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01 Foreword of the General Director

Dear Ladies and Gentlemen,

We would like to make you familiar with the Annual Report of Pirelli Slovakia s.r.o., a subsidiary of the international
tyre manufacturer, for the foregoing period.

Despite the fact that the situation in the Slovak market was not easy and we are still facing the problem of the high
market share of domestic brands, our company, which aims its production towards higher level products, can be
satisfied with the business results that it achieved last year.

We are striving to gradually create a distribution network throughout Slovakia. We are succeeding in finding new
business partners who are helping us with the communication and sale of our brand. With our sale and after-sale
service, and through our partners, we strive to promote a high standard of service in order to satisfy demanding
Slovak drivers.

02 Company profile

02/01 Basic information about the company

Business name: Pirelli Slovakia, s.r.o.

Register seat: MiletiCova 23
821 09 Bratislava

ID: 35797 282
TAX ID: 2020280328
Registered capital: 6 638,78 EUR

The principal activities of the company comprise:
e the purchase of goods in order to the sale of final consumer (retail sale)

e the purchase of goods in order to the sale of other trade operators (wholesale trade).
Partners: Pirelli Tyre S.p.A. ,Viale Piero e Alberto Pirelli 25 ,Milano
Statutory body: Jan Mulag

Umberto Schiavi_(from 5.8.2011 to 7.5.2014)
Dieter Andreas Jermann (from 8.5.2014)
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02/02 Company history

The Limited company, Pirelli Slovakia s.r.o. was incorporated in the Business Register on 10 October 2000, as
a subsidiary of Pirelli, the Italian tyre manufacturer based in Milan.

For more than a hundred years, the Pirelli story has primarily been associated with cars, as a key industry of the
brand that was born in 1872, and started with tyre production at the end of 19th century. In 1901, the brand
presented the “Ercole” tyre which was used for one of the first cars on the road. Even before that, the first bicycle
tyres were presented in 1890 in Milan.

The company’s first victory in motor racing came in 1907 during the Beijing-Paris race. This victory was a sign of
tradition in sports success on two and four wheels that for several years was supported by such figures as Nuvalari,
Ascari and Fangio. During the entire century of technological excellence and production innovation, the brand has
been well known for its pre-war Stella Bianca, through the radial Cinturato, up to its broad range of products and
modern low-profile tyres.

02/03 Mission of the company

Pirelli Slovakia s.r.0. is part of an operating holding company for groups dealing with the design, development,
manufacture and marketing of tyres, which are intended for different types of vehicle: passenger cars, light trucks and
motorcycles (consumer sector which represents 70 % of the company’s revenue), buses, trucks, agricultural and
earthmoving machinery and with the manufacturing and marketing of steel cords (industrial sector which represents
30 % of the company’s revenue). In this market, Pirelli primarily concentrates on luxury areas, which are typical of
increased technological capacity and high performance. These are the areas in which Pirelli held the leading position
in both vehicle and motorcycle tyres. At present, the Pirelli tyre is a synonym for quality, emotion and maximum
performance.

Focusing on technological capabilities, the group has integrated work relationships with the leading manufacturers of
vehicles and motorcycles, creating partnerships that are reflected in a variety of approvals for models from all of the
leading automotive companies.

03 Vision and company objectives

The main objective of the company is to successfully represent the interests of the parent company in the demanding
Slovak market, to implement its sale and marketing strategies, and to provide the maximum possible sale and after-
sale service to existing and future business partners. The company'’s vision is to build a homogenous network of loyal
partners — professional tyre dealers — through which we would like to achieve a significant share in the tyre market,
especially in high-performance tyres and tyres that have a reduced impact on the environment. Such distribution
network will be supported by investments in marketing activities, local sales promotion and technical training.
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04 State and progress of company

As the market showed a negative development trend we were not able to manage an increase of sales and thus gain
a larger share of the market. During the financial year 2014 a small increase of sales occurred and also a small
increase of turnovers, even though we used a personal approach to individual business partners and we improved
the quality of pre-sale and after-sale service. A quality indicator that we managed to achieve was the improvement of
our share of the SUV market. Unfortunately, we were not as successful in the passenger-car tyre market.

05 Financial statements

05/01 Structure of cost and income

COSTS in EUR r. 2012 r. 2013 r. 2014
OPERATING COSTS TOTAL 6829511 4294305 4557261
Merchandise sold 6066 786 3634687 3694859
Consumption of material, consumption of energy 20 677 19 246 45 661
Sevices 486 197 507 274 612 469
Personal costs 75 007 58 987 50 035
Taxes and fees 122 749 1210
Depreciations 3052 929 846
Creating of adjustments 23922 9 556 56 397
Other operating costs 153 748 62 877 95 784
FINANCIAL COSTS TOTAL 2703 1403 1131
Interests 0 0 0
Other financial costs 2703 1403 1131
EXTRAORDINARY COSTS TOTAL 0 0 0
INCOME TAX PAYABLE 55 216 44 711 47 565
COSTS TOTAL 6887430 4340419 4605957
REVENUES in EUR r. 2012 r. 2013 r. 2014
OPERATING REVENUES TOTAL 7175437 4449635 4703684
Revenues from merchandise 7175437 4447567 4677706
Revenues from services 0 0

Reversal of adjustments 0 0

Other operating revenues 0 2068 25978
FINANCIAL REVENUES TOTAL 122 291 47
Interests 62 41 41
Other fifnancial revenues 60 250 6
EXTRAORDINARY REVENUES TOTAL

REVENUES TOTAL 7175559 4449926 4703731
EARNINGS AFTER TAXES 288 129 109 507 97 774
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06 Financial-economic analysis and indicator of financial
analysis

06/01 Structure of assets

ASSETS in EUR 31.12.2012 31.12.2013 31.12.2014
Non-current assets 2492 1563 3465
Long-term intangible assets 0 0 0
Long-term tangible assets 2 492 1563 3 465
Current assets 1505003 1431371 1337637
Long-term receivables 71 705 47 768 44 109
Short-term receivables 1067783 1015330 955 566
Financial accounts 365 515 368 273 337 962
Accrued and deferred items 1081 113 1219
Total assets 1508576 1433047 1342321

06/02 Structure of liabilities and eqiuty

EQUITY and LIABILITIES in EUR 31.12.2012 31.12.2013 31.12.2014
Equity 846 567 956 074 117 577
Registered capital 6 639 6 639 6 639
Fonds 758 758 758
Accumulated losses from prior years 551 041 839 170 12 406
Profit/loss for current accounting period 288 129 109 507 97 774
Liabilities 662 009 476 973 1224 744
Current provisions 380440 279547 232501
Long-term liabilities 2634 2 658 2845
Short-term liabilities 278 935 194 768 989 398
Accrued and deferred items 0 0 0
Total liabilities and equity 1508576 1433047 1342321

l . H' E l— .- . Pirelli Slovakia, s. r. 0., Mileti¢ova 23, 821 09 Bratislava, ICO: 35 797 282, zaregistrovana v Obchodnom registri

Okresného sudu Bratislava |, odd. Sro, Vlozka ¢islo: 22599/B



06/03 Indicators of financial analysis

2012 2013 2014

TOTAL INDEBTEDNESS 43,9% 33,3% 91,2%
LIQUIDITY INDICATORS

liquidity of the 1st degree - current ratio 1,3 1,9 0,3
liquidity of the 2nd degree - liquidity

ratio 51 7,1 1,3
liquidity of the 3rd degree - Acid test 51 7,1 1,3

INDICATORS OF PROFITABILITY

Total return 19,1 7,6 7,3
Return on equity 34,0 11,5 83,2
Return on revenues 4,0 2,5 2,1

06/04 Trend of profit and revenues

Trend of profit and reveneues
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07 Research and development

The company does not employ research and development-oriented employees and is not planning any expenditure
in such area.

08 Acquisition of shares

The company does not have any activities in the respective area.

09 Information on the distribution of profit and loss

The company proposes dividing the trading income of the current accounting period as follows:
97 774 EUR trading income for 2014

97 774 EUR transfer to accumulated profit previous years

10 Environmental activities

The operation of the company does not have any direct impact on the environment.

11 Personnel policy

The company has 2 employees and does not plan to employ any in the near future.

12 Media

www.sk.pirelli.com
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13 Branch establishment abroad

The company has no branch abroad.

Signature of the Statutory Body

enclosure list

Independent auditor’s report
Financial statements

Notes

P w NP

Report on the compliance of the Annual Report with the Financial Statements
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Opinion

In our opinion, the financlal statements of Pirellj Slovakia, s.r.o., for the year ended
December 31, 2014 have been properly prepared and provided a true and fair view
of the facts conslituting the subject of the accounting, in all material respects, in
accordance with the Accountancy Act.

February 27, 2015

MaxAudit, s.r.o. Ing. Zuzana
D. Diabac¢a 775/33 Master Audi
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Balance SheetU# POD 1 - 01

= C ntl riod
Dg:Ig ASSETS Line I, Scoounting paric Preceding accounting peried
na: on no. Gross = Part 1 Net 2
b [ Adjustment - Part 2 Net . 3
1426 351 1342321
Total assets 01
LO2+L33+1.74
84 030 1433 047
Nop-current assets excluding non- 19 768 3 465
A. current receivables 02
LO3 +1.11+1. 21 16 303 1563
0 4]
AI Non-current intangible assets - 03
— total (lines 04 to 10}
1] 0
Capitalized devel t: o .
apltalized development costs
ALLlo12) - /072, 0o1as 04
0 0
Soft 0 0
oftware
2 l(013) - /073, 091A/ o5
0 0
Valuable rights 0 .
aluable rig
3 (014) - /074, 091A/ =
0 0
Goodwill 0 0
oodwi
4 lo15) - 7075, 0914/ i
0 0
0 0
5 Other non-current intangible assets 08
' |(o19, 01X) - /079, 07X, 091A
0 1]
Acquisition of non-current intangible o 0
assets
6. Lo41) - 0s3 ce
[y 0
Advance payments made for non- 0 0
7. |current intangible assets 10
(051) - 0954 o 0
- — - 19 768 3465
on-current tangible asse
AL | lines 12 to 20) dd
16 303 1563
Land 0 0
n
AllL1l. (031) - 092A 12
v} 1]
[4] 0
2 Buildings and constructions 13
' |(021) - /081, 092A/
1] 0
Separate movabie items and groups of 19 768 3 465
3. |movable Items 14
(022) - /082, 0924/ 16 303 1563




Balance SheetU POD 1 - 01

Deslg- e Line Current accounting perlod L — A
nation no. Gross - Part 1 Net2 eping Bccounting perio
8 b [ Adjustment - Part 2 Net 3
Permanent growth 0 0
4. |{025) - /085, D92A/ 15
1]
Livestack i 0
fvestoc
* [c028) - 086,002/ e .
Other non-current tangible assets 0 o
6. |(029, 62X, 032} - 17
/089, 08X, DS2A/ 0
0 [+]
7 Non-current tangible assets in progress 18
" {042) - /0947
o]
Advance payments made for property, 0 Y
8. |plant and equipment 19
{052) - 095A o
0 4]
g Value adjustment to acquired assets 20
" (+/- 097) +/- 098 .
fi lal 1 5 g
Non-current financlal assets - tota
ATIL | ines 22 to 32) 21
0
Securities and shares 0 o
in related
A.III. 1, |accounting 22
entities (0614,
062A, D63A) - /0S6A/ 0
Securlities
and shares 0 0
2 with ownership interest 23
" |excluding these in related
accounting entities 0
[062A) - /QY6AS
Other 0 o
3. realizable securities 24
and shares
{0634) - /096A/ 0
Loans granted to related Y 0
4, |accounting entities 25
{066A) - /096A/ 0
Loans within ownership
interest a o
5. |excluding those granted to related 26
accounting entities 0
066A) - /Q96A/
Other | 0 9
ar loans
= (067A) - /096A/ = 0
Debt securitles
and other 0 Y
7. |non=-current financial 28
assets {065A, 0
069A, DEXA) - /096A/




Balance SheetU¢ POD 1 - 01

Desig- ASS Line Current accounting period )
nation ETS ol Groas - Part 1 Net 2 Preceding accounting period
a b c Adjustment - Part 2 Net 3
Loans and other
non-current financial 0 o
assets with residual
8. Imaturity 29
up to one year o
(0664, D67A, D94, 0
O6XAY - /096AS
Bank time depesits with maturity over 0 0
9. |one year 30
(22xa) o 0
Non-current financial assets in 0 0
10. |progress 31
{043) - /096A/ 0 0
Advances granted for non-current 0 o
11. (financial assets 32
{053) - /095A/ o 0
Current assets + non-current 1 405 364 1337 637
B. recelvables 33
L34 +1.41 #1.53 +1.66 +1. 71 67 727 1431371
) [+]
B.IL Inventory total {lines 35 to 40) 34
o 0
Raw material 0 0
B.I.1. (112, 119, 11X} 35
- /191, 19X/ 0 0
Work in progress ¢ o
2. (121,122, 12x%) 36
- /192, 193, 19X/ 0 4]
Finished d : .
nished goods
3. (123) - /194, 37
[t] 4]
P 0 o
nimals
o (124) - /1957 36
0 1]
Merchandise in stock and retall stores 0 0
5. (132, 133, 13X, 139) 39
- /196, 19%/ 0 0
Advance payments provided on 0 0
6. |inventory 40
(314A) - 3914 o 0
N " vabl 44 109 44 109
lon-current receivables
B total {I. 42 + 1. 46 to I. 52) 4
1] 47 768
Trade recelvables o 0
B.IL1. [total 42
(lines 43 to 45) 1] 1]




Balance SheetU& POD 1 - 01

Current accounting period
Desidy ASSETS e Preceding accounting perlod
nation no. Gross - Part 1 Net 2 2 gies
= b c Adjustment - Part 2 Net 3
Trade receivables 1] 0
1.3 from related accounting entities (3114, a2
7 [3124, 3134, 3144,
3154, 31XA) - /391A/ 0 4]
Trade receivables within
ownership Interest excluding o 0
Lhose from related
Zh: accounting entities ag
(3114, 3124, 3134, 3144, o
3154, 31XA) - /391A/ 0
Other trade
receivables 0 v
1.c. |(311A, 312A, 3134, 45
314A, 3154, 31XA) - 0 0
/39147
0 0
2. |Net value of the contract (316A) 46
Q 1]
Other receivables ) o
3, from rellated N 47
acceunting entities
(351A) - /391A/ 0 o
Other receivables
within ownership 0 ]
4 interest excluding those a8
" |from related
accounting entities 4] h]
(351A) - /391A/
Receivables from partners, members 0 0
5 and associations 49
" |(354A, 355A, 358A,
35XA) - 391A 0 ]
Recelvables from derivative 0 0
6. |transactions 50
{373A, 376A) o 0
Other receivables 0 0
2 {3354, 336A, 33XA, 51
" |371A, 374A, 3754,
378A) - /39147 0 0
44 109 44 109
g Deferred tax asset 52
" [(4B1A)
0 47 768
c 2 ivaBlesltonsl 1023 293 955 566
urrent receivables total
BIIL 1. 54 +1. 58 to . 65) 53
67 727 1015330
Trade receivables 1023 293 955 566
B.IIIL.1. |total 54
(eS8 toiST) 67 727 917 121
Trade receivables from
[+] 0
1.a. |related accounting 55
entities (311A,
312A, 313A, 314A, 0 0
3154, 31XA) - /391AF
Trade receivables within
ownership interest excluding receivables 519 000 519 000
from related
Lb. accounting entities 56
{3114, 3124, 313A, 3144, 0 320 000

315A, 31XA) - /391A/




Balance SheetUZ POD 1 - 01

o ne Curreént accounting period 5
Desig ASSETS L s Preceding accounting period
nation no. Gross = Part 1 Net 2

& b c Adfustment - Part 2 Net 3 -
Other trade
recefvables 504 293 436 566
1.c. |(311A, 3124, 3134, 57
314A, 3154, 31XA) -
1391a7 67 727 597 121
Net val f th tract . B
et value of the contra
2 316 35
0 0
Other receivables from 0 o
related
3. accounting entities B
(351A) - /391A/ 0 0
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within ownership 0 0
4 interest excluding 60
" |receivables from related
accounting entities 0 o
{351A) - /391A/
Recelvables from partners, members
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5. |355A, 3584, 35XA, 61
398A) - /391A/
4] 0
. 1] 4]
6 Receivables from social security 62
' |(336A) - /39147
0 0
Tax receivables o 0
and subsidies
7 |(341, 342, 343, 345, 63
346, 347} - /391A/ 0 97 922
Receivables from derivative 0 0
a. transactions 64
{373A, 3764) o 0
Cther receivables 0 0
g (3354, 33XA, 371A, 65
" |374A, 375A, 378A
- 73917/ 0 287
C t i fal ts i 2 0
urrent financial assets - securities
B.IV. ltotal (lines 67 to 70) 56
4] /]
Current financlal assets in relatad [u} 0
accounting entities (2514,
B-V.1. (553, 256, 2574, 67
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2. |entities {251A, 68
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Balance SheetU¢ POD 1 - 01

Desig- Line . Current accounting period
ASSETS
natlon no. 1 Gross - Part 1 Net 2 Preceding accounting period
= b < Adjustment - Part 2 Net 3.
c 1 tal = 337 962 337 962
urrent financial asse
BY. L72+1L73 L
i) 368 273
- 1623 1623
as
B.V.1. 1511, 213, 21%) e
0 564
336 339 336 339
3 Bank accounts 73
" [(221A, 22X, +/- 261)
0 367 709
1219 1219
C. Accrued assets (lines 75 to 78) 74
1] 113
N t id & ¢
lon-current prepaid expenses
. {381A, 382A) 75
0 0
. 1219 1219
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* 1(381A, 3824)
0 113
1] 0
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" |(385A)
] V]
C t d | 0 ¢
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4 |(3858) G
L 0 0
' "Du-ln; TI.Iné
LIABILITIES AND EQUITY Current accounting period Preceding accounting perlod
-nation b No. P 5
a [
Total equity and liabilities
L80+L 101 +1. 141 7% 1342321 1433047
Equity I.81 + .85 +1. 86 + 1. 87 + 1. 90 +
e 1.93 + 1. 97 + 1. 100 80 117577 956074
Al Registered capital total {lines 82 to 84) 81 65639 6639
AL, Registered capital (411 or +/- 491) 8z 6639 6639
2.|Changes in registered capital +/- 419 83 D o
Recelvables related te unpaid registered capital
3 {¢s-s353) 84 0 0
A.IE, Share premium (412} 85 0 (]
A.IIl. (Other capital funds (413) 86 28 28
AIV. Legal reserve funds |. 88, + . 89 87 730 730
Legal reserve fund and non-dIstributable fund
ANVL ea17a, 418, 4214, 422) L e 730
N Reserve fund for own shares and own 89 0
*|ownership interest (417A, 421A} 0




Balance Sheett)# POD 1 - 01

e LIABILITIES AND EQUITY UL Current accounting period Preceding accounting period
nation b No. P 5
a c
AV. g;her funds created from profit 1. 91 +I. 90 0 0
AN.1 |Statutory funds (423, 42X) 91 0 0
2.|0ther funds (427, 42X) 92 0 i)
Differences from revaluation - total (I. 94
AVL 96) 93 o 1]
Differences from revaluation of assets and
AVLL |hovables (+/- 414) = 8 0
2.|Revaluation of capital participation (+/- 415} 1 0 0
3.|Merger or division revaluation (+/- 415) 96 1] o
AVIL :’l:tgprofltlloss of previous years |. 98 and o7 12406 829170
AVIL1 |Retained earnings of previous years (428) 28 21742 1200748
2. Uncornpesated losses of previous years (/- 99 9336 361578
/429)
Profit/loss for the accounting period after
ANVIIL. |tax /+-/ 100 97774 109507
Payables |. 102 + . 118 + L. 121 + . 122 +
. 1. 136 + 1. 139 + |. 140 101 1224744 476973
Non-current payables
BI  total (I 103 + 1. 107 to 1. 117) A2 aanr 2658
BI1 Non-current trade payables total (1. 104 to 103 o o
I. 106)
Trade payables to related accounting entities
1313214, 4758, 476A) 104 g o
Trade payables within ownership interest
1.b. |excluding related accounting entities {321A, 105 o 0
375A, 476A)
1.e,|Other trade payables {321A, 475A, 476A) 106 0 o
2.|Net value of the contract (316A) 107 o 4]
3 Other payables to related accounting entities 108 b o
|(471A, 47XA)
Other payables within ownership interest
4.|excluding payables to related accounting 109 ¢} ¢]
(4714, 47XA)
Other non-current payables
5-(ca79a, a7xa) e o °
6.|Long-term advance payments received {475A} | 111 a 0
7.|Non-current bills of exchange payable (478A) 112 0 o]
8.|Bonds issued (473A/-/255A) 113 o 0
9.|Soclal fund payables (472) 114 2845 2558
Other non-current payables (336A, 372A,
104745, 47%A) 115 o o
Non—current payables from derivative
= transactions {3734, 377A) 116 0 ¢
12.|Deferred tax payable (481A) 117 0 0




Balance SheetU¢ POD 1 - 01

Desigy LIABILITIES AND EQUITY U= Current accounting period Preceding accounting period
nation b No. 4 5
a c
B.II. Non-current provisions (. 119 + 1. 120 118 852 852
B.II.1. Legal provisions (451A) 119 852 B52
.[Other provisions {459A, 45XA) 120 [y Q
Non-current bank loans
B.III. {461A, 46XA) 121 4] 0
Current payables total
B.IV.  liotal (1. 123 + 1. 127 ta I, 135) 122 989398 154768
Trade payables
B.IV.1, total (I. 124 to |, 126) 123 923154 153215
Trade payables to related accounting entities (3214,
1a.1333a, 3288, 32xA, 475A, 4764, 4784, 47XA) 124 911343 144064
Trade payables within ownership interest excluding
1.b, [payables to related accounting entities {321A, 3224, 125 [1] 0
32XA, 475A, 4764, 478A, 47XA}
Other trade payables (321A, 3224, 3244,
Le|325a, 326, 32XA, 4754, 476, 478A, 47%p) | 126 181 9151
.|Net value of the contract {316A) 127 0 Q
Other payables to related accounting entities {3614, 0
-[36%a, 4714, 47%a) 20 0
Othar payables within ownership interest except for
.|Payables to related accounting entities (361A, 36XA, 129 Q a
4714, 47XA)
5 Payables to partners and association {364, 365, 130 o o
'|366, 367, 368, 398A, 478A, 479A)
.|Payables to employees (331, 333, 33X, 479A) 131 5095 2594
7.|Social security payable (336A) 132 2101 1775]
Taxes payables and subsidies (341, 342, 343,
1345, 346, 347, 343 133 59048 37184
Payables from derivative transactions (3734,
*|3774) 134 0 0
Other payables (372A, 379A, 474A, 4754, 135 o o
|479A, 47XA)
B.V. Current provisions I. 137 + 1. 138 136 23164% 278695
B.V.1, Legal provisions {323A, 451A) 137 94890 95810
2.|Other provisions (3234, 32X, 459A, 45XA) 138 136759 182885
Current bank loans
B.VL  |(221a, 231, 232, 23X, 4614, 46XA) 13s ° o
Current financial assistance (241, 249,
B.VII, 24X, 473A, f-/255A) 140 0 o
Accruals total
& total (lines 142 to 145) 4L g L
Non-current accrued expenses
C.1 (3834} 142 0 o]
.|Current accrued expenses {383A) 143 0 o]
Non-current deferred income
3 (3B44) 144 0 o
Current deferred Income
4. (384A) 145 1} 1}




Income StatementU& POD 2 - 01

Desig- - Line Actual data
nation b No. Current accounting period Breceding
a < 1 accounting period
* Net turnover (part acc. class 6 under the Act) 01 [1] 0
Revenues from operating actlvities total
¥k
{l. 03 te I. 09) 02 4 703 684 4 449 635
1. Revenue from the sale of merchandise (604, 607} 03 4 677 706 4 447 567
iI. |Revenue from the sale of own products (601) 04 0 0
III. (Revenue from the sale of services (602, 606) 05 0 0
Changes in internal inventory
= {+/- acc. group 61) 06 L 0
V. |Capitalisation (acc. group 62) 07 0 0
VI Revenue from the sale of fong-term intangible and tangible 08 0 0
" |assets and materials sold (641, 642)
VIl. (Other operating income (644, 645, 646. 648, 655, 657) 09 25978 2 068
Expenses for operating #ctivities total |, 11 + 1. 12 + I.
E T
13+41L14+0L15+L 20+ 1.21+1.24 4+, 25+ 1. 26 £ $IS57.261 4 294 305
Cost of merchandise sold
A. (504, 5054, 507) 11 3 694 B59 3 634 687
Consumed raw materials, energy consumption, and
B.  [consumption of other nen-inventory supplies (501, 502, 12 45 661 19 246
507
C. Value adjustments for inventories (+/-) {505) 13 0 0
D.  |Services (ace. group 51) 14 612 469 507 274
E. Personnel expenses total (lines 16 to 19) 15 50 035 58 987
E.l. [|Wages and salaries (521, 522) 16 34 949 34 805
Remuneration of board members of company or cooperative
2. 17 0 0
(523)
3. Soclal insurance expenses {524, 525, 526) 18 14 899 12 956
4, Soclal expenses (527, 528) 19 187 11 226
F. Taxes and fees (acc. group 53) 20 1210 749
Amaortization and depreciation of and value adjustments to
=t nen-current Intangible and tangible assets (1. 22 + |, 23) 21 846 929
Arnortization of nen-current Intangible assets and
Gale depreciation of non-current tangible assets {551) 22 846 =L
2 Value adjustments to non-current intangible assets and non 23 0 0
' current tangible assets (+/-} (553)
H Net book value of non-current assets and materials sold 24 0 0
(541, 542)
1. Adjustment to receivables {+/-) {547) 25 56 397 9 556
Other operating expenses
- [(543, 544, 545, 546, 548, 549, 555, 557) 26 95 784 62 877
*%x%  |Profit/loss on operating activities (+/-) (I. 02 - 1. 10) 27 1486 423 155 330




Income StatementU& POD 2 - 01

Deslg- ik Line Actual data
nation = No. s Preceding
= b = Current acun;mtmg perlod accounting period
2 =l
Added value (1.03 + 1. 04 + 1. 05 + I. 06 +
*
1.07)= (.11 + 1. 12 + |, 13 + 1. 14) . 324717 286 360
Revenue from financing activities total I. 30 + I. 31 +
¥
L35 +.39+L42+1.43+1.44 29 42 21
VIII. |Revenue from the sale of securities and shares (661) 30 8} 0
Income fram non-current financlal assets
= total (lines 32 to 34) 31 0 0
Revenue from securities and shares from related accounting
s entities (665A) 32 B 0
Revenues from securities and shares within ownership
2. |interest excluding revenues from related accounting entities | 33 0 0
{665A)
3. Gther income from securities and shareholdings {(665A) 34 8] 0
X Other income from current financial assets total {lines 36 to 35 0 o
38)
¥.1 Revenues from current financial assets from related 36 0 o
""" laccounting entitfes (666A)
Revenues from current financial assets within ownership
2. interest excluding revenues from related accounting entities 37 0 o]
{666A)
3. Other income from current financial assets (666A) 38 0 [
XI.  |Interest income (. 40 + . 41)) 39 41 41
XI.1, )Interest income from related accounting entities {(662A) 40 1] [}
2. Other interest income (662A) 41 41 41
XIL  |Exchange rate gains (663) 42 =] 250
XII1 Galns on revaluation of securlties and income from 43 0 0
" |derivative transactions (664, 667)
XIV. |Other income from financing activities {668) 44 0 o
Expenses for financing activities total . 46 + I, 47 + I.
*%x
48 +1.49 + .52 + I 53+ I, 54 . et 1403
K. |Securlties and shares sold (561) 46 0 0
L. Expenses related to current financial assets {566) 47 v} 4]
M.  [Value adjustments to financial assets {+/-) {565) 48 0 t]
N. Interest expense (. 50 + . 51) 49 D 0
N.1. lInterest expence for related accounting entities (562A) 50 0 0
2. Other Interest expense (562A) 51 o} 0
0. Exchange rate losses {563) 52 523 296
p Loss on revaluation of securities and expenses related to 53 0 0
' derivative transactions {564, 567)
Q. |Other expenses related to financial activities (568, 569) 54 608 1107
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A.

i

5,

INFORMATION ABOUT THE ACCOUNTING ENTITY
Business Name, Address and establishment of the Company
Pirelli Slovakia, s.r.o. (since 31.8.2000)

Seat of the Company: Mileti€ova 23, 821 09 Bratislava
Company Identification Number: 35 797 282.

Company Pirelli Slovakia, s.r.0. was established based on the founder’s deed N150/00, Nz 147/00 on 31st of August
2000 and was registered in the Commercial Register on 10™ of October 2000 (Commercial Register of the
District Court Bratislava I in Bratislava, Section s.r.o., file 22599/B).

The prineipal activities of the Company comprise:

. Purchase of goods in order to sell to final consumer (retail sale);
. Purchase of goods in order to seli to other trade operatars (wholesale trade).

Number of employees

Information about the number of employees for the current accounting period and preceding accounting period is shown
in the following table:

Current accounting Preceding
Name of item period as at accounting period
(31.12.2014) as at (31.12.2013)

Average recalculated number of employ ecs 1,25 1,00

Number of employees as at the balance sheet date of which: 2 1

are managers 0 ¢

Information on unlimited liability

Company is not a shareholder with unlimited liability in other accounting entities.

Legal reason for the preparation of the Financial Statements
The Financial Statements of the Company as at 31% of December 2014 have been prepared as ordinary financial
statements in accordance with Article 17 (6) of Slovak Act No, 431/2002 Coll. on Accounting for the accounting period
from 1* of January 2014 to 31 of December 2014.

Date of approval of financial statements for the previous reporting period

Financial statements as at December 31st, 2013, for the previous reporting period, were approved by the
General Assembly on the 24% of March 2014. Income (profit) in amount EUR 109 506,81 was paid to Sole
Shareholders in the form of dividends.

Publication of the Financial Statements for the preceding accounting period

The Financial Statements of the Company as at 31" of December 2013 were filed in the collection of deeds of the
Commercial Register on the 24" of March 2014.

Appointment of the auditor

The general meeting appointed MaxAudit, s.r.0. as the auditor of the Financial Statements for the peried from 1%
of January 2014 to 31 of December 2014
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B. INFORMATION ABOUT THE ACCOUNTING ENTITY'S BODIES

1. Information about the authorities of the accounting entity

Administrators:

Name and Surname Date from Date to

Jan Mulag 1.2.2005

Umberto Schiavi 1.8.2011 7.5.2014
Dieter Andreas Jermann 8.5.2014

2. Information about the shareholders of the accounting entity
There were no changes in the shareholders structure during 2014.

The shareholders structure as at 31% of December 2014 is described in the following table:

Different
interest on
Interestin share . . other items of
Sharcholder capital Voting rights equity than
interest on
share capital
in absolute
terms in % in % in %
a b c d e
Pirelli Tyre S.p.A. 6639 0,00 100 100
Total 6 639 0,00 100 100

C. INFORMATION ABOUT THE CONTROLLING PARTIES

Company is included in 4 consolidation group named Pirelli Tyre S.p.A.
The mother company is company named Pirelli Tyre Sp.A.

3. Business name and address of parent company of the largest group

e  Pirelli Tyre S.p.A., Viale Sarca 222, 20126 Milano, Italy

3.1. Business name and address of the parent company

e Pirelli Tyre S.p.A.,Viale Piero e Alberto Pirelli 25, 20126 Milano, Italy

3.2. Information about parent company, where the consolidated financial statements are accesible

¢  Consolidated financial statements will be available after their processing at the registered office of Pirelli Tyre S.p.A.
or on web site www.pirelli com.
D. OTHER INFORMATION

There were no events after 31" of December 2014 that would have a material effect on 2 fair presentation of the matters
disclosed in these financial statements.

E. INFORMATION ABOUT ACCOUNING PRINCIPLES AND ACCOUNTING POLICIES

{a) Basis of preparation
The financial statements were prepared using the going concern assumption that the Company will continue in
operation for the foreseeable future.

The Financial Statements were prepared as ordinary statements of the accounting entity.
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The accounting policies and general accounting principles have been consistently applied by the entity.

Non current intangible and tangible assets
Purchased non-current assets are valued at their acquisition cost which consists of the price at which an asset has been

acquired plus costs related to the acquisition (customs duty, transport, assemnbling costs, insurance ete.).

With effect from 1% of January 2003, acquisition cost of property, plant and equipment does not include borrowing costs
or realized exchange rate differences which arose before the item of property, plant and equipment was put into use.

With effect from 1" of July 2010, acquisition cost of non-current intangible assets docs not include borrowing costs,
which arose before the non-current intangible assets were put into use.

Self-constructed non-current assets are valued at their conversion cost. Conversion cost inchades all direct costs incurred
during production or other activities and indirect costs related to production or other activities.

Depreciation of non-current intangible assets is based on the expected useful lives of the assets, Amortization commences
on the first day of the month following the date the non-current asset was put into use. Low-value non-current intangible
assets with an acquisition cost {or conversion cost) of EUR 2 400 or less are written off when the asset is put into use,

Depreciation of property, plant and equipment is based on the expected useful lives of the assets, Depreciation
commences on the first day of the month following the date the asset was put into use. Low-value non-current tangible

assets with an acquisition cost (or conversion cost) of EUR 1 700 or less are written off when the asset is put into use.
Land is not depreciated.

Estimated useful period, depreciation method and depreciation rate are described in following table:

Non-current tangible assets:

Annual rate of
Type of non-current tangible assets: | Fstimated useful life | Amortization | 4 ortization in %
in years method
Structures
Machinery and equipment 4 linear 25
Vehicles
Inventory 6 linear 16,67
Other non-current tangible assets

Inventory

Inventory is valued at one of the following: acquisition cost (purchased inventory), conversion cost (own work capitalized)
or its net realizable value.

The acquisition costs include inventory value and value of the additional costs related to inventory (customs, transport,

assurance, provisions, sconto, ect.)
The interests from other loans are not included in inventory acquisition price. Purchased inventory are valuated by

arithmetical average of the acquisition value.

Conversion cost includes direct costs (direct material, direct labor, and other direct costs) and part of indirect costs directly
related to own work capitalized (production overheads). Production overheads are inchuded in the conversion cost based
on the stage of production. Administrative overheads and selling costs are not included in the conversion cost. Borrowing
costs are not capitalized.

Net realizable value is the estimated selling price less the estimated costs of completion and the estimated costs necessary
to make the sale.

Inventory is written down for any impairment of value.

Receivables
Receivables arc valued at their nominal value except for: assigned receivables and receivables acquired via a contribution

to share capital which are valued at their acquisition cost, including costs related to the acquisition. Receivables are
decreased by the write-downs for any amounts expected to be irecoverable.

Cash, stamps and vouchers
Cash, stamps and vouchers are valued at their nominal value. A value adjustment is created for any impairment.
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Prepaid expenses and accrued income
Prepaid expenses and accrued income are presented in accordance with the matching principle in terms of substance and

time.

Provisions
Provisions are liabilities of uncertain timing or amount. Provisions are created to cover known risks or losses from

business activities. They are valued at the expected amount of the liability.

Liabilities included funds, advances and loans

Liabilities are valued at their nominal value except for: assumed liabilities which are valued at their acquisition cost at the
time of their assumption. If reconciliation procedures reveal that the actual amount of liabilities differs from the amount
recorded in the accounting books, the actual amount shall be used to value these liabilities in the accounting books and
financial statements

The part of the non-current loans which due date is within one year to balance day are presented in the current financial

assets in financial statement.

Due income tax and Deferred taxes
Due income tax is calculated from income tax base which is identifiable from the accounting tax base adjusted by

permanent and temporary not taxable costs and not taxable revenue and the valid tax rate appointed by income tax law.

Deferred taxes (deferred tax assets and deferred tax liabilities) relate to the following:
a) temporary differences between the carrying value of assets and the camrying value of liabilities presented in the
Balance Sheet and their tax base;
b) tax losses which are possible to carry forward to future periods, being understood as the possibility of deducting
these tax losses from the tax base in the future; and
¢) unused tax deductions and other tax claims, which are possible to carry forward to future periods.

The deferred tax liabilities are booked at all times, the deferred tax receivables company books only if the receivable is
realizable.

Accrued expenses and deferred income
Deferred revenues and accrued expenses are calculated and presented on the accrual principle and time resolution.

Leasing

Operating leases: assets leased through operating leases are presented in the financial statements by the owner, not by the
lessee. Assets purchased by operating leases are booked into the costs during the whole leasing contract duratjion. The rent
for assets purchased by operating leases is boeked into the costs evenly during the whole leasing contract duration.

Financial leases (with a purchase option; without a call option the lease is considered to be an operating lease):
Assets leased with a contract concluded before 31* of December 2003 are presented by the owner, not by the lessee.
Leasing installment is included into costs and value of the leased assets is activated in the time, when the lease
contract ends and the right of the purchase is alleged. Leasing installments paid in advance are timely accrued.

- Asscts leased with a contract concluded on or after 1* of January 2004 are presented by the lessee, not by the owner.
This asset is activated on the day of receiving of the leased subject in valuation which equals to the principal amount.
The financial costs are booked into costs with keeping of the subject-matter venue and accrual accounting,

Foreign currency
Assets and liabilities denominated in foreign cumency are converted to Euro as at the date of the accounting transaction

by the reference exchange rate determined and declared by the European Central Bank or National Bank of Slovakia as at
the date preceding the date of the accounting transaction.

Purchase and sale of foreign currency is converted te euro by Exchange rate with which is has been purchased or sold.

Assets and liabilities denominated in a foreign currency (except for advance payments made and advance payments
received) are converted to Euro in the Balance Sheet according to the reference exchange rate determined and declared by
the European Central Bank or the National Bank of Slovakia as at the Balance Sheet date and are recorded with an impact
on profit or loss.

Advance payments made and advance payments received in foreign currencies to or from foreign currency bank account
are converted to Evro by the reference exchange rate determined and declared by the European Central Bank or the
National Bank of Slovakia as at the date preceding the date of accounting transaction.
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Advance payments made and advance payments received in a foreign currency to or from Euro bank account are
converted to Euro by the exchange rate for which these values were purchased or sold.

{m) Revenue
Revenue from own work and merchandise is net of value added tax. Revenue is also reduced by discounts and reductions
{quick payment discounts, bonuses, rebates, and credit notes etc.), irrespective of whether a customer was entitled to
a discount in advance or whether a discount was agreed subsequently.

F. INFORMATION ABOUT DATA ON THE ASSET SIDE OF THE BALANCE SHEET
I. Non-current tangible assets and preperty, plant and equipment
Information on the movements of non-current tangible assets since 1* of January 2014 to 31% of December 2014 and for
the comparative period from 1% of January 2013 to 31" of December 2013 is shown in the tables F.1.2./1. and F.1.2./2.
on pages 7 to 8.

Non-current tangible assets are not insured.
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2. INVENTORY
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The Company used method A for accounting of the inventory. Balance of inventory to 31 of December 2014 was 0 EUR.
The Company has no warchouses in Slovak Republic, all orders for goods from customers are being satisfied by central
warehouses of Pirelli Tyre 8.p.A. in Vienna. According to the orders and delivery notes the parent company Pirelli Tyre
S.p.A. issues an invoice to Pirelli Slovakia, s.r.o., Bratislava.

3. RECEIVABLES

The movements in the value adjustment to receivables during the accounting period are presented in the table below:

Current accounting period as at (31.12.2014)
Value Release of Value
adjustment as Release of value adjustment
at the Creation of value adjnstment in as at the
Receivables beginning of value adjustment due | relation with | closing of
the current adjustment to cease of |the disposal of| current
accounting justification | the asset from | accounting
period the accounting period
El b [ d e f
Trade receivables 364 995 66 821 5795 358294 67 727
Receivables from a subsidiary and a 0 0 1] 0 0
parent
Other intercompany receivables 0 0 0 0 0
Receivables from participants, ¢ 0 0 0 o
members and association
Other receivables 0 0 ¢ 0 0
Total receivables 364 995 66 821 5795 358 294 67 727
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The aging structure of receivables for current accounting peried is shown in below table:

Receivables per cu;:;l;.;muntmg period as at Due Over due rec':'io‘rll’les
a b ¢ d

Non current - long term receivables

Trade receivables

Receivables from a subsidiary and a parent ¢

Other intercomp any receivables 0 0 0
Receivables from participants, members and association 0 0 0
Other receivabies 44109 0 44 109
Total Non current - long term receivables 44 109 0 44 109
Current receivables

Trade receivables 283419 220874 504 293
Receivables from a subsidiary and a parent 0 0 i)
Other intercompany receivables 519 000 0 519 000
Receivables from participants, members and association 0 0 0
Social security 0 0 0
Tax assets and subsidies ¢ ¢ 0
Other receivables 0 0 0
Total current receivables 802 419 220874 1023293
The ageing structure of receivables for the preceding accounting period is as follows:

Receivables per pre;l;(.litzl.gz ::(;ountmg period as at Due Over due rec:'io::;les
a b c d

Non current - long term receivables

Trade receivables 0 0 0
Receivables from a subsidiary and a parent 0 0 0
Other intercompany receivables 0 0 0
Receivables from participants, members and association 0 0 0
Other receivables 47 768 0 47 768
Total Non current - long term receivables 47 768 ¢ 47 768
Current receivables

Trade receivables 426 183 540 562 966 745
Receivables from a subsidiary and a parent 0 0 0
Other intercompany receivables 320 000 0 320 000
Receivables from participants, members and association 0 6 0
Social security 0 0 0
Tax assets and subsidies 97 922 0 97922
Other receivables 287 0 287
Total current receivables 844 392 540 562] 1384954
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Receivables according to remaining maturity are as follows:

Current accounting |Preceding accounting

Receivables according to remaining maturity period as at period as at
(31.12.2014) (31.12.2013)
a b c
Receivables overdue 220 874 540 562
Receivables with remaining maturity less than
one year 581 545 844 392
Total current receivables 802 419 1384 954

Receivables with remaining maturity from one to

five years 44109 47 768
Receivables with remaining maturity more than

five years 0 ¢
Total non-current receivables 44 109 47 768

4. FINANCIAL ACCOUNTS

Cash on hand, bank accounts, and securities are presented in financial accounts as financial accounts. The bank accounts
are at the Company's full disposal.

Overview of items of financial accounts is shown in the following table:

Current Preceding
Financial accounts accounting period | accounting period as
as at (31.12.2014) at (31.12.2013)
Cash on hand, stamps and vouchers 1623 564
Current accounts in bank or in branch of foreign bank 336 338 367 709
Term deposit accounts in bank or in branch of foreign bank 0 0
Cash in transit 0 0
Tetal financial accounts 337 962 368274

5. ACCRUALS/DEFERRALS

Individual accrued and deferred items are presented in the table shown below (in euro):

10
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F Current accounting| Preceding
Description of the item of acernals period as at accounting period
{31.12.2014) as at (31.12.2013)
Prepaid expenses - long-term, oyt of it: 0 0
0 0
Prepaid expenses - short-term, out of ¢ 1219 113
Jlnsura.nce liability for damages 968 7’
Eobﬂe phones and internet connegtion expenses 251 13,
Other 0 0
Acerved income - long-term, out of it: 0 0
0 0
&crued income - short-term, ont of it: 0 1]
0 0
Total 1219 113

Equity consists of basic capital, capital in excess of bar value, capital fund ang difference in valuation, legal reserve fund

and trading income and retained earning in approval process.
Basic capital js assigned in amoynt listed in commercial register on the commercial conrt. Prospective incrcasing or

Information on equity is provided in Parts Band p.

Information about distribution of the profit and loss per previous periods are shown in below tabie:

Profit for year 2013 was distributed ag follows:

Distribution of the accounting profit Preceding accounting perio
Accounting profit 109 507
L Distribution of the accounting profit Current accounting period
Contribution to legal reserve fund ¢
Contribution to statutory and other funds 0
Contribution to the social fund i)
Contribution for the PUIpGse of increasing share capital 0
Settlement of logses of Previous periods 0
Transfer to retained earnings 7‘
Payment of dividends 1o owners, members 109 507
Other 0
Total 109 507

The general meeting will decide on the distribution of profit in the amount of 97 774 EUR for the accounting period
2014, The proposal presented by the statutory body to the general meeting is as follows:
= transfer to retained earnings from the previous years in the amount of EUR 97 774,

11
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No mandatory contribution to the legal reserve fund is required as the legal rescrve find has already attained the
maximum limit stipulated in the legislation and the Memorandum of Association.

2. Provisions

Provisions are created for:

Closing of FY 2014 and CIT preparation — wiil be seitled in 2015

Audit of individual financial statements 2014 — will be settled in 2015

Unused vacations for 2014 — will be settled in 2015

Bonuses for customers due to fulfillment of contractual conditions in 2014 — will be settled in 2015
Services connected with distribution of goods in 2014 — will be settled in 2015

Provisions for the current accounting period are shown in the table below:

Current accounting period as at (31,12.2014)
Balance as at Balance as at
Provision type 1.1.2014 Creation Use Reversal 31.12.2014
a b c d e f

Long-term provisions, out of it: 8§52 0 0 0 852

Other long-term provisions

Provision for customers claims 852 ¢ 0 0 852

Other long-term provisions - total 852 0 0 0 852
Short-term provisions, out of it: 278 695 231 649 277111 1584 231 649

Legal provisions short-term

Preparation of financial statements 1937 1964 1937 1964

Income tax declaration 1937 1964 1937 1964

Statutory andit 6 000 6 000 6 000 6 000

Unused vacations 511 1329 511 1329

PR services 1000 5000 1 000 5000

Licence fees 3 000 5000 3000 5 000

Transport of goods 75 905 58762 75 905 58 762

Liquidation of pneu 3 600 13 200 3016 584 13 200

Other services 1920 1671 1920 1671
Legal short-term provisions - total 95 810 94 890 94226 1584 94890

Other provisions - short-term

Provision for customets claims 0 ¢ 0 0 0

Provision - bonuses for customers 182 885 136 759 182 885 0 136 759

Not invoiced deliveries 0 0 0 0 0

Other short-term provisions - 182 885 136 759 182 885 0 136 759

total
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Provisions for the previous accounting period are shown in the table below:

Preceding accounting period as at (31.12.2013)
Balance as at Balance as at
Provision type 1.1.2013 Creation Use Reversal 31.12.2013
a b [ d e f

Long-term provisions, out of it: 0 852 0 0 852

Other long-term provisions

Provision for customers claims 0 852 0 0 8352

Other long-term provisions - total 0 852 0 0 852
Short-term provisions, out of it: 380 440 278 695 112 230 268 210 278 695

Legal previsions short-term

Preparation of financial statements 1 800 1937 1 800 0 1937

Income tax declaration 13800 1937 1800 ¢ 1937

Statutory audit 6 000 6 000 6 000 0 6000

Unused vacations 3250 511 3250 0 511

PR services 1 000 1000 0 1000 1000

Licence fees 5000 3000 5000 0 3 000

Transport of goods 87825 75905 87825 o 75 905

Liquidation of pneu 12 000 3 600 1611 10 389 3 600

Other services 5765 1920 4944 821 1920
Legal short-term provisions - total 124 440 95 810 112230 12210 %5810

Other provisions - shert-term

Provision for customers claims o 0 0 0 ¢

Provision - bonuses for customers 256 000 182 885 0 256 000 182 885

Not invoiced deliveries 0 0 0 0 0

Other short-term provisions - 256 000 182 885 0 256 000 182 885

total

A provision for not used vacation was created using mathematical method as the conjunction of not used vacation days and
hour payroll rate per employees. To created provision for not used vacation was also created provision for legal social and
health insurance related to not used vacation.
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3. LIABILITIES

The structure of liabilities (except for bank loans) according to maturity is shown in the table below:

Current Preceding accounting

Liabilities accounting period period as at

as at (31.12.2014) (31.12.2013)
Total non-current liabilities 2845 2658
Liabilities due over 5 years 0 0
Liabilities due within 1-5 years 2 845 2658
Total current liabilities 989 398 194 769
Liabilities due within I year 74 895 188 335
Liabilities overdue 914 503 6434

4. SOCIAL FUND

The creation and drawing from the social fund during the accounting period are presented in the table below:

Current accounting | Preceding accounting

Name of item period as at period as at

(31.12.2014) (31.12.2013)
Opening balance of social fund 2 658 2634
Creation of social fund against expenses 187 182
Creation of social fund from profit 0 0
Other creation of social fund 0 0
Total creation of social fund 187 182
Drawing of secial fund 0 158
Closing balance of social fund 2845 2 658

According to the Act on the Social Fund, part of the social fund must be created against expenses and part can be created from
retained earnings. According to the Act on the Social Fund, the social fund is used to satisfy social, health, recreational and
other needs of employees.

14



Notes to financial statements as at 31 December 2014
Pirelli Slovakia, s.r.0.

Notes U¢ POD 3 - 04 | pic|2of2]o0][2]8]o]3]2]8]

3. DEFERRED TAX LIABILITY/RECEIVABLE

The calculation of the deferred tax liability is presented in the table below:

Current accounting Preceding
Name of item period as at accounting period as
(31.12.2013) at (31.12.2012)

Temporary differences between the carrying value -63 736 -33 390
of assefs and their tax base out of it:
— deductible -63 736 -33 390
— taxable 0 0
Temporary differences between the carrying value -136 759 -183 737
of liabilities and their tax base out of it;
— deductibie -136 759 0
- taxable 0 -183 737
Tax loss carried forward for future periods 0 0
Possibility to claim unused tax deductions Y 0
Income tax rate (in %) 22 22
Deferred tax asset 44 109 47768
Recognized deferred tax asset 0 0
Recorded as decrease of expenses 0 0
Recorded in equity 0 o
Recorded as increase of expenses 3659 23937
Deferred tax liability 0 0
The change in deferred tax liability 0 0
Recorded as an expense 0 0
Recorded in equity 0 0

Company has booked decrease of the deferred tax receivable in amount of EUR 3 659.

H. INFORMATION ABOUT INCOME
1. Revenue from own work and merchandise

Revenue from own work and merchandise according to the individual segments, i.e. types of products and services and main
territories, is presented in the table below:

Territory Sales of tyres Total
2014 2013 2014 2013
a b c
Inland 4 677 706) 4447567 4 677706] 4447 567
0 0 0 ¢
Total 4677706] 4447567 4677 706| 4447 567
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2. Capitalized costs, other operating income, financial income and extraordinary income

Overview of capitalized costs, other operating income, financial income and extracrdinary income is presented in the table

below:
Current Preceding
accounting accounting
Name of item period as at | period as at
(31.12.2014) | (31.12.2013)
Significant items of capitalized costs, out of it: 0 ¢
Self-constructed property, plant and equip ment o 0
Other 0 0
Other significant items of other operating income, out of it: 1 0
Subsidies for operations 0 0
Subsidies for acquisition of property, plant and equipment Yy 0
Emission quotas 0 0
Contractual fines and penalties 0 ]
Income from the written off receivables 1 0
Other 0 0
Financial income, cut of it: 47 291
Exchange rate gains out of it: 6 250
Exchange rate gains as at the balance sheet date 6 0
Other significant items of financial income, out of if: 41 41
Interest income 41 41
Other financial income 0 0
Extragrdinary income, out of it:
Claims paid by insurance company (natural disaster) 0 0

3. Net turnover

The net turncver of the Company for the purpose of determination of obligation to have financial statements audited by an
auditor [Article 19 (1a) of the Act on Accounting] is shown in the table below:

Current accounting | Preceding accounting

Name of item period as at period as at

(31.12.2014) (31.12.2013)
Revenues from own products 0 0
Revenues from services provided 0 0
Revenues from merchandise 4 677706 4 447 567
Revenues from construction contracts 0 0
Revenues from construction of real estates 0 0
Other income related to ordinary activities 0 o
Total net turnover 4677 706 4 447 567

16



Notes to financial statements as at 31 December 2014
Pirelli Slovakia, s.r.o.

| Notes U POD 3 - 04

pic|2[0]2]0]2]8]o]3]2]3]

I. INFORMATION ABOUT EXPENSES
1. Costs of services provided, other operating expenses, financial and extraordinary expenses
Overview of costs of services provided, other aperating expenses, financial and extraordinary expenses is presented in the table
below:
Current Preceding
s | i
(31122014) | (31.12.2013)
Costs of services provided out of it: 612 468 507 274
Costs related to auditor, audit company, out of it: 6 000 6000
Audit of the individual financial statements 6 000 6000
Other assurance andit services 0 0
Related audit services 0 0
Tax consulting 0 Y
Other nen-avdit services 0 0
Other significant ftems of costs of services provided, out of it: 606 468 501274
Advisory services 209 924 116 181
Transport services 262921 267 836
Royalties 13 000 15 000
Advertising and marketing services 69 869 55189
Rent 20010 20161
Entertainment expenses 14 335 6 830
Travel expenses 10455 11 507
Telephone expenses 3148 2 800
Other services 2 806 5770
Other significant items of other operating expenses, out of it: 95785 62 877
Liquidation of pneu 85430 55 659
Written off receivables 3272 0
Other 7083 7218
Financial expenses ont of it: 1131 1403
Exchange rate losses, out of it: 523 296
Exchange rate losses as at the balance sheet date 7 ¢
Other financial fees 608 1107
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J. INFORMATION ABOUT INCOME TAXES

A teconciliation of the effective tax rate is shown in the table below:

Current accounting period as at | Preceding accounting period as at
(31.12.2014) (31.12.2013)
Name of item Tax base Tax Tax in % | Tax base Tax Tax in %
a b c d e f g
Profit (loss) before tax out of it: 145339 X X 154 218 x X
At theoretical tax X 31975 22,00 % X 33928 22,00 %
Tax non-deductible expenses 237731 52301 35,99 % 217 537 47 858 32,93 %
Income not subject to tax -183 532 -40377] -27,78%| -281467 -61923] -42,61%
Tax losses claimed during the period 0 0 0,00 % 0 0 0,00 %
Total 199 538 43 898 30,20% S0 288 19 863 12,32%
Current tax X 43 906 30,20 % x 19 863 12,32 %
Deferred tax X 3 659 2,52 % X 23 937 16,47 %
Total reported tax X 47 565 32,72 % X 43 800 28,79 %
Other information about deferred taxes:
Current Preceding
accounting accounting

Name of item period as at period as at

(31.12.2014) (31.12.2013)
Total deferred tax asset recorded as an income or expense during the 0 2171
current accounting period arising from the change of the income tax rate

Total deferred taxes liability recorded as an expense or income during 0 0
the current accounting period arising from the change of the income tax

rate

Total deferred tax assets recognized in the current accounting period 0 0

with respect to tax loss carry-forward, unused tax deductions and other
tax claims, and temp orary differences from previous accounting periods
with respect to which a deferred tax asset was not recognized in the
previous accounting periods

Total deferred tax li-ability arising from the part of a deferred tax asset 0 [
not recognized in the current accounting period, which was recognized
in previous accounting periods

Total tax losses carried forward, unused tax deductions and other tax 0 0
claims and deductible temp orary differences with respect to which a
deferred tax asset was not recognized

Deferred tax related to items recorded directly to equity accounts 0 0
without being recorded in expense and income accounts
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K.

1.

1.

INFORMATION ABOUT DATA IN OFF-BALANCE SHEET ACCOUNTS

Leasehold property

The Company leases (operating lease) two cars from a third party — ALD Automotive, s.r.0., organizaéna zloZka, based
on contract number 140005953 and 140005152.

The Company leases an office space at the address: Miletidova 23, 821 09 Bratislava, from a third party — LIKO s.r.0,,

Bratislava.

INFORMATION ON OFF-BALANCE SHEET ASSETS AND OFF-BALANCE SHEET LIABILITIES

Contingent liabilities

The Company has no contingent liabilities which are not recorded in balance sheet accounts.

Contingent assets
The Company has no contingent assets which are not recorded in balance sheet accounts.
INFORMATION ON INCOME AND EMOLUMENTS OF MEMBERS OF THE STATUTORY BODIES,
SUPERVISORY BODIES AND OTHER BODIES OF THE ACCOUNTING ENTITY
There were no gross payments to members of the Company's statutory bodies for their activities for the Company during
the accounting period 2014.
INFORMATION ABOUT THE ACCOUNTING ENTITY'S TRANSACTIONS WITH RELATED PARTIES

The Company carried out the following transactions with rclated parties during the accounting period (except transaction
with parent company and subsidiaries):

Value of the transaction
. Current Precedin
Related party ’It‘;‘,a:s(tit;:; aceounting acmuntingg
period as at period as at
(31.12.2014) (31.12.2013)
a b € d
Transactions with sister companies
0 0
Transactions with joint ventures
Pirelli Tyre S.p.A. - purchase of goods 01 280 064 3930677
Pirelli Tyre 8.p.A. - purchase of services 01 47 586 ¢
Pirelli Tyre S.p.A. - royalties 05 10 450 0
Pirelli Tyre (Suisse} SA - purchase of goods 01 375 279 756
Pirelli Tyre (Suisse) SA - purchase of services 01 70 500 0
Pirelli Tyre (Suisse) SA - purchase of services 01 90 000 0
Pirelli Ges.m.b.H. - purchase of services 01 6 040 16 150
Transactions with associated companies
0 0
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The Company had following transactions with the pafent company and subsidiaries during the current accounting period and

preceding accounting period:

Transaction
type (code)

Value of the transaction

Current
accounting
period as at
(31.12.2014)
¢

Preceding
accounting
period as at
(31.12.2013)
d

Parent company

3 845 860

90 000

Purchase of xxx (agreed transactions)

0

out of it: realized transaction

0

Purchase of services - sales advisory (agreed
transactions}

01

3 845 860

90 000

out of it: realized transactions

0f

3 845 860

90 000

Purchase of licenses for 1o (agreed transactions)

0

out of it: realized transactions

Receipt of a long-term interest bearing loan

Interest paid on the received long-term loan

Sale of goods 0 (agreed transactions)

out of it: realized transactions

S| O o o @

Sl ol o o @

Subsidiary

Purchase of xox (agreed transactions)

out of it: realized transaction

Purchase of services - sales advisory (agreed
transactions)

out of it: realized transactions

Purchase of licenses for 300t (agreed transactions)

=]

out of it: realized transactions

Receipt of a long-term interest bearing loan

Interest paid on the received long-term loan

Sale of goods xx (agreed transactions)

out of it: realized transactions

Sl ol o] o] @

Slol o o @

Transaction type code:

01 —purchase

02 — sale

05 — licence

08 — loan, borrowing
10 — guarantee

11 — other transaction
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Current Preceding
accounting | accounting
Name of item period as at | period as at
(31.12.2014) | (31.12.2013)
Trade receivables 519 000 320 000
Other intercompany receivables o 0
Total assets 519 000 320 000
Other non-current liabilities (long-term interest-
bearing loan) 0 0
Trade liabilities 011 343 144 064
Total liabilities 911 343 144 064

0. INFORMATION ON EVENTS OCCURING BETWEEN THE BALANCE SHEET DATE AND THE DATE OF

PREPARATION OF FINANCIAL STATEMENTS

There were no events after 31% of December 2014 that would have material effect on a fair presentation of the matters

disclosed in these financial statements.
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P. INFORMATION ON EQUITY

The movements of equity during the current aceounting period are presented in the table below:

Current accounting period as at (31.12.2014)
. Balance as at . . Balance as at
Equity item 01.01.2014 Additions Disposals Transfers 31.12.2014
a b ¢ d e f

Share capital 6 639 [H ] 0 6639
Own shares and own 0 0 0 0 (]
ownership inierests
Change in share capital 0 0 0 ¢
Receivables related to 0 0 0
unpaid share capital
Share premium 0 ¢ 0 0 ¢
Other capital funds 28 0 0 0 28
Legal reserve fund (Non- 0 0 0 0 0
distributable fund) from
capital contributions
Differences from 0 0 0 0 0
revaluation of assets and
liabilitics
Investment revaluation 0 0 v} 0 0
reserve
Differences from 0 0 0 0 0
revaluation in the event
of merger, amalgamation
into a separate
accounting entity or
demerger
Legal reserve fund 730 1] 0 0 730
Non-distributable fund 0 0 0 0 0
Statutory funds and 0 0 0
other funds
Retained earnings from 1200 748 0 1179 006 0 21 742
previous years
Accumulated losses from -361 578 0 -352 242 0 9336
previous years
Net profit (loss) of the 109 507 97 774 109 507 0 97 774
current accounting period
Dividends paid i 0 0 0 0
Other equity items
Account 491 - Equity of 0
sole trader
Total 956 074 97774 936 271 0 117577

The general meeting of company Pirelli Slovakia, s.r.0. decided that the part of non-distributed profit of the year 2010,
non-distributed profit of the years 2011, 2012 and profit achieved in the year 2013 shall be paid to Sole Sharcholder in

the form of dividends.
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The movements of equity during the preceding accounting period are presented in the table below:

Preceding accounting period as at (31.12.2013)
. Balance as at . i Balance as at
Equity item 01.01.2013 Addjhons Disposals Transfers 31.12.2013
a b € d e f
Share capital 6 639 0 6 639
Own shares and own 0 0 1] 0
ownership interests
Change in share capital 0 0
Receivables related to o 1]
unpaid share capital
Share premium ¢ (] ¢
Other capital funds 28 ¢ 28
Legal reserve fund (Non- ¢ 0 0
distributable fund) from
capital contributions
Differences from 0 0 0 0 0
revaination of assets and
liabilities
Investment revaluation 0 0 0 0 0
reserve
Differences from 0 0 0 0 0
revaluation in the event
of merger, amalgamation
into a separate
accounting entity or
demerger
Legal reserve fund 730 0 ¢ 0 730
Non-distributable fund 0 0
Statutory funds and 0 0 ] 0 0
aother funds
Retained earnings from 912619 0 0 288 129 1200 748
previous years
Accnmulated losses from -361 578 0 0 0 -361 578
previous years
2 09 507 - 1 109 5

Net profit (Ioss) of the 288 129 109 5 0 288 129 09 507
current accounting period
Dividends paid 0
Other equity items o Y 0 0
Account 431 - Equity of 0
sole trader
Total 846 567 109 507 0 (1] 956 074
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R. CASH FLOW STATEMENT

Cash Flow Statement was prepared under the indirect method.

Identification Content of the item Current Previous
accounting | accounting
period period

Economic result (profit/loss) from eurrent operations before income tax from

current operations
P. Profit 145 339 154 218
L. Loss 0
Al Non-financial operations influencing the economic result from current

operations -302 198 7 338
All Deprecation of non-current intangible and tangible assets 846 029
Al2 Depreciated value of non-current intangible and tangible asscts presented in

costs of current operations when these assets are decommissioned, except for

their sale 0 0
Al3. Write-offs of provisions to acquired assets 0 0
Al4 Change of reserves 0 852
Als. Change of provisions -301 897 4 630
Alé. Change of accruals/deferrals of costs and revenues -1 106 963
Al7 Dividends and other share of profit posted in revenues 0 0
AlS8 Paid interest posted in expenses 0 0
AlS. Earned interest posted in revenues 41 41
Al.lo, Exchange rate gains calculated to cash and cash equivalents as of the balance

sheet date 0 0
Alll Exchange rate losses calculated to cash and cash equivalent as of the balance

sheet date 0 o
Al12 Resnlt from sale of non-current assets, except for assets that are considered

cash equivalents 0 0
A1.13 Other items of non-financial character influencing the economic result from

current operations, apart from those that are reported separately in other parts

of the cash flow statement 0 0
A2, Influence of changes of the balance of working capital (understood under

which for purposes of this measure is the difference between corrent

assets and current liabilities with the exception of items of current assets

that are a component of cash and cash equivalents) 992 441 19978
A2l Change of operating receivables 263 740 145 745
A22Z Change of operating accounts payable 728 701 -165 723
A3 Change of inventory 0 0
A24 Change of short-term financial assets apart from assets that are a component

of cash and cash equivalents 0 0

Operating cash flow except for revenues and expenses that are reported

separately in other parts of the cash flow statement (sum of P/L+A 1+A 2) 835 582 141 578
Al Received interest, apart from interest that are included in investment activities 41 41
Ad Paid interest, apart from interest that are included in investment activities 0 0
A5, Income from dividends and other share of profit, apart from those that are

included in investment activities 0 0
A6 Expenses on payment of dividends and other share of profit, apart from those

that are included in financing activities 936 271 0

Operating cash flows (sum of P/L+A 1 to A 6) -100 648 141 619
AT Expenses on paid income tax of the accounting entity, apart from those that

are included in investment or financing activities 73 085 -138 861
A8 Revenues of extraordinary character related to operating activity 0 0
A9, Expenses of extracrdinary character related to operating activity 0 o

Net operating cash flows (sum of PAL+A 1t0 A 9) 27 563 2 758
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Cash flows from investment activity

activities

B.1. Costs to acquire non-current intangible assets o 0
B2 Costs to acquire non-current tangible assets -2 748 0
B.3. Costs to acquire long-term securities and participations in other accounting

entities, apart from securities that are deemed cash equivalents and securities

held for sale or trading 0 0
B.4. Revenues from sale of non-current intangible assets 0 0
B5. Revenues from sale of non-current tangible assets 0 0
B.a. Revenues from sale of long-term securities and participations in other

accounting entities, apart from securities that are deemed cash equivalents

and securities held for sale or trading 0 0
B.7. Costs of long-term loans provided by the accounting entity to another

accounting entity, which is a member of the consolidated group 0 0
B.8. Revenues from repayment of long-term loans provided by the accounting

entity to another accounting entity, which is a member of the consolidated

group 0 0
B.o. Costs of long-term loans provided by the accounting entity to third party apart

trom of long-term loans provided to another accounting entity, which is a

member of the conselidated group 0 0
B.10. Revenues from repayment of long-term loans provided by the aecounting

entity fo third parties apart from of long-term loans provided to another

accounting entity, which is a member of the consolidated group 0 0
B.11. Received interest apart from interest included in operating activities 0 0
B.12. Revenues from dividends and other share of profit, apart from those included

in operating activities 0 0
B.13. Expenses related to derivatives apart from those held for sale or trading, or

when these expenses are deemed cash flows from financing activities 0 0
B.14. Revenues related to derivatives apart from those held for sale or trading, or

when these expenses are deemed cash flows from financing activities 0 0
B.15 Expenses on income tax of the accounting entity, when it can be incorporated

into investment activities 0 G
B.16. Revenues of extraordinary character related to investment activity 0 0
B.17. Expenses of extraordinary character related to investment activity o 0
B.18. Other revenues related to investment activity 0 0
B.19. Other expenses related to investment activity o 0
B. Net cash flows from investment activity (sum of B1 and B 20) -2 748 0

Cash flows from financing activity
C.1, Cash flows in sharcholders’ equity (sum of C 1 110 C 1 8) 0 0
C.1.1. Revenues from subscribed shares and trade participations 0 0
Ciz2. Revenues from other deposits in sharcholders® equity by partners or a natural

person that is not an accounting entity 0 0
C.1.3. Received financial grants 0 0
C.l14. Revenues from settlement of a loss by partners 0 0
C.1.5. Expenses to acquire or buy back own shares or own trade participations 0 0
C.lé6 Expenses related to a reduction of funds created by the accounting entity 0 o
C.1.7. Expenses to pay out participation on shareholders’ equity by partners or a

natural person that is not an accounting entity 0 0
C.18. Expenses for other reasons that are associated with a reduction of

sharcholders’ equity 0 0
Ce Cash flows originating from long-term liabilities and short-term liabilities

from financing actrvity (sum of C2 110 C 2.10) 0 0
Cc.2l. Revenues from issuance of debt securities o 0
C22. Costs to settle liabilities from debt securities 0 0
C23. Revenues fromn loans that were provided to the accounting entity by a bank or a

branch of a foreign bank, apart from loans that were provided to secure core

0 0
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C.24, Expenses for repayment of loans that were provided to the accounting entity by

a bank or a branch of a foreign bank, apart from loans that were provided to

secure core activities 0 0
C.25. Revenues from received loans 0 0
C26. Expenses for repayment of loans 0 0
C.2.7. Expenses to settle liabilities for use of assets, which are the subject of an

agreement on purchase of a leased item 0 0
C.28. Revenues from other long-term liabilities and short-term liabilities ensuing

from financing activitics of the accounting entity, apart from those that are

reported separately in another part of the cash flow statement 0 0
C.2.9. Expenses for repayment of other long-term liabilities and short-term liabilities

ensuing from financing activities of the accounting entity, apart from those that

are reported separately in another part of the cash flow statement 0 0
C3. Expenses on paid interest, apart from those included in operating activities o o
C4. Expenses on paid dividends and other share of profit, apart from those

included in operating activities 0 0
C5. Expenses related to derivatives, apart from those held for sale or trading, or

when these are deemed cash flows from investment activity 0 0
C.6. Revenues related to derivatives, apart from those held for sale or trading, or

when these are deemed cash flows from investment activity 0 0
C.7. Expenses on income tax of the accounting entity, when these can be

incorporated into financing activities 0 0
Ca&. Revenues of extraordinary character related to financing activity 0 0
C9. Expenses of extraordinary character related to financing activity 0 o
C. Net cash flows from financing activity (sumof C1to C9) 0 0
D. Net increase or net decrease of cash (sum of A + B +C) 30311 2758
E. Balance of cash and cash equivalents at the beginning of the accounting period 368 273 365 515
F. Balance of cash and cash equivalents at the end of the accounting period before

exchange rate differences are taken into aceount calculated as of the balance

sheet date 337 962 368 273
G. Exchange rate differences calcnlated for cash and cash equivalents as of the

balance sheet date 0 0
H. Balance of cash and cash equivalents at the end of the accounting peried,

adjusted by exchange rate differences calculated as of the balance sheet date 337962 368 273

Explanatory notes:

Cash

Cash is defined as cash on hand, equivalents of cash on hand, cash in current bank accounts, overdraft facility, and part of the balance of the

cash in transit account tied to the transfer between the current account and petty cash or between two bank accounts.

Cash equivalents

Cash equivalents are defined as current financial assets that are readily convertible to a known amount of cash, which, as of the balance sheet
date, do not entail the risk that their value will change considerably during the next three months, e.g. term deposits in bank accounts with a
maximum of a three-month netice, liquid securities held for trading, and priority shares acquired by the accounting entity, which are due within
three months of the balance sheet date.
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Amendment to auditing report

on verification of compliance of the annual report and the financial statement
pursuant to Act Nr. 540/2007 Coll., Article 23, Section 5

To the statutory body of the company Pirelli Slovakia, s.r.o., Bratislava

L We have validated Financial statement of the company Pirelli Slovakia, s.r.o.,
Bratislava (hereinafter as “Company”) as on December 31, 2014, specified in the
aftachments 2-4, to which we have issued the report on February 27, 2015 in the
wording as follows:

"We have audited the accompanying financial statements of Pirelli Slovakia, s.r.o., which
comprise the balance sheet as at December 31, 2014, and the income statement for the
year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statements

Statutory is responsible for the preparation and fair presentation of these financial statements
in accordance with the Accountancy Act number 431/2002 as amended (give a frue and
fair view of this financial statements) and for the internal controls relevant to the preparation
and presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
fo obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclesures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers infernal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements of Pirelli Slovakia, s.r.o., for the year ended December
31, 2014 have been properly prepared and provided a true and fair view of the facts
constituting the subject of the accounting, in all material respects, in accordance with the

Accountancy Act.
February 27, 2015

MaxAudit, s.r.0.

D.Dlaba¢a 775/33 Ing. Zuzana Petrovidova
CR DC Zilina Sro/17945/L Responsible Auditor
Licence SK AU No. 298 Licence SK AU No.956
01001 Zilina “

I. We have verified the compliance of the annual report with the above
mentioned Financial statement. The Statutory body is responsible for the correct
preparation of the annual report. Our task is o provide the opinion on compliance of
the annual report with the financial statement on the basis of verification.

We have performed the verification in compliance with the international auditing
standards. These standards require from auditor to plan and to perform the
verification to cbiain adequate surety that the information specified in the annual
report that are reflected in the Financial statement are in all significant connections
in compliance with the relevant Financial statement. We have assessed the
information specified in the annual report together with the information specified in
the Financial statement of December 31, 2014. We have not verified other data and
information than the accounting information obtained from the Financial statement
and accountfing bocoks. We are sure that the performed verification is sufficient and
suitable as the background for our opinion.

In our opinion accounting information in the annual report of the company are in
compliance with the Financial statement of December 31, 2014.
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