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INDEPENDENT AUDITOR'S REPORT

To the owners and Statutory Representatives of Textile House Holding s.r.o.

RepoÉ from the audit of consolidated financial statements

Opinion
'l . We have audited the accompanying consolidated financial statements Textile House Holding s.r.o. and its

subsidiaries ("the Group''), which comprise the consolidated statement of financĺal position as of 3'1 December
2025, the consolidated statement of proÍit and loss and of other comprehensive income, consolidated statement
of changes in equity, consolidated cash flow statement for the year then ended, and notes that include significant
accounting policies and methods and other explanatory information.

2. ln our opinion, the accompanying consolidated financial statements present fairly in all material respects the
consolidated financial position of the Group as of 31 December 2025 and its consolidated financial performance
and consolidated cash flow for the year then ended in accordance with lnternational Financial Reporting Standards
(IFRS) as adopted by European Union (EU).

Basis for opinion

3. We conducted our audit in accordance with lnternational Standards on Auditing ("lSAs"). Our responsibility under
those standards is further described in the Auditoťs Responsibilities for the Audit of the consolidated financial
statements section, below. We are independent of the Company within the meaning of the lnternational Code of
Ethics for Professional Accountants (including the lnternational Standards on lndependence) issued by the
lnternational Ethics Standards Board for Accountants, as adopted by the Slovak Chamber of Auditors (hereinafter
referred to as the "Auditoťs Code of Ethics"), including the ethical requirements of Act No' 42312015 Coll. on
Statutory Audit and on Amendments to Act No. 431/2002 Coll. on Accounting, as amended ("the Act on Statutory
Audit"), which apply to audits of financial statements in the Slovak Republic. We have also fulfilled other ethical
obligations under the Code of Ethics for Auditors and the ethical requirements of the Act on Statutory Audit. We
believe that the audit evidence we have obtained is sufflcient and appropriate to provide a basis for our audit
opĺnion'

Statutory Representatives' and Those, charged with governance Responsibiliý for the consolidated
financial statements

4. The Statutory Representatives are responsible for the preparation and fair presentation of the consolidated
flnancial statements in accordance with the Act on Accounting for such internal controls as management
determines necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
ln preparing the consolidated financial statements, Statutory Representatives are responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and the
use of the going concern basis of accounting: unless management intends to, either, liquidate the Group or to
cease its operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Auditor's ResponslbÍlity for the Audit of the consolidated financial statements

5. Our responsibility is to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the consolidated financial statements.
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6. As part of an audit conducted in accordance with lSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement in the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than that for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, and / or the override of internal
controls.

. Obtain an understanding of the internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal controls.

. Evaluate the appropriateness of accounting principles and policies used, the reasonableness of accounting
estimates and the related disclosures made by Statutory Representatives.

. Conclude on the appropriateness of Statutory Representatives' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
lf we conclude that a material uncertainty exists, we are required to draw attention, in our audit report, to
the related disclosures in the consolidated Íinancial statements or, if such disclosures are inadequate' to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of the audit
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated Íinancial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves a fair presentation

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated Íinancial statements. We are
responsible forthe direction, supervision and peŕormance of the group audit. We remaĺn solely responsible
for our audit opinion.

7. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on other requirements of Slovak Acts and other legal regulations

Report on information presented in the consolidated annual report

8. The Statutory Representatives are responsible for the information presented in the Group's consolidated
sustainability and annual report, prepared in accordance with the Act on Accounting. Our above presented opinion
on the financial statements does not relate to other information presented in the consolidated annual report.

ln connection with the audit of the consolidated Íinancial statements it is our responsibility to review the information
presented in the annual report and assess whether such information is materially inconsistent with the audited
flnancial statements or with our knowledge of the entity and its circumstances gained during the audit of the
Íinancial statements, or othenľise appears to be materially misstated.

As of the date of this audit report to the financial statements the annual report has not been made available to us.
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When we obtain annual report, we will assess if the annual report includes information required by the Act on
Accounting' Based on the work performed during the audit of the Íinancial statements we will express an
opinion, on whether:

. The information presented in the annual report for 2025 is consistent with the Íinancial statements for that
year,

o The annual report includes information required by the Act on Accounting.

ln addition, based on our understanding of the Group and its position, obtained during the audit of the consolidated
Íinancial statements, We are required to disclose, whether material misstatements Were identified in the
consolidated annual report, which we received prior to the date of issuance of this auditor's report. There are no
findings that should be reported in this regard.

Bratislava, 24.9.2026

Tlft
TPA AUDIT, s.r.o.
Licence SKAU No. 304

lng. lvan Paule, CA
Responsible auditor
Licence SKAu No. 847

G b"k"rrilty
A BakerTilly
Europe Alliance mémbgr
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolĺdated financial statements as at December 3L,2025

Consolidated statement of profit or loss and other comprehensive income for the vear ended
December 31, 2025

Note
December

3L,2025
December 31,

2024
Sales
Cost of sales
Gross profit

Personnel expenses
Deprecĺation and amortisation
Other operating income
Other operating expenses
Operating profit (+)/loss (-)

lnterest income and other financĺal income
lnterest expenses and other financial expenses
Other financial costs - net
Loss from the financial operations

Profit (+)/loss (-) before tax

lncome tax

Net profit (+)/loss (-)

I

22
23

24
0, 1
25
26

I

s8 0s5 266
-17 852873

63 978 3r4
-21,446 858

40202393 4253L 456

-24 9r9 397
-7 120 53L
L 766 593

-10 043 991

-25 L04 550
-7 07293s
L 531 285

-LO757 713
-114 933 rt27 543

27

27
27

956
-894 427
-389 475

12 391
-L02L366

-444238
-r282946 -t 453213

-1397 879 -325 670

28 -11L 906 -373 919

-1 509 785 -699 s89

-r8 344 48 378Other com prehensive income
Total comprehensive income for the period -L528129 -65t ztL

Total comprehensive income for the year attributable to
Owners of the parent company
Non-controlling interests

-r 452 362
-75 9rI

-633 408
-17 803
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolĺdated financial statements as at December 31',2025

Consolidated statement of financial position as at December 31. 2025

ASSETS Note December 3t,2O25 December 3L,2024
Non-current assets
lntangible assets
Tangible assets
Right of use assets
Goodwill
Deferred tax asset
Other long-term assets
Total

Current assets
lnventories
Trade receĺvables
Tax receivables
Other current assets
Cash and cash equivalents
Total

10
1,1,

1,1,

10
16
TZ

58 591
2 983 349

1.4 876 959
82832

244 r87
804 540

74 632
3 341,248

17 643 16L
82832

208 433
72r 846

19 050 458 22072152

L3
1.4

74
15

8 186 4s9
2122056

491_ 891
978 875

3 260783

7 I23 524
2 703 746

5741.74
932841,

2 s90 546
15 040 064 L3924771

TOTAL ASSETS 34090522 3s 996 923

EQUlTY Note December 3L,2O25 December 3L,2O24
Share capital
Legal reserves
Retained earnings
Foreign currency translation reserve
Equity attributable to owners of the parent
company
Non-controlling interests
Total

LIABILITIES

17
T7

L7

5 000
500

6 492 633
-25 325

5 000
500

7 926363
-6 837

6 472808 7 925026
52722 1_28 633

6 s25 530 I 053 659

Long term liabilities
Lease lĺabilities
Deferred tax liability
Long-term provisions
Deferred revenues -grants and subsidies
Total

Current liabilities
Trade payables
Provisions
Bank loans and borrowings
Lease liabilities
lncome tax payable
other current liabi|ĺties
Deferred revenues -grants and subsidies
Total

20
16

21,

29

19
21,

18
20

9 140 015
59 218
35 223

416 444

lL782091,
84 816
38972

9 650 900 11 905 879

19
29

3 939 1L8
476 830

2 570 I7L
6 2LO O70

960
4260386

456 557

3 r97 r70
s31 099

1.5t4 348
6 385 973

79 2I4
4 329 581,

L7 914092 16 037 385

TOTAL LIABITITIES AND EQUITY 34090522 35 996 923
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2025

Consolidated statement of cash flows for the vear ended December 31. 2025

Note
December 31,

zo25
December 31,

zo24
Net profit (+)/loss (-) for the year

Adjustments for:
+ Depreciation of property, plant and equipment
+ Amortĺsation of intangible assets
+ Depreciation of right-of-use assets
+ Loss from disposal of assets
+/- l ncrease/decrease ĺn provĺsions
+ Tax expense
+ Allowances to receĺvables and inventory
+ lnterest costs - net
+ Other non-cash expenses - net
Operating cash flows before movements in working capital

- lncrease in receivables
-/+ lncrease/decrease in other assets
-/+ lncrease/decrease in inventories
+ lncrease in lĺabĺlitĺes
Cash generated by operations
-/+ lnterest paid/received - net
- lncome taxes paid

Net cash from operating activities

lnvesting activities
- Purchase of intangĺble assets
- Purchases of property, plant and equipment
+ Proceeds from sale of property, plant and equipment
- Other funds
Net cash used in investing activities

Financing activities
+ Proceeds from bank loan and from borrowings
- Repayment of bank loan including interests paid
- Dividends paid
- Repayments of lease lĺabilities and interest paid on

lease liabilĺties
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the perĺod

Changes in cash and cash equivalents from exchange

dĺfferences
Cash and cash equivalents at the end of the perlod

LI
10
11,

-1 509 785

533 L52
t6 357

6 57r022
84785

-s8 018
111 906
736 979
893 875
L01 165

-699 589

461,61.3

17 1.5L

6 594 r7r
48 968

-89 406
373 91.9

830 216
L 008 974

24775

26

27

L7

7 481 438 8570732

-204 479
-82 694

-t 059 779
1 558 682

-850 757
14 644

7 ZO5 749
1 196 315

7 693L68 10 136 683
-7 498

-168 401
t 485

-825 986

7 5L7 269 9312182

-358
-263 256

4 083
0

-45 809
-575 678

1 504
0

-259 531 -619 983

ro3z694
-66 688
-25 000

0
-961 582

-21,4800L

-7 532 636 -7 496 r38
-6 591 630 -tO 605721

666108 -L9Ĺ3522
2590546 4 507 r33

4 r29 -3 06s

4

3260783 2 590546



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 31, 2025

Consolidated statement of chanses in equitv for the vear ended December 3t,2025

The non-controlline interests amountinR to EUR 52 722 represent the share of equiW attributable to the 5% non-controllinR interests in the following
subsidiaries:

Textile House for EURO TRADE, s.r.o., Slovakia

Textile House Czech Republic, s.r.o., Czech Republic

5

Totalequity

ĹL297 927

-254800t
-699 589

-4s 056

48378

8 053 659

0

-1 509 78s

0

-t8344
6 52s s30

Non-
controlling

interest

19s 332

-48 001

-20221

-89s

24L8

128 633

0

-76 055

0

t44
52722

Equity attributable
to equity holders of

the parent

11 102 595

-2 500 000

-679 368

-44161

45 960

7 925026

0

-L 433730

0

-18 488
6 472808

Notes
Share
capital

Legal
Foreign currency

translation
reserve

Retained
earningsreserves

Balance at January L,2024 5 000 s00 -s2797 tLL49 892

Dividends

Net profit for the year

Other changes

other comprehensive ĺncome

17 0

0

0

0

0

0

0

0

0

0

0

4s 960

-2 s00 000

-679 368

-441,6r

0

Balance at December 3L,2024 5 000 500 -6837 7 926363

Divĺdends

Net loss for the year

Other changes

other com prehensĺve income

17 0

0

0

0

0

0

0

0

0

0

0

-18 488

0

-L 433 730

0

0
Balance at December 3L,2025 s 000 500 -25325 6 492633



Textile House Holding s.r.o. and its subsidiaries (,,Group ")

Consolĺdated financial statements as at December 31',2025

Notes to the consolidated financial statements

t, General lnformatlon

These consolidated financial statements have been prepared in accordance wĺth the lnternational

Financial Reporting Standards as adopted by the European Union ("lFRS") for the year ended December 31,

2025 Íor Textile House Holding s. r. o. (hereinafter referred to as the ''Company'') and its subsidiaries
(collectively referred to as "the Group" or "the Textile House Holding Group").

The company Was incorporated on August 20, 2oL2 and was registered ĺn the Business Register on

September 'J.3, 2012 (Commercial Register of the District Court Bratislava l, Section: Ltd., lnsert No:

84002lB).

Maĺn Group actĺvities:

Purchase, sorting and processĺng of used clothing and textĺles in the Group's sorting facility located
in Senec, Slovakia.

Sale of sorted second-hand clothes to final consumers (retail) or to other busĺness operators
(wholesale).

lntermediary business activitĺes

Place of business:
ProLogis Park, DC2, Dial'ničná cesta 2

903 01 Senec Slovak Republic

Company lD No.: 468I7 301Tax lD No.: 2023675341

The Consolidated Financial Statements of the Group for the previous period were approved by the

Decĺsion of the Company's Shareholder on the General Meetĺng of the parent company held on September

10,2025.

2. Registered Capital

The registered capitalstructure of Textile House Holdĺng s. r. o. as at December 31, 2025 represents the

following contributions of its shareholders paid in full:

Companv's shareholders
Place of seat / Place of
business

Registered
capital

share EUR

Registered
capital
share %

Voting
rishts %

PETRINO INVESTMENTS
LIMITED

2 Athalassas Avenue &
Amfipoleos Street, 1st Floor,
Office 102, Strolovos 2025
Nĺcosia' Republic of Cvprus 4250 85 99

Kĺrsten Christĺansen
Calle Real 24, Granada l-83 39,
Spain 750 15 1

Durĺng the financialyear 2025 there were no changes to registered capital compared to the prĺor year

Neĺther the Company nor its subsĺdiaries are shareholder(s) with unlimited liability in other legal entities.

6



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2025

Name Place of residence Executive since
Jane Merete Nielsen Slovak Republic September 13,2OI2
Kirsten Christiansen Spain September 'J.3,2012

Birgitte Leerbeck Larsen Republic of Cyprus September 'J,3,ZOI2

3. Company's Executives

At minimum, two (2)company's management bodies act on behalf of the Company, jointly. Signing on
behalf of the Company is executed by adding signature and function of at minimum two management
bodies to the Company's printed or written business name.

4. Share in subsidlaries

The company's share in indivĺdualsubsidiarĺes as at December 31-,2025 and December 31',2024 ĺs stated
in the table below:

5. Employees

The total number of employees at December 3'1",2025 was 1- 1-L4, of which L37 managers (as at December
3L,2024:1 333 of which L45 managers).

7

Subsidiarv Place of business Countľv
December 31,

2025
December 31,

2024

Textile House for EURO TRADE s. r. o.

ProLogis Park, DC2,

Dial'ničná cesta 2 Senec

Slovak
Republic 9s% 9S%

TEXTILE HOUSE TRGOVINE d. o. o.

Radoslava Cimermana 64A,
Taereb Croatia to0% 100%

Textile House Czech Republic s. r. o.

Michelská L8/ 12a, 140 00

Prague 4

Czech

Republic 95% 95%

TEXTILE HOUSE POLAND SP. Z O. O. Ul. Chorzowska 9, Katowice Poland to0% t00%

SC CASA TEXTILELOR SRL

Republicii 10, Apart. 20,

Timisoara Romania toj% t00%

TEKsTlLNA ĺtšR d. o. o

Reseljeva cesta 1, 1000

Liubliana Slovenia 700% L00%

Textile House d.o.o Nušičeva ].4, Beosrad Serbia 100% LOO%

Textile House BH d.o.o.
Džemala Bijedica 2, 7 L}oo
Saraievo

Bosnia and

Herzeeovina t00% too%

Textile House Austria TH GmbH

Lerchenfelder StraBe 59,

1070 Wien Austrĺa 700% roo%
Mosaico-Tesela a Tesela Comercio
Textil, Sociedad Limitada

Calle Real no 24, Romilla,

Chauchina, Granada Spain toj% 100%
Textile House Second Hand
Andalucia Sl

Calle Carril Del Picon, 3,

t8OO2, Granada Spain roo% toj%



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 3L,2025

6. Basis for preparation of the Consolidated Financial Statements

The Group's Financial Statements at December 3I,2025 have been prepared as Consolidated Financial

Statements under 5 22 (2]lof the Slovak Act No. 43I/2002 Coll. ("Accounting Act") for the accounting
period from January L,2025 to December 37,2025.

The Accounting Act requires the Group to prepare Financial Statements for the year ended December 3L,

2025in accordance with lnternational Financial Reporting Standards ("lFRS")as adopted by the European

Union (''EU'').The Consolidated Financial Statements have been prepared ĺn accordance with lFRS as

adopted by the European Union. The Group applies all lFRS and interpretatĺons issued by lnternational

Accounting Standards Board (hereinafter "lAsB") as amended by the European Union, whĺch were in force

as of December 3I,2025.

The compiled consolĺdated financial statements in accordance with lFRS as adopted by the EU for the year

ending December 3L,2025 are available at the registered office of the ultimate parent company, Nellcome

Limited, Ridgeway House, Ridgeway Street, Douglas, lsle of Man, lM99 1PY.

lnformation on the basic accounting policies used is provided below. The accompanying consolidated

financial statements reflect certain adjustments and reclassifications not recorded in the Group's

accounting to present the financĺal statements prepared ĺn accordance with the accounting policies

applicable in Slovak Republic and the lFRS accountĺng policies that have been adopted by the EU'

The presentation currency of the consolidated financial statements is the euro (EUR). The functional

currency of each Group entity is the currency of the primary economic environment in which that entity

operates' The figures ĺn the consolidated fĺnancĺal statements are presented in euros (EUR), unless

otherwise stated.

The consolidated financial statements of the Group have been prepared on a going concern principle

The ongoing military operation in Ukraine and the related sanctions against the Russian Federation may have

an impact on the European economy and the world. The Group has no significant direct exposure to Ukraine,

Russĺa or Belarus' However, the impact on the general economic situation may require a reassessment of
certain assumptĺons and estimates. This issue may lead to significant adjustments to the carryĺng amount of
certain assets and liabilities, including in the following accounting perĺod. After assessment of the impact on

current year, the Group's management dĺd not identify significant matters of threats.

When preparing the financial statements in accordance with IFRS as adopted by the European Union, it is

necessary to use the estimates and assumptions that affect the amounts recognized in the fĺnancial

statements and the notes to the financial statements. Although these estimates are based on the best

knowledge of management about current events and activities, the reality may dĺffer from these

estimates.

The accounting perĺod is a calendar year

Data for previous accounting periods

Comparatĺve information for assets, liabilities and equity is presented as at December 3L, 2024'

Comparatĺve informatĺon for ĺncome and expense items is presented for the year from January I,2024 to

December 3L,2024.
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Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 31,,2025

Effective from January 1',2025, the Group revised the classifĺcation and presentation of certain inventory
items to better reflect the nature of its operations and the stage of completion of inventories. As a result,
certain inventories prevĺously classĺfied as merchandise are presented as raw materials, work in progress
or finished goods, as appropriate. The related costs are presented consistently with the revised
classifĺcation.

The Group assessed the impact of this change in accordance wĺth lAS 8 and concluded that it was
ĺmmaterial to the consolidated financial statements, inc|uding the Group's financial performance and
equity. Accordingly, the comparatĺve amounts presented ĺn the primary consolidated financial statements
Were not restated. To enhance comparability, the corresponding comparative ĺnformation presented in
Note L3 was reclassified to conform to the current-year presentation.

Except for the change described above, the Group applied its accountĺng policies consistently with the
previous reporting period.

Consolidation Group

These consolidated financial statements include the consolidated financial statements of the parent
company - Textile House Holding s. r. o. and the financial statements of all its subsidiaries. All the financial
statements Were prepared as at the same reporting date, December 31', 2025. The annual fĺnancial
statements of the subsidiaries are prepared for the same period as the parent's financial statements.

The ultĺmate consolĺdatĺng entity that prepares consolĺdated financial statements for all groups of entĺties
withĺn the consolidated group of whĺch Textile House Holdĺng s. r. o. is a member is Neĺlcome Limĺted,
with its registered office at Ridgeway House, Ridgeway Street, Douglas, lsle of Man, lM99 1PY. All
consolidated financial statements of the ultimate parent company are avaĺlable at this address.

Textĺle House Holdĺng s. r. o. with its registered seat ĺn Prologis Park, DC2, Dĺal'ničná cesta 2, 9o3 01Senec,
Slovakia, is a parent entity and prepares consolidated financial statements for the consolidated group
consĺstĺng of the following companĺes:

o Textĺle House for EURo TRADE s. r. o., Slovak Republĺc
o Textile House Trgovine, d. o. o., Croatia
o Textile House Poland sp. z o. o., Poland
o Textile House Czech Republic s. r. o., Czech Republic
o Tekstilna Hiša, d'o'o., Slovenia
o Casa Textĺlelor s.r.l., Romania
o Textile House d.o.o., Serbĺa
o Textile House BH d.o.o., Bosnia and Herzegovĺna
o Textĺle House Austria TH GmbH, Austria
e Mosaĺco-Tesela a Tesela Comercio Textil, Sociedad Limitada, Spain
o Textĺle House Second Hand Andalucia SL - established in2024

All subsidiarĺes are consolidated in group financĺal statements by full consolidation method in accordance
with lFRS 10. The company's share on subsidiaries is described in sectĺon 4 above. Company's controlover
the subsĺdiaries is equalto the share held on basic capital.

During 2024, the Group established a wholly owned subsidiary, Textile House Second Hand Andalucia SL,
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incorporated in Spain on August L,2024 with share capitalof EUR 3 000. The company was established to

support the Group's actĺvities in the Spanish market' The Group does not have unlimited liability in any other

legal entĺties.

During the period no subsidiary or its part was sold.

Declaration of conformity

The consolidated fĺnancial statements have been prepared in accordance with the lnternational Financial

Reporting Standards and all applicable lFRS as adopted by the European Unĺon. lFRSs ĺnclude the Standards

and lnterpretations adopted by the lnternational Accountĺng Standards Board (lASB) and the lnternational

Financial Reportĺng l nterpretations Committee ( l FRlC).

Consolidation princlples

Subsidiaries and control
The consolidated financial statements include the Company and subsidiaries controlled by the Company.

Control is defined in accordance wĺth |FRS 10 and exists when the Group has power over the investee, is

exposed or entitled to variable returns, and can use its power to affect those returns. Control is generally

presumed when the Group holds, dĺrectly or ĺndirectly, more than 50% of the voting rights, but may also

arise through contractual or other arrangements.

Entities over which the Group exercises control are classĺfied as subsĺdiaries and are fully consolĺdated

from the date control is obtained until the date control ceases.

All intragroup assets, liabilĺties, equity, income, expenses, and cash flows arĺsing from transactions within

the Group are eliminated in full.

Consolidated financial statements are prepared using consĺstent accounting policies across the Group for

similar transactions and events.

Non-Controllĺng lnterests ("NCl") represents equity in subsidiaries not attributable to the parent. At

acquisĺtĺon, NCl is measured either at faĺr value or at the proportionate share of the acquiree's identifiable

net assets, as elected for each transactĺon. After acquisitĺon, NCl is adjusted for its share of profit or loss

and other changes in equity. Total comprehensive income is attributed to both the parent and NCl, even

if this results in a negative balance for NCl.

Changes in the group's interests in subsidiaries that do not result ĺn a loss of control are accounted for as

equity transactions. The carrying amount of the group's interests and the NCls are adjusted to reflect the

changes ĺn their relative interests in the subsidiaries. Any dĺfference between the amount by which the

NCls are adjusted and the fairvalue of the consideration paid or received is recognised directly in equity

and attrĺbuted to the owners of the parent company.

When the Group loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary,

the carrying amount of any NCl, and any related goodwill. Any retained interest in the former subsĺdiary

is measured at fair value at the date control is lost, and a gaĺn or loss is recognized in profit or loss.
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7. Significantaccountingpolicies

Below are the maĺn accounting policies used to compile these consolidated financial statements. They have
been applied consistently to the accountĺng policies used in the Group's consolidated financial statements
as at December 3]_, 2025, unless otherwĺse stated.

These consolidated financial statements of the Group have been prepared in accordance with the
lnternational Financĺal Reporting Standards (''lFRs'') as adopted by the European Unĺon as at December 3L,
2025 on a historĺcal cost basis, except for financial assets and liabilĺtĺes stated at fair value, which change is
recognized in the statement of comprehensive ĺncome and losses.

The consolĺdated financial statements have been prepared on the accrual basis under which the
transactions and other events are recognized at the time they are incurred and ĺn the consolidated
financial statements are reported in the period to which they relate, provided the going concern princĺple
is applied.

The preparation of financial statements in accordance wĺth lFRS as adopted by the EU requĺres accounting
estimates and application of management's judgment in the application of accounting procedures to
problematic transactions.

The Company's statutory body may propose to company's shareholders changesto the fĺnancial statements
even after its approval. However, accordĺng to the Section 1-6, Paragraphs 9 to 11 of the Act431'l2OO2'on
Accounting as Amended ("Act on Accounting"), the closed and approved accounts may not be opened. lf,
after the approval of the consolidated financial statements, is identified that the data for the previous
accounting perĺod is not comparable, the Accounting Act permits the entĺty to correct them in the
accounting period when it dĺscovered these facts.

Presentation currency and functional currency

ltems included in the Group's consolidated financĺal statements are initĺally measured in the currency of
the primary economic envĺronment in which each consolidated financial unit operates (the ''functĺonal
currency'')'The consolidated financĺal statements as at December 31',2025 are presented ĺn EUR (EUR),
which represents the functional currency of the Group.

Foreign currency transactions

Foreign currency transactions are converted to the presentation currency at the exchange rate ruling on
the date of the transaction. For consolidatĺon purposes, translation of each transaction to the presentation
currency is not effective, thus for transactĺons an annual aVerage presentation currency rate is used as
announced by the European Central Bank. Monetary assets and liabilities denominated in the foreign
currencies are translated Euro on the date on which the financial statements are drawn up. Exchange
differences arisĺng from conversions are recognized in profit / loss in the period in which they are incurred.

Unrealĺzed gaĺns and losses due to exchange rate fluctuations are fully recognized in the statement of
comprehensive income' When buyĺng and selling foreign currency for the euro, the exchange rate at whĺch
these values were bought or sold, is used.

Foreign exchange rates announced by the European central Bank (ECB) are used.

The fĺnancial statements of a foreign subsidĺary are converted to the presentatĺon currency as follows:

- assets and liabĺlities at the rate in force at the date of preparation of the financial statements,
- revenues and costs are recalculated at the average exchange rate for the accounting perĺod,

1,1,



Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated financial statements as at December 31.,2025

unless exchange rates fluctuate significantly during this period. ln that case, the exchange rate at the

date of the accounting event shall be used,

all resulting exchange differences are recognized in consolidated statement of changes in equity. These

exchange rate differences are dissolved ĺn the statement of comprehensĺve ĺncome at the time of the

sale of the relevant subsidiary.

None of the foreign subsidiaries have a functional currency of a hyperinflationary economy

Business combinations and subsidiaries

The Group accounts for business combĺnations using the acquisition method in accordance with lFRs 3.

The consideration transferred is measured at fair value, including the acquisitĺon-date fair values of assets

transferred, liabilities ĺncurred, and equity interests issued' Acquisition-related costs are recognized in

profĺt or loss as incurred.

ldentifiable assets acquired and liabilities assumed are recognĺzed at their fair values at the acquisition

date, except where specific standards require alternatĺve measurement.

Non-controlling interests are measured either at faĺr value or at the proportionate share of the acquiree's
identĺfiable net assets, based on the Group's electĺon at the acquisĺtion date. Goodwill is recognized as

the excess of the consideration transferred, the amount of non-controlling interests, and the fair value of
any previously held equity interests, over the faĺr value of identifiable assets acquired and liabilities

assumed. lf this excess is negative, it is recognized as a bargain purchase gain in profit or loss.

Goodwĺll is initially recognized at cost and subsequently measured at cost less accumulated impairment
losses. lt ĺs allocated to cash-generating units ("CGUs") for impaĺrment testing. Upon the disposal of part

of a CGU, the associated goodwill is derecognized proportionally based on the relatĺve faĺr values of the
disposed operation and the retained portion.

Contingent consideration, when included in the business combination, is measured at its acquisitĺon-date
fair value' lf contingent consideration is classifĺed as a liability, it is remeasured at fair value through profit

or loss. lf classified as equity, no remeasurement is made.

ln cases of step acquisitions, previously held equity interests in the acquiree are remeasured at fairvalue
on the acquisition date, with any resulting gain or loss recognized ĺn profit or loss' Any amounts previously

recognized ĺn other comprehensive income in respect of those interests are reclassified to profĺt or loss,

where applicable.

Provisional amounts are reported when the ĺnitĺal accounting for a business combination is incomplete at

the end of the reporting perĺod. These amounts are adjusted during the measurement period as new

information becomes available.

Financial investments in affiliated and joint ventures

The group consĺsts only of ĺts subsidiaries. The Group has neither affiliated companĺes nor joint Ventures.

Financial assets

The Group classifies fĺnancial assets into three valuation categories:

. assets subsequently measured at amortized cost,

o assets subsequently measured at fair value through other comprehensive income (FVOCI)
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and
. assets subsequently measured at fair value through profit or loss (FVPL).

The Group derecognizes financial assets when
o the assets are redeemed or the rights to cash flows from the assets otherwise expĺred or
o the Group has transferred the rights to the cash flows from the financial assets or entered

a qualifying pass-through arrangement while
o (i) also transferring substantially allthe risks and rewards of ownership of the assets

or
o (ĺi) neither transferring nor retainĺng substantially all rĺsks and rewards of

ownership but not retaining control. Control is retained ĺf the counterparty does
not have the practical ability to sell the asset ĺn its entirety to an unrelated third
party without needĺng to impose additional restrictions on the sale.

Management determines the classification of its investments at initial recognĺtion.
Financial assets at fair value through consolidated profit or loss include financial assets held for trading
and financial assets desĺgnated upon inĺtial recognition at fair value through income statement. Financial
assets are classified as held for trading if they are acquĺred for the purpose of selling or repurchasing in
the near term or to mitigate risks. The Group has no such instruments.

Loans and receivables

Loans and receĺvables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturĺties greater than 12
months after the reporting date. These are classified as non-current assets. Loans and receivables are
disclosed as part of non-current and current financial assets and trade receĺvables on the Consolidated
Statement of Financial Position.

Non-current intangible assets

lntangible assets acquired separately are stated at acquisition cost. lf acquired as part of a business
acquisition at faĺr value at the acquisition date. lntangible assets are recognized in the event that future
economĺc benefĺts are attributable directly to the asset, and the acquĺsition cost can be measured reliably.

Upon initĺal recognition, a cost model is applied. The estimated useful life of intangible asset is final. The
asset is depreciated evenly over ĺts estimated useful life' The depreciation period and method is reviewed
annually, always at the end of the accounting perĺod. Life span is also reviewed once a year and, ĺf necessary,
adjustments are made prospectively.

Non-current intangible assets in acquisĺtion process represent intangible long-term assets under
acquisition and are stated at acquĺsition cost. This includes the cost of intangĺble fixed assets and other
direct costs. Non-current tangible assets in acquĺsítion process are not depreciated until the respective
assets are not ready for use.

Non-current tangible assets

Non-current tangible assets are stated at historĺcal cost less accumulated depreciation' Upon the sale or
disposal of an asset, the cost of acquisition and amortization is derecognized and the gain or loss on
dĺsposal or sale ĺs recognized in profit / loss for the respective accounting period.

The initialacquisition cost of non-current tangible assets includes the purchase price and any the related
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acquisition cost including those associated with putting the asset in the operational condition and to the

locatĺon of use, for example the cost of loans' Any expenditures incurred after the non-current asset was

first put in use, for example repairs, maintenance and overheads (excluding regular maintenance and

revision costs) are charged to the profit / loss for the respective accounting period in which they incurred

unless the Group expects these costs to ĺncrease the future economĺc benefits exceeding the initial

performance. ln such case these costs increase the acquisition value of the relevant asset.

Non-current tangible assets in acquisĺtion process represent purchased non-current tangible assets and

are stated at acquisition cost. This includes the cost of non-current tangible asset and other directly

attributable costs. Non- current tangible assets ĺn acquisitĺon process are not depreciated until the

property is ready for use.

Expenses related to items of buildings, constructions, machines and equipment after they have been put

into use, increase their book value only if the company can expect future economic benefits beyond their

original performance. All other expenses are expensed as repairs and maintenance periods with which

they are materially and temporally related.

Depreciation

Each component of non-current intangible and tangible assets is depreciated according to the

depreciatĺon plan, taking into account its estĺmated useful life.

The estimated useful life for long-term intangible and tangible assets is defined as follows:

Class of assets Years
Software 4-5
Machĺnes and equipment 4 -15
Technical enhancement 12

Buildines 20

Estimated useful lĺfe and depreciation method are reviewed at least annually to ensure consistency of the

depreciation method and depreciation period with the expected inflow of economĺc benefits from long-

term intangible and tangible assets.

Goodwill is not amortĺzed but is tested for ĺmpaĺrment.

Leased assets are depreciated on a straight-line basis overthe shorterofthe lease term and the asset's useful

life.

lmpairment of assets

At each balance sheet date an assessment is made to identify any long-term assets that may be impaired.

lf such impairment trigger is identified or if an annual impairment test is required, the Group calculates

the estimated recoverable amount.

Long-term intangible and tangible assets are assessed for the impairment if the assessment is requĺred on a

yearly basis or if events or changes in cĺrcumstances ĺndicate that the carrying amount of the asset might

not be recoverable. The impaĺrment loss is recognized in profĺt / loss for the respective period and to such

value the carrying amount of the asset or cash-generating unit exceeds its recoverable amount, which is

eĺther the net realizable value or its value in use, whichever is hĺgher.
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Net realizable value is the value of an asset that can be realized upon the sale of the asset at current prices
less costs to sell; while value in use is the present value of the estimated net future cash flows from the
continuing use of the asset and its disposal at the end of its useful life. An estimate of asset net realizable
value is made for an individual asset item or, if thĺs ĺs not possible, such estĺmate is calculated for the cash-
generating unit. At the end of each accountĺng period, an assessment ĺs made for the impairment indicator
or, indĺcator for cancellation of the impairment prevĺously recognĺzed' Already recognized ĺmpairment may
be derecognized only ĺf the assumptions based on which ĺt was orĺginally created, have changed. The
ĺmpaĺrment derecognĺtion is lĺmited to such asset resĺdual value that shall not exceed its recoverable
amount nor the asset residual value after depreciation that would have been accounted for ĺf there had
been no impaĺrment accounted for in previous years.

The impairment of goodwill is measured on a yearly basĺs or, more frequently when events or changes in
circumstances indicate the carryĺng amount may be ĺmpaĺred. The impairment of goodwill is determined
by measuring the recoverable amount of the cash-generating unit (or group of cash-generating units) to
which the goodwill relates. lf the recoverable amount of such a cash-generating unit (or group of cash
generating units) is lower than the carrying amount of the cash-generating unĺt (or group of cash-
generating unĺts)to which goodwill has been allocated, the impairment loss is recognized.

lmpairment loss allocated to goodwill cannot be reversed in future periods. Goodwill impairment tests are
performed by the Group on an annual basis.

Leases - Right-of-use assets and lease liabilities

The Group recognizes a right-of-use (ROU) asset and a lease liability at the lease commencement date for
all lease contracts, unless the lease qualĺfies for the recognition exemptions.

The lease liability is initially measured at the present value of future lease payments over the lease term,
discounted using the interest rate implicit in the lease, if that rate can be readily determĺned. lf not, the
Group uses its incremental borrowing rate, which reflects the rate the Group would have to pay to borrow
over a similar term with similar security.

The correspondĺng RoU asset is initially measured at cost, which includes the initial amount of the lease
liabilĺty, any lease payments made at or before commencement, ĺnitial direct costs, and restoration costs.

Lease liabilities are subsequently measured at amortized cost usĺng the effective interest method. RoU
assets are deprecĺated over the shorter of the lease term or the useful life of the underlyĺng asset.

The Group remeasures lease liabilities when there is a lease modification, such as a change in lease term
or payments based on an index or rate. Adjustments are made to the ROU asset, and any difference is
recognized in profit or loss.

The Group ĺs exposed to potential future ĺncreases in lease payments based on an index or rate, which are
not included in the inĺtĺal lease liabilĺty. When such changes become effective, the lease liability is
remeasured, and the corresponding ROU asset is adjusted.

The Group applies the low-value asset exemption in accordance with IFRS 16. Assets are considered low-
value ĺf the value of the underlying asset, when new, is typically below EUR 5 ooo.
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Leases (lessee accounting - recognitlon exemptlon)

The Group applies IFRS 16 to all lease contracts, except for short-term leases and leases of low-value

assets, for which the Group has elected to apply the recognition exemptions in accordance with IFRS 16.5.

Payments for such leases are recognĺzed as an expense on a straight-line basis over the lease term.

The lease term includes the non-cancellable period of the lease, along wĺth periods covered by extension
or termination options that the Group is reasonably certain to exercise.

lnventory

lnventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost method. Net realisable value represents the estimated selling price in the ordinary course of
business less estĺmated costs of completion and costs necessary to make the sale.

The subsĺdiary Textĺle House for EURO TRADE s.r.o., based in Senec, Slovak Republic, purchases used

clothing which is subsequently sorted, processed and classified into individual categories within its sorting
facility. lnventories are classified accordĺng to their stage ĺn the processing cycle and comprise raw

materials, work in progress, finished goods and merchandise.

Raw materials represent purchased unsorted textiles. Work in progress represents inventories undergoing

sorting and processing activities. Finished goods comprise sorted and classifĺed textile products ready for
sale' Merchandise primarily represents goods acquired and held for resale wĺthout further processing.

lnventorĺes are subsequently sold either to external customers, through the Group's own retail network,
or to other Group entities for further sale to end customers.

lf the cost of inventories exceeds their net realisable value at the reporting date, an allowance is

recognised for the difference between the carrying amount and the estimated net realisable value. Net

realisable value is determined based on the estimated selling price less costs necessary to complete and

sellthe inventories.

Trade receivables and other receivables

Receivables are stated at their nominal value less valuatĺon allowance. lf the remaining period to maturity

of a receivable is longer than one year, a valuation allowance representing the difference between ĺts

nominal and present value is set up. The present value of a receivable is calculated as the sum of future

discounted cash receipts.

Valuation allowance is recognized in profit or loss for the respective accounting period if there is an

objective presumption (such as the probability of the insolvency or significant financial difficulty of the

borrower) that the Group wĺll not be able to collect all amounts due in accordance with the original terms

and conditions. lmpaired amounts are written off if considered to be permanently unenforceable.

Trade receivables are classified as current assets when they are expected to be realized within a period

equal to or less than one year. Otherwise, they are classified as long-term assets.

Amounts gained on receivables already written off are recognĺzed as credit of the other operating

expenses in profit and loss account.
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Cash and cash equivalents

Cash includes cash and bank accounts and bank overdraft. ln the consolidated statement of financial
position, the bank overdraft is recognĺzed under short-term liabĺlities. Cash equĺvalents are short-term
financial assets that are readily convertible to a known amount of cash, and which are subject to
ĺnsignĺficant risk of changes in value during the next three months after the balance sheet date.
Cash is carried at amortized cost usĺng the effectĺve interest rate method.

Registered capital

Group's registered capital (consolidated unit) represents the parent company registered capital ĺn amount
of EUR 5,000. The Company's registered capital was paid in full.

Dividend payment

Dividends are accounted for in the period in which they have been approved by the statutory body of the
Company, are recognized as a liability and deducted from equity if they are authorized prĺor to or at the
date to which the consolidated fĺnancial statements are prepared. Dividends are initially measured at the
faĺrvalue of the liability and subsequently in amortĺzed cost.

Trade Iiabilities

Trade liabilities are recognized initially at fair value and subsequently measured at amortized cost using
effectĺve interest method.

Provisions, employee benefits

Provisions are liabilitĺes representing the Company's present obligation (contractual or non-contractual)
resulting from past events, ĺf it is probable that its settlement wĺll reduce the Company's resources and

economic benefĺts in the future. Provisions are liabilities of uncertain tĺmĺng or amount and are stated at
the expected amount of the existing liability at the balance-sheet date.

Provĺsions are subject to reassessment at the balance-sheet date and their amount is adjusted to reflect the
actual best estĺmate' The provision amount represents present value of future settlement reflecting
exĺsting risks and which ĺs likely to be incurred to offset the respective liabĺlity.

Severonce provision

Group employees are entitled to severance payments under local law after the termination of the
employment relationship due to organĺzational changes. The amount of this liability is only recognized as
provisĺon when an employee reduction plan is announced, and its implementatĺon conditions are met. No
employee reduction plan was presented nor announced.

Severance payment and Retirement provision

During the year, the Company and its subsidĺaries transfer mandatory social contributions and publĺc
health insurance fees, under the local legislatĺon. Statutory insurance costs are recognized in profit or loss
over the same period as the applicable wage costs. The Group does not pay rewards for life and work
jubĺlees.
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The minimum Labor Code requirement applicable to parent company and its subsidiary for the retirement
provision represent the amount of average monthly wage. The Group does not have a collective agreement
and does not pay any severance payment beyond the requirements set by the local legislatĺon applicable

to companies within the Group.

Other provisions

Provisions for other liabilities and expenses are recognized only when the Group has current contractual

or non- contractual obligations as a result of past events and it ĺs probable that an outflow of economĺc

benefits wi|l be requĺred to settle the obligation, while reliably estimating the amount of the obligation. lf
the Group expects the provision costs to be reimbursed, such reimbursement is recognĺzed as a separate

asset, provĺded that it is virtually certain.

Provĺsions are measured at the present value of the cost that is expected to settle the obligation using the
pre-tax rate reflecting the market value of money at a given time and the risks specific to the liability.

The Group does not account for retirement nor severance payment. The fluctuation is on such level, the

provision calculated is not material to the financial statements and its usage ĺs highly unlikely'

Loans

Loans and borrowings, when initĺally recognized, are measured at their fair value less transaction costs. ln

subsequent perĺods, loans are measured at this value adjusted to theĺr present value considerĺng cash

receipts by drawing the loan and nominalvalue of the principal, using the effective interest rate method.

Loans are recognized as current liabilities unless the Group has the unconditional rĺght to defer settlement

of the liability for at least L2 months from the balance sheet date.

lncome taxes

lncome tax consists of current and deferred income tax, both stated in the consolĺdated statement of
income and losses. Current income tax payable is based on the taxable profit for the period. Taxable profit

differs from pre-tax profĺt recognized in the consolidated statement of comprehensive income on items

of income or expense that are never taxed or deducted or are taxable or deductible in other perĺods.

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amount

of assets and liabilitĺes recognized for fĺnancial reporting purposes and those used for tax purposes'

Deferred tax assets and liabilities are measured at the tax rates that should be applied to taxable income

in the years in which those temporary differences are expected to be realized.

Deferred income tax arĺses from temporary differences between the carrying amount of assets and

liabilitĺes shown ĺn the balance sheet and theĺr tax base; the possibility to carry forward a tax loss to future

periods, which means the possibility to deduct the tax loss from the tax base in the future, and the

possibility to transfer unused tax deductions and other tax claims to future periods. Deferred tax assets

are recognized to the extent that it is probable that future taxable profit Will be available agaĺnst which

the temporary differences can be utilized. Deferred tax assets and liabilities are netted off when there is

a legally enforceable right to offset current tax receivables with payable tax liabĺlĺties that relate to current

taxes attributable to the same tax authority, with the Group intending to offset current tax assets and

liabilities on a net basis.
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Revenue from contracts with customers

Revenue is measured based on the consideration specified in a contract with a customer, net of value-
added tax, dĺscounts, rebates and returns. The Group recognises revenue when control of the goods or
services ĺs transferred to the customer.

Revenue from retail sales of products and goods is recognised at a point in tĺme when control of the goods
ĺs transferred to the customer, whĺch generally occurs when the customer purchases and takes possession
of the goods at the poĺnt of sale. Retail sales are generally settled ĺmmediately in cash or by payment card'

Revenue from wholesale sales of products and goods is recognised at a point in time when control of the
goods is transferred to the customer, generally upon delivery of the goods in accordance with the agreed
delivery terms. Payment is generally due within the perĺod specified in the individual customer contracts
and does not contain a significant financing component.

Revenue from servĺces is recognised when the respective servĺce is provided. Where services are provided
over a period of time, revenue is recognised overtĺme based on the progress towards satĺsfaction of the
relevant performa nce obligation.

Discounts and rebates are recognised as a reduction of revenue when the related sales are recognised
The Group does not have signĺficant obligations relating to returns, refunds or similar arrangements'

Borrowing costs

Borrowing costs directly related to the purchase, construction or production of qualifying assets are
capitalized. Activation of borrowing costs begins during the preparation of qualifying assets for the
intended use and expenses are incurred, as well as borrowing costs. The borrowing costs are activated until
the asset is ready for its intended use.

Contingent assets and liabilities

Contingent assets are not recognized in the consolidated financial statements but are disclosed in the notes
to the consolidated financial statements when it is probable that economic benefits will flow to them.
Contingent liabilities are not recognized in the consolĺdated financial statements unless they have been
acquired after the business combination.

Government grants

Government grants are recognised when there ĺs reasonable assurance that the Group will comply wĺth
the conditions attached to them and that the grants will be received. Grants intended to compensate the
Group for expenses incurred are recognised in profit or loss on a systematic basis in the periods in which
the related eligible expenses are recognised.

Government grants received ĺn advance of the recognitĺon of the related eligible expenditure are
presented as deferred income. Deferred income is classified as current or non-current based on the
expected timing of recognition of the related eligible expenses in accordance with the approved project
budget.

Government grants related to assets are presented as deferred income and recognised in profĺt or loss on

t9
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a systematic basis over the useful lives of the related assets. Grants related to income are presented within
other operating income

8. Significant accounting judgements and estimates

Basis for uncertainty in estimates

The preparation of consolĺdated financial statements in accordance with lFRS as adopted by the EU requires
the use of estimates and assumptĺons that affect the amounts recognized in the financial statements and

ĺn the notes to the financial statements. Although these estimates are based on the best knowledge of
current events and practices, actual results may dĺffer from these estimates. A more detailed descriptĺon of
the estimates is given in the relevant notes, but the most sĺgnĺfĺcant estĺmates include:

Estimating the useful life of non-current ossets
The management of the Group determines the deprecĺation period and the carrying value of intangĺble
and tangible non-current assets based on the Group's strategĺc objectives. The management of the Group
decides on the balance sheet date whether the assumptions used in this determinatĺon are still
appropriate. Useful lĺfe for right of use assets (lFRS L6 leased assets - mostly rented shops) is defined based
on contracted termĺnation date considering possible extension option, in case of indefinite termĺnation ĺs

determined based on management judgment for expected usage of these premises (usually up to L0
years). Exceptions in the current and previous period under IFRS 16 are short-term leases (less than 12

months) and leases where the underlying assets have a low value. Low-value assets include photocopiers,
phones and other lT equipment with a value of less than EUR 5,000. As in the comparative period, their
lease payments are recognized evenly ĺn the consolidated statement of comprehensive ĺncome over the
lease term.

Adj ustm e nts to re ce iva b le s
The amount of the bad debt provision (bad debt allowance) is estimated based on historĺcal experience
and indĺvidual case by case judgment.

Tox Affairs
Some areas of Slovak tax legislation and legislation of countries with official seat of ĺts subsĺdiaries have

not yet been successfully tested in practĺce, so there is some uncertainty as to how the tax authorities would
apply them. The uncertainty will be reduced only if legal precedents or official interpretatĺons are

available.

Accuracy of taxoble profit ovailable for utilization of temporary differences
Deferred tax assets are recognized to the extent that it is probable that future taxable profit Wĺll be

available against which the temporary differences can be utilized. The Group records a deferred tax asset

to the extent that it is probable that future taxable profit Will be available to realĺze the deferred tax asset

to.

The Group, on the other hand, reduces the carrying amount of a deferred tax asset if it is unlikely that
sufficient taxable profit will be generated to allow part or allof the deferred tax receivable to be utilized.
Determining the amount of deferred tax receivable to be accounted for based on the estimated future
taxable profits together wĺth the future tax planning strategy requires a significant estimate of Group's
management.
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9. New IFRS standards and interpretations

IFRS standards adopted by the Group during the financial year

ln the current year, the Group has applied the amendments to lFRS Accountĺng Standards issued by the
lnternational Accounting Standards Board (lASB) and adopted by the EU, which are mandatorĺly effective
for accounting periods beginning on or after 1 January 2025.

Accounting standard Name

Amendments to IAS 2L Lack of Exchangea bility

The application of these amendments did not have a materĺal impact on the disclosures or the amounts
recognised ĺn these consolidated financial statements, as they are not considered significant or specifically
applĺcable to the Group's circumstances.

New and revised IFRS accounting standards issued but not yet effective

At the date of approval of these consolidated financial statements, the Group has not applied any new
Standard, amendment or lnterpretation that has been issued but is not yet effective. The Group has not
early adopted any Standard, amendment or lnterpretation. Management does not expect the adoption
of new Standards, amendments and lnterpretations issued but not yet effective, except for IFRS 1-8, to
have a materĺal ĺmpact on the Group's consolidated financial statements in future periods.

The Group is currently assessing the expected impact of IFRS L8, particularly on the presentation and
dĺsclosure structure of the primary financial statements and related notes. other new Standards,
amendments and lnterpretations that are not yet effective have not been disclosed in detail, as they are
not expected to be sĺgnĺficantly applicable to the Group or to have a materĺal impact on the Group's
consolidated financial statements.

Accounting standard Name Efrective date
tFRS 18 Presentation and Disclosure

in Fĺnancial Statements

L January 2027
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Software Total

Cost

At January L,2025
Additions
Disposals

Transfers
Net excha nge differences

At December 3L,2025

Ĺ'973o
358

0

0

190

120278

1L9730
358

0

0

190

120278
Accumulated amortisation and impairment

At January t,2025
Additions
Tra nsfe rs

Disposals

Net excha nge differences
At December3L,2025

45 098

1,6 357

0

0

232

61687

45 098

L6 357

0

0

232
6L687

Carrying amount
At January L,2025
At December3t,2025

74632
58 591

74632
58 591

10. Non-current intangible assets

Goodwĺll
As of December 31-, 2025, the Group reports goodwill in the amount of EUR 82 832 {2024 EUR 82 832).

The goodwill arose from past busĺness combinatĺons related to the acquisitions of subsidiaries in

Slovenia and Romanĺa. Based on the annual ĺmpairment test performed in accordance with lAS 36, no

ĺmpaĺrment loss was recognized for the year ended December 3L,2025.

Software Total

Cost

At January L,2024
Additĺons
Disposals

Transfers

Net excha nge differences

At December 31,2024

74551
45 809

-560

0

-70

LLg730

74 551

45 809
-560

0

-70

L19730

Accumulated amortisation and impairment
AtJanuary L,2024
Additions
Transfers
Disposals

Net excha nge differences
At December 3t',2024

28577
17 r51.

0

-560

-70

45 098

28577
T7 I57

0
-s60

-70

45 098

Carrying amount
At January L,2024
At December3L,2024

45 974
74632

45 974
74632
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11. Non-current tangible assets

*Note: other non-deprecĺated assets relate to work of art ĺn the amount of EUR 21' L89

The right-of-use assets balance primarĺly relates to leased premises, includĺng warehouses, offĺce spaces, and retail shops. A significant portion of the technĺcal
equĺpment and machinery relates to the subsĺdĺary Textĺle House for EURo TRADE s.r.o. consists of VALVAN technology used in its sorting warehouse.

Land and
other non-

depreciated
assets*

Buildings and
leasehold

improvements

Technical
equipment and

machinery

Other
equipment,

furniture and
accessories

Right of use
assets

Unfinished non-
current assets and
advances on non-

current assets Total
Cost

At January L,2025
Additions
Disposals

Transfer
Net exchange differences
At December3t,2025

12Ĺ 189 t L84922
58 694

-25 s13
0

235
1 218 338

4607 4Ĺ6
97 836

-L3 059

43700
-2 607

4733286

t LztoL6
100 L80
-34 684

0

4 649

1 191 161

50 454577
5 L75 207

-3 768 629

0

0

51 861 15s

103 700

4 690

-60 000

-43700
0

4 690

57 592820
5 436 607

-3 901 885

0
2277

59 129 819

0

0

0

0

L2L 189
Accu mulated depreciation and
Impairment

At January 1,2025
Additions
Dĺsposals

Transfer
Net exchange differences
At December3L,2025

0

0

0

0

0

0

754506
7t 471,

-1.4 607

0

235
811 605

23L2Ĺ89
338 3r.8

-9 057

0

-L 959

2639 49L

730 300

I21,507
-20724

0

3 136

8342L9

328tL 4L6
6 57L022
-2398242

0

0
36984Ĺ96

0

0

0

0

0

0

36 608 411
7 to23t8
-2442630

0
L 4t2

4t269 51Ĺ
Carrying amount
At January 1,2025
At December3t,2025

tztt89
tzt 189

430 4L6
406733

229s227
2093795

390776
356942

Ĺ7 643 t6L
L4876959

103 700

4 690

20984 409

17 860 308
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*Note: other non-deprecĺated assets relate to work of art ĺn the amount of EUR 2L L89.

Land and
other non-

depreciated
assets*

Buildings and
leasehold

improvements

Technical
equipment and

machinery

Other
equipment,

furniture and
accessories

Right of use
assets

Unfinished non-
current assets and
advances on non-

current assets Total

Cost

At January L,2024
Additions
Disposals

Tra nsfer

Net excha nge differences
At December3L,2024

L2t 189 116646L
18 5L8

0

0
-s7

1L84922

4869266
386024

-2L6 504
-43L376

6

4607 4Ĺ6

600 009

62936
-20 483

480 601
-2047

LL210t6

46819725
5 609 680
-L974828

0

0

50 454577

81 32s
L03 700

-32 100
-49225

0

103 700

53 657 975
6 180 8s8
-22439L5

0

-2 098

57 592820

0

0

0

0

L2L 189

Accumulated depreciation and
lmpairment
At January L,2024
Additions
Disposals

Transfer
Net exchange differences
At December3t,2024

0

0

0

0

0

0

6929L8
61_678

0

0
-90

754506

2374552
325 61_8

-181 205
-206780

4

23Ĺ2189

452847
69 8r7
-7 590

2L6 462
-1,236

730 300

28 115 680

6 594 r71.

-1 898 435

0

0

328t14L6

4L782
0

-32 100
-9 682

0

0

3L 677 779

7 05!284
-2LĹ933o

0
-!322

36 608 411

Carrying amount
At January L,2024
At December3L,2024

LzlĹ89
LzLt89

473543
43o 4Ĺ6

24947L4
2295227

147 L62
3907L6

18704045
L7 643 t6L

39 543

103 700
21 980 196

20984 409
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L2. Other non-current assets

other non-current assets represent cash deposits provided to lessors ĺn connectĺon with lease agreements.
These deposits are held as security for the duration of the lease term and are expected to be returned at
the end of the lease, subject to the terms of the lease contracts.

Other Non-Current Assets December 3t,2025 December 3L,2024
Rental cash deposits 804 540 721,846
Total 804 540 721846

ln addition to cash deposits, the Group has provided a bank guarantee in favour of the lessor in the
amount of up to EUR7Z2 006 as at December 31,,2025 (December 3'J.,2024: EUR 630 529).

13. lnventories

Comparatĺve information has been rec|assified to conform to the current-year presentation, as further
described in Note 6.

lnventories of the subsidiary Textile House for EURO TRADE, s.r.o. are pledged as collateral for the Group's
overdraft facility. Further details are disclosed ĺn Note 1"8.

L4. Trade and other current assets

Allowances to trade receivables and their develo ment are resented ĺn the tables below:

Trade receĺvables of the subsidiary Textile House for EURo TRADE, s'r.o. are pledged as collateral for the
Group's overdraft facility. Further details are disclosed in Note 18.

!nventories - Category December 31-,2025 December 3t,2024
Raw materials
Work in progress

Finished goods

Merchandise

lnventory prepayments

366 842
r_ 333 863

5 664 946

724226
269 742

1.182 4I4
0

5 004 524
825 375
287 527

Total gross inventories 8 359 619 7 299840

lnventory Allowances - Category December 3t,2025 December 31,2024
Allowance to merchandise

Allowance to lnventory prepayments
-39 436

-r33 724

-42 s92
-r33 724

Total lnventory allowances -t73 L60 -1763L6
Totalcarrying amount 8 186 459 7 L23524

Allowances to trade receivables December 3L,2025 December 3L,2024
Trade receivables - gross

Allowance
3 480 546

-1 358 490
3 318 844
-615 098

Trade receivables - net 2t22056 2703746
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De allowances the

Breakdown other currenť ossets.'

15. Cash and cash equivalents

16. Deferred tax asset (+)/ liability (-)

Deferred tax assets and liabilities as at December 3I,2025, were measured using the tax rates expected
to apply when the temporary differences reverse. This ĺncludes enacted or substantĺvely enacted tax rates
effectĺve from January t,2025, in the jurisdictions where the Group operates.

The following tax rates were applied for deferred tax calculation as at December 3I,2025:
- Austria: 23%
- Bosnĺa and Herzegovina: I0%
- Croatĺa: 18%

- Czech Republic: 2L%
- Poland: 9% (applicable for SMEs)
- Romania: L6%
- Serbia: 15%

-Slovenia:22%
- Spain: 23%for short-term and 2L% average for long-term temporary differences (reflecting a gradual

annual reduction in the corporate tax rate to 20%by 2029)
-Slovakia:24%

January 1,
2025

Set-up of
valuation

allowance

Release of valuation
allowance due to

cease of justification

Release of VA due
to derecognition

of the assets
December

3í-,2025
Trade receivables 61s 098 794 677 -2223s -29045 1 358 490

Total 615 098 794 67L -29 045 1 3s8 490-22235

Other current assets December 3í-,2025 December 3L,2024
613 537

10 048

45 533
95 343

21.4 41.4

453 022
136 25L
32 039
86 860

224 669

Prepayments
Receiva bles from em ployees

Other tax receivables
Accrued trade receiva bles

Other receivables
978 875 93284LTotal

Cash and cash equivalents December 3!,2025 December 3L,2024

Petty cash

Bank account

494 931
2 765 852

45 532
2 545 01,4

Total 3260783 2 590 546
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Deferred taxes arisĺn from tem differences are summarised as follows:

!7. Registered capital

As of December 31, 2025 the equity of the Company consists of shareholder capital wĺth a nominalvalue of
EUR 5 000 and legal reserve fund with a nominal value of EUR 500 (the same as of December 3L, 2024).
The registered capital was paid in full.

During the year ended December 3I,2025, the Group distributed profits to its owners in the total amount
of EUR o (2024: EUR 2 548 001). of the total distrĺbutĺons, an amount of EUR o (2024: EUR 48 O01) was
attributable to non-controlling ĺnterests. These distributions Were recognized directly in equity.

The distribution of profit for the year 2025 has not been decided by the date of preparation of these
consolidated financial statements.

Net balance at
January 1,2025

Recognised in other Recognized in
comprehensive profit (+) or

income (+/-) loss (-)

Net balance
at December

3L,2025
Non-current tangĺble and
intangĺble assets

Trade and other receivables
lnventories
Trade payables

Lease liabilities

Other

-3 772 206

96 362
181 430

66 582

3 551,449

26

56

684

L22

49L 435

51 164

44 972
20 190

-547 297

0

-3 280745
L47 582
227 086

86 894

3 004 152

0
Net deferred tax assets (+) /
liability (-) L236L7 60 464 L84969888

Deferred tax assets

Deferred tax liabilities (-)

208 433
-84 81_6

244 L87

-59 2r8

Net balance at
January L,2024

Recognised in other Recognized in
comprehensive profit(+)or

income (+/-) loss (-)

Net balance
at December

3'-,2024
Non-current tangible and
intangible assets
Trade and other receivables
lnventories

Trade payables

Lease lĺabilities

Other

-4 0627r7
7I

6 767

s2 660

4 031 560

30 698

290 51,I

96 29r
L74 663

13 922
-480111
-30 698

0

0

0

0

0

0

-3 772 206

96 362
181 430

66 582

3 55I 449

Net deferred tax assets (+) /
liability (-) 59 039 0 64578 L23617
Deferred tax assets

Deferred tax liabilities (-)

183 365
-I24326

208 433

-84 816
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18. Bank loans and borrowings

The followin bank loans were ded or have an active possibil of

* The overdraft facility was extended for an additional year in May 2026, with the new maturĺty date set
to May 7,2027.

As the maturity date of the overdraft is more than three months after the reporting date of the

consolidated fĺnancial statements, the overdraft was not classified as a cash equivalent.

Other companies included in the Group are not provided by bank loans nor have loan limits pre- approved

Fair value of loan does not sĺgnificantly differ from its accounting value due to short term maturity.

Based on a contract with bank VUB, a.s., subsidiary Textile House For EURO TRADE, s.r.o., Slovak Republic

has opened from December 3L, 2025 a bank overdraft facility designed to finance operating needs up to

EUR 2 190 000.

Bank overdraft is secured by following means

- the lien on receivables,
- the lien on inventory,
- Guarantees of other business entities
- Blank promissory note

The overdraft facility provided by VUB, a.s. is secured by a pledge over inventories and trade receivables of
the subsidiary Textile House for EURO TRADE, s.r.o. The pledge secures obligatĺons up to a maxĺmum
amount of EUR 3 000 000. As at December 31, 2025, the approved overdraft limit amounted to EUR 2 190

000 and the outstanding overdraft balance amounted to EUR 1 938 793 (December 31., 2024:

EUR 1492 01s).

The followi borrowi were ded to the as at December 3 2025

During the year ended December 3L,2025, the Group entered into a loan agreement with its related party,

PETRINO INVESTMENTS LIMITED. The provided loan was for purpose of supporting and financing the
activities and operations of the Group.

As at December 31-, 2025, other borrowings amounted to EUR 8 249 (December 31, 2024: EUR22 L4I).

Name Currency lnterest
rate

Due date
Loan limit as at
December 31,

2025

Balance as at
December 31,

2025

Balance as at
December 31,

2024

2 190 000 1 938 793 L 492207VUB, a.s.
(bank overdraft)

EUR
3,5Yo + 1.M

EURIBOR
\Aay 7,

2026*

1 938 793 t 492207Total

Outstanding
principal

Accrued
interest

Total carrying
amountLender Currency lnterest

rate
Maturity date

623 L295,25%p.a
December 31,
2026

600 000 23 L29PETRINO
INVESTMENTS LIMITED

EUR

623 L29600 000 23 L29Total
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19. Trade payables and other current liabilities

The structure oftrade bles:

The structure of other current liabilities:

20. Lease liabilities

Lease liabĺlĺtĺes relate to leased premises - shops, cars, offices and warehouses.

Contra ctual maturities of lease !iabilities December 31.,2025 December 3L,2024

Trade payables December 3L,2025 December 3í-,2024
Trade payables - third party

Trade payables to related parties
3 469 082

470 036

2 847 036

350 r.34

Trade payables total 3 939 118 3 197 170

Other current liabilities December 31",2025 December 31,2024
Other liabilities to related parties (unpaid dividends)
Employee-related lĺabilities
Social securĺty and health ĺnsurance liabilities
Other tax liabilities (VAT and other indirect tax)

Accrued expenses

Prepayments

Other liabilities

387 158

1.477 614
637 367

818 L89

325 904
170 862

443 292

4r21,s4
t 582 478

709 964
819 3L0

461" 570
r23 578

2ZO 527

Other current liabilities total 4260386 4329 58L

Due within 1- year

Due ĺn ].-5 years

Due over 5 vears

6 768 081

9 418217

28r 1,66

7 It9 028

1,2 437 828

395 435

Future lease payments L6 467 464 L9 94329L
Less: Future finance charses -1,II7 379 -1775 227

Present value of lease liabilities 15 350 085 18 168 064

Current portion (due withĺn 12 months)

Non-current portion (due after L2 months)

6 210 070

9 140 015

6 385 973

11,782091,

2L, Provisions

An overview of isions for current and us riod ĺs resented in the tables below:

Long-term provisions
January 1,

2025 Usase Release Creation
December

31.2025
Severance payment 38 972 0 -3 749 0 35 223
ľotal LT provisions 38972 0 -3 749 0 35223

Short-term provisions
January 1,

2025 Usage Release Creation
December

3L,2025
leverance payment
3ther

333
530 766

0
0

-333
-53 936

0

0

0
476 830

totalST provisions 531 099 0 -54269 0 476830
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ln the current reporting period, balances previously presented under other short-term provisions in the
prior period, such as employee-related accruals and service costs, were utilized or reclassified to other
liabilities to better reflect their nature. The current balance of other short-term provisions primarily
consists of provisions for corporate risks, includĺng exposures arising from the Group's historical
operations and cross-border activities. A provision has been recognized for exposures that management
considers likely to result in an outflow of economic benefits, based on currently available information and
consĺstent with the recognition criteria in lAS 37. The obligation ĺs assocĺated with historicaltransactions
that may be subject to regulatory interpretation or revĺew in the future' The amount of the provĺsion

reflects the Group's best estimate of the potential outflow of economic benefits at the reporting date.

22. Revenues from sale of products, goods and services

23. Cost of sales

Lons-term provisions
January 1,

2024 Usage Release Creation
December

31,2024
Severance pavment 34 0L9 -3 958 -20 L67 29 078 38972
fotal LT provisions 34 019 -3 958 -20L67 29 078 38972

Short-term provisions
January 1,

2024 Usage Release Creation
December

3t,2024
Severance payment

Other provision

0

625 458

p

-1.48 628

0 333

s3 936

333

530 766

Total ST provisions 625 458 -1.48 628 0 s4269 531 099

Revenues from sale of products, goods
and provided services

December 31,
2025

December 31,
2024

Revenues from sale of products and
goods - total
of which

Revenues from sale of services - total
of which

Other, not stated above

of which

European Union

Outside EU

European Union

Outside EU

European Union

Outside EU

s7 708 503

42 733 355

74 975 748
346763
i40 700

6 663

0

0
0

63871825

47 287 698

76 584 727
1o4882
98 886

s 996

1607

0
7 607

Revenues total s8 055 266 639783L4

December 3L,2025 December 31,,2024

Cost of goods and finished products sold

Services dĺrectly attributable to inventories sold

Other

L5 900 601

L 931 568
20704

19 352942

2 076 rO8
17 808

Total L7 852873 21 446858
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Personnel expenses December 3t,2025 December 31,2024
Wages and salaries

Social insurance

Other employee benefits

18 088 850

5 s23 732

1 306 815

18 289 599

5 780 670

L03428t
Total 24 9r9 397 2s 104 550

24, Personnel expenses

on the basis of one-time decisions and on the basis of local legislation applicable to each subsĺdiary
individually as a part of other employee benefits the following employee costs were incurred:

25. Other operating income

26. Other operating expenses

Add itional information December31,,2025 December3L,2024
Key management bonuses

Statutory bodies bonuses
Loans to management and statutory bodies

0

76 587

0

0

76 000

0
Total 76587 76 000

Employee benefits December31.,2025 December3t,2024
Lunch tickets

Other

9s1 551

355 264

870 859

L63 422

Other operating income December 3t,2025 December 31",2024
Recycling

Allowances release

Profit on non-current asset sale

lnsurance cover

Other operating revenues

t 297 345
4 654

4 083

13 296

447 21,5

1 100 664

2929
1,481,

2L 457

404754
Total t 766 593 1 531 285

Other operating costs December 31,,2025 December 31,,2024
Trademark license and membership fee 1 175 683 1 898 967

Energies 1 31_9 905 1 304 653
Raw material consumption 652044 1 065 001
Services of a personnel agency and other
outsourced labor t 428957 793 366

Operating Leases and indirect costs (service
cha rges, management fees) related to leases

689 3s7 479 563

Travel expenses (business trips and employee
tra nspo rtatio n )

sz4 929 540 40s

Waste and recycling management 407 077 367 584
Allowances for receivables and inventories, and
wrĺte-offs of receivables and ĺnventories 736 979 830 216

Repairs and maintenance 3r9 522 332 621
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Other operating costs December 3L,2025 December 3L,2024
Stocktaking shortage 93 883 278 817

Advĺsory services (including audit services) 292300 312933

Marketing 164 385 150 133

Donations 78 615 10L 445

lnsurance expenses 99 091 91 5s0

Provision expense 53 936

Other expenses 2 061.264 2 156 523

Total 10 043 991 ro757 7!3

Audit and related audit services of Group December 31.,2025 December 3í-,2024

Audĺt services

Non-audĺt services provided by auditor

109 609

0

99 s99
0

Total 109 609 99 599

Financial costs - net December 31,2025 December 3L,2024

lnterest and similar income

lnterest and similar expense

Unrealized exchange rate gain (+)/ loss (-)

Other financial costs - net

Lease liabilĺty interest expense (lFRS 16)

956

-97 867

-143 656

-245 819

-796 560

12 391,

-108 183

68 428
-5r2 667

-913 183

Total financial costs - net -1282946 -t 4s3213

27. Financial costs - net

28. lncome tax

The Group operates in multiple jurisdictions and is subject to income tax ĺn various countries' As a result,

the Group has applĺed a weĺghted average tax rate for the purpose of reconciling the expected income
tax expense to the actualtax expense recognĺzed in the consolĺdated financial statements. The weighted
average tax rate is calculated based on the statutory income tax rates in each jurisdiction, weighted by

the relative contribution of each subsidĺary to the Group's consolidated profit before tax.

The weighted average tax rate used in the reconcĺliation for the year ended December 31, 2025 was

24,96% (2024: 20,38o/o)' This rate reflects the statutory corporate ĺncome tax rates applicable ĺn the

countries where the Group's subsidiaries are domiciled, ĺncluding the following:
o Austrio 23%
o Bosnia and Hercegovina 70%

o Croatia 18%
o Czech Republic 27%
o Poland 9% for SME
o Romania 76%
o Serbia 75%

o Slovenia 22%
o Spain 24%
o Slovakia 24%
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!ncome tax December 3L,2025 December 31,2024
Current ĺncome tax expense

Deferred tax expense / (income):

- Origination and reversal of temporory differences

r72 370

-60 464
-60 072

-452

438 497

-64 578
-78 820

14 242Effect of changes in tax rates ond lows

lncome tax Total 111 906 3739L9

Textile House Holding s.r.o. and its subsidiaries (,,Group ")
Consolidated fĺnancial statements as at December 31, 2025

The breokdown of the Group's income tox expense, including current and deferred tox components, for the
ended December 3L,2025 and December 2024, is as follows:

The the can be reconciled to the tax os

29. Grants

in EUR 2025
Balance at L January

Grant received during the year

Grant income recognised in profit or loss

0

873 001

0
Balance at 31 December 873 001

The Group participates in the SORT4CIRC - lntelligent Textile SORting for enable ClRCularity project funded
under the Horizon Europe programme. The project is implemented from L December 2025to 30 November
2028. The objective of the project is to develop an intellĺgent textile-sortĺng system using digital technologies
to support the circular management of textile waste.

The maximum European Union contribution allocated to the Group under the project amounts to
EUR 1 t52 768. During 2025, the Group receĺved grant funding amounting to EUR 873 oo1. The grant is
ĺntended to compensate the Group for eligible operating expenses incurred in connection with the project.

33

in EUR December 31,2025 December 3t,2024
Accounting profit (loss) before tax
Weighted average tax rate

Expected tax expense based on weighted average tax rate
Tax effect of:

- Non-deductible expenses

- Tax-exempt income

- Effect of different statutory tax rates in foreign
jurisdictions

- Effect of tax rate change on deferred tax
_ Wĺthholding tax on dividends

- Unrecognized deferred tax assets

- Utilisation of previously unrecognised tax losses

- Other differences

131 088
-L0 159

-40 609

-452

-I397 879
24,96%

-348 911

404 874
-5 402

-18 523

267 5r0
-1 168

73 258

1,4242
40 33s
22096

24 017

-32s 670
20,38%
-66 372

lncome tax expense in profit or loss 111 906 373919

in EUR December 3t,2025 December 3L,2024
Current deferred ĺncome - government grants

Non-current deferred income - government grants

456 557

41,6 444
0

0

Total deferred income - government grants 873 001 0
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The Group does not perform or capĺtalise any research and development activitĺes in connection with the
project.

As no related elĺgĺble expenses Were recognised during the year ended December 31',2025, no grant income

was recognised ĺn profit or loss in 2025. The full amount received was therefore recognised as deferred

income as at December 31.,2025.

Grant income will be recognised within other operating income on a systematic basis in the periods in which

the related eligible operating expenses are recognised. As at December 31,, 2025, the Group had not

identified any circumstances that could result in the repayment of the grant.

30. Financial instruments

A financial instrument is any contract that gives rise to a financĺal asset of one entity and a financial liability

or equity ĺnstrument of another entity.

The Group in reporting period did not use any derivative financial instruments

Financialrisk

Financial Rĺsks associated with the Group's activities:
- credit rĺsk;
- liquidity risk;
- market risk which includes:

. lnterest rate risk

. Currency risk

. Commodĺty risk

The Group is exposed to various market risks in its operations in particularthe risk of changes in interest

rates and exchange rates as weĺl as the risk of lĺquidĺty and credit risk. However, the Group does not

consider the above rĺsks to be significant and therefore does not use the instruments avaĺlable on the

market.

The Group may conclude various types of forwards swaps and options in order to manage commodity

currency and interest rate risk arising from operating cash flows and financial arrangements. ln accordance

wĺth the Group's risk management policy no speculative transactions are allowed.

Credit risk

Credit risk represents Group's potential fĺnancial loss if the customer or financial instrument counterparty

fails to meet its contractual obligation. Credit rĺsk arises mainly from the Group's receivables. The Group's

management applies a credit polĺcy and exposure to credĺt risk is continuously monitored. Any risk

quantification is based on knowledge about actual claims and ongoing litigations durĺng the course of

contract conclusion' The risk is first assessed when entering ĺnto the contracts and later during the

settlement phase.

The Group sells its goods either to ĺndivĺdual group members (intra-group sales) and to different

customers none of which individually or collectively in terms of volume and solvency does not pose a

significant credit risk. The Group has also developed such operational procedures that ensure the goods

are sold to customers with good credit history as well as the acceptable credĺt exposure limit is not

exceeded.

The maximum risk of default is the carrying amount of each financial asset.

The table below presents the analysis of the bad debt allowance created against short-term trade
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receivables as at December 3L, 2025, reflecting the Company's assessment of credit risk and impairment
based on aging and recoverabilĺty estimates.

Bod Debt Allowance Short-Term Trade Receivables as December 3 2025

Bdd Debt Ailowonce Short-Term Trade Receivables as December 3 2024:

Liquidity risk

Liquĺdity risk ĺs a risk that the Group wĺll not be able to meet ĺts financial obligations at their respective due
date' The Group's polĺcy ĺs to have sufficient cash or cash equivalents available to cover the rĺsk of insufficĺent
liquidity. Currently the Group does not consider the liquidity risk as a signifĺcant threating risk.

lnterest rate risk

lnterest rate risk is the risk the faĺr value of future cash flows resulting from financial instruments will
fluctuate due to market interest rate changes. Exposure to such risk arises mainly due to future changes in
market interest rates that may affect the Group's long-term liabĺ|ities with floatĺng interest rate.

However, the Group does not record any significant long-term loans that could have a material impact on
the financial stability of the Group nor ĺndividual subsidiaries.

Currency risk

Foreign currency risk (monetary risk) is the risk that the fair value or future cash flows of financial
ĺnstruments wĺll fluctuate due to changes ĺn foreĺgn exchange rates. The Group operates ĺn several
countrĺes with functional currencies different from the euro, which is the Group's presentation currency.
The Group when managĺng its exchange rate risk arising from trading cash flows and from financing
contracts in foreign currencies or other certain transactions may conclude various types of foreign exchange
contracts. The parent company and its individualsubsidiaries have assessed the potential risk of significant
changes ĺn exchange rates as insignificant and therefore do not enter into the foreign exchange contracts.
The currencies that expose the Group to foreign currency risk include the Czech koruna (CZK), polish zloty
(PLN), Romanian leu (RON) and Serbian dinar (RSD).

As at December 3í-,2025 Nominal
value

Bad debt
allowance

Carrying
amount

within due up to 60 days overdue

61 - 90 days

9L - 180 days

181 - 360 days

Over 360 days

1.261,864

0

254 09r
s43 801

1,420790

1.261864

0

254 091,

543 801

62 300-1 358 490

Total carrying value of trade short-term receivables 3 480 546 -1 3s8 490 2122056

Nominal
value

Bad debt
allowance

Carrying
amount

As at December 3L,2024

within due up to 60 days overdue

61 - 90 days

91 - 180 days

181 - 360 days

Over 360 days

1 626 898

243 729

389 s60

380 494

678 163

1 626 898

243 729

389 s60

380 494

63 06s-615 098

Total carrying value of trade short-term receivables 3 318 844 -615 098 2703746
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Sensitivĺty Analvsis
To assess the impact of foreign exchange movements, the Group has performed a sensitĺvity analysis for
key currencies as at December 3I, 2oz5. The analysis sĺmulates the impact of a to% weakening or
strengthening of the euro against local currencies, with all other varĺables held constant.

The ĺm on fit or loss is following

A positive amount reflects an increase in profit resulting from a weaker euro, whĺle a negative amount
reflects a decrease in rofit resulting from a stro r euro inst the res ective local curren

The Group does not perform sensitivity analysis for the Bosnian convertĺble mark (BAM), as it is pegged

to the euro at a fixed exchange rate (L EUR = 1,95583 BAM), eliminating currency risk exposure related to

exchange rate fl uctuations.

Commodity risk

ln orderto eliminate the risk of market price changes on key business cases/ commodities the Group strives

to achieve ĺong-term fĺxed-price contracts with its vendors and to create an equivalent relationship

towards its customers. Eventual contractual mechanisms to ĺmplement price changes as a result of

exchange rate change or official tariffs of supplĺers might be implemented into business contracts With

36

December 3L,2025
czK PLN RON RSD

24,237 4,22r 5,0968 LL7,282Exchange rate
309 274 3 099 954 64045 670Financial assets 18 603 016

s98 319

222 797

2 278 838

I 577 794

70 727 285

44 740 591

oth e r n on -cu r re nt osseťs

Other receivables

Cash ot bank and Cash in hand

3 57L 775

1 920 937

73 11-0 904

96 065

10 699

202 570

2068929 62127 324t5 049 562 305 357Financial liabilities
o

-305 357

0
-2 068 929

0

-62 127 324
ST lnterest-bearing loons ond borrowings

Trade poyables and other liabilities

0

-75 049 562

3 553 454 3 917 1 031 025 1 918 346Total net exposure in local currency
L6357146 6L3 928 202289Net exposure in EUR

L8 390
-22 477

1,487
-1,8r7

EUR Weakening +L0% (EUR effect)

EUR Strengthening -10% (EUR effect)

13 328
-1,6290

84

103

December 3L,2024
czK PLN RON RSD

4,275 4,9743 II7,OLI8Exchange rate 25,r85
3076266 7029174718 981 178 406 643Financial assets

9 447 484

27 223 349

33 620 974

3 577 174

9 329 s38

6 074 466

774 905

26 123

265 615

665 399

287 509

2 723 358

oth e r n o n-cu r re nt asseťs

Other receivobles

Cash ot bank and Cash in hand
-18 899 634 -3tLL73 -1 780 363 -6s s62L79Financial liabilities

0

-65 5621.79

-195 457
-78 704 777

0

-3L1- 1-73

0

-1 780 363
ST lnterest-bearing loans ond borrowings

Trade payobles and other liabilities

1 29s 903 4729 5688L544 9s 470Tota! net exposure in !oca! currency

3238 22332 260520 40 420Net exposure in EUR

2 030

-2 482

23 684

-28946
3 675

-4 491.

EUR Weakentng+IO% (EUR effect)

EUR Strensthening -10% (EUR effect)

29s
-360
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key Group customers.

The Group or individual subsidiaries do not trade in such commodity that is prone to price changes.

Capital management

The Group's primary objective of managing the capital is to ensure that the Group has a positive credit
ratĺng and a sound capital structure to support the Group's business and maximĺze va|ue for its
shareholders.

The Group manages and adjusts its capital structure to reflect changes ĺn economĺc conditions. ln the
context of maintainĺng or adjusting the capital structure the Group may adjust dividends to shareholders
borrows its own funds to/from subsidiaries and other related parties. Usage of the external resources is
lĺmited.

31. Conditionalcommitments

Environmental issues

The management of the Group is convinced that the Group complies wĺth the relevant applicable legĺslation
and standards ĺn all aspects. The Group management does not expect any potential sĺgnificant
environmentalfines in the future.

Capital expenditures

The Group does not have any outstandin8 materĺal commitments for capital expenditures in property, plant
and equipment (CAPEX) asatthe end of year2025 (neitheratthe end of 2024). The Group management
does not plan significant CAPEX investments during 2026.

Taxes

The tax environment ĺn which the Group operates in Slovakia and other countries depends on current tax
legislatĺon and practice with a relatively low number of precedents. Because the tax authorities do not
provide an offĺcial interpretation of tax laws there ĺs a risk that the tax authorities may require adjustments
to the tax base.

The Slovak tax authorities may audit tax returns for a period of 5 years (in the case of control of transfer
documentation even up to 10 years). As a result, the tax returns are of the Company for the years 20L6
to 2025 are open and may become subject to such an audit. The extent of this risk is not quantifiable at
the date of these financial statements.
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32. Related party transactions

The Group is ultimately controlled by Nellcome Limĺted, lsle of Man. Related parties outside the

consolidated Group primarily comprise the Company's direct shareholder, Petrino lnvestments Limited,

the ultimate shareholder, entities under common control, non-controlling shareholders and members of

the Group's key management.

The table below presents transactĺons and outstanding balances with related parties outside the

consolidated Group, which are not eliminated on consolidation, primarily relating to Petrino lnvestments

Limited and non-controlling shareholders:

Further informatĺon on the related-party borrowing is disclosed in Note 18

lnformation on the remuneration of key management personnel and members of the Company's

statutory bodies is disclosed in Note 24.

December 31,2025 December 31,2024

Items ln the Consolidated statement of profit and loss

Trademark license expenses I I75 683 1 885 902

ttems in the Consolidated statement of financial posltion

Other receivables within Group

Trade liabĺlities

Liability from unpaid dividends

Borrowings from related parties

0

470 036

387 L58

623 729

3326L
3s0 134

4t2 L54

0
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33. Subsequent events

After December 31, 2025 no signĺficant events have occurred that would require recognition or disclosure
in the 2025 consolidated financial statements and which are not described in Notes above.

Date of preparation: Signature of person responsible Signature of Statutory
for pre IStatements:

26. August 2026
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