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Uvodné slovo vedenia spoloénosti

Vazené damy a pani,

radi by sme Vam touto cestou
priblizili fungovanie spolo¢nosti
POZAGAS v roku 2016 so vSetkymi
jej viziami, prileZitostami a do-
siahnutymi vysledkami v obdobi
pretrvavajucej nepriaznivej trhovej
situacie v ramci obchodovania

s uskladriovacimi kapacitami.

Spolo¢nost POZAGAS vdaka vy-
hodnej geografickej polohe svojho
podzemného zasobnika v blizkosti
stabilne sa rozvijajuceho virtualne-
ho obchodného bodu v Rakusku
dokazala vypredat takmer celd
disponibilnd kapacitu podzemného
zasobnika a kontinualne poskyto-
vat svojim klientom kvalitné skla-
dovacie a dalSie podporné sluzby,
ako napr. vtlatné a tazobné vykony
na preruSitelnej baze, cezhranicné
vyuZzitie zasobnika alebo prevody
plynu v ramci zasobnika a/alebo

zo zasobnika do prepojeného
zasobnika.

Klienti spolo¢nosti, okrem pripo-
jenia na rakdsku prepravnu siet,
vyuzivali vo velkej miere aj pri-
pojenie podzemného zasobnika

na prepravnd, resp. distribu¢nu siet
na Slovensku. Unikatna poloha ako
aj prepojenie podzemného zasob-
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Martin BartoSovic
predseda predstavenstva

nika na slovensku a zahrani¢nu plynarensku siet opatovne potvrdili, Ze
z pohladu dalSieho vyvoja a pripadného rozvoja spolo¢nosti ide o vyznam-
né aktivum.

Hlavnou prioritou spolo¢nosti pri poskytovani uskladfovacich sluzieb bola
aj v roku 2016 ich spolahlivost, a to pri dodrzani najprisnejsich kritérii

z pohladu bezpecnosti. M6Zeme spokojne konStatovat, Ze popritom sa
nam dari neustale zvySovat kvalitu poskytovanych sluzieb a zlepSovat ich
parametre. Za tymto Uspechom stoji dlhodoba snaha o sledovanie trendov
v ramci celého plynarenského odvetvia nielen na Slovensku, ale aj v zahra-
nici.

Spolocnost POZAGAS je drzitelom certifikatov kvality podla normy ISO
9001, systému riadenia Zivotného prostredia podfa normy ISO 14001

a systému riadenia bezpecnosti a ochrany zdravia pri praci podla smernice
OHSAS 18001, ¢o vytvara dobleZité predpoklady pre neustaly rozvoj a napre-
dovanie v oblasti bezpecnosti a spolahlivosti poskytovanych sluzieb.

Trhové prostredie je z roka na rok dynamickejSie a nuti nas neustale
uvazovat, ako eSte lepSie vyuZit potencial nasho podzemného zasobnika.
Sustavne sa snazime o inovacie v produktovom portféliu, aby sme vedeli
ponuknut vSetkym zaujemcom sluzby, ktoré by ¢o najviac zohladnovali ich
potreby.

Napriek relativne naro¢nym trhovym podmienkam a neustale sa vyvijaju-
cemu legislativnemu prostrediu sa nam uz treti rok v rade podarilo dosiah-
nut narast v oblasti trzieb, Co sa opatovne prejavilo v tvorbe uspokojivého
financného vysledku.

Na zaver by sme eSte radi skonstatovali, Ze vztahy spolocnosti POZAGAS
s obchodnymi partnermi boli v roku 2016 opatovne na vysokej urovni,

za €o by sme sa im chceli aj touto cestou podakovat. Rovnako pozitivhe
hodnotime pracovné nasadenie a kvalitné vysledky nasich zamestnancov,
na ktorych chceme stavat aj v buduicnosti, zaco im patri rovnako nase
podakovanie.

A
v

Ivan Vaskor
generalny riaditel
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Foreword
of the Company Management

Ladies and Gentlemen,

We would like to present the
operations of POZAGAS in 2016
complete with our vision of
opportunities and the results
achieved in a period of unfavorable
conditions in the market trading in
storage capacity.

POZAGAS a.s. succeeded in

selling almost the entire available
capacity, capitalizing on the
attractive geographic location of
the underground storage in the
proximity of a steadily developing
virtual market point in Austria

and it was able to continually
provide quality storage and other
support services to clients, e.g.
interruptible-basis injection and
withdrawal rates, cross-border
utilization of storage and transfers
of gas within the storage facility
and/or from own storage to
connected storage reservoirs.

In addition to the connection

to the Austrian gas system, the
Company's clients extensively used
the connection of the underground

storage to the transit and/or distribution network in Slovakia. The unique
location as well as connection of the underground storage to the Slovak
and foreign gas networks have confirmed time and again the importance
of this asset for the growth and development of the Company.

The ability to provide reliable storage services in compliance with the
strictest safety criteria remained the main priority of the Company in
2016. We are proud to highlight the steady improvement of the quality
and parameters of the storage services. This success is underpinned by
the long-term effort to follow trends within the entire gas industry both in
Slovakia and globally.

POZAGAS a.s. holds the quality certificates ISO 9001 (quality management),
ISO 14001 (environment management) and OHSAS 18001 (occupational
health and safety assessment), which is an important prerequisite for
constantly improving the safety and reliability of services. The market
environment is growing increasingly dynamic, prompting us to give more
thought to how to tap fully the potential offered by the underground
storage. We are looking to innovate the product portfolio in order to offer
premium services that accommodate the needs of all customers.

Despite the relatively difficult market conditions and a continually evolving
legislative environment, we have been able to increase revenues for three
consecutive years, resulting repeatedly in comfortable margins of profit.

In conclusion, we are pleased to confirm that 2016 continued to see an
excellent relationship between POZAGAS a.s. and its business counterparts,
for which we owe a big thank you. By the same token, we would like

to acknowledge the commitment and quality work of our employees,

a foundation we want to build on and which we truly appreciate.

Martin Bartosovic
Szilard Kasa
Ivan Vaskor

Chairman of Board of Directors
Member of Board of Directors
General Director



Profil spolo¢nosti

POZAGAS a.s. je vlastnikom a prevadzkovatelom Podzemného
zasobnika zemného plynu Lab 4. stavba. Spolo¢nost svojim zakaznikom
poskytuje sluzby uskladnovania plynu a s tym spojené doplnkové sluzby. Spo-
lo¢nost POZAGAS a.s. je drzitelom certifikatov kvality a integrovaného systému
riadenia podla Standardov ISO 9001, ISO 14001 a OHSAS 18001. Priemerny pocet
zamestnancov spolo¢nosti POZAGAS a.s. k 31. decembru 2016 bol 29. Spoloc¢nost
POZAGAS a.s. nema organizacnu zlozku v zahrani¢i. Spolo¢nost POZAGAS a.s. je
etablovana vo vyznamnych zaujmovych organizaciach zdruzZujucich spolo¢nosti

s obdobnym predmetom podnikania v ramci Slovenska a Eur6pskej Unie.

Company Profile

POZAGAS a.s. is owner and operator of the Underground gas storage facility Lab IV in Slovak
Republic. The company provides storage services and related complementary services to

their clients. POZAGAS a.s. is the holder of quality certificates and an integrated management
system in terms of the standards ISO 9001, ISO 14001 and OHSAS 18001. The average number
of employees of POZAGAS a.s. as at 31 December 2014 was 30. POZAGAS does not have

a business unit abroad. POZAGAS a.s. is a member of important associations of companies
with the same business purpose in Slovakia and the European Union.
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43 007 906,49 Eur

VSeobecné informacie
General Information

Obchodné meno / Trade name
POZAGAS a.s.

Sidlo / Registered office
Malé namestie 1, 901 01 Malacky

Pravna forma / Legal form
akciova spolocnost
joint-stock company

1O / ID number: 31435688

Obchodny register / Register of Companies
Okresny sud Bratislava |,

oddiel Sa, vlozka ¢. 1271/B

District Court Bratislava |,

section Sa, file no. 1271/B

Struktudra akcionarov spolo¢nosti POZAGAS a.s.
a ich podiel na zakladnom imani
k 31.decembru 2016:

Structure of shareholders of POZAGAS a.s. and
their shares in the registered capital as of
31 December 2016:

35%

15 052 500,00 Eur



Organizaéna struktira POZAGAS a.s. k 31. decembru 2016
Organizational Structure of POZAGAS a.s. as at 31 December 2016

Predstavenstvo
Board of Directors

Dozorna rada

Supervisory Board

Vrcholovy manazment
Top Management

pan/ Mr.
Martin BartoSovic
predseda / Chairman

pan/ Mr.
Szilard Kasa
¢len / Member

pan/ Mr.
Dan Pantilie
predseda / Chairman

pan/ Mr.

Ivan Vaskor
generalny riaditel /
General Director

pani/ Mrs.
Maria BroniSova
podpredseda /
Vice-chairman

pan/ Mr.
Ladislav Goryl
¢len / Member

pan/ Mr.
Mojmir Mamojka
¢len / Member

pan/ Mr.

Martin Bena
riaditel pre obchod
a marketing /
Sales and
Marketing
Director

pan/ Mr.
Tomas Miracky
¢len / Member

pan/ Mr.
Razvan Mihail
Georgescu
¢len / Member

pan/ Mr.
Milan Sotak
¢len / Member

pan/ Mr.

Jan Kovar
riaditel

pre rozvoj

a prevadzku/
Development
and Operations
Director

35%

30%

15052 500,00 Eur 12 902 906,49 Eur




Sprava o podnikatel'skej €innosti spolo¢nosti

Podzemné uskladiiovanie zemného plynu

Spolocnost je vlastnikom a prevadzkovatelom Podzemného zasobnika zemného plynu Lab
4. stavba. Pre uskladfovanie su vyuzivané prirodné geologické Struktury Viedenskej panvy
po primarnom odtazeni zemného plynu.

POZAGAS a.s. sa pri prevadzkovani zasobnika zameriava na:

+ spolahlivost,

+ flexibilitu a

+ efektivnost

sluZieb pri zabezpecleni vysokej Urovne bezpecnosti v silade s dostupnymi technolégiami.

Prevadzkovanie zasobnika je realizované v sulade s po-
Ziadavkami eurdpskej a slovenskej legislativy. V sulade
s tym spoloc¢nost uskutocriovala aj svoju investi¢nu
¢innost, ktord bola v roku 2014 zamerana na:

+ zvySovanie bezpecnosti prevadzky,
+ ochranu Zivotného prostredia,

+ UdrZbu a modernizaciu zariadeni a optimalizaciu TRANSMISSION
uskladfovacich kapacit.
NETWORK SR

Predaj uskladrovacich kapacit

Rok 2016 priniesol z pohladu komer¢nych aktivit
spolo¢nosti mnoZstvo vyziev v podobe volatilného trhu
s plynom, na ktoré bolo potrebné reagovat adekvat-

ne zvolenou stratégiou predaja skladovacich kapacit.

Z pohladu riadenia produktového portfélia sa popri
Standardnych zmluvach na skladovanie plynu etabloval
niekolkymi sezénami overeny uskladfovaci produkt
B.U.L.LL.D. s indexovanou cenotvorbou, ktory nasi zakaz-
nici stabilne vyuZzivaju pri posilfiovani ich pozicie najma
na slovenskom trhu s plynom. Vhodne navrhnutymi
doplfujucimi konvencnymi skladovacimi produktami

s pevne stanovenou cenou, ktorych flexibilitu sme boli
schopni pocas roka 2016 moderovat podla poZiadaviek
trhu, sme umoznili obchodnikom s plynom efektivne
vyuzivat ponuknuté arbitrazne prileZitosti na prilahlych
plynarenskych uzloch.

Spolo¢nost POZAGAS a.s. v ramci svojich produktov po-

skytuje mimoriadne praktickd sluzbu zdruzeného pro-

duktu skladovacej a prepravnej kapacity s pristupom

na rakusky plynarensky uzol, ¢im v zmysle aktualnych

trendov podporuije likviditu a flexibilitu obchodovania

na trhu s plynom, ¢o nas najviac odliSuje od ostatnych

prevadzkovatelov podzemnych zasobnikov plynu a za-

roven poskytuje nasim zakaznikom dalSie atraktivne VTP AUSTRIA
moznosti vyuZivania uskladfovacej kapacity.



Report on 2016 Business Activities 1)) PDZAQA.I'

Underground Natural Gas Storage

The Company owns and operates the Lab 4 Underground Natural Gas Storage Facility. The
natural geological structures in the Vienna basin have been used for storage after the primary
production of natural gas was completed.

In operating the storage facility, POZAGAS a.s. focuses on the

+ Reliability,

+ Flexibility and

+ Effectiveness

of services while ensuring a high level of safety commensurate with the available technology.

The storage facility is operated in compliance with
European and Slovak legislation.
In view of the above, in 2016 the Company implemented
capital expenditure projects focusing on
POZAGAS a.s. . .
« Improving the safety of operations;
*  Protection of the environment;
* Maintenance and refurbishment of technological
equipment.

Sale of Storage Capacity

The year 2016 was overshadowed by numerous
challenges arising in a volatile gas market, to which it
was necessary to respond by developing an adequate
strategy for selling the storage capacity.

In terms of product portfolio management, the indexed
pricing storage product B.U.I.L.D. has proved its worth
over several seasons next to the standard gas storage
contracts. Customers have been steadily relying on
B.U.L.L.D. to strengthen their positions, notably on
Slovak gas market. We allowed gas traders to apply
effectively the ensuing arbitration opportunities at the

nearby gas hubs by properly designing conventional
DISTRIBUTION fixed-price storage products, which we flexibility fine-

NETWORK SR tuned throughout 2016.

In the products area, POZAGAS a.s. offers the extra
practicable service in the form of a product combining
storage and transportation capacity with connections
to the Austrian gas hub, which supports trading
liquidity and flexibility on the gas market in line with
current trends, a factor significantly differentiating us
from other underground gas storage operators and
offering customers additional attractive possibilities of
using the storage capacity.



Zakaznici spolo¢nosti POZAGAS a.s. mdzZu vyuZzivat
zasobnik s pristupom na tri rézne trhy:

« domaci trh s plynom v Slovenskej republike,

+ trh s plynom v Ceskej republike prostrednictvom
prepravnej siete
Slovenskej republiky a

« trh s plynom v Rakusku (Virtualny obchodny
bod).

Pristup na uvedené trhy je poskytovany na baze
garantovanej pevnej kapacity, €o je najvacsim
prinosom ponukanych sluzieb. Na takomto zaklade je
zasobnik POZAGAS pripraveny spolahlivo poskytovat
zazmluvnené sluzby a zo strategického pohladu plnit
hlavné Ulohy zasobnika plynu v zmysle jeho poslania:
poskytovat sluzby flexibility v ¢ase nedostatku,
respektive nadbytku plynu na trhu a zabezpecovat
Ulohu strategického nastroja bezpecnosti

a spolahlivosti dodavok plynu koncovym odberatelom.

Ekonomicka a finanéna vykonnost

Spolo¢nost POZAGAS a.s. dosiahla v roku 2016 narast
trzieb na Uroven takmer 32 mil. EUR.

Uctovny hospodarsky vysledok spolo¢nosti vykéza-

ny v individualnej Gctovnej zavierke zostavenej k 31.
decembru 2016 podla Medzinarodnych Standardov
financného vykaznictva, tak ako boli schvalené v EU

predstavuje zisk po zdaneni vo vyske 2 428 tis. EUR,
pricom celkovy nerozdeleny zisk predstavuje k 31.
decembru 2016 hodnotu 21 482 tis. EUR. Tento zaroven
predstavuje distribuovatelné zdroje pre akcionarov
spolocnosti, prip. Cast z nich méZze byt prerozdelena
formou odmien ¢lenom organov spolo¢nosti, resp.
mdZze sluzit na pridel do socidlneho fondu spolo¢nosti.
Po 31. decembri 2016 a do dna zostavenia vyrocnej
spravy nenastali Ziadne vyznamné skutocnosti, ktoré
by vyznamne ovplyvnili majetok a zavazky Spolo¢nosti,
okrem tych, ktoré su zverejnené v Gctovnej zavierke
spolo¢nosti.

Celkové naklady v roku 2016 presiahli roven 28 mil.
EUR. Medziro¢ny narast nakladov bol spésobeny najma
zauctovanim opravnej polozky k majetku (v sulade

s IFRS 36) v objeme 9 234 tis. EUR. Opravna polozka
bola vytvorena z dévodu nepriaznivych trhovych pod-
mienok, ktoré mali dopad na projektovany tok penaz-
nych prostriedkov Spolo¢nosti.

Informacie o ndkladoch na ¢innost v oblasti vyskumu

a vyvoja, ako aj podrobnejSie informacie o financ¢nej
situdcii spolo¢nosti su prezentované v Uctovnej zavierke
k 31. decembru 2016, ktora je uvedena v prilohe ¢.1.

Porovnanie vynosov, nakladov a zisku (v tis. EUR) 2016 2015
Vynosy z predaja sluZzieb 31692 27 906
Prevadzkové naklady (28 560) (12 906)
Financné vynosy/(naklady) (335) (325)
Zisk pred zdanenim 2797 14 675
Dan z prijmov (369) (3776)
Zisk za obdobie 2428 10 899

Pozn. Udaje v zatvorkach predstavuju zaporné hodnoty
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The customers of POZAGAS a.s. may use the storage
facility with access to three different markets:

+ The domestic gas market in the Slovak Repubilic,
+ The gas market in the Czech Republic through
a transmission network in the Slovak Republic
and
* The gas market in Austria (Virtual Trading Point).

Access to the markets is provided on the basis of

a guaranteed fixed capacity, what is the greatest
benefit of the services we offer. Thus, the POZAGAS
storage is prepared to provide reliable contracted
services and to fulfill the main tasks of gas storage in
line with its mission, i.e. to provide flexibility in case gas
oversupply or shortage on the market and to serve as
a strategic tool to ensure the safety and reliability of
gas supply to final customers.

Economic and Financial Effectiveness

In 2016 the Company generated nearly EUR 32 million
in earnings.

The operating result of the Company reported in
the individual financial statements prepared as at
31 December 2016 in accordance with International
financial reporting standards as adopted by the EU

O raznqn.l'

represents an after-tax profit of EUR 2 428 thousand
and the total retained earnings as at 31 December
2016 of EUR 21 482 thousand. This amount represents
resources distributable to the shareholders of the
Company or, alternatively, a part of that amount can
be reallocated in the form of bonuses to members of
the corporate bodies or can be used as a contribution
to the Company’s social fund. In the period from

31 December 2016 to the date of this Annual Report
there were no significant events that would significantly
impact the Company's assets and liabilities other than
those presented in the financial statements of the
Company.

In 2016 operating expenses were reported at the

level of EUR 28 million. The year-on-year (y/y) increase
in operating expenses was primarily caused by the
recognition of the impairment provision (in line with
IFRS 36) in the amount of EUR 9 234. The impairment
provision was booked in relation to the adverse market
conditions impacting the projected cash flows of the
Company. The information about the costs of research
and development as well as detailed information about
the financial situation of the Company are presented

in the financial statements as at 31 December 2016,
enclosed as Annex No. 1 hereto.

Comparison of revenues, expenses and profit (in ‘000 EUR) 2016 2015
Revenues 31692 27 906
Operating expenses (28 560) (12 906)
Financial income/(expenses) (335) (325)
Profit before tax 2797 14 675
Income tax (369) (3776)
Profit for the year 2428 10 899

Note: Bracketed numbers represent negative values.

n



Kapitalova struktura

Aktiva

Celkové aktiva k 31. decembru 2016 dosiahli vySku
91 172 tis. EUR, ¢im doslo k medzirocnému narastu
0 1 745 tis. EUR. Zaroven v Strukture celkovych aktiv
nedoslo k Ziadnym vyraznym zmenam.

Dlhodobé aktiva predstavovali 46 535 tis. EUR a ich
podiel na celkovych aktivach bol 51%. Najvyznamnej-
Sou polozkou dlhodobych aktiv si budovy, stavby,
technolodgia, stroje a zariadenia v hodnote 43 094 tis.
EUR a nehmotny majetok v hodnote 1 072 tis. EUR.

Investicéné vydavky dosiahli vySku 717 tis. EUR a sme-
rovali najma do investi¢nej vystavby suvisiacej s hlav-
nou cinnostou.

ObeZné aktiva 44 637 tis. EUR tvoria zasoby - material
a nahradné diely vo vysSke 1 588 tis. EUR, pohladavky

z obchodného styku, danové a iné pohladavky v hod-
note 5 463 tis. EUR a penazné prostriedky vo vyske 37
586 tis. EUR.

Medziro¢ny pokles podielu dlhodobych aktiv na celko-
vych aktivach spolo¢nosti bol spésobeny zalctovanim
opravnej polozky k majetku (v stlade s IFRS 36) a to

z dévodu kaZzdoro¢ného prehodnotenia vyplyvajiceho
z aplikovania postupov definovanych v ramci Medzina-
rodnych Standardov finan¢ného vykaznictva.

Porovnanie Struktury aktiv:
Comparison of the structure of assets:

51%

Pasiva

Vlastné imanie spolo¢nosti podla riadnej Uctovnej za-
vierky k 31. decembru 2016 je vo vyske 73 092 tis. EUR
a ako klucovy zdroj krytia predstavuje 80% hodnoty
majetku. Tvori ho zakladné imanie, zakonny rezerv-

ny fond a nerozdelené zisky vratane hospodarskeho
vysledku za aktualne Uc¢tovné obdobie.

Zakladné imanie spolocnosti spolo¢nosti je zapisané
v obchodnom registri a predstavuje 19 285 kusov akcif
na meno v menovitej hodnote 2 230 EUR a 71 kusov
akcii na meno v menovitej hodnote 33,19 EUR.

Zavazky spolocnosti spolocnosti boli k 31. decembru
2016 vo vyske 18 080 tis. EUR, ktoré sa skladaju z dlho-
dobej a kratkodobej Casti. DIhodobé zavazky dosahuju
13 626 tis. EUR a su tvorené najma rezervou na likvi-
daciu a rekultivaciu a odloZzenym dafiovym zavazkom.
Kratkodobé zavazky predstavuju zavazky z obchod-
ného styku vo vyske 4 226 tis. EUR a vynosy buducich
obdobi v objeme 228 tis. EUR. Celkova vyska zavazkov
tvori 20% krytia majetku spolo¢nosti.

B Dihodobé aktiva / Non-current Assets
B «rstkodobé aktiva / Current Assets

49%

Celkové aktiva k 31.12.2016 - Struktlra
Total assets as at December 31, 2016 - Structure

63%

37%

Celkové aktiva k 31.12.2015 - Struktdra
Total assets as at December 31, 2015 - Structure
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Capital Structure

Assets

Total assets as at 31 December 2016 were EUR 91 172
thousand, i.e. a y/y increase of EUR 1 745 thousand.
Overall, there were no significant changes in the struc-
ture of the total assets.

Non-current assets were EUR 46 535 thousand and
represented a 51% share of the total assets. The most
important item of the non-current assets are build-
ings, structures, technology, machines and equipment
amounting to EUR 43 094 thousand and intangible
assets amounting to EUR 1 072 thousand.

Capital expenditures were EUR 717 thousand invest-
ed in capital construction related to the core business.

Current assets of EUR 44 637 thousand are composed
of inventories - material and spare parts amounting to
EUR 1 588 thousand, trade receivables tax and other
receivables amounting to EUR 5 463 thousand and
cash of EUR 37 586 thousand.

Ay/y decrease in the ratio of fixed assets to total as-
sets was caused by the recognition of the impairment
provision to assets (in line with IFRS 36) due to the
periodic reassessment required under the Internation-
al Financial Reporting Standards.

Porovnanie struktury pasiv:
Comparison of the structure of liabilities:

Total Equity and Liabilities

Equity of the Company according to the financial
statements as at 31 December 2016 is EUR 73 092
thousand, and as a key source of coverage it accounts
for 80% of the value of Company assets. It is composed
of the registered capital, reserve fund and retained
earnings including the operating result for the current
accounting period.

Registered capital of the Company is registered in the
Register of Companies and represents 19 285 regis-
tered shares with a nominal value of EUR 2 230 each
and 71 registered shares with a nominal value of EUR
33.19 each.

Liabilities of the Company as at 31 December 2016
were EUR 18 080 thousand and were composed of
non-current and current liabilities. Non-current lia-
bilities total EUR 13 626 thousand and largely consist
of the provision for site restoration and of deferred
tax liability. Current liabilities contain trade liabilities
amounting to EUR 4 226 thousand and deferred in-
come in the amount EUR 228 thousand. Total liabilities
comprise 20% of the Company's asset coverage.

B Z5v52ky / Liabilities
B viasiné imanie / Equity

20%

80%

Celkoveé pasiva k 31.12.2016 - Struktdra
Total Liabilities as at 31 December 2016 - Structure

21%

79%

Celkové pasiva k 31.12.2015 - Struktura
Total Liabilities as at 31 December 2015 - Structure
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Ochrana zZivotného prostredia
a bezpeénost pri praci

Stanovené ciele v oblasti ochra-
ny Zzivotného prostredia a bez-
pecnosti pri praci napifiame tiez
prostrednictvom systematické-
ho posudzovania rizik, ohrozeni
a environmentalnych aspektov
a zavadzanim preventivnych
opatreni a vzdeldvacich aktivit.
Pri ich realizacii vychadzame
z poziadaviek noriem ISO 14001
a OHSAS 18001.

Bezpecna a spolahlivd prevadz-
ka zasobnika, ktora je ohladupl-
na voci Zivotnému prostrediu je
jednou z hlavnych priorit spoloc-
nosti POZAGAS a.s. V roku 2016
nebol medzi zamestnancami
spolo¢nosti zaznamenany Zia-
den pracovny Uraz. Spolo¢nost si
riadne a nacas plnila a pini vSet-
ky zakonné povinnosti.

Protection of the Environment
and Safety at Work

We meet the approved targets
in the field of environment con-
servation and safety at work by
systematically assessing risks,
threats and environmental as-
pects, by implementing precau-
tionary measures and offering
training. In doing so, we are
guided by ISO 14001 and OHSAS
18001 standards as a basis.

The safe and reliable operation
of the storage facility in a man-
ner conducive to environment
conservation is one of the main
priorities of POZAGAS a.s. There
were no work-related injuries in
the Company in 2016. The Com-
pany has been complying, and
will continue to comply, with all
statutory obligations properly
and on time.

14

Verejnoprospesné
aktivity

Spolo¢nost POZAGAS a.s. patri
medzi vyznamné spolocnosti v
regione a naplno si uvedomuje
svoju spolocensku zodpovednost
vodi prostrediu, v ktorom pdsobi.
Svoju pritomnost dokazuje aj ko-
operaciou na viacerych regional-
nych projektoch spolocenského
vyznamu a to formou sponzor-
skych prispevkov. Podpora v tej-
to oblasti je zamerana na zlep-
Sovanie a skvalithovanie Zivota
obyvatelov regionu. Rovnako sa
spolo€nost POZAGAS a.s. snazi o
podporu Skolstva a skvalitnenie
Skolského prostredia v meste
Malacky a v prilahlych obciach,
na o vyuziva moznost prerozde-
lenia 2% dane z prijmu réznym
obcianskym a rodi¢ovskym zdru-
Zeniam - tieto prostriedky boli
pouzité v ramci zlepSenia tech-
nického stavu a vybavenia Skol-
skych a predSkolskych zariadeni.

Activities in the
Public Interest

POZAGAS a.s. is one of the major
companies operating in the re-
gion and as such it is fully aware
of its social responsibility vis-a-
vis the region. POZAGAS a.s. has
been sponsoring a number of re-
gional projects implemented in
the public interest. The sponsor-
ship aims to improve the qual-
ity of life of the local residents.
POZAGAS a.s. also sponsors the
school system and improves the
quality of the educational envi-
ronment in the town of Malacky
and nearby rural communities
by committing 2% of corporate
income tax to various civil and
parents’ associations. These
funds have been used to refur-
bish school and pre-school facil-
ities.

Perspektivy
spoloénosti
v roku 2017

V roku 2017 bude snahou
spolo¢nosti POZAGAS a.s. nadalej
rozvijat:

+ ponuku inovativnych produk-
tov;

* moznosti kvalitnejSieho vyuZitia
uskladhovacich kapacit zasob-
nika PZZP Lab 4. stavba;

+ zvySovanie efektivnosti jed-
notlivych procesov, zariadeni
a Cinnosti v oblasti prevadzko-
vych aktivit.

Outlook for 2017

In 2017, POZAGAS a.s. will strive
to offer

* More innovative products;

+ Opportunities to improve the
quality of using the storage
capacities of the Lab 4 UNGSF;

+ Improved effectiveness of indi-
vidual operational processes,
equipment and activities.
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Uctovné vykazy spolo¢nosti POZAGAS a.s. Financial statements of POZAGAS a.s.

v skratenom rozsahu (short version)

ZOSTAVENE V SULADE S MEDZINARODNYMI STANDARDAMI PREPARED IN COMPLIANCE WITH THE INTERNATIONAL

PRE FINANCNE VYKAZNICTVO (,IFRS").

V TISICOCH EUR / IN EUR THOUSAND

Vykaz ziskov a strat za rok konciaci 31. decembra 2016
a 31. decembra 2015
Income Statement for the Year Ending 31 December 2016

FINANCIAL REPORTING STANDARDS (“IFRS")

2016 2015
and 31 December 2015
Trzby / Revenues 31395 27 652
Odpisy a opravné poloZky / Depreciation and impairment provisions (1974) (1 946)
Sluzby / Services (6 301) (5 085)
Spotreba materialu a energie / Materials and energies consumed (1924) (1793)
Mzdové naklady / Wages and salaries (1454) (1420)
Straty zo zniZzenia hodnoty majetku / Provision for impairment losses (9 234) 928
Ostatné prevadzkové naklady, netto / Other operating expenses, net (7 376) (3336)
Prevadzkovy hospodarsky vysledok / Profit from operations 3132 15 000
Finan¢né vynosy / Financial income 34 35
Finan¢né néaklady / Financial expenses (369) (360)
Financné néaklady, netto / Financial expenses, net (335) (325)
Hospodarsky vysledok pred zdanenim / Profit before tax 2797 14 675
Dan z prijmov / Income tax (369) (3776)
HOSPODARSKY VYSLEDOK ZA UCTOVNE OBDOBIE / NET PROFIT FOR THE YEAR 2428 10 899
V TISICOCH EUR / IN EUR THOUSAND
Vykaz suhrnnych ziskov a strat za rok kon¢iaci
31. decembra 2016 a 31. decembra 2015
Statement of Comprehensive Income for the Year Ending 2016 2015
31 December 2016 and 31 December 2015
Hospodarsky vysledok za tictovné obdobie / Net profit for the year 2428 10 899
¥ Ostatny suhrnny zisk/(strata) / Other comprehensive income/(loss) - -
Dariovy vplyvy / Deferred income tax on revaluation -
Ostatny suhrnny zisk/(strata) za rok po zdaneni / Other comprehensive income/(loss)
after tax
CELKOVY SUHRNNY ZISK/(STRATA) ZA ROK /
2428 10 899

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR
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O PDZAQA.I'

Suvaha k 31. decembru 2016 a k 31.decembru 2015
Balance Sheet as at 31 December 2016 and 31 December 2015

V TISICOCH EUR / IN EUR THOUSAND

Majetok 2016 2015
Assets
v Dlhodoby majetok spolu / Non-current assets total v 46 535 v 56 631
Budovy, stavby, stroje a zariadenia / Property, plant and equipment 43094 52 936
Nehmotny majetok / Intangible assets 1072 1724
Pohladavky z obchodného styku a iné pohladavky / Trade and other receivables 2369 1971
¥ ObeZny majetok spolu / Current assets total v 44 637 v 32796
Material a nahradné diely / Inventories 1588 2811
Pohladavka dane z prijmov / Income tax liability 561 -
Pohladavky z obchodného styku a iné pohladavky / Trade and other receivables 4902 3189
PefaZné prostriedky / Cash and cash equivalents 37586 26796
SPOLU MAJETOK / ASSETS TOTAL 91172 89 427
Vlastné imanie a zavazky 2016 2015
Equity and liabilities
¥ Vlastné imanie spolu / Equity total v 73092 v 70 664
Zakladné imanie / Registered capital 43008 43008
Zakonny rezervny fond / Legal reserve fund 8602 8602
Nerozdelené zisky / Retained earnings 21482 19 054
wZavazky spolu / Liabilities total v 18 080 v 18763
v Dlhodobé zavazky spolu / Non-current liabilities total 13626 14 984
OdloZeny darovy zavazok / Deferred tax liabilities 4113 5641
Rezerva na likvidaciu a rekultivaciu / Provision for site restoration s 8497 8132
Zavazky z obchodného styku a ostatné zavazky / Trade and other liabilities 245 245
Vynosy buducich obdobi / Deferred income 771 966
v Kratkodobé zavazky spolu / Current liabilities total 4454 3779
Zavézok z dane z prijmov / Income tax payable - 1071
Zavazky z obchodného styku a ostatné zavazky / Trade and other liabilities 4226 2485
Vynosy buducich obdobi / Deferred income 228 223
VLASTNE IMANIE A ZAVAZKY SPOLU / EQUITY AND LIABILITIES TOTAL 91172 89 427
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Vykaz o zmenach vo vlastnom imani za rok konéiaci 31. decembra 2016 a 31. decembra 2015
Statement of Changes in Equity for the Year Ending 31 December 2016 and 31 December 2015

é zisky

Retained earnings
ku Property

é aZio

2015
V tisicoch EUR
In EUR thousand

Oceiovacie rozdiely
revaluation reserve

z precenenia

Legal reserve fund
majet

Registered capital
Share premium
Zakonny
rezervny fond
Nerozdelen

&
= Zakladné imanie
(o]

Emisn

Zostatok k 1. januaru 2015
Balance as at 1 January 2015

o
(o2}
o
N
0o
iy
19
wv
'
w1
(¢}
~
o
(V]

Cisty zisk za obdobie

Net profit for the period

Pridel do zdkonného rezervného fondu
Increase of the legal reserve fund
Vyplata dividend

Dividends paid

Ostatny suhrnny zisk/(strata) /

Other comprehensive income/(loss)

Zostatok k 31. decembru 2015
Balance as at 31 December 2015

43008 = 8602 19 054 o 70 664

ku Property

é azZio

2016
V tisicoch EUR
In EUR thousand

Ocenovacie rozdiely
revaluation reserve

z precenenia

Legal reserve fund
majet

Registered capital
Share premium
Zakonny
rezervny fond
Retained earnings

Emisn
=
o
E Nerozdelené zisky

Zostatok k 1. januaru 2016
Balance as at 1 January 2016

S
w
S Zakladné imanie
[o+]
~
o
[e))
(<)}
N

(o]
(o]
o
N

Cisty zisk za obdobie
Net profit for the period

- - - 2428 - 2428

Pridel do zdkonného rezervného fondu
Increase of legal reserve fund

Vyplata dividend
Dividends paid
Ostatny suhrnny zisk / (strata)

Other comprehensive income / (loss)

Zostatok k 31. decembru 2016

43008 - 8602 21482 - 73 092
Balance as at 31 December 2016
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O PDZAQA.I'

Vykaz o peniaznych tokoch za rok konciaci 31. decembra 2016 a 31. decembra 2015
Statement of Cash Flow for the Year Ending 31 December 2016 and 31 December 2015

Prevadzkova €innost v tisicoch EUR
Operating activities in EUR thousand 2016 2015

Hospodarsky vysledok pred zdanenim / Income before tax 2797 14 675
~ Upravy / Adjustments for

Odpisy a opravné polozky / Depreciation, amortisation and impairment provisions 1974 1946
Straty zo zniZenia hodnoty / Impairment losses 9234 (928)
Kurzové straty/(zisky), netto / Net foreign exchange losses/(gains) 1 8
Urok z diskontovania rezerv / Unwinding of interest due to discounting 365 351
Nakladové/(vynosové) uroky, netto / Net interest expense/(income) (34) (35)
Ostatné / Other (35) (22)
Zisk z prevadzkovej ¢innosti pred zmenami pracovného kapitalu /
. . . . . 14 302 15 995
Operating profit before changes in working capital
ZniZenie (zvySenie) stavu zasob / Decrease (increase) in inventories 1222 (2177)
Znizenie (zvySenie) pohladavok / Decrease (increase) in receivables (2110) 3161
ZvySenie (zniZenie) zavazkov / Increase (decrease) in payables 1543 (1627)
PenaZné prostriedky vytvorené prevadzkovou ¢innostou / Cash generated from operations 14 957 15 352
Prijaté troky / Interest received 34 35
Zaplatené uroky / Interest paid (O] (8)
Zaplatena dan z prijmov / Income taxes paid (3521) (1675)
PefaZné toky z prevadzkovej cinnosti / Cash flows generated by operating activities 11 469 13704
Investi¢na ¢innost v tisicoch EUR
Investing activities in EUR thousand 2016 2015
Obstaranie budov, stavieb, strojov a zariadeni a nehmotného majetku /
R . . . (717) (684)
Acquisition of property, plant and equipment and intangible assets
Trzby z predaja budov, stavieb, strojov a zariadeni a nehmotného majetku / 38 2
Proceeds from sales of property, plant and equipment and intangible assets
Periazné toky z investi¢nej cinnosti / Cash flows used by investing activities (679) (662)
Financna ¢innost v tisicoch EUR
Financing activities in EUR thousand 2016 2015
Vyplata dividend a nadmerného rezervného fondu / Dividends and reserve fund surplus paid - -
PefaZné toky z finan¢nej ¢innosti / Cash flows used by financing activities - -
ZvySenie (zniZzenie) penaznych prostriedkov v tisicoch EUR
Increase (decrease) in cash and cash equivalents in EUR thousand 2016 2015
Zvysenie (zniZenie) penaznych prostriedkov, netto / Increase (decrease) in cash and cash equivalents, net 10790 13 042
Stav pefiaznych prostriedkov k 1. januaru / Cash and cash equivalents as at 1 January 26 796 13754
STAV PENAZNYCH PROSTRIEDKOV K 31. DECEMBRU /
37586 26 796
CASH AND CASH EQUIVALENTS AS AT 31 DECEMBER
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POZAGAS a.s.
SPRAVA NEZAVISLEHO AUDITORA
Akciondrom, dozomej rade 2 predstavenstvu spolognosti POZAGAS a.s.:
SPRAVA Z AUDITU UCTOVNES ZAVIERKY
Nizor
Uskuiodnili sme audit uStovnej zdvierky spolognosti POZAGAS a.s. (dalej len ,,spolodnost™), ktord zahffta vykaz
o finanénej situdcii k 31. decembru 2016, vikaz komplexného vysledku, vykaz zmien vo vlastnom imanf a vykaz

pefiainych tokov za rok, ktory sa skongil k uvedenému détumu, a poznimky, ktoré ebsahujii sihrn vyznamnych
dtovnych zdsad a idtovnych metdd,

Podfa nétho nézorw, prilofend Gétovni zdvierka poskytuje pravdivy a vemy obraz finantnej situdcie spolodnosti
k 31. decembru 2016 a vysledky jej hospodarenia a peiiainé toky za rok, ktory sa skongil k uvedenému ddtumu, v silade
s Medzindrodnymi ¥tandardmi finantného vykaznictva v zneni prijatom Eurépskot: tniou (EU)

Zaklad pre nézor

Audit sme uskutoénili v silade s Medzindrodnymi auditorskymi 3tandardmi. NaSa zodpovednost podfa tychto
Standardov sa bliZtie uvidza v odseku Zodpovedrost audftora za audit ictovnej zdvierky. Od spolotnosti sme nezdvisli
podfa ustanoveni zdikona & 423/2015 Z. z. o §tatutimom audite aozmene a doplneni zdkona & 431/2002 Z. z.
o (&ovnictve v zneni neskordich predpisov (d'alej len ,zdkon o Statuthirnom audite®) tykajicich sa etiky vratane Etického
kédexu auditora, ktoré si relevantné pre na¥ audit Uétovnej zdvierky, a splnili sme aj ostatné poZiadavky tychto
ustanovenf tykajicich sa etiky. Sme presvedeni, Ze ziskané auditorské dékazy poskytujii dostatoény a vhodny ziklad pre
nd¥ nézor.

Zddraznenie skutoénosti

Ako sa uvidza v pozn, 3.c(), spolotnost’ pouZila vy é odhady pri vyhodnoteni rizika strét zo znehoduotenia budov,
stavieb, strojov a zariadeni. Existujii inherentné neistoty tykajice sa pouZitych predpokladov vo vypoéte névratnej
hodnoty majetkn, vysledkom kiorych mbiu byf vyznamné tpravy hodooty budov, stavich, strojov a zariadeni
v buditcnosti.

N34S nézor nie je vzhfadom na tito skutoénost’ modifikovany.

Zodpovednost’ Statutirneho orginu za tétovad zivierku

Statutirny orgén spoloénosti zodpoveds za Zostavenie a verné zobrazenie ﬁi‘:tovne_] zév:erky v siilade s Medzmémduyrm
$tandardmi finanéného vfkaznictva v zoeni prijatom EU , a za interné troly, ktoré 3 army orgén spol
povaiuje za potrebné pre zostavenie udtovnej z:iv1erky, aby neobsahovala vyznamné nespravnosti, é1 uz v
désledku podvodu alebo chyby.

Pri zostavovani G&tovnej zdvierky Statutirny organ zodpovedd za zhodnotenie schopnosti spolodnosti nepretrZite
pokradovat’ vo svojej innosti, za opisanie skutocnosti tykajicich sa nepretritého pokrafovania v &innosti, ak je to
potrebné, a za pouZitie predpokladu nepreirfitého pokraovania v &innosti v fi¥tovnictve, ibaZe by mal v (mysle
spolodnost’ zlikvidovat’ alebo ukonéit' jej ¢innost, alebo by nemal ind redlnu moZnost’ neZ tak urobit’.

Zodpovednost’ auditora za audit Gétovnej zdvierky

NaZou zodpovednostou je ziskat' primerané uistenie, ¢i i¢tovnd zdvierka ako celok neobsahuje vyznamné nespravnosti,
€ uZ v désledku podvodu alebo chyby, a vydaf’ sprave auditora, kiordi obsahuje ndzor auditora. Primerané uistenie
predstavuje vysoky stupeil uistenia, ale nie zéruku, Ze audit vykonany podfa Medzinérodnych auditorskych $tandardov
vidy odhali pripadni v§znamni nesprivnost. Nesprivnosti mdZu vznikatit v dostedkn podvodu alebo chyby a povazujit
sa za vyznamné, ak by bolo opodstatnené otalkdvat, Ze jednotlivo alebo v sithrne ovplyvnia ekonomické rozhodnutia
pougivatelov, ktoré boli prijaté na zdklade tejto G&tovnej zavierky.

Deloltte oznauje jednu, resp. vla:em spoloZnasti Deloitte Touche Tohmatsu Limited, britskef sukmmnej loé < ruéenim ym zérukou (UK private
pany limited by & firiern, KaZd4 z tychto fliem pr ¥ prévny subjekt. Podrobny opls pravnej Struktiry
zdruzenia Deloltte Touche Tbhmarsu lelted a ieha &lenskych firlem sa uvadza na adrese W, delontte comy/skfo-nas.

Spoloénost Deloitte poskytufe sluzby v oblasti auditu, danf, préva, p a klientom v iach 4
a sikromného sektora. Vdaka globalne prapojene) sieti élenskych firiem vo viac ako 150 krajlnéch mé Deloitte svetavé lost
prostredia, a tak méZe pomahat svojim klientom dosahovat Gispechy na vEetkych miestach [ch pdsabnastl, Priblizne 225 000 udhnrnfknv spolm‘fnustl Deloitte
sa usiluje konat tak, aby vytvarali hodnoty, na ktorych z&lei,




V rimci auditu v silade s Medzindrodnymi auditorskymi ¥tandardmi uplatfiujeme odbomy tsudok a zachovivame
profesiondlny skepticizmus potas celého auditu. Okrem toho:

o Identifikujeme a posudzujeme riziki vyznamnej nesprivnosti &tovnej zdvierky, & uZ v dosledku podvodu alebo
chyby, navrhujeme a vykondvame auditorské postupy reagujiice na tieto rizikd a ziskavame auditorské dokazy,
ktoré si dostatodné avhodné na poskytnutie zdkladu pre nézor suditora. Riziko neodbalenia vyznamnej
nesprivoosti v désledku podvodu je vydSie ako riziko v dosledku chyby, pretofe podvod méze zahfilal tajnd
dohodu, faljovanie, (myselné vynechanie, nepravdivé vyhldsenie alebo obidenie internej kontroly.

Oboznamujeme sa s internymi kontrolami relevantnymi pre audit, aby sme mohli navrhait' auditorské postupy
vhodné za danych okolnosti, ale nie aby sme vyjadrili ndzor na efektivnost’ internych kontrol spolo&nosti.

Hodnotime vhodnost pouZitych dttovnych zisad a Gdtovnych metéd, ako aj primeranost Gétovnych odhadov
a sdvisiacich informdacii zverejnenych Statutirnym orgénom.

Predkladime zdver otom, &i $tatutirny orgin vhodne pouZiva Gétovnit zdsadu nepretrZitého pokradovania
v ¢innosti, a na z4klade ziskanych auditorskych dBkazov zéver o tom, &i existuje vyznamné neistota v sivislosti
s udalostami alebo okolnostami, ktoré by mohli vyznamne spochybnit’ schopnost spoloénosti nepretrilte
pokrafovat’ v éinnosti. Ak dospejeme kzaveru, e vyznxmnn neistota existuje, sme povinn{ upozomit’ v nasej
sprive auditora na sivisiace ift dené v G&tovne} zivierke alebo, ak su takéto zverejnené informécie
nedostatoné, modifikovat’ na§ nazor. Nafe zavery viak vychédzaji z auditorskych ddkazov ziskanych do détumu
vydania nadej sprivy auditora. Budice udalosti alebo okolnosti viak md#u spdsobif, #e spolotnost’ prestane
pokragovat’ v nepretr¥itej $innosti.

Hodnotime celkovit prezentacm, §1mktum a obsah ucmvneJ zavlerky vritane zverejnenych informécii, ako aj to, &
idtovnd zévierka verne zok a

ch

SPRAVA K DALSIM POZIADAVKAM ZAKONOV A INYCH PRAVNYCH PREDPISGY

Spriva k informécifm, ktoré sa uvidzaj vo vyrofnej sprive

Statutirny orgén je zodpovedny za informécie uvedené vo vyrotnej sprive zostavenej podfa poziadaviek zikona o
uétovnictve &. 431/2002 Z. z. v zneni neskorSich predpisov (d'alej len ,.zdkon o Gétovnictve™). NS vy3sie uvedeny nézor
na Gétovnd zivierku sa nevzt'ahuje na iné informécie vo vyro&nej sprave.

h A Sand,

V suvislosti s auditorn uémvnej zévierky sme zudpovedni za ie sa s infor i vo vyro&nej
sprive aza vyhodnotenic, ¢i tieto informdcie nie si vo vyznamnom nesdlade s \itovnou zévxerkou alebo nafimi
poznatkami, ktoré sme ziskali podas auditu G&tovnej zavierky, alebo sa inak zdajt byt vyznamne nespréavne.

Vyhodnotili sme, & vyro¢na spriva spolodnosti obsahuje informdcie, ktorych uvedenie vyZaduje zékon o G&tovnictve.

PodFa nd$ho nézoru, na ziklade préic vykonanych podas auditu G¥tovnej zavierky:
- informécie uvedené vo vyrodnej sprive zostavenej za rok 2016 sik v silade s Gétovnou zévierkou za dany rok,
- vyro&né spréva obsahuje informécie podl'a zdkona o (étovnictve.

Okrem toho, na zdklade nasich poznatkov o spolotnosti  jej situdcii, ktoré sme ziskali po€as auditu Gétovnej zavierky,
sme povinn{ uviest, &i sme zistili vfznamné nesprévnosti vo vyro&nej sprave, ktor sme obdrzali pred détumom vydania
tejto sprivy auditora. V tejto sivislosti neexistuji zistenia, ktoré by sme mali wviest.

Bratislava 30, méja 2017

s i
loitte Audit s.r.o0. - eter Longauer, FCCA

Licencia SKAu &. 014 ‘odpovedny auditor
Licencia UDVA & 1136
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POZAGAS a.s.
INDEPENDENT AUDITOR'S REPORT
To the Shareholders, Supervisory Board and Board of Directors of POZAGAS a.s.:
REPORT ON THE AUPIT OF THE FINANCIAL STATEMENTS
Opinion
We have audited the financial statements of POZAGAS a.s. (the “Company™), which comprige the statement of financial
position as at 31 December 2016, and the statement of comprehensive income, the statement of changes in equity and the

statement of cash flows for the year then ended, and notes to the financial statements, including 2 summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a truc and fair view of the financial position of the Company
as at 31 December 2016, and of its financial performance for the year then ended in accordance with International
Financial Reporting Standards (IFRS) as adopted in the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our respensibilitics under those
standards are farther described in the Auditor's Responsibilities for the Audit of the Financial Statements scction of our
report. We are independent of the Company in accordance with the provisions of Act No. 423/2015 Coll. on Statutory
Audit and on Amendment to and Supplementation of Act No. 431/2002 Coll. on Accounting, as amended (hereinafter the
“Act on Statutory Audit™) related to ethical requirements, including the Code of Ethics for Auditors that are relevant to
our audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Emphasis of Matter

As described in the Note 3.c (i), the Company has applied significant estimates in evaluating the risk of impairment loss
from property, plant and equipment. There are inherent uncertainties related to the assumptions used in the calculation of
the recoverable amount of property, plant and equipment, which could result in significant adjustments of the carrying
amousts of property, plant and equipment in fistare.

Qur opinion is not modified in respect of this matter.
Respounsibilities of Management

Manegement is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
as adopted in the EU, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstaternent, whether due to fraud or error.

In preparing the fi | statements, is responsible for assessing the Cornpany s ablllty to coatinue as a
going concern, dlsclosmg, as apphcable, matters related to going concern and using the going concern basis of

g, unless t either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

OQur objectives are fo obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perforra audit procedures responsive to those risks, and obtain aundit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as frand may involve collusion, forgery, intentional omissions,
migrepresentations, or the override of internal contrel,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evatuate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclesures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the fi ial statements, including the discl and
whether the financial statements represent the underlying transactions and eveats in a manner that achieves fair
presentation.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Report on Information Disclosed in the Annual Report

The statutory body is responsible for information disclosed in the annual report prepared under the requirements of the
Act on Accounting No. 431/2002 Coll. as amended (the “Act on Accounting™). Our opinion on the financial statements
stated above does not apply to other information in the annual report.

In connection with the audit of fi ial our responsibility is to gain an understanding of the information
disclosed in the annual report and consider whether such information is materially inconsistent with the financial
statements or our knowledge obtained in the audit of the financial statements, or otherwise appears to be materially
migstated.

We evaluated whether the Company’s annual report includes information whose disclosure is required by the Act on
Accounting,

Based on procedures performed during the audit of the financial statements, in our opinion:

- Information disclosed in the annual report prepared for 2016 is consistent with the financial statements for the
relevant year; and

The annual report includes information p to the Act on Accounting.

Furthermore, based on our understanding of the Comp and its position, obtained in the audit of the financial
we are required to discl hether material misstatements were identified in the annual report, which we
received prior to the date of issuance of this auditor’s report. There are no findings that should be reported in this regard.

Bratislava, 30 May 2017
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