Consolidated Financial Statements

The Group's Financial Statements at December 3L,2O24 have been prepared as Consolidated Financial

Statements under S 22 (2) of the Slovak Act No. 43U2OOZ Coll. ("Accounting Act") for the accounting

period from January 1,,2024 to December 3L,2024.

The Accounting Act requires the Group to prepare Financial Statements for the year ended December 31,

2024in accordance with lnternational Financial Reporting Standards ("lFRS") as adopted by the European

Union ("EU"). The Consolidated Financial Statements have been prepared in accordance with IFRS as

adopted by the European Union. The Group applies all IFRS and interpretations issued by lnternational

Accounting Standards Board (hereinafter "|ASB") as amended by the European Union, which were in force

as of December 3L,2024.

The compiled consolidated financial statements in accordance with IFRS as adopted by the EU for the year

ending December 3!, 2023 are available at the premises of its parent company Petrino lnvestments

Limited, Athalassas 178, lrene Tower, Floor 2, Strovolos, Nicosia, 2025, Cyprus.

lnformation on the basic accounting policies used is provided below. The accompanying consolidated

financial statements reflect certain adjustments and reclassifications not recorded in the Group's

accounting to present the financial statements prepared in accordance with the accounting policies

applicable in Slovak Republic and the IFRS accounting policies that have been adopted by the EU.

The reporting currency and functional currency is the Euro. The figures in the consolidated financial

statements are given in euros (EUR), unless otherwise stated.

The consolidated financialstatements of the Group have been prepared on a going concern principle

The ongoing military operation in Ukraine and the related sanctions against the Russian Federation may have

an impact on the European economy and the world. The Group has no significant direct exposure to Ukraine,

Russia or Belarus. Howevel the impact on the general economic situation may require a reassessment of
certain assumptions and estimates. This issue may lead to significant adjustments to the carrying amount of
certain assets and liabilities, including in the following accounting period. After assessment of the impact on

current year, the Group's management did not identify significant matters of threats.

When preparing the financial statements in accordance with IFRS as adopted by the European Union, it is

necessary to use the estimates and assumptions that affect the amounts recognized in the financial

statements and the notes to the financial statements. Although these estimates are based on the best

knowledge of management about current events and activities, the reality may differ from these

estimates.

The accounting period is a calendar year.

Data for previous accounting periods

As comparable data for the previous accounting period, data for assets, liabilities and equity are presented

as at December 31, 2023.For cost and income items, comparable data forthe previous accounting period

are given, i.e. for the period January t,2023 - December 3L,2023.

I



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 31.,2024

Consolidation Group

These consolidated financial statements include the consolidated financial statements of the parent

company - Textile House Holding s. r. o. and the financial statements of all its subsidiaries. All the financial

statements were prepared as at the same reporting date, December 3L, 2024. The annual financial

statements of the subsidiaries are prepared for the same period as the parent's financial statements.

Ultimate consolidating entity that prepares consolidated financial statements for all groups of units of the

consolidated group for which Textile House Holding s. r. o. represents the consolidated entity, is PETRINO

INVESTMENTS LIMITED, with its registered office at Athalassas L78, lrene Tower, Floor 2, Strovolos,

Nicosia, 2025, Cyprus. All consolidated financial statements for the previous years are available at this

address.

Textile House Holding s' r. o' with its registered seat in Prologis Park, DC2, Diaľničná cesta 2, 903 01Senec,

Slovakia, is a parent entity and prepares consolidated financial statements for the consolidated group

consisting of the following companies:

o Textile House for EURO TRADE s. r. o., Slovak Republic

o Textile House Trgovine, d. o. o., Croatia
o Textile House Poland sp. z o. o., Poland

o Textile House Czech Republic s. r. o., Czech Republic

o Tekstilna Hiša, d.o.o., Slovenia

o Casa Textilelor s.r.l., Romania

o Textile House d.o.o., Serbia

o Textile House BH d.o.o., Bosnia a Herzegovina

o Textile House Austria TH GmbH, Austria

o Mosaico-Tesela a Tesela Comercio Textil, Sociedad Limitada, Spain

o Textile House Second Hand Andalucia SL - newly established in 2024

All subsidiaries are consolidated in group financial statements by full consolidation method in accordance
with IFRS 10. The company's share on subsidiaries is described in section 4 above. Company's control over
the subsidiaries is equal to the share held on basic capital.

Extraordinary general meeting of the Company held on llthJuly 2024 approved 1.iOO% investment in new

established company located in Spain - Textile House Second Hand Andalucia SL. Main business operations

of the company is second-hand clothes resale under the brand of Textile House. This was established

according to Spanish Business register on 1* August2024 with the basic share capital of EUR 3 000. The

Group does not have an unlimited liability in other legalentities.

During the period no subsidiary or its part was sold.

Declaration of conformity

The consolidated fĺnancial statements have been prepared in accordance with the lnternational Financial

Reporting Standards and all applicable IFRS as adopted by the European Union. IFRSs include the Standards
and lnterpretations adopted by the lnternational Accounting Standards Board (IASB) and the lnternational
Financial Reporting lnterpretations Committee (lFRlC).

9



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
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Consolidation principles

Subsidiaries and control
The consolidated financial statements include the Company and subsidiaries controlled by the Company.

Control is defined in accordance with IFRS 10 and exists when the Group has power over the investee, is

exposed or entitled to variable returns, and can use its power to affect those returns. Control is generally

presumed when the Group holds, directly or indirectly, more than 50% of the voting rights, but may also

arise through contractual or other arrangements.

Entities over which the Group exercises control are classified as subsidiaries and are fully consolidated

from the date control is obtained until the date control ceases.

All intragroup assets, liabilities, equity, income, expenses, and cash flows arising from transactions within

the Group are eliminated in full.

Consolidated financial statements are prepared using consistent accounting policies across the Group for
similar transactions and events.

Non-Controlling lnterests ("NCl") represents equity in subsidiaries not attributable to the parent. At

acquisition, NCI is measured either at fair value or at the proportionate share of the acquiree's identifiable

net assets, as elected for each transaction. After acquisition, NCI is adjusted for its share of profit or loss

and other changes in equity. Total comprehensive income is attributed to both the parent and NCl, even

if this results in a negative balance for NCl.

Changes in the group's interests in subsidiaries that do not result in a loss of control are accounted for as

equity transactions. The carrying amount of the group's interests and the NCls are adjusted to reflect the

changes in their relative interests in the subsidiaries. Any difference between the amount by which the

NCls are adjusted and the fairvalue of the consideration paid or received is recognised directly in equity

and attributed to the owners of the parent company.

When the Group loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary,

the carrying amount of any NCl, and any related goodwill. Any retained interest in the former subsidiary

is measured at fair value at the date control is lost, and a gain or loss is recognized in profit or loss.

7. Significantaccountingpolicies

Below are the main accounting policies used to compile these consolidated financial statements. They have

been applied consistently to the accounting policies used in the Group's consolidated financial statements

as at December 31, 2024, unless otherwise stated.

These consolidated financial statements of the Group have been prepared in accordance with the

lnternational Financial Reporting Standards ("lFRS") as adopted by the European Union as at December 31,

2024 on a historical cost basis, except for financial assets and liabilities stated at fair value, which change is

recognized in the statement of comprehensive income and losses.

The consolidated financial statements have been prepared on the accrual basis under which the

transactions and other events are recognized at the time they are incurred and in the consolidated

financial statements are reported in the period to which they relate, provided the going concern principle

is applied.

10



Textlle House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 37,2024

The preparation of financialstatements in accordance with IFRS as adopted bythe EU requires accounting

estimates and application of management's judgment in the application of accounting procedures to

proble matic transactions.

The Company's statutory body may propose to company's shareholders changesto the financial statements

even after its approval. However, according to the Section 16, Paragraphs 9 to 11 of the Act 43t12002 on

Accounting as Amended ("Act on Accounting"), the closed and approved accounts may not be opened. lf,

after the approval of the consolidated financial statements, is identified that the data for the previous

accounting period is not comparable, the Accounting Act permits the entity to correct them in the

accounting period when it discovered these facts.

Presentataon currency and functional currency

Items included in the Group's consolidated financial statements are initially measured in the currency of

the primary economic environment in which each consolidated financial unit operates (the "functional

currency"). The consolidated financial statements as at December 37,2024 are presented in EUR (EUR),

which represents the functional currency of the Group.

Foreign currency transactions

Foreign currency transactions are converted to the presentation currency at the exchange rate ruling on

the date of the transaction. For consolidation purposes, translation of each transaction to the presentation

currency is not effective, thus for transactions an annual averaBe presentation currency rate is used as

announced by the European Central Bank. Monetary assets and liabilities denominated in the foreign

currencies are translated Euro on the date on which the financial statements are drawn up. Exchange

differences arising from conversions are recognized in profit / loss in the period in which they are incurred.

Unrealized gains and losses due to exchange rate fluctuations are fully recognized in the statement of
comprehensive income. When buying and selling foreign currency for the euro, the exchange rate at which

these values were bought or sold, is used.

Foreign exchange rates announced by the European Central Bank (ECB) are used.

The financial statements of a foreign subsidiary are converted to the presentation menu as follows:

- assets and liabilities at the rate in force at the date of preparation of the financial statements,

- revenues and costs are recalculated at the average exchange rate for the accounting period,

unless exchange rates fluctuate significantly during this period. ln that case, the exchange rate at the

date ofthe accounting event shall be used,

- all resulting exchange differences are recognized in consolidated statement of changes in equity. These

exchange rate differences are dissolved in the statement of comprehensive income at the time of the

sale of the relevant subsidiary.

None of the foreign subsidiaries have a functional menu of a hyperinflationary economy.

Business combinations and subsidiaries

The Group accounts for business combinations using the acquisition method in accordance with IFRS 3.

The consideration transferred is measured at fair value, including the acquisition-date fair values of assets

transferred, liabilities incurred, and equity interests issued. Acquisition-related costs are recognized in

profit or loss as incurred.
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ldentifiable assets acquired and liabilities assumed are recognized at their fair values at the acquisition
date, except where specific standards require alternative measurement.

Non-controlling interests are measured either at fair value or at the proportionate share of the acquiree's
identifiable net assets, based on the Group's election at the acquisition date. Goodwill is recognized as

the excess of the consideration transferred, the amount of non-controlling interests, and the fair value of
any previously held equity lnterests, over the fair value of identifiable assets acquired and liabilities
assumed. lf this excess is negative, it is recognized as a bargain purchase gain in profit or loss.

Goodwill is initially recognized at cost and subsequently measured at cost less accumulated impalrment
losses. lt is allocated to cash-generating units ("CGUs") for impairment testing. Upon the disposal of part

of a CGU, the associated goodwill is derecognized proportionally based on the relative fairvalues of the
disposed operation and the retained portion.

ContinBent consideration, when included in the business combination, is measured at its acquisition-date
fair value. lf contingent consideration is classified as a liability, it is remeasured at fair value through profit

or loss. lf classified as equity, no remeasurement is made.

ln cases of step acquisitions, previously held equity interests in the acquiree are remeasured at fair value
on the acquisition date, with any resulting gain or loss recognized in profit or loss. Any amounts previously

recognized in other comprehensive income in respect of those interests are reclassified to profit or loss,

where applicable.

Provisional amounts are reported when the initial accounting for a business combination is incomplete at
the end of the reporting period. These amounts are adjusted durlng the measurement period as new
information becomes available.

Financial investments in affiliated and ioint ventures

The group consists only of its subsidiaries. The Group has neither affillated companies nor joint ventures.

Financial assets

The Group classifies financial assets into three valuation categories:
. assets subsequently measured at amortized cost,

. assets subsequently measured at fair value through other comprehensive income (FVOCI)

and
. assets subsequently measured at fair value through profit or loss (FVPL).

The Group derecognizes financial assets when
o the assets are redeemed or the rights to cash flows from the assets otherwise expired or
o the Group has transferred the rights to the cash flows from the financial assets or entered

a qualifying pass-through arrangement while
o (i) also transferring substantially allthe risks and rewards of ownership of the assets

or
o (ii) neither transferring nor retaining substantially all risks and rewards of

ownership but not retaining control. Control is retained if the counterparty does

not have the practical ability to sell the asset in its entirety to an unrelated third
party without needing to impose additional restrictions on the sale.

Management determines the classification of its investments at initial recognition.

Financial assets at fair value through consolidated profit or loss include financial assets held for trading
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and financial assets designated upon initial recognition at fair value through income statement. Financial

assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in

the near term or to mitigate risks. The Group has no such instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. They are included in current assets, except for maturities greater than 12

months after the reporting date. These are classified as non-current assets. Loans and receivables are

disclosed as part of non-current and current financial assets and trade receivables on the Consolidated

Statement of Financial Position.

Non-current intangible assets

lntangible assets acquired separately are stated at acquisition cost. lf acquired as part of a business

acquisition at fair value at the acquisition date. lntangible assets are recognized in the event that the a future

economic benefits are attributable directly to the asset, and the acquisition cost can be measured reliably.

Upon initial recognition, a cost model is applied. The estimated useful life of intangible asset is final. The

asset is depreciated evenly over its estimated useful life. The depreciation period and method is reviewed

annually, always at the end of the accounting period. Life span is also reviewed once a year and, if necessary,

adjustments are made prospectively.

Non-current intangible assets in acquisition process represent intangible long-term assets under

acquisition and are stated at acquisition cost. This includes the cost of intangible fixed assets and other
direct costs. Non-current tangible assets in acquisition process are not depreciated until the respective

assets are not ready for use.

Non-current tangible assets

Non-current tangible assets are stated at historical cost less accumulated depreciation. Upon the sale or
disposal of an asset, the cost of acquisition and amortization is derecognized and the gain or loss on

disposal or sale is recognized in profit / loss for the respective accounting period.

The lnitial acquisition cost of non-current tangible assets includes the purchase price and any the related

acquisition cost including those associated with putting the asset in the operational condition and to the

location of use, for example the cost of loans. Any expenditures incurred after the non-current asset was

first put in use, for example repairs, maintenance and overheads (excluding regular maintenance and

revision costs) are charged to the profit / loss for the respective accounting period in which they incurred

unless the Group expects these costs to increase the future economic benefits exceeding the initial

performance. ln such case these costs increase the acquisition value of the relevant asset.

Non-current tangible assets in acquisition process represent purchased non-current tangible assets and

are stated at acquisition cost. This includes the cost of non-current tangible asset and other directly

attributable costs. Non- current tangible assets in acquisition process are not depreciated until the

property is ready for use.

Expenses related to items of buildings, constructions, machines and equipment after they have been put

into use, increase their book value only if the company can expect future economic benefits beyond their
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original performance. All other expenses are expensed as repairs and maintenance periods with which

they are materially and temporally related.

Depreciation

Each component of non-current intangible and tangible assets is depreciated according to the

depreciation plan, taking into account its estimated useful life.

The estimated useful life for long-term intangible and tangĺble assets is defined as follows:

Class of assets Years
Software 4-5
Machines and equipment 4 -15
Technical enhancement L2
Buildinss 20

Estimated useful life and depreciation method are reviewed at least annually to ensure consistency of the

depreciation method and depreciation period with the expected inflow of economic benefits from long-

term intangible and tangible assets.

Goodwill is not amortized but is tested for impairment.

Leased assets are depreciated on a straight-line basis over the shorter of the lease term and the asset's useful

life.

Impairment of assets

At each balance sheet date an assessment is made to identify any long-term assets that may be impaired.

lf such impairment trigger is identified or if an annual impairment test is required, the Group calculates

the estimated recoverable amount.

Long-term intangible and tangible assets are assessed for the impairment if the assessment is required on a

yearly basis or if events or changes in circumstances indicate that the carrying amount of the asset might

not be recoverable. The impairment loss is recognized in profit / loss for the respective period and to such

value the carrying amount of the asset or cash-generating unit exceeds its recoverable amount, which is

either the net realizable value or its value in use, whichever is higher.

Net realizable value is the value of an asset that can be realized upon the sale of the asset at current prices

less costs to sell; while value in use is the present value of the estimated net future cash flows from the

continuing use of the asset and its disposal at the end of its useful life. An estimate of asset net realizable

value is made for an individual asset item or, if this is not possible, such estimate is calculated for the cash-

generating unit. At the end of each accounting period, an assessment is made for the impairment indicator

or, indicatorforcancellation of the impairment previously recognized. Already recognized impairmentmay
be derecognized only if the assumptions based on which it was originally created, have changed. The

impairment derecognition is limited to such asset residual value that shall not exceed its recoverable

amount nor the asset residual value after depreciation that would have been accounted for if there had

been no impairment accounted for in previous years.

The impairment of goodwill is measured on a yearly basis or, more frequently when events or changes in

circumstances indicate the carrying amount may be impaired. The impairment of goodwill is determined

by measuring the recoverable amount of the cash-generating unit (or group of cash-generating units) to

which the goodwlll relates. lf the recoverable amount of such a cash-generating unit (or group of cash
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generating units) is lower than the carrying amount of the cash-generating unit (or group of cash-

generating units)to which goodwill has been allocated, the impairment loss is recognized.

lmpairment loss allocated to goodwillcannot be reversed in future periods. Goodwill impairment tests are

performed by the Group on an annual basis.

Leases - Right-of-use assets and lease liabilities

The Group recognizes a right-of-use (ROU) asset and a lease liability at the lease commencement date for
all lease contracts, unless the lease qualifies for the recognition exemptions.

The lease liability is initially measured at the present value of future lease payments over the lease term,

discounted using the interest rate implicit in the lease, if that rate can be readily determined. lf not, the

Group uses its incremental borrowing rate, which reflects the rate the Group would have to pay to borrow

over a similar term with similar security.

The corresponding ROU asset is initially measured at cost, which includes the initial amount of the lease

liability, any lease payments made at or before commencement, initial direct costs, and restoration costs.

Lease liabilities are subsequently measured at amortized cost using the effective interest method. ROU

assets are depreciated over the shorter of the lease term or the useful life of the underlying asset.

The Group remeasures lease liabilities when there is a lease modification, such as a change in lease term

or payments based on an index or rate. Adjustments are made to the ROU asset, and any difference is

recognized in profit or loss.

The Group is exposed to potential future increases in lease payments based on an index or rate, which are

not included in the initial lease liability. When such changes become effective, the lease liability is

remeasured, and the corresponding ROU asset is adjusted.

The Group applies the low-value asset exemption in accordance with IFRS 16. Assets are considered low-

value if the value of the underlying asset, when new, is typically below EUR 5 000.

Leases (lessee accounting - recognition exemption)

The Group applies IFRS 16 to all lease contracts, except for short-term leases and leases of low-value

assets, for which the Group has elected to apply the recognition exemptions in accordance with IFRS 16.5.

Payments for such leases are recognized as an expense on a straight-line basis over the lease term.

The lease term includes the non-cancellable period of the lease, along with periods covered by extension

or termination options that the Group is reasonably certain to exercise.

lnventory

lnventories are stated at cost or net realizable value, whlchever is the lower. lnventory write-off expense

is stated using the weighted arithmetical average from acquisition cost. Net realizable value represents an

estimated sale price under standard business conditions, less cost of completion and sale.

Subsidiary - Textile House for EURO TRADE s.r.o. based in Senec, Slovak Republic, purchases goods - used

clothing, which is being sorted in the premises located in Senec. Subsequently classified into individual
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categories of second-hand clothing within the sorting warehouse in Senec and valued. The sorted goods

are subsequently sold either to an external customer, end customers in subsidiary's own shops or other

companies in the Group that sell the second-hand clothing to final customers in their own shops.

lf the acquisition cost of inventories is higher than their net realizable value at the balance sheet date, a

valuation allowance for inventories is set up in the amount of the difference between their book value

and their net realizable value. The net realizable value is the estimated sales price of inventories less

estimated costs for their completion and costs related to the sale.

Trade receivables and other receivables

Receivables are stated at their nominalvalue less valuation allowance. lf the remaining period to maturity

of a receivable is longer than one year, a valuation allowance representing the difference between its

nominal and present value is set up. The present value of a receivable is calculated as the sum of future

discounted cash receipts.

Valuation allowance is recognized in profit or loss for the respective accounting period if there is an

objective presumption (such as the probability of the insolvency or significant financial difficulty of the

borrower) that the Group will not be able to collect all amounts due in accordance with the original terms

and conditions. lmpaired amounts are written off if considered to be permanently unenforceable.

Trade receivables are classified as current assets when they are expected to be realized within a period

equal to or less than one year. Otherwise, are classified as long-term assets.

Amounts gained on receivables already written off are recognized as credit of the Other operating

expenses in profit and loss account.

Cash and cash equivalents

Cash includes cash and bank accounts and bank overdraft. ln the consolidated statement of financial
position, the bank overdraft is recognized under short-term liabilities. Cash equivalents are short-term

financial assets that are readily convertible to a known amount of cash, and which are subject to
insignificant risk of changes in value during the next three months after the balance sheet date.

Cash is carried at amortized cost using the effective interest rate method.

Registered capital

Group's registered capital (consolidated unit) represents the parent company registered capital in amount

of EUR 5,000. The Company's registered capitalwas paid in full.

Dlvidend payment

Dividends are accounted for in the period in which they have been approved by the statutory body of the

Company, are recognized as a liability and deducted from equity if are authorized prior to or at the date to

which the consolidated financial statements are prepared. Dividends are initially measured at the fair
value of the liability and subsequently in amortized cost.

Trade !iabilities

Trade liabilities are recognized initially at fair value and subsequently measured at amortized cost using
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effective interest method

Provisions, employee benefits

Provisions are liabilities representing the Company's present obligation (contractual or non-contractual)

resulting from past events, if it is probable that its settlement will reduce the Company's resources and

economic benefits in the future. Provisions are liabilities of uncertain timing or amount and are stated at

the expected amount of the existing liability at the balance-sheet date.

Provisions are subject to reassessment at the balance-sheet date and their amount is adjusted to reflect the

actual best estimate. The provision amount represents present value of future settlement reflecting

existing risks and which is likely to be incurred to offset the respective liability.

Severance provision

Group employees are entitled to severance payments under local law after the termination of the

employment relationship due to organizational changes. The amount of this liability is only recognized as

provision when an employee reduction plan is announced, and its implementation conditions are met. No

employee reduction plan was presented nor announced.

Severance poyment ond Retirement provision

During the year, the Company and its subsidiaries transfer mandatory social contributions and public

health insurance fees, under the local legislation. Statutory insurance costs are recognized in profit or loss

over the same period as the applicable wage costs. The Group does not pay rewards for life and work
jubilees.

The minimum Labor Code requirement applicable to parent company and its subsidiary for the retirement
provision represent the amount of average monthly wage. The Group does not have a collective agreement

and does not pay any severance payment beyond the requirements set by the local legislation applicable
to companies within the Group.

Other provisions

Provisions for other liabilities and expenses are recognized only when the Group has current contractual

or non- contractual obligations as a result of past events and it is probable that an outflow of economic

benefits will be required to settle the obligation, while reliably estimating the amount of the obligation. lf
the Group expects the provision costs to be reimbursed, such reimbursement is recognized as a separate

asset, provided that it is virtually certain.

Provisions are measured at the present value of the cost that is expected to settle the obligation using the
pre-tax rate reflecting the market value of money at a given time and the risks specific to the liability.

The Group does not account for retirement nor severance payment. The fluctuation is on such level, the
provision calculated is not material to the financial statements and its usage is highly unlikely.

Loans

Loans and borrowings, when initially recognized, are measured at their fair value less transaction costs. ln

subsequent periods, loans are measured at this value adjusted to their present value considering cash

receipts by drawing the loan and nominal value of the principal, using the effective interest rate method.

Loans are recognized as current liabilities unless the Group has the unconditional right to defer settlement

of the liability for at least 12 months from the balance sheet date.
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!ncome taxes

lncome tax consist of current and deferred income tax, both stated in the consolidated statement of

income and losses. Current income tax payable is based on the taxable profit for the period. Taxable profit

differs from pre-tax profit recognized in the consolidated statement of comprehensive income on items

of income or expense that are never taxed or deducted or are taxable or deductible in other periods.

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amount

of assets and liabilities recognized for financial reporting purposes and those used for tax purposes.

Deferred tax assets and liabilities are measured at the tax rates that should be applied to taxable income

in the years in which those temporary differences are expected to be realized.

Deferred income tax arises from temporary differences between the carrying amount of assets and

liabilities shown in the balance sheet and their tax base; the possibility to carry forward a tax loss to future

periods, which means the possibility to deduct the tax loss from the tax base in the future; and the

possibility to transfer unused tax deductions and other tax claims to future periods. Deferred tax assets

are recognized to the extent that it is probable that future taxable profit will be available against which

the temporary differences can be utilized. Deferred tax assets and liabilities are netted off when there is

a legally enforceable right to offset current tax receivables with payable tax liabilities that relate to current

taxes attributable to the same tax authority, with the Group intending to offset current tax assets and

liabilities on a net basis.

Revenue recognition

Revenues are recognized when it is probable that future economic benefits associated with the item of
revenue willflow to the Group and the amount of revenue can be measured with reliability. Revenue should

be measured at the fairvalue of the consideration received or receivable. Revenues are shown net of VAT,

discounts and deductions.

Revenue from the sale of products and goods is recognized when the conditions are met, and if the Group

has transferred control to the buyer, ie the significant risks and rewards of ownership of the products or
goods, the amount of revenue can be measured reliably and costs incurred or to be incurred in connection

with the transaction can be reliably determined. The Group applies the accrual principle in accounting for

income.

Borrowing costs

The of borrowing costs directly related to the purchase, construction or production of qualifying assets

are capitalized. Activation of borrowing costs begins during the preparation of qualifying assets for the
intended use and expenses are lncurred, as well as borrowing costs. The borrowing costs are activated until
the asset is ready for its intended use.

Contangent assets and liabilities

Contingent assets are not recognized in the consolidated financial statements but are disclosed in the notes

to the consolidated financial statements when it is probable that economic benefits will flow to them.

Contingent liabilities are not recognized in the consolidated financial statements unless they have been

acquired after the business combination.
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8. SigniÍicant accounting judgements and estimates

Basis for uncertainty in estimates

The preparation of consolidated financial statements in accordance with IFRS as adopted by the EU requires
the use of estimates and assumptions that affect the amounts recognized in the financial statements and

in the notes to the financial statements. Although these estimates are based on the best knowledge of
current events and practices, actual results may differ from these estimates. A more detailed description of
the estimates is given in the relevant notes, but the most significant estimates include:

Estimating the useful life of non-current assets
The management of the Group determines the depreciation period and the carrying value of intangible
and tangible non-current assets based on the Group's strategic objectives. The management of the Group
decides on the balance sheet date whether the assumptions used in this determination are still
appropriate. Useful life for right of use assets (IFRS 16 leased assets - mostly rented shops) is defined based
on contracted termination date considering possible extension option, in case of indefinite termination is

determined based on manaBement judgment for expected usage of these premises (usually up to 10

years). Exceptions in the current and previous period under IFRS 16 are short-term leases (less than 12

months) and leases where the underlying assets have a low value. Low-value assets include photocopiers,
phones and other lT equipment with a value of less than EUR 5,000. As in the comparative period, their
lease payments are recognized evenly in the consolidated statement of comprehensive income over the
lease term.

Adj ustme nts to rece ivables
The amount of the bad debt provision (bad debt allowance) is estimated based on historical experience
and individual case by case judgment.

Tox Affairs
Some areas of Slovak tax legislation and legislation of countries with official seat of its subsidiaries have
not yet been successfully tested in practice, so there is some uncertainty as to how the tax authorities would
apply them. The uncertainty will be reduced only if legal precedents or official interpretations are
available.

Accuracy of taxable profit available for utilizotion of temporary differences
Deferred tax assets are recognized to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilized. The Group records a deferred tax asset
to the extent that it is probable that future taxable profit will be available to realize the deferred tax asset
to.

The Group, on the other hand, reduces the carrying amount of a deferred tax asset if it is unlikely that
sufficient taxable profit will be generated to allow part or all of the deferred tax receivable to be utilized.
Determining the amount of deferred tax receivable to be accounted for based on the estimated future
taxable profits together with the future tax planning strategy requires a significant estimate of Group's
management.

9. New !FRS standards and interpretations

!FRS standards adopted by the Group during the financialyear

ln the current year, the Group has applied a number of amendments to IFRS accounting standards issued

by the lnternational Accounting Standards Board (IASB) and adopted by the EU, which are mandatorily

effective for accounting periods beginning on or after January L,2024.
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Accounting standard Name
Amendments to IAS 1 Classification of liabilities as current or non-current and Long-term

liabilities with covenants

Amendments to IAS 7 and IFRS 7 Agreements on payments to suppliers
Amendments to IFRS 1.6 Lease liability from sale and leaseback transaction

Their application did not have a material impact on the disclosures or the amounts recognized in these
financial statements.

New and revised IFRS accountang standards adopted by the EU but not yet effective

At the date of approval of these financial statements, the Group has not applied the following amendments
to IFRS accounti standards issued the lAsB and ad the EU that have not become effective:

New and revised IFRS standards that have been issued but not ad the EU

Elfective dateAccounting standard Name

Amendments to IAS 21 The
Effects of Changes in Foreign
Exchange Rates

Lack of Exchangeability January 1,,2025

Name State oÍ EU adoptionAccounting standard
Amendments to Classification
and Measurement of
Financial lnstruments (IASB

effective date: January 1,

2026't

Not yet adopted by the European
Union

Amendments to lFRs 9
and IFRS 7

Amendments to IFRS 9
and IFRS 7

Renewable electricity supply
contracts (IASB effective
date: January 7,2026)

Not yet adopted by the European
Union

Annual lmprovements to IFRS

Accounting Standards -

Volume 11 (IASB effective
date: January 1,2026)

Not yet adopted by the European
Union

Amendments to IFRS 1, IFRS

7, IFRS 9, IFRS 10 and IAS 7

Not yet adopted by the European
Union

tFRS 18 Presentation and disclosure
in financial statements (IASB

effective date: January 1,

2027)
Presentation and disclosure
in financial statements (IASB

effective date: January 1,

2027)

Not yet adopted by the European
Union

tFRS 19

Regulatory accrua ls (IASB

effective date: January 1,

2016)

The European Commission has
decided not to start the
endorsement process for this
interim standard and to wait for
the final version.

tFRS r.4

The approval process has been
postponed indefinitely pending the
completion of the equity method
review project.

Amendments to IFRS 10 and
rAs 28

Sale or Contribution of Assets
between an lnvestor and its
Associate or Joint Venture
and Other Amendments
(effective date postponed
indefinitely by the IASB;

ea rlier application permitted)
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I

n the Group'sThe Group does not expect the adoption of these standards to have a material impact o

financial statements in future periods.

Brief description of the new and revised standards

o IFRS 18 Presentation and Disclosures in Financial Statements, issued by the IASB on April 9, 2024, will
replace IAS 1 Presentation of Financial Statements. The standard introduces three sets of new

requirements to improve the reporting of companies' financial performance and provide investors with

a better basis for analyzing and comparing companies. The main changes in the new standard compared

to IAS f. include: a) the introduction of categories (operating, investing, financing, income tax and

discontinued operations) and defined subtotals in the income statement; b) the introduction of
requirements to improve aggregation and disaggregation; and c) the introduction of disclosure of

information about management-identified performance measures (MPMs) in the notes to the financial

statements.

o Amendments to IAS 1 Presentation of Financial Statements - Classification of tiabilities as Current or
Non-current, issued by the IASB on January 23, 2O2O, and Amendments to IAS I Presentation of
Financial Statements - Non-current Liabilities with covenants, issued by the IASB on October 31,2022.

The amendments issued in January 2020 provide a more general approach to the classification of
liabilities under IAS 1 based on contractual arrangements in place at the date of the financial

statements. The amendments issued in October 2022 explain how the conditions that an entity must

satisfy within twelve months of the end of the accounting period affect the classification of a liability

and set the effective date of both amendments for accounting periods beginning on or after January 1,

2024.

a

a

a

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financia! lnstruments: Disclosures-Supplier

Payment Arrangements, issued by the IASB on May 25, 2023. The amendments add disclosure

requirements and guidance to the existing disclosure requirements for qualitative and quantitative

information about supplier payment arrangements.

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates - Missing Convertibility,
issued by the IASB on August L5, 2023. The amendments provide guidance that explains when a

currency is convertible and how to determine the exchange rate when it is not convertible.

Amendments to IFRS 9 and IFRS 7 - Renewable Electricity Supply Contracts, issued by the IASB on L8

December 2024.The requirements of IFRS 9 for own use have been modified to include factors that an

entity must consider when applying IFRS 9:2.4 to renewable electricity purchase and off-take contracts

where the source of the electricity generation is dependent on nature. The requirements in IFRS 9 for

hedging instrument accounting have been modified to permit an entity that uses a renewable electriclty

supply contract with specified features as a hedging instrument to designate a variable volume of
forecast electricity transactions as the hedged item if the specified criteria are met and to measure the

hedged item using the same assumptions about volume as were used for the hedging instrument. The

amendments to IFRS 7 and IFRS 19 introduce disclosure requirements for renewable electricity supply

contracts with specified features.
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10. Non-current intangible assets

Goodwill
As of December 31, 2024, the Group reports goodwill in the amount of EUR 82 832 (2023: EUR 82 832).

The goodwill arose from past business combinations related to the acquisitions of subsidiaries in

Slovenia and Romanla. Based on the annual impairment test performed in accordance with IAS 36, no

impairment loss was recognized for the year ended December 37,2024.

Software Total

Cost

AtJanuary Ĺ,2023
Additions
Disposals

Transfers

Net exchange differences

At December3t,2O23

29002
46 695

7146
0

0

74551

29002
46 69s
LL46

0

0
7455t'

Accumulated amortisation and impairment

At January 1,2023
Additions
Tra nsfers

Disposals

Net exchange differences

At December3t,2023

26092
2 485

0

0

0

28577

26092
2 485

0

0

0

28577

Carrying amount
At January 1,2023
At December3t,2023

I 910

45974
1 910

45974

Software Total

Cost

At January 1,2024
Additions
Disposals

Transfers

Net excha nge differences

At December3t,2O24

74551
45 809

-s60

0

-70

119 730

74551
4s 809

-s60

0

-70

119 730

Accumulated amortisation and impairment

AtJanuary L,2024
Additions
Transfers

Disposals

Net exchange differences

At December3t,2024

28s77
77 L57

0

-s60
-70

45 098

28577
L7 L51

0

-560

-70

45 098

Carrying amount
At January 1,2024
At December3t,2O24

45974
74632

45974
74632
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11. Non-current tangible assets

*Note: Other non-depreciated assets relate to work of art in the amount of EUR 2L 789.

The right-of-use assets balance primarily relates to leased premises, including warehouses, office spaces, and retail shops. A significant portion of the technical
equipment and machinery relates to the subsidiary Textile House for EURO TRADE s.r.o. consists of VALVAN technology used in its sorting warehouse.

Land and
other non-

depreciated
assets*

Buildings and
!easehold

improvements

Technical
equipment and

machinery

Other
equipment,

furniture and
accessories

Right ď use
assets

Unfinished non-
current assets and
advances on non-

current assets Total
Cost

At January !,2024
Addĺtions
Disposals

Transfer
Net exchange differences
At December3Ĺ,2024

tzt 189 1 166 461
18 518

o

0
-57

Lt'84922

4869266
386024
-276 504
-43r376

6

4607 4!6

600 009

62936
-20 483

480 601

-2047
tt2tot6

468t,9725
5 609 680

-7974828
0
0

50454577

81 325

103 700
-32 100
-49225

0

103 700

s3657 975
6 180 858
-22439Ĺs

0
-2 098

57 592A20

0

0

0

0

tzt 189

Accumu lated depreciation and
impairment
AtJanuary 1,2024
Additions
Disposals

Transfer
Net exchange differences
At December3í.,2O24

0

0

0

0

0

0

692 918
6L678

0
o

-90

754506

2374552
325 618

-181 205

-206780
4

2312189

452847
69 817

-7 590

2L6 462
-1236

730 300

28 115 680
6594L7L

-1 898 435
0

0
32811416

41782
0

-32 100

-9 682

0

0

31677 779
7 0s1284

-2 119 330
o

-1322
36 608 411

Carrying amount
At January 1,2024
At December 3í.,2024

t2Ĺt89
tztt89

473543
4304t.6

2494714
2295227

147 162
390 716

18 704 045

Ĺ7 643L6t
39 543

103 700
21 980 196
20984409
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*Note: Other non-depreciated assets relate to work of art in the amount of EUR 2L L89

Land and
other non-

depreciated
assets*

Buildings and
leasehold

improvements

Technical
equipment and

machinery

Other
equipment,

furniture and
accessories

Right of use
assets

Unfinished non-
current assets and
advances on non-

current assets Total
Cost

At January 1,2023
Additions
Disposals
Transfer
Net exchange differences
At December3t,2023

tzt 189 1 111 516

59 M3
-4 498

0

0

tt6646t

4593?84
298669
-22787

0

0
4869266

573 865

99776
-73632

0
0

600 009

35 12664/'
12809249
-1 116 168

0

0
468t9725

81 530
0

-205

0

0

81 325

41 608 128
Ĺ3267 t37
-1217 290

0
0

s3657 975

0
0
0
0

t2Ĺ189
Accumulated depreciation and
impairment
At January 1,2023
Additions
Disposals
Transfer
Net exchange differences
At December3t,2O23

0
0
0
0

0

0

620 10s
76946
-4L33

0

0

692 918

2t4ts30
233022

0
0

0

2374552

347 !O1

153 611
-47 865

0

0

452847

t879t7tO
LO367 604
-LO43 634

0

0

28 115 680

4t 782 21942228
10 831 183
-1 095 632

0
0

31677 779

0

0

0

0

4t 782
Ca amount
AtJanuary 1,2023
At December3t,2O23

t2tt89
121 189

49t4tt
473543

2451854
24947t4

226764
t47 162

Ĺ6334934
18704045

39748
39 s43

19 66s 900
21 980 196
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12. Other non-current assets

Other non-current assets represent cash deposits provided to lessors in connection with lease agreements.

These deposits are held as security for the duration of the lease term and are expected to be returned at
the end of the lease, subject to the terms of the lease contracts.

ln addition to cash deposits, the Group has provided a bank guarantee in favor of the lessor in the amount
of up to EUR 630 529 as at December 3L,2024 (December 31,,2023: EUR 572 378).

13. lnventories

Pursuant to a contract for the lien establishment, on the subsidiary Textile House for EURO TRADE, s.r.o.

inventories are pledge in favor of Bank VUB, a.s. up to a maximum of EUR 2 190 000 (maximum amount

of authorized overdraft) is set-up. The actual overdraft amount as of December 3L, 2024 represents EUR

L492O75 (asof December31,2023 EUR 23443931.

14. Trade and other current assets

Allowances to trade receivables and their deve are resented in the tables below:

allowances the

Other Non-Current Assets December 31,2024 December 31,2023
Rental cash deposits 727846 736 490
Total 721846 736 490

lnventories - Category December 3t,2O24 December 3L,2023

Raw materials

Merchandise
lnventory prepayments

261 778

6 751 135

287 527

249 000
7 746 270

531 346

Total gross inventories 7 299840 8 s26 616

lnventory Allowances - Category December 3t,2O24 December 3t,2023

Allowance to merchandise

Allowance to lnventory prepayments
-42592

-L33724
-94841

0

Total inventory allowances -1763t6 -94841

Totalcarrying amount 7 Ĺ23s24 8431776

December 31,2023Allowances to trade receivables December 3t,2024
3 318 844
-615 098

2 463 030
-86 269

Trade receivables - gross

Allowance
2703746 237676tTrade receivables - net

Set-up of
valuation

allowance

Release of valuation
allowance due to

cease of justificatlon

Release of VA
due to

derecognition December
ofthe assets 3t,2o24

January 1,
2024

Trade receivables 86 269 537 320 -8 490 615 098

Total 86269 s37320 615 098-8 490
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Breakdown other current ossets:

15. Cash and cash ivalents

16. Deferred tax asset (+) / liability C)

Deferred tax assets and liabilities as at December 3!,2024, were measured using the tax rates expected
to apply when the temporary differences reverse. This includes enacted or substantively enacted tax rates

effective from January L,2025, in the jurisdictions where the Group operates.

The following tax rates were applied for deferred tax calculation as at December 3L,2024:
- Austria: 23%
- Bosnia and Herzegovina:7O%o
- Croatia: 18%

- Czech Republic: 21%
- Poland: 9% (applicable for SMEs)
- Romania: 16%

- Serbia: 15%

- Slovenia: 22%

- Spain: 24% for short-term and 22% average for long-term temporary differences (reflecting a gradual

annual reduction ln the corporate tax rate to 2Oo/oby 2029)
- Slovakia: 24%

Deferred taxes arisi from ra differences are summarised as follows:

December 3í.,2023December 3í.,2024Other current assets

453 022
136 25L
32 039
86 860

224 669

339752
L52 4L3
38 166

41o382
196 069

Prepayments

Receivables from employees

Other tax receivables
Accrued trade receiva bles

Other receivables
932 841 1136782Total

December 3t.2024 December 31.2023Cash and cash equivalents

45 532
25450L4

8s 493

442L640
Petty cash

Bank account

2 590 546 4 507 133TOTAI

Net balance at
January 1,

2024
Recognized in

profit (+) or loss (-l

Net balance at
December 31,

2024
-40627L7

7L

6767
52 660

4 031 s60

30 698

290 511

9629L
174 663
L3922

-480 L11

-30 698

-3772206
96362

181 430
66 582

3 551 449
0

Non-current tangible and intangible assets

Trade and other receivables

lnventories

Trade payables

Lease liabilities

Other
1236!759 039 64578Net deferred tax assets (+) / liability G)

183 36s
-L24326

208 433

-84 816
Deferred tax assets

Deferred tax liabilities (-)
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Net balance at
January 1,

202?
Recognized in

profit (+) or loss (-)

Net balance at
December 31,

2023

Non-current tangible and intangible assets

Trade and other receivables

lnventories

Loss carried forward

Current liabilities

Lease liabilities

Other

-3 629732
LO29

73 743

3 r49
45 1r.5

3 s42 686

25274

-432985
-958

-6 376
-3 149

7 545

488874
5 424

-4062717
71

6767
0

52 660

4 031 560
30 698

Total deferred tax assets (+) / liability C) 664 58 375 59 039

Deferred tax assets

Deferred tax liabilities (-)

183 365

-724326
664

0

t7. Registered capita!

As of December 31, 2024 the equity of the Company consists of shareholder capital with a nominal value of
EUR 5 000 and legal reserve fund with a nominalvalue of EUR 500 (the same as of December 31, 2023l'.

The registered capitalwas paid in full.

During the year ended December 3t,2024, the Group distributed profits to its owners in the total amount
of EUR 2 548 OO1 (2023: EUR 1 584 793). Of the total distributions, an amount of EUR 48 001 (2023: EUR 84
793) was attributable to non-controlling interests. These distributions were recognized dlrectly in equity.

The distribution of profit for the year 202.4 has not been decided by the date of preparation of these

consolidated financia I statements.

18. Bank loans and borrowings

The fo bank loans were or have an active ofu

* The overdraft facility was extended for an additional year on May 6, 2025, with the new maturity date
set to May 7,2026.

As the maturity date of the overdraft is more than three months after the reporting date of the

consolidated financial statements, the overdraft was not classified as a cash equivalent.

Other companies included in the Group are not provided by bank loans nor have loan limits pre- approved.

Fair value of loan does not significantly differ from its accounting value due to short term maturity.

Based on a contract with bank VUB, a.s., subsidiary Textile House For EURO TRADE, s.r.o., Slovak Republic

has opened from December 31, 2024 a bank overdraft facility designed to finance operating needs up to

EUR 2 r.90 000.

Balance as at
December 31,

2024

Balance as at
December 31,

2023
Currenry lnterest

rate
Due date

Loan limit as at
December 31,

2024
llame

3,5%o+ LM
:URIBOR

May7,
2025*

2 190 000 t 492207 234/.393
Textile House for
EURO TRADE, s. r, o.
(bank overdraft)

EUR

t492207 2344393Total
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Bank overdraft is secured by following means:

- the lien on receivables,
- the lien on inventory
- Guarantees of other business entities
- Blank promissory note

As at December 31,2024, other borrowings amounted to EUR 2214L (December 31,2023: EUR 34 261)

19. Trade payables and other current liabilities

The structure of trade

The structure of other current liabilities:

20. Lease liabilities

Lease liabilities relate to leased premises - shops, offices and warehouses.

Contractual maturities of lease liabilities

Due within l year

Due in 1-5 years

Due over 5 vears

December 3t,2024

7170028

L2437 828

395 435

December 31,2023

6260 499

13 186 328

902 893

Trade payables December 3t,2024 Decembeľ 3L,2o23
Trade payables - third party

I ntercompany trade payables

2847 030
350 134

22362s4
769 238

Trade payables tota! 3197164 2405 492

Other current liabilities December 31,2024 December 31,2023

Other liabilities to related parties (unpaid dividends)

lncome tax payables

Employee-related lia bilities
Social security and health insurance liabilities

Other tax liabilities (VAT and other indirect tax)

Accrued expenses

Prepayments

Other liabilities

4L2 154

79274
L582478

709964
819 310

46L570
123 578

220527

8 695

219 6s8
1 088 095

541 830

661 195

365 476

0

859 654

Other current Iiabilities total 4 329 581 3524944

Future lease payments t994329t' 20349720
Less: Future finance charses -7 775 227 - tLst8L7

Present value of Iease liabilities 18 168 064 19 r97 903

Current portion (due within 12 months)

Non-current portion (due after 12 months)

6 385 973

LL78209L

5 895 714

13 302 189
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21. Provisions

An overview of rovisions for current and revtous riod is resented in the tables below:

ln the current reporting period, balances previously presented under other short-term provisions in the
prior period, such as employee-related accruals and service costs, were utilized or reclassified to other
liabilities to better reflect their nature. The current balance of other short-term provisions primarily

consists of provisions for corporate risks, including exposures arising from the Group's historical
operations and cross-border activities. A provision has been recognized for exposures that management
considers likely to result in an outflow of economic benefits, based on currently available information and

consistent with the recognition criteria in IAS 37. The obligation is associated with historicaltransactions
that may be subject to regulatory interpretation or review in the future. The amount of the provision
reflects the Group's best estimate of the potential outflow of economic benefits at the reporting date.

22. Revenues from sale of goods and services

Release Creation
December

31.2024Long-teľms orovisions
January 1,

2024 Usage
-3 958 -20 767 29078 38972Severance Davment 34 019

34 019 -3 9s8 -20167 29078 38972Total LT provisions

Shoľt_terms orovisions
January 1,

2024 Usage Release Creation
December

3t.2024
Severance payment

Other

0

625 458

0

-3,48 628

0

0

333

53 936

333

530 766

Total ST provisions 625 458 -l48628 0 54269 531 099

Lons-terms orovisions
January 1,

2023 Usase Release Creation
December

3t.2023
Severance oavment 30 145 14042 0 77 9L6 34 019

Íotal LT orovisions 30 145 t4042 0 tt 916 34 019

Short-terms orovisions
January 1,

2023 Usane Release Creation
December

31,2023

0ther 110 887 110 887 0 625 458 625 458

TotalST provisions 110 887 110 887 0 625 458 625 458

Revenues from sale of goods and
provided seruices

December 31,
2024

December 31,
2023

Revenues from sale of goods - total

of which

Revenues from sale of services - total

of which

Other, not stated above

of which

European Union

Outside EU

Europeon Union

Outside EU

European Union

Outside EU

63 871 825

47 287 698

76 584 727
104 882

98 886
s 996

L607
0

1 607

62 033 676

46 304 015

75 729 667
651 361

773 959
477 402

20677

18 752

7 925

Revenues total 63978314 627057'4
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23. Cost of sales

December 3t,2024 December 3l,2O23

Cost of goods sold

Services related to goods purchases

Other

L9 352942
2076 LO8

17 808

19 806 838

3 675 420

180 970

Total 2t446858 23603228

The decrease in Services related to goods purchases is primarily attributable to a change of presentation of
certain cost classes, which were reclassified to line "Other operating expenses" in order to better reflect

their nature. The most significant items reclassified to "Other operating expenses" in the period ended

December 3!, 2024, compared to the amounts previously reported under Services related to goods

purchases in the prior period, include:
- employees transport costs and business trips (travel expenses) in the amount of EUR 388 208 (in 2023:

EUR 389 464)
- short term accommodation for employees in the amount of EUR 146 (in 2023: EUR L38 552)

- other rental related costs in the amount of EUR 89 036 (in 2023: EUR 93 560)
- advisory services in the amount of EUR t27 42O (in 2023: EUR 183 323) and other immaterial classes.

24. Personnel expenses

Peľsonnel expenses December 31,2024 December 3t,2O23

Wages and salaries

Social insurance

Other em ployee benefits

18 289 599

5780670
to3428L

ls 429 015

5 075 363

829 518

Total 25 104 550 21 333 896

Additional information December 3Ĺ,2024 December 3t,2o23

Key management bonuses

Statutory bodies bonuses

Loans to management and statutory bodies

0

76 000

0

0

101 050

0

Total 76 000 101 0s0

On the basis of one-time decisions and on the basis of local legislation applicable to each subsidiary

individually as a part of other employee benefits the following employee costs were incurred:

Employee benefits December 3t,2O24 December 31,2023

Lunch tickets

Other

870 859

L63 422

600 399

229 tt9
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Other operating income December 31,2024 December 3Ĺ,2023
Profit on non-current assets sold

Recycling fees

lnsurance claims received

Allowances release

Other operating income

748L
1 100 664

2L457

2929

404754

4284
367 602

24682

54

347 295

Total 1 s31 285 743917

25. Other operating income

26. Other operating expenses

* For details on the reclassification from services related to purchased goods to other operating expenses,

refer to Section 23 - Cost of Sales.

Other operatin8 costs December 31,2024 December 3t.2023
Trademark license and membership fee r.898 967 22L6634

EnerBies 1 304 6s3 966 959

Raw material consumption L 065 001 978 548

Services of a personnel agency and other
outsourced labor 793 366 388 853

Operating Leases and indirect costs (service

charges, management fees) related to leases 479 563 184 556

Travel expenses (business trips and employee
transportation) 540 405 12L758

Waste and recycling management 367 584 237549

Allowances for receivables and inventories, and
write-offs of receivables and inventories 830 216 s6 660

Repairs and maintenance 332627 314 910

Stocktaking shortage 278877 216834

Advisory services (including audit services) 312 933 L76 422

Marketing 150 133 s3725

Donations LO7445 64 549

lnsurance expenses 91 550 74726

Provision expense s3 936 476830

Other expenses* 2 L56523 LT63 6L7

Total 1o757 7t3 7 687 130

Audit and related audit services of Group December 3t,,2024 December 37.,2023

Audit services
Non-audit services provided by auditor

99 599

0

75011
0

Total 99 599 75 011
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Financial costs - net December 3L,2024 December 31,2023

lnterest and similar income

lnterest and similar expense

Unrealized exchange rate gain (+)/ loss (-)

Other financial costs - net

Lease liability interest expense (IFRS 16)

L2391
-108 183

68 428

-5L2667
-913 183

4LO20
- 68 683

- tog M8
-223 L65
-773753

Total financial costs - net -1 453 213 -11!14ffi9

27. Financialcosts - net

24. lncome tax

The Group operates in multiple jurisdictions and is subject to income tax in various countries. As a result,

the Group has applied a weighted average tax rate for the purpose of reconciling the expected income

tax expense to the actual tax expense recognized in the consolidated financial statements. The weighted
average tax rate is calculated based on the statutory income tax rates in each jurisdictlon, weighted by

the relative contribution of each subsidiary to the Group's consolidated profit before tax.

The weighted average tax rate used in the reconciliation for the year ended December 31, 2024 was
20,98% (2023: 27,640/ol. This rate reflects the statutory corporate income tax rates applicable in the

countries where the Group's subsidiaries are domiciled, including the following:
o Austria 23%
o Bosnio and Hercegovina 70%

o Croatia 78%
o Czech Republic 27%
o Poland 9%for SME
o Romonio 76%
o Serbia 75%
o Slovenia 22%
o Spain 25%
o Slovakia 27%

The breakdown of the Group's income tax expense, including current and deferred tox components, for the

ended December 37,2024 and December ,s os

lncome tax December 2024 Decembeľ 3t,2o23?ĺ_

Current income tax expense

Deferred tax expense / (income):

- Origination and reversol of temporory differences
_ EÍÍect oÍ changes in tax rates and laws

438497
-64578
-74 970

74 242

707 04L
-s8 375

-58 375

0

!ncome tax Total 3739''9 648 666
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December 31,2024 December 31,2023in EUR

267 510
-1 168

73258
L4242
40 335
22096
240L7

-325 670

20,39o/o

-66372

320270s
27,64%

692975

152 909

-203 326
0
0
0

0

6 108

Accounting profit (+)/loss (-) before tax

Weighted average tax rate

Expected tax expense based on weighted average tax rate

Tax effect of:

- Non-deductible expenses

- Tax-exempt income

- Effect of local differences on deferred tax

- Effect of tax rate change on deferred tax

- Withholding tax on dividends

- Unrecognized deferred tax assets

- Other differences
648 666373 919lncome tax expense in profit or loss

The the can be reconciled to the tax as

29. Financialinstruments

Financial instrument is the cash another entity's equity instrument any agreement entitling to acquire or
promising to provide cash or another financial asset or any arrangement that warrants or obliges to

exchange the financial assets and liabilities.

The Group in reporting period did not use any derivative financial instruments.

Financialrisk

Financial Risks associated with the Group's activities
- credit risk;
- liquidity risk;
- market risk which includes:

o lnterest rate risk
. Currency risk
. Commodity risk

The Group is exposed to various market risks in its operations in particular the risk of changes in interest

rates and exchange rates as well as the risk of liquidity and credit risk. However, the Group does not

consider the above risks to be significant and therefore does not use the instruments available on the

market.

The Group may conclude various types of forwards swaps and options in order to manage commodity

currenry and interest rate risk arising from operating cash flows and financial arrangements. ln accordance

with the Group's rlsk management policy no speculative transactions are allowed.

Credit risk

Credit risk represents Group's potential financial loss if the customer or financial instrument counterparty

fails to meet its contractual obligation. Credit risk arises mainly from the Group's receivables. The Group's

management applies a credit policy and exposure to credit risk is continuously monitored. Any risk

quantification is based on knowledge about actual claims and ongoing litigations during the course of

contract conclusion. The risk is first assessed when entering into the contracts and later during the

settlement phase.
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The Group sells its goods either to individual group members (intra-group sales) and to different

customers none of which individually or collectively in terms of volume and solvency does not pose a

significant credit risk. The Group has also developed such operational procedures that ensure the goods

are sold to customers with good credit history as well as the acceptable credit exposure limit is not

exceeded.

The maximum risk of default is the carrying amount of each financial asset

The table below presents the analysis of the bad debt allowance created against short-term trade

receivables as at December 31, 2024, reÍlecting the Company's assessment of credit risk and impairment

based on aging and recoverability estimates.

Bad Debt Allowance Short-Term Trade os December 2024:

Bad Debt Allowonce Short-Term Trade Receivobles as December 3 2023:

tiquidity risk

Liquidity risk is a risk that the Group will not be able to meet its financial obligations at their respective due

date. The Group's policy is to have sufficient cash or cash equivalents available to cover the risk of insufficient

liquidity. Currently the Group does not consider the liquidity risk as a significant threating risk.

lnterest rate risk

lnterest rate risk is the risk the fair value of future cash flows resulting from financial instruments will

fluctuate due to market interest rate changes. Exposure to such risk arises mainly due to future changes in

market interest rates that may affect the Group's long-term liabilities with floating interest rate.

However, the Group does not record any significant long-term loans that could have a material impact on

the financial stability of the Group nor individual subsidiaries.

Currency risk

Foreign currency risk (monetary risk) is the risk that the fair value or future cash flows of financial
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Nominal
value

Bad debt
allowance

Carrying
amountAs at December3í.,2O24

within due up to 60 days overdue

61 - 90 days

91 - 180 days

181 - 360 days

Over 360 davs

1 626 898

243729

389 560

380 494

678 763

1 626 898

243729

389 560

380 494

63 065

0

0

0

0

-6ls 098

Total carrvins value of trade short-term receivables 3 318 -61s 098 2703746

Nominal
value

Bad debt
allowance

Carrying
amountAs at December 31, 2023

within due up to 60 days overdue

61 - 90 days

91 - 180 days

181 - 360 days

Over 360 days

1 191 193

264883

276856

388 389

34L709

1 191 193

264 883

276856

388 389

zss 440

0

0

0

0

69-862

Total carrvins value of trade short-term receivables 2463030 -86269 2376761
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instruments will fluctuate due to changes in foreign exchange rates. The Group operates in several

countries with functional currencies different from the euro, which is the Group's presentation currency.

The Group when managing its exchange rate risk arising from trading cash flows and from financing

contracts in foreign currencies or other certain transactions may conclude various types of foreign exchange

contracts. The parent company and its individual subsidiaries have assessed the potential risk of significant

changes in exchange rates as insignificant and therefore do not enter into the foreign exchange contracts.

The currencies that expose the Group to foreign currency risk include the Czech koruna (CZK), Polish zloty

(PLN), Romanian leu (RON)and Serbian dinar (RSD).

Sensitivitv Analvsis
To assess the impact of foreign exchange movements, the Group has performed a sensitivity analysis for
key currencies as at December 31,, 2024. The analysis simulates the impact of a L0% weakening or
strengthening of the euro against local currencies, with all other variables held constant.

The im on or loss is followin

A positive amount reflects an increase in profit resulting from a weaker euro, while a negative amount
reflects a decrease in profit resulting from a stronger euro against the respective local currency.

December 31, 2024
RSDczK PLN RON

25,185 4,275 4,9743 L17,O7L8Exchange rate

406 643 3076266 7029174718 981 178Financial assets
3 s77 774

9 329 538

6 074 466

774 905

26 123

26s 675

66s 399

287 s09

2 123 3s8

9 447 484

27 223 349

33 620 974

othe r non-cu rre nt osseťs

Other receivables

Cash at bank and Cash in hand
-311 173 -1 780 363 -65562179-18 899 634Financial liabilities

0
-7 780 363

0

-65 562 779

-195 457
-78 704 777

0

-377 773

ST lnterest-bearing loans and borrowings

Trade payables and other liabilities

95 470 1 295 903 472956881 544Total net exposure in Iocal currency
22332 260s20 404203 238Net exposure in EUR

29s
-360

2 030

-2 482

23 684
-28946

3 675

-4 49L
EUR Weakening +1.0% (EUR effect)

EUR Strengthening -10% (EUR effect)

December 31,2023
czK PLN RON RSD

Exchange rate 24,724 4,3395 4,9756 LL7,1737

Financial assets 21460871 314 901 3570773 62414040

Othe r non-cu rre nt ossets

Other receivables
Cosh at bonk and Cash in hand

3 638 728

7 540 878
70 287 325

74 670
78 897

227 400

687 592
208 097

2 681 090

0
34 355 259
28 058 781

Financial liabilities -16042407 -198 449 -2 01r 610 -26290674

Trade payobles and other liabilities -76 042 407 -798 449 -2 077 670 -26 290 674

Total net exposure in local currency 5 418 464 116 452 1 559 163 36 123 366

Net exposure in EUR 219 158 26 83s 313 362 308 289

EUR Weakening +10% (EUR effect)

EUR Strengthening -10% (EUR effect)

L9923
-24351

2 439
-2982

28 488
-34 818

28026
-34254
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The Group does not perform sensitivity analysis for the Bosnian convertible mark (BAM), as it is pegged

to the euro at a fixed exchange rate (1 EUR = 1,95583 BAM), eliminating currency risk exposure related to

exchange rate fluctuations.

Commodity risk

ln orderto eliminate the risk of market price changes on key business cases/ commodities the Group strives

to achieve long-term fixed-price contracts with its vendors and to create an equivalent relationship

towards its customers. Eventual contractual mechanisms to implement price changes as a result of

exchange rate change or official tariffs of suppliers might be implemented into business contracts with

key Group customers.

The Group or individual subsidiaries do not trade in such commodity that is prone to price changes.

Capital management

The Group's primary objective of managing the capital is to ensure that the Group has a positive credit

rating and a sound capital structure to support the Group's business and maximize value for its

shareholders.

The Group manages and adjusts its capital structure to reflect changes in economic conditions. ln the

context of maintaining or adjusting the capital structure the Group may adjust dividends to shareholders

borrowsits own funds to/from subsidiaries and other related parties. Usage of the external resources is

limited.

30. Conditionalcommitments

Environmental issues

The management of the Group is convinced that the Group complies with the relevant applicable legislation

and standards in all aspects. The Group management does not expect any potential significant

environmental fines in the future.

Capltal expenditures

The Group does not have any outstanding material commitments for capital expenditures in property, plant

and equipment (CAPEX) as at the end of year 2024 (neither at the end of 2023). The Group management

does not plan significant CAPEX investments during 2025.

Taxes

The tax environment in which the Group operates in Slovakia and other countries depends on current tax

legislation and practice with a relatively low number of precedents. Because the tax authorities do not

provide an official interpretation of tax laws there is a risk that the tax authorities may require adjustments

to the tax base.

The Slovak tax authorities may audit tax returns for a period of 5 years (in the case of control of transfer

documentation even up to 10 years). As a result, the tax returns are of the Company forthe years 2015

to2024 are open and may become subject to such an audit. The extent of this risk is not quantifiable at

the date of these financial statements.
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31. Related party transactions

The Group is controlled by Textile House Holding s. r. o, - parent company. ln the table below are

stated transactions and balances towards related parties outside consolidated group (not eliminated)

primarily with the ultimate owner of the Company Petrino lnvestment and also minority shareholders

with significant influence and management of Group:

32. Subsequent events

After December 31, 2024 no significant events have occurred that would require recognition or disclosure

in the 2024 consolidated financial statements and which are not described in Notes above.

Date of preparataon:

August 20,2025

Signature of person responsible
for preparation of Financial Statements:

Signature of Statutory
represe

December 3t,2024 December 3t,2023

Items ln the Consolidated statement of profit and
Trademark license expenses 1 88s 902 1 813 928

Items ln the Consolldated statement of financial position

Other receivables within Group

Trade liabilities

Liability from unpaid dividends

33 261

350 134

412 L54

32238

169 238

I 695

37


