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Austin Powder Slovakia, s.r.o.

13 March 2017

VELOX, s.r.o.
Bardosova 33
831 01 Bratislava

Ing. Miroslav Balaz
certifikovany auditor

Subject:  Letter of representation on the 2016 special purpose financial information of
Austin Powder Slovakia, s.r.o.

We are providing this letter of representation further to your review of the special purpose financial
information of Austin Powder Slovakia, s.r.o. for the financial year ended on 31 December 2016.

We are expressing our responsibility for preparing the special purpose financial information in
accordance with the Austin International, Inc. and Subsidiaries Statement of General Accounting
Policy.

We are of the view that the financial information gives a true and fair view of the financial position
of the company and of the result for the year.

Errors and fraud

We acknowledge our responsibility for designing, implementing and maintaining a system of
internal control relevant to the preparation and fair presentation of the financial information, so
that they are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

We discussed with you the outcome of our estimate of the risk of material misstatement in the
financia! information caused by fraud or errors. We have disclosed all significant facts relating to
all indications of fraud, or allegations thereof, that to our knowledge may have influenced the
company, including those reported by employees, former employees, analysts, regulatory
authorities or third parties.

Other representations

To prevent any misunderstanding, we represent below a number of specific issues that we
reported to you orally or otherwise during the review. These representations are based on facls
known to us and information obtained from other members of the Board of Management and
company employees whe have sufficient knowledge and experience.

We hereby represent that:

- all rights and obligations have been adequately recognised and/or disclosed in the special
purpose financial information;

- the valuation methods and significant assumptions used in establishing fair value were used
consistently, are reasonable and accurately reflect our intentions and ability to implement
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certain policies on the company's behalf that are relevant to the fair value valuation and

related disclosures (where applicable);

we discussed with you the appended summary of review differences found and their impact

on the view given by the reporting package; On the basis of our discussions, we see no

reason for adjusting the reporting package as, in our view, these errors do not affect the

true and fair view the reporting package gives;

we have no knowledge of any other unadjusted review differences or have been incorrectly

disclosed in the reporting package;

we have no knowledge of any actual or potential violations of laws and regulations that must

be considered in preparing the reporting package;

all information that is relevant to you was made available to you. This includes:

- the complete financial accounts and all related information;

- all minutes of Board of Management, shareholder and Supervisory Board meetings;

- information on matters discussed and decisions made in Board of Management,
shareholder and Supervisory Board meetings that have not yet been recorded in
minutes;

- reports on all relevant events after the balance sheet date and information that
became available after the balance sheet date; and

- information on any claims and legal proceedings.,

we discussed our plans for future operations and financing with you and that we see no

reason for doubting the going concern assumption with regard to the operations and their

adequate financing;

all relevant information made available to you on all parties related to the company and all

related-party transactions have been adequately disclosed in the reporting package.

/

Al /1

(Chief Executive Officer)
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REVIEW REPORT OF INDEPENDENT AUDITOR

to the shareholders of Austin Powder Slovakia, s.r.o.

Review report

We have reviewed the accompanying special purpose financial information of Austin Powder
Slovakia, s.r.o. as of 31 December 2016 and for year ended, prepared for consolidation
purposes.

Management is responsible for the preparation and presentation of this special purpose
financial information in accordance with Austin International, Inc. and Subsidiaries Statement
of General Accounting Policy. Our responsibility is to express a conclusion on this special
purpose financial information based on the review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement
2400, which applies to a review of historical financial information. A review of historical
financial information consists of making inquiries and applying analytical and other review
procedures. Areview is less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying special purpose financial information of Austin Powder Slovakia, s.r.o. as of
31 December 2016 and for the year ended has not been prepared, in all material respects, in
accordance with the Austin International, Inc. and Subsidiaries Statement of General
Accounting Policy.

Restriction on use and distribution

This special purpose financial information has been prepared for purposes of providing
information within preparation of the consolidated financial statements of the Austin
International, Inc. group. As a result, the special purpose financial information is not a
complete set of financial statements of Austin Powder Slovakia, s.r.o. in accordance with
accounting principles generally accepted in United States of America and is not intended to
give a true and fair view of the financial position of Austin Powder Slovakia, s.r.o. as of 31
December 2016, and of its financial performance and its cash flow for the year ended in
accordance with accounting principles generally accepted in United States of America. The
special purpose financial information may, therefore, not be suitable for another purpose and
should not be distributed to other parties.

Bratislava} 13 March 2017

VELOX, sr.o. ID: 44725906 License No. 389
Bardosova 33 Tax ID: 2022805697 phone: +421 903 657 750
831 01 Bratislava VAT: SK2022805697 e-mail: velox@veloxsro.sk



Austin Powder Slovakia

December 2016

In Euro
Month End-Rate

ASSETS

Total Cash

Receivable, net

Total Inventory

Current Deferred Tax Benefits
Current Restricted Assets
Prepaid Expenses

Other Current Assels

Total Current Assets

Total Property, Plant & Equipment
Accumulated Depreciation
Net Property, Plant & Equipment

Investments in Consolidated Subs
Investments in Unconsolidated Subs
Affiliates Intercompany

Interco Loan Receivables

Net Intangibles

Deferred Tax Benefits

Restricted Assets

Receivable Taxes Non-Current
Employee Receivables

Other Non Current Assets

Total Non Current Assets

Total Assets

In Euro
Month End Rate

LIABILITIES & EQUITY

Total Overdrafts

Total Accounts Payahle

Total Accrued Expenses

Notes Payable & Debt - Current

Total Current Liabilities

Notes Payable & Debt - Long Term
Interco Loan Payable

Non Current Deferred Tax Liability
Labor Obligations - Long Term
Due to Minority Shareholder

Other Long Term Liabilities

Total Long Term Liabilities

Total Liabilities

Common Stock

Additional Paid in Capital
Comprehensive Income

Cumulative Translation Adj

Net Retained Earnings

Total Austin Shareholder's Equity
Noncontrolling Interest

Total Equity

Total Liabilities & Equity

12/2016

0,9506000

241274
430 326
307 189
0

0

7431

0

986 220

660 554
-551 670

108 884

oo oo

42135

1137 239

0,9506000

0

180 714
70 921
o

© 261635

0
867 116
0
0
0
0

867 116

1128 751

611639
12 020
0

0

-615 171

8 488
0
8 488

1137 239

In US Dollars

ASSETS

Total Cash

Receivable, net

Total Inventory

Current Deferred Tax Benefits
Current Restricted Assels
Prepaid Expenses

Other Current Assets

Total Current Assets

Total Property, Plant & Equipment
Accumulated Depreciation
Net Property, Plant & Equipment

Investments in Consolidated Subs
Investments in Unconsolidated Subs
Affiliates Intercompany

Interco Loan Receivables

Net Intangibles

Deferred Tax Benefits

Restricted Assetls

Receivable Taxes Non-Current
Employee Receivables

Other Non Current Assets

Total Non Current Assets

Total Assets

In US Dollars

LIABILITIES & EQUITY

Total Overdrafts

Total Accounts Payable

Total Accrued Expenses

Notes Payable & Debt - Current

Total Current Liabilities

Notes Payable & Debt - Long Term
Interco Loan Payable

Non Current Deferred Tax Liability
Labor Obligations - Long Term
Due to Minority Shareholder

Other Long Term Liabilities

Total Long Term Liabilities

Total Liabilities

Common Stock

Additional Paid in Capital
Comprehensive Income

Cumulative Translation Adj

Net Retained Earnings

Total Austin Shareholder's Equity
Noncontrolling Interest

Total Equity

Total Liabilities & Equity

12/2016

253 812
452 689
323 153
0

0

7817

0

1037 471

694 881
-580 339
114 542

ooooC

44 325

1196 338

0

200 625
74 607
0

275 232

0
912178
0
0
0
0

912 178

1187 409

0

0

0

-218 810
227 738
8929

0

8929

1196 338



—

8EL 122

og0e
0

894 022

959 09-

%S'8
£2v 162
ELL 29T
8GY L6
0
SL6 0L
2EEB

%6'SL
798 prS

125068 ¢

SEp GEV €

2LL
EQ9 PEV €

£9L 64

£Cr 186

LyB LLL L
£0€ 209
9L0Z/ZL ALA

(o19z 2g pnjoyg) LIaNV L¥0434
awosu| JaN

xe| ubiaiog
JuBLINg - S8XE| BL0oU| |Blapad

Saxe 210J2g W00
(asuadxz) / owIoau| JAYIQ 19N

% 140id Buneladg
woid Bugeladp

sasuadx3 BunessdQ |Blo|
asuadxg ulwpy

asuadx3y g9y
asuadx3 Buyieg paid

sanuaaay BuneladQ JayiQ 1210,

% 0.d S50i9
Woid ss0i9

$39|/J8G ' SI|ES 4O SIS0 |BI0L

S83IAIBG @ S3|ES |BJO
saojalag g sejeg Auedwodiaju)

s821a1eg g sajeg Aued payL

anuaaay Guiddiys - sejeg |ejo|
sa0nIag Buiua g Bugselg - sajeg |ejoL
a|esay - S8|BG |E10]

$]aNpold painjoBNUB - S8|ES |BjOL
INIWILY1S SWOONI

siejlog sn ul

181 ¥02

088 ¢
0

190 £02

088 65-

%S'8
L6 292
506 LE2
viBELL
0
LEO P9
Lo 8

%6'SH
Skp 6P

PeEBOO T

6£8 001 €

004
6EL 00L €

886 LL
99y £88
Sy 009 L
000 S¢S

91L0Z/Z1 QLA

(o4az ag pnjoys) LIANY LHO43H
awoou| 19N

xe] ubiaiog
juBlINy - SOXE} BLUOOU| [BIaps 4

saxe] alojag swoouy|
(asuadxg) f awoouy 12410 19N

), Joid Bunetado
Wold Bugesadg

sasuadx3 Buneladg |ejoL
8suadx3y uiwpy

asuadx3 Q9H
asuadxg bujeg pleiy

sanuanay BuleledQ Jsyi0 1B10]

% 101 SS0ID
1oid sso19

$301UaS B S8|ES JO S}S0)) (EJ0]

S90IAI9S P SI[ES |BIOL
$00|A19% 3§ s3|eg Auedwoosaju|
s90Inag g sajeg Aued pauL

anuaaay Buiddiysg - sejes [ejoy
saoineg Bunug 3 Bunse|g - sejeg |e10L
B[ESBY - S9|ES |RI0L

S]oNPoId painjoBnue) - sejes [ejo|

ANIWILVLS JWOINI

sley pu3 yuop
oing uj

9102 Jequiadag
E|)YEAC|S J8pMod unsny



£906°0

90560
90560
9056'0

004

¥9¢
9es 05

clé Lcl

souejeg
Aojusau]

910Z ‘L€ 98Q

dn3

00l (473 Hd¥
o, utbuep ssoin ujbiep ssoio (Auedwog uisny jo aweN) Jawoisng
abeloAy 9102 obelany 9102

sajeg Auedwooiaju| Uo uIbBIep

8.¢ NdY
ZSl €9 Odv
0LE 82l av
aouejeq {Auedwon unsny jo swep) Jajddng
Aiojuanuy|
910z ‘L 2L

9102 ‘1€ JaquiadaQg

siejjoag sn
Jjoid Auedwooisyuj

BIYBAO|S 19pMOd ul3sny



90560
9056'0
90560
9056'0
90560

£906'0
9056'0

2906°0
19060
2906'0
1906'0
£906'0
29060
2906'0
29086'0
L#06°0
£¥88°0
2506°0
19060

9l £98
0G4
€82 19
000 v
1.0€L

107
¢cL S

cel
00¢
Ges é
G-
EvE ¢
€L
00V ¢
091
000 8
98 L
LG/ 8¢
[ATA4

aouejeg
aje(] 03 Jea

dn3

/L 216 a|geAeq ueo 02I8)U| '0°1'S J0leuc)a(] unsny a|qeded ueo 02.siu|
68/ Auedwoolslu| - 9|gefed Sjunoody  "OI'S 7D BOIAISS J8pMOd uiisny  Auedwoolsiu| - ajqeieq sjunoooy
29t +9 Auedwooisiu) - gjqeied sjunoaoy Hqwo Japmod unsny  Auedwooiau] - g|geled sjunoooy
80Z ¥ Auedwooisiu| - ajqefed SUNo20y Hqwe) adoing upsny  Aueduwloolsju] - s|qeied SJUNO29Y
/8 9/ Auedweoolayu| - a|qeied sjunodoy ‘0'1's JOojeuolaqg ulsny  Auedulodleiu] - a|qeied SlUNCooYy
21l anuaaay Buyjuq g Bunse|g ooisyu| "TH'S Mzo|dx3 Jepmod unsny anuaaay Buluq v Bunselg
6109 anusaey BunessdQ 1eyi0 '0°J'S Jojeuola(] unsny anuaaay BuineledQ Jeyl0
SONUBAIY R Soleg

vl aoueInsy| - Yo '0'J'S JojeuOleq unsny 8oUBINSU|
L2z asuadx3 Jayl10 - 138 HgWs Jepmod ulsny asuadx3 Jayj0
e/ 2 UooWOId @ 8SIUBAPY - 138 '0'J'S Jojeuojaq unsny UOIJOWOI B SSIUBAPY
¥9- aoueJnsy| - 138 "0'J°s JOJeUOola(] unsny aoueInsu|
¥85 2 asuadx3 Jay10 - SO0 "0°J'S JOjeUC}a(] ulsny asuadxg Jaylp
€58 aoueInsu| - SO0 ‘0'J's Jojeuoya( uisny 9oUBINSU|
v92 1500 Bulddiygs  "0°J's 79D ©21AI8S JapMod unsny 1s09 Buiddiyg
Ll) 1s09 buiddiys HgWo Japmod unsny )sop Buiddiys
6v8 8 awoou| woddng Auedwoaseyu Hquwo) adoun3g ujsny awoou} poddng Auedwoolsiy)
£68 8 swoou| yoddng Auedwoalaiy| '0°J4'8 Jojeuola unsny awoou| poddng Auedwooisiu|
€9/ |E asuadx3 1se10)U| "0°J'S JojeUO}a( UiSNYy asuadx3 jselau]
ovy 2 S884 |BUOISSBJ0Id - YO  "0'4'S Z7) 89IAI9S Jopmod uisny $884 |BUOISSa)0.d
s1S09

aouejeg JunoooYy faed 1ayyo uonduoseq

ajeq 0} Jea A

9102 ‘L€ Jaquiadag

sigjjog sn

ajnpayosg Auedwooiaju|
BINBAO|S JapMOd unsny



Austin Powder Slovakia
Net Income Reconciliation

December 2016
usD

Preliminary Net Income

Adjustments (list and describe each major item separately):

Third Party Mfg Sales

Third Party Resale Sales

Third Party Blasting & Drilling Revenue
Third Party Shipping Revenue
Other Operating Revenue
MfgOverhead - Depreciation
Product Cost - Resale

Blasting & Drilling Cost
OthCostSales - Employee Benefits
OthCostSales - Vehicle Expense
OthCostSales - Rents & Leases
OthCostSales - Depreciation
OthCostSales - Insurance
OthCostSales - Travel & Entertainment
OthCostSales - Office Expense
OthCostSales - Other Expense
FieldSellExp - Salary & Wages
FieldSellExp - Employee Benefits
FieldSellExp - Vehicle Expense
FieldSellExp - Depreciation
FieldSellExp - Insurance
FieldSellExp - Professional Fees
FieldSellExp - Bad Debt Expense
FieldSellExp - Other Expense
AdminExp - Salary & Wages
AdminExp - Employee Benefits
AdminExp - Rents & Leases
AdminExp - Telephone

AdminExp - Insurance

AdminExp - Travel & Entertainment
AdminExp - Other Expense
Interest Expense

Net Foreign Exchange Gain (Loss)
Intercompany Support Income
Other Income

Foreign Tax

Final Net Income

191 092

-1

-6

4 086
1

-3 030

227 738

,@%Mﬁ

g
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