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VYROCNA SPRAVA

Podl'a ustanoveni § 20 zakona &. 431/2002 Z. z. o
uctovnictve v zneni neskorich predpisov

ZA UCTOVNE OBDOBIE
KALENDARNEHO ROKU 2017

Obchodnd spoloénost’:
Orange Business Services Slovakia s.r.o.

Prévna forma;
obmedzenym

spoloénost’ s ruéenim

Sidlo: Bratislava, Metodova 8, PSC:

82108

Predmet podnikania:

- poskytovanie telekomunikagnych sluZieb,

- poradenska a konzultadn4 &innost’ v oblasti
telekomunikdcii v rozsahu volnej Zivnosti,

- poskytovanie neverejngj telekomunikaénej
sluzby — prenos dét pre uzavreté skupiny
uzivatel'ov po prenajatych okruhoch,

- poskytovanie verejnej telekomunikaénej
sluzby — sprostredkovanie pristupu do
siete internet a poskytovanie hlasovej
sluzby prostrednictvom siete internet.

Détum zipisu do OR:  16. marec 2001

Spisova znacka v OR:  23910/B
1CO: 358 10 254

S.I'.0.
with its registered office at Bratislava,
Metodova 8, PC 821 08, Identification
number: 358 10 254, registered in the

Commercial Register administered by the
District Court in Bratislava I, section: Sro,
n°23910/B

ANNUAL REPORT

pursuant to Article 20 of the Act n® 431/2002 Coll.
on the accounting

FOR ACCOUNTING PERIOD
OF THE YEAR 2017

I Bﬂ 1'“ '[dl.‘.nﬁﬂtﬂfiﬂl] dﬂl'l ﬂ{ﬂ]ﬁ ]-“]“ ﬂf']!‘:ﬂ]}nt
(hereinafter the “Company”)

Company:
Orange Business Services Slovakia s.r.o.

Legal Form:  limited partnership

Registered Seat: Bratislava, Metodova 8, Post
Code: 821 08

Object of Business:

- provision of telecommunication services,

- counselling and advisory services in
telecommunication in the extent of free
trade,

- provision of non-public
telecommunications services - data
transmission for closed user group of
customers over leased lines,

- provision of public telecommunications
services - provide access to the Internet
and the provision of voice services via the
Internet.

Registration date: 16th March 2001

File no. in Commercial register: 23910/B

Identification no.: 358 10254
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2.nrdva o bodnikatelske] Einnosti Spolofnosti fet] k 2017

Spolo¢nost OBS  Slovakia funguje ako
Kompetenéné stredisko pre rbézne podporné
¢innosti, ktoré st stiast'ou sluZieb nadnarodnej
korpordcie Orange Business Services. V roku
2017 sme rozsirili portfélio tychto Ginnosti a
rovnako narastol aj podet naSich zamestnancov
na 356. Od roku 2012 vykazujeme zlepSenie
prevadzkovych ukazovatelov v porovnani
s predchadzajicimi obdobiami, &im si ziskavame
déveru naSich akcionarov korporacie Orange
Business Services a naSich zakaznikov.

Podrobnejsie udaje o stave jej majetku st uvedené
v riadnej uétovnej zavierke, ktora je prilozend k
tejto vyroénej sprave.

;!Z’ . r! .S !v .

Spolo¢nost’ dosiahla disponibilny zisk vo vyske
2.023 tis. Eur za rok 2017. Zisk bude zi&tovany
na uicet nerozdelenych ziskov minulych rokov.

Hodnota vlastného imania sa zvysila na 2.255 tis.
EUR k 31.12.2017.

Analyza vyvoja udtovnej jednotky je uvedena
v prilohe.

Po skonéeni roku 2017 nenastali v Spolognosti
vyznamné skutocnosti.

&wﬂr.

Vzhl'adom na dobré vysledky v oblastiach, za
ktoré je OBS Slovakia zodpovedna a vzhlPadom
na uznani kvalitu a stabilitu zamestnancov a
akcionarov korpordcie Orange Business Services,
predpokladame d’al§ie rozSirovanie &innosti a
poctu zamestnancov aj v d’alom obdobi.

5, Aktivity v oblasti vysl .

Spolo¢nost’ v roku 2017 aktivovala naklady
na vyvoj projektov vynaloZené v roku 2017
vo vySke 1.580 tis. EUR. Cast Aktivovanych

2. Report on business activity of the Company
Tor St o of T 2017

OBS Slovakia is the Competency and skill center
for various support activities that are part of
services provided by Orange Business Services
worldwide. In 2017 we extended the scope of those
activities and the number of employees grew
equally to reach 356 employees at the year end.
Since 2012 we were showing improvement in
operational key performance indicators compare to
previous periods and that inspires our shareholders
of Orange Business Services group and our
customers with trust.

Detailed information on Company’s assets ensues
particularly from the financial statement which
forms an appendix to this Annual report.

3. Evolutien of the Company performance

The Company achieved the accounting profit of
2,023 thousand Ewro in 2017. Profit will be
charged to retained earnings.

The value of equity has increased to the value of
2,255 thousand Euro as of Dec 31, 2017.

Development analysis of the entity is set out in the
Annex.

L D . .
which occurred after 31 December 2017

There were no important events occurred after the
end of the year 2017.

3. Expected future development of Company’s
=

Given the good results within the domain of
responsability of OBS Slovakia and given the
recognized quality and stability of the workforce
by the shareholders of OBS group, we are
expecting further extension of the scope of
activities and also an increase of number of
employees .

: ivities in the field of ] 1
development

The company has activated development costs
of projects incurred in 2017 in amounting of
1,580 thousand Euro. The part of development




Lad

nakladov na vyvoj je k31.12.2017 vo vyske
339 tis. EUR vrozpracovani na uéte
obstarania dlhodobého nehmotného majetku.

Naklady na vyvoj boli vynaloZené na rozvoj
existujucej  infraStruktiry za  Géelom
rozSirenia funkénosti Casti siete i siete ako
celku, rozsirenie portfdlia poskytovanych
sluzieb o nové a tieZ zabezpelenie
fungovania novych produktov v ramci
samotnej firemnej infrastruktary.

7 Altivi blasti_ocl Jivotnd
prostredia

Cinnost’ Spolo¢nosti nema negativny vplyv na
Zivotné prostredie.

V oblasti pracovnopravnych vztahov nedoslo v
Spolo¢nosti k vyznamnym zmenam, s vynimkou

narastu poCtu pracovnikov. Prioritou bol
recruitment  volnych  pracovnych  pozicii
otvorenych pre OBS  Slovensko.  Pocet

zamestnancov vroku 2017 wvzrastol na 356 (k
31.12.2016 bol stav 316).

V roku 2018 sa planuje d’al$i narast.

costs of 339 thousand Eur has not been
capitalized yet and are booked in the “Work in
progress” accounts as of Dec 31, 2017.

Development  costs  incurred for  the
development of the existing infrastructure in
order to expand the functionality of some part
of the network and the network as a whole, the
expansion of the portfolio of services to new
and also ensure the functioning of new
products within the corporate infrastructure
itself.

7. Activities in the field of jon_af
environment

The activities of the Company have no negative
impact on living environment

8. Employment relations

There were no significant changes in the field of
Employment relations in the Company except for
an increase in staff numbers.

The priority in this area was to find and recruit
the suitable candidates for vacancies emerged
over the year 2017. The target has been met and,
in 2017 the number of employees has increased
to 356 employees as of Dec 31, 2017 from 316 at

Dec 31, 2016.
A Further increase is planned for year 2018,

Spolo¢nost’ v priebehu daného t¢tovného obdobia
nenadobudla Ziadny vlastny obchodny podiel ani
Ziadne Wcastnicke cenné papiere flou ovladajiicou
osobou.
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jednotku.

]] I'IV r ro v ] W ’ l ] l-

vid’ priloha

During the accounting period, the Company did
not secure its own business share or participative
stocks and bonds of the controlling entity.

10, Inf . ibl L .
abroad

The Company does not have any organization unit
abroad.

L. Fi ial E . iod
of the year 2017 and Auditor’s statement on
the matter

see Annex
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vid’ priloha see Annex
V Bratislave, diia 19. jina 2018 Bratislava, 19" of June 2018

Peter Buhl

Konatel / Executive
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12._Spriva o vzfshoch medzi prepojenymi | 12. Report on relations between related persons
T rErYer T
vid’ priloha see Annex

V Bratislave, diia 19. jiina 2018

Bratislava, 19" of June 2018

o (0.

Y Peter Bufil
Konatel’ / Executive




SPRAVA
0 VZTAHOCH MEDZI OVLADAJUCOU A
OVLADANOU OSOBOU A
OSTATNYMI PREPOJENYMI OSOBAMI

za uétovné obdobie 2017

Orange Business Services Slovakia

REPORT
ON RELATIONS BETWEEN
CONTROLING AND
CONTROLLED PERSONS AND
THE OTHER RELATED PERSONS

accounting period 2017

Orange Business Services Slovakia

5.r.0.

so sidlom Bratislava, Metodova 8, PSC: 821
08, IC: 358 10 254, zapisana v Obchodnom
registri Okresného siidu Bratislava I, Oddiel:
Sro, vlozka ¢. 23910/B

V stlade s ustanovenim § 66a odst. 9
Obchodného  zdkonika  vydava  konatel
spolo€nosti Orange Business Services Slovakia
s.r.o. (dalej ako ,Spolognost™) tito spravu o
vzt'ahoch medzi Spolodnost'ou ako spoloénost'ou
ovladanou, a osobami, ktoré ju ovladaju alebo
ktoré st ovladané rovnakou ovladajiicou osobou
ako Spolo¢nost’ (d’alej ako ,,prepojené osoby*).

1. Osoby ovlddajice Spolo¢nost’

A. Obchodnad firma:
EGNB.V.

Pravna forma:
Spoloénost’ s ruéenim
holandského prava (B.V.)

obmedzenym podla

Sidlo spolocnosti;
Heathrowstraat 10
Amsterdam 1043CH
Holandské kralfovstvo

Spésob oviddania:
jediny spoloénik Spoloénosti

B. Obchodnd firma:
Orange S.A.

Pravna forma:
Société Anonyme podla franciizskeho prdva
(S.A)

S.r,0.
with its registered office at Bratislava,
Metodova 8, PC 821 08, Identification
number: 358 10 254, registered in the

Commercial Register administered by the
District Court in Bratislava I, section: Sro,
n°23910/B

Pursuant to Article 66a, paragraph 9 of the
Commercial Code, the Executive of the company
Orange Business Services Slovakia ("Company"),
has hereby drawn up the present report on the
relations between the Company, as a controlled
company, and the controlling person or persons
being controlled by the same person as the
Company ("related persons").

1. Persons controlling the Company

A. Business name:
EGNB.V.

Legal form of the company:
Limited liability company existing under the law
of the Netherlands

Registered seat:
Heathrowstraat 10
Amsterdam 1043CH
Kingdom of the Netherlands

Nature of the control:
Sole shareholder of the Company

B. Business name:
Orange S.A.

Legal form of the company:
Société Anonyme established and existing under
the law of France




Sidlo spoloénosti:
rue Olivier de Serres
Franctizska republika

78, 75015 Pariz,

Spésob ovlddania:
Holdingova spolo¢nost’, nepriamo kontrolujica
subjekty patriace do skupiny

C. Obchodna firma:
Equant Network Serv, Inter. Ltd

Pravaa forma:
Limited Company podla irského prava (Ltd.)

Sidlo spolocnosti:
29 Earlsfort Terrace, Dublin 2, Irsko

Spésob oviadania:
Centralna jednotka divizie Orange Business
Services

2. Zmluvy uzatvorené medzi Spoloénost’ou a
jej ovladajicimi osobami

A. Ocznacenie:  Zmluva o centralizovanych
finan¢nych sluzbach (CTMA)

Zmluvné strany: Orange S.A. a Spolo¢nost’

Ddtum uzatvorenia zmluvy: 13.9.2005

Plnenie poskytnuté Spolocnosti: platba urokov za
poskytnuté finanéné prostriedky a odmeny za
finanéné sluzby a naopak

Protiplnenia poskytnuté Spolocnosti: finanéné
sluzby  vratane poskytovania {verov a
koordinovanie a sprava hotovostnych operacii a
naopak

V  sledovanom  uétovnom  obdobi  boli
Spoloénostou v ramci zmluvy CTMA
zau¢tované nakladové uroky vo vyske 15 tis.
EUR.

Pripadna iijma, ktord Spolocnosti vznikla v
désledku zmluvy: Ziadna

B. O:znacenie: Zmluva o $pecifickych
podmienkach nettingu viacerych mien skupiny
Orange (NETTING)

Registered seat:
rue Olivier de Serres 78, 75505 Paris, France

Nature of the control:
Holding Company controlling indirectly subjects
belonging to the group

C. Business name;
Equant Network Serv, Inter. Ltd

Legal form of the company:
Limited Company established and existing under
the law of Ireland

Registered seat:
29 Earlsfort Terrace, Dublin 2, Irland

Nature of the control:
Central unit of Orange Business Services division

2. Agreements concluded between the Company
and persons controlling the Company

A. Type or name of the agreement: Centalized
Treasury Management Agreement (CTMA)

Parties to the agreement: Orange S.A. and the
Company

Date of signature: 13" September 2005

Performance made by the Company: payment of
interest for the funds provided and remuneration
for financial services and viceversa

Counter performance taken by the Company:
financial ~ services, including lending and
coordinating and managing cash transactions and
viceversa

In the accounting period, the Company under the
contract CTMA recorded interest expense of 15
EUR thousand.

Detriment arising to the Company from the
agreement! none

B. Type or name of the agreement: Specific terms
of Orange Group multicurrency netting process
agreement (NETTING)




Zmluvné strany: Orange S.A. a Spolonost’

Ddtum uzatvorenia zmluvy: 5.12.2012

Plnenie  poskymuté  Spoloénosti:  Uhrada
poplatkov podl'a objemov prevedenych transakcii
cez systém NETTING.

Protiplnenie  poskytnuté  Spolocnosti:  sluzby
spojené s  administrciou, prevedenim a
evidenciou medzifiremnych transakcii v ramci
skupiny

Spolo¢nost’” evidovala v priebehu roka objem
transakcii cez NETTING systém v objeme 2.873
tis. EUR.

K 31.12.2017 Spolo¢nost’ evidovala celkové
koncernové pohladavky vo vyske 147,5 tis.
EUR.

Pripadna iijma, ktord Spolocnosti vznikla v
désledku zmluvy: Ziadna

3. Zmluvy uzatvorené medzi Spolofnost’ou a
inymi prepojenymi osobami

A. Ocznacenie: Dohoda o telekomunikaénich

sluzbach (TSA)

Zmluvné strany:
Equant Network Systems Limited (Irsko) a
Spoloénost’

Ddtum uzatvorenia zmluvy: 2004

Plnenie poskytnuté Spoloénosti:

Sluzby spojené sriadenim telekomunikagnej
siete, starostlivosti o zakaznikov, pldnovanim a
rozvojom  telekomunikaénych  sluzieb a
doplnkovych a podpornych sluzieb

Protiplnenie poskytnuté Spolocnostou:. odmena
za poskytnutie sluZieb na zaklade transakénej
metddy prevodnych cien (metédy rozdelenia
zbytkového zisku) pri  zachovani trhového
pristupu a vsulade so smernicou OECD o
prevodnych cenéch.

V sledovanom 1étovnom obdobi tieto sluzby
¢inili 23,689 tis. EUR.

FParties 1o the agreement: Orange S.A. and the

Company
Date of signature: 5" December 2012

Performance made by the Company: Payment of
fees according to the volume of transactions
realized through the system of NETTING.

Counter performance taken by the Company:
services associated with the administration,
execution and registration of inter-company
transactions within the group

The Company recorded the volume of
transactions realized through the system of
Netting in the amount of 2,873 thousands EUR
during 2017 year.

The Company recorded the intercompany
receivables in total amount of 147,5 thousand
EUR as of December 31, 2017.

Detriment arising to the Company from the
agreement: none

3. Agreements between the Company and
other related persons

A. Type or name of the agreement;
Telecommunications Services Agreement (TSA)

Parties to the agreement:
Equant Network Systems Limited (Irland) and
the Company

Date of signature: 2004

Performance made by the Company: Services
related to management of telecommunications
networks, customer care, planning and
development of telecommunication services and
ancillary and support services

Counter performance taken by the Company:
remuneration for services provided based on
transactional transfer pricing methods (residual
profit split method) while maintaining market
approach in line with OECD guidelines on
transfer pricing

In the accounting period, these services
amounted to 23,689 thousand EUR.




Pripadnd ijma, ktord Spolocnosti vznikla v
désledki zmluvy: Ziadna

B. Oznacenie: Dohoda o globéalnych nakupnych
sluzbéach (GPA)

Zmluvné strany:
Equant Network Systems Limited (Irsko) a
Spolocnost’

Datum uzatvorenia zmiuvy: 2002

Plnenie poskytnuté Spolocnosti;
thrada nakladov

Protiplnenie poskytnuté Spoloénostou:
poskytovanie  globalnych sluZieb v oblasti
nakupu tovaru a sluZieb vratane suvisiaceho
financovania

V sledovanom uétovnom obdobi Spolo&nost’
nakiipila v ramci zmluvy GPA majetok a sluzby
v celkovej Ciastke 291 tis. EUR, z toho 32 tis.
EUR bol priamy nédkup a 259 tis. EUR v mene
Spoloénosti.

Pripadnd iijma, ktord Spoloénosti vznikla v
désledku zmluvy: Ziadna

C. —nacenie: Dohoda o prendjme
kancelarskych priestorov a Dohoda
o poskytovani sluZieb

Zmluvné strany:

Orange Slovensko a.s. a Spolo¢nost’

Datum uzatvorenia zmluvy: 2012

Plnenie  poskytmuté  Spolocnosti:  Prendjom
kancelarskych priestorov, zariadenia,

poskytovanie sluzieb spojenych s prendjmom a
finanéné sluzby

Protiplnenie poskytnuté Spoloc¢nostou: finaniné
pinenie

V sledovanom t¢tovnom obdobi Spolo&nost’
nakupila vramci uvedenych Dohdd sluzby v
Ciastke 1,345 tis. EUR.

Pripadnd ijma, ktord Spoloc¢nosti vznikla v
désledku =mluvy: Ziadna

D. Oznacenie: Poskytovanie telekomunikaénych
sluzieb  podla  v3eobecnych  obchodnych

Detriment arising to the Company from the
agreement: none

B. Type or name of the agreement: Global
purchases agreement (GPA)

Parties to the agreement:

Equant Network Systems Limited (Ireland) and
the Company

Date of signature: 2002

Performance  made by the
remuneration for services provided

Company:

Counter performance taken by the Company:
provision of global services in the purchase of
goods and services, including related financing

In the accounting period, the Company purchased
under the contract GPA assets and services in
total amount of 291 thousand EUR, of which was
32 thousand EUR direct purchase and 259
thousand EUR on behalf of the Company,

Detriment arising to the Company from the
agreement: none

C. Type or name of the agreement: Contract on
sublease of non-residential premises and Contract
on provisions of

Parties 1o the agreement:
Orange Slovakia a.s. and the Company

Date of signature: 2012

Performance made by the Company: Sublease of
non-residential premises, movable properties and
provisions of associated services, financial
services

Counter performance taken by the Company:
financing

In the accounting period, the Company purchased
under the contracts services in the amount of
1,345 thousand EUR,,

Detriment arising to the Company from the
agreement: none

Orders of
general

D. Type or name of the agreement:
telecommunications services under




podmienok spoloénosti Orange Slovensko a.s.

Zmluvné strany:
Orange Slovensko a.s. a Spolo&nost’

Datum uzatvorenia zmfuvy: 2012

Plnenie poskytnuté Spolocnosti:
Telekomunikaéné sluzby v pevnej a mobilne;j
sieti

Protiplnenie poskytnuté Spolocnostou: finanéné
plnenie

V sledovanom uétovnom obdobi Spolo¢nost’
naktpila v ramci uvedenych Dohdd sluzby v
¢iastke 1,009 tis. EUR.

Pripadnd ujma, ktora Spolocnosti vznikla v
dosledky zmluvy: ziadna

4. Iné pravne tikony vykonané Spoloénost’ou v
ziujme prepojenych oséb

Ziadne

5. Ostatné opatrenia prijaté ¢i uskutofnené
Spoloénost’ou v zdujme alebo na podnet
prepojenych osdb

Ziadne
Zaver:

V priebehu uctovného obdobia zodpovedajicom
kalendarnemu roku 2016 neuzatvorila
Spolo€nost’ Ziadnu zmluvu, ktorda méZze byt
povaZovana za zmluvu medzi prepojenymi
osobami a iné, ako vtejto sprave uvedené
plnenia, neprebehli.

Této sprava bola spisana na zaklade informaécii,

ktoré su konatelovi Spoloénosti zname a ktoré
ziskal v ramci svojej funkcie konatela.

Bratislava, diia 19.6. 2018

conditions of Orange Slovakia a.s.

Parties to the agreement:
Orange Slovakia a.s. and the Company

Date of signature: 2012

Performance  made by the Company:
Telecommunication services in fixed and mobile
network

Counter performance taken by the Company:
financing

In the accounting period, the Company purchased
under the contracts services in the amount of
1,009 thousand EUR,

Detriment arising to the Company from the
agreemeni. none

4. Other legal acts performed by the
Company in the interest of related person

None

5. Other measures applied by the Company
in the interest or at the request of a related
person

None
Conclusion:

During the accounting year 2016, the Company has
not concluded any agreement, which can be
qualified as agreement concluded between related
persons and there were no other performances or
settlements then settlements listed in the Report.

This report was written based on information that
is known to the Executive of the Company and
which have been gained under Executive
functions.

Bratislava, June 19, 2018
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