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Dodatok spravy nezavislého auditora tykajici sa vyroénej spravy
v zmysle § 27 odsek 6 zakona ¢. 423/2015 Z. z. o $tatutarnom audite a o zmene

v -

a doplneni zakona €. 431/2002 Z. z o uétovnictve v zneni neskorsich predpisov
(»zakon o Statutarnom audite®)

Spolo&nikom a konatefom spolo¢nosti Continental Matador Rubber, s.r.o.:

Uskutognili sme audit uétovnej zavierky spolo¢nosti Continental Matador Rubber,
8.r.0. (,Spolo€nost®) k 31. decembru 2017, ktora je uvedena od strany 19 priloZzenej
vyro¢nej spravy. K Gétovnej zavierke sme 26. juna 2018 vydali spravu nezavislého
auditora v nasledovnom zneni:

Sprava z auditu uctovnej zavierky
Nazor

Uskutocnili sme audit uétovnej zavierky spolo¢nosti Continental Matador Rubber, s.r.o.
(~Spolo&nost™), ktora obsahuje vykaz o financnej situacii k 31. decembru 2017, vykazy
ziskov a strat a ostatnych stcasti komplexného vysledku, zmien vlastného imania
a penaznych tokov za rok konciaci sa k uvedenému datumu, a poznamky Gétovnej
zavierky, ktoré obsahuju suhrn vyznamnych uctovnych zasad a G¢tovnych metdd.

Podla nasho nazoru, prilozena uctovna zavierka poskytuje pravdivy a verny obraz
finanénej situacie Spoloénosti k 31. decembru 2017, vysledku jej hospodérenia
a pefiaznych tokov za rok konc¢iaci sa k uvedenému datumu podfa Medzinarodnych
Standardov finanéného vykaznictva v zneni prijatom Eurépskou tniou.

Zaklad pre nazor

Audit sme vykonali podla medzinarodnych auditorskych $tandardov (International
Standards on Auditing, ISA). NaSa zodpovednost podla tychto standardov je uvedena
v odseku Zodpovednost auditora za audit Gétovnej zavierky. Od Spolo¢nosti sme
nezavisli podla ustanoveni zakona €. 423/2015 Z. z. o $tatutarnom audite a 0 zmene
a doplneni zakona €. 431/2002 Z. z. o Gétovnictve v zneni neskorSich predpisov
(,zakon o Statutarnom audite*) tykajucich sa etiky, vratane Etického kédexu auditora,
relevantnych pre nas audit iétovnej zavierky a splnili sme aj ostatné poziadavky tychto
ustanoveni tykajucich sa etiky. Sme presvedéeni, Ze auditorské dokazy, ktoré sme
ziskali, poskytuju dostatocny a vhodny zaklad pre nas nazor.

Zodpovednost Statutdrneho organu a oséb poverenych spravou a riadenim za tuétovni
zavierku

Statutarny organ je zodpovedny za zostavenie tejto Udtovnej zavierky tak, aby
poskytovala pravdivy a verny obraz podfa Medzindrodnych $tandardov finanéného
vykaznictva v zneni prijatom Eurdpskou Uniou a za tie interné kontroly, ktoré povaZuje
za potrebné na zostavenie ultovnej =zavierky, ktora neobsahuje vyznamné
nespravnosti, &i uz v désledku podvodu alebo chyby.
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Pri zostavovani Uctovnej zavierky je Statutdrny organ zodpovedny za zhodnotenie
schopnosti Spolo¢nosti nepretrzite pokracovat vo svojej Cinnosti, za opisanie
skuto&nosti tykajacich sa nepretrzitého pokraovania v ¢innosti, ak je to potrebné, a za
pouzitie predpokiadu nepretrZitého pokraovania v ¢innosti v iétovnictve, ibaze by mal
v umysle Spolocnost zlikvidovat alebo ukonéit jej &innost, alebo by nemal inu
realisticki moznost' nez tak urobit.

Osoby poverené spravou ariadenim si zodpovedné za dohfad nad procesom
finanéného vykaznictva Spolo¢nosti.

Zodpovednost auditora za audit uctovnej zavierky

NasSou zodpovednostou je ziskat primerané uistenie, & Uétovna zavierka ako celok
neobsahuje vyznamné nespravnosti, &i uz v désledku podvodu alebo chyby, a vydat
spravu auditora, vratane nazoru. Primerané uistenie je uistenie vysokého stupiia, ale
nie je zarukou toho, Ze audit vykonany podia medzinarodnych auditorskych
Standardov vZdy odhali vyznamné nespravnosti, ak také existuji. Nespravnosti mozu
vzniknut v désledku podvodu alebo chyby a za vyznamné sa povazuju vtedy, ak by sa
dalo oddvodnene ofakavat, Ze jednotlivo alebo v sthrne by mohli ovplyvnit
ekonomické rozhodnutia pouzZivatelov, uskutotnené na zaklade tejto Uctovnej
zavierky.

V ramci auditu uskutoéneného podfa medzinarodnych auditorskych $tandardov,
pocas celého auditu uplatiiujeme odborny Usudok a zachovavame profesionalny
skepticizmus. Okrem toho:

¢ ldentifikujeme a posudzujeme rizika vyznamnej nespravnosti Gétovnej zavierky, &i
uz v désledku podvodu alebo chyby, navrhujeme a uskuto&iiujeme auditorské
postupy reagujice na tieto rizika a ziskavame auditorské dékazy, ktoré su
dostatoéné a vhodné na poskytnutie zakladu pre nas nazor. Riziko neodhalenia
vyznamnej nespravnosti v dosledku podvodu je vyssie ako toto riziko v ddsledku
chyby, pretoZze podvod mbdze zahffiat tajnli dohodu, falSovanie, Uumyselné
vynechanie, nepravdivé vyhlasenie alebo obidenie internej kontroly.

o Oboznamujeme sa s internymi kontrolami relevantnymi pre audit, aby sme mobhli
navrhnat' auditorské postupy vhodné za danych okolnosti, ale nie za Géelom
vyjadrenia nazoru na efektivnost’ internych kontrol Spoloénosti.

e Hodnotime vhodnost pouzitych Gétovnych zasad a uétovnych metod
a primeranost’ Uctovnych odhadov a uvedenie s nimi slvisiacich informacii,
uskutoénené Statutarnym organom.

e Robime zaver o tom, ¢&i $tatutarny organ vhodne v Uétovnictve pouziva predpoklad
nepretrzittho pokradovania v &innosti a na zaklade ziskanych auditorskych
dbkazov zaver o tom, &i existuje vyznamna neistota v suvislosti s udalostami alebo
okolnostami, ktoré by mohli vyznamne spochybnit schopnost Spolo&nosti
nepretrZite pokraovat v éinnosti. Ak dospejeme k zaveru, Ze vyznamna neistota
existuje, sme povinni upozornit v nasej sprave auditora na slvisiace informacie
uvedené v udtovnej zavierke alebo, ak suU tieto informacie nedostatoéné,
modifikovat na8 nazor. NaSe zavery vychadzaju z auditorskych dékazov
ziskanych do datumu vydania nasej spravy auditora. Budlce udalosti alebo
okolnosti v§ak mdzu spdsobit, Ze Spoloénost' prestane pokracovat v nepretrzitej
¢innosti.
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e Hodnotime celkovl prezentaciu, $truktiru a obsah UGcétovnej zavierky vratane
informéacii v nej uvedenych, ako aj to, ¢i uétovna zavierka zachytava uskutoénené
transakcie a udalosti spésobom, ktory vedie k ich vernému zobrazeniu.

S osobami poverenymi spravou a riadenim komunikujeme okrem iného o planovanom
rozsahu a harmonograme auditu a o vyznamnych zisteniach auditu, vratane vietkych
vyznamnych nedostatkov internej kontroly, ktoré po¢as nasho auditu zistime.

26. jin 2018
Bratislava, Slovenska republika

Auditorska spoloénost’ Zodpovedny auditor:
KPMG Slovensko spol. s r.0. Ing. Lubos Vanéo
Licencia SKAU ¢&. 96 Licencia SKAU ¢&. 745

Sprava k d'alS$im poziadavkam zakonov a inych pravnych predpisov
Sprava k informéciam, ktoré sa uvadzaju vo vyrocnej sprave

Statutarny organ je zodpovedny za informacie uvedené vo vyro&nej sprave, zostavenej
podla poziadaviek zakona €. 431/2002 Z. z o t¢tovnictve v zneni neskorsich predpisov
(,zakon o uctovnictve*). Nas vyssie uvedeny nazor na Gétovnu zavierku sa nevztahuje
na iné informacie vo vyroénej sprave.

V suvislosti s auditom uétovnej zavierky je naSou zodpovednostou oboznamenie sa
s informaciami uvedenymi vo vyroénej sprave a postdenie, &i tieto iné informéacie nie
su vo vyznamnom nesulade s auditovanou uétovnou zavierkou alebo nasimi
poznatkami, ktoré sme ziskali po€as auditu uétovnej zavierky, alebo sa inak zdaju byt
vyznamne nespravne.

Posudili sme, & vyro€na sprava Spoloénosti obsahuje informacie, ktorych uvedenie
vyZaduje zakon o UGétovnictve.

Na zaklade prac vykonanych poéas auditu uétovnej zavierky, podla nasho nazoru:

o informacie uvedené vo vyrotnej sprave zostavenej za rok 2017 si v sdlade
s uctovnou zavierkou za dany rok,

e vyro¢na sprava obsahuje informacie podla zakona o Gétovnictve.



Okrem toho, na zaklade nasich poznatkov o Spolo¢nosti a situacii v nej, ktoré sme
ziskali pocas auditu Gétovnej zavierky, sme povinni uviest, & sme zistili vyznamné
nespravnosti vo vyrocnej sprave, ktori sme obdrzali pred datumom vydania tejto
spravy auditora. V tejto stvislosti neexistuju zistenia, ktoré by sme mali uviest.

19. september 2018 g
Bratislava, Slovenska republika ' /
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Zodpovedny auditor:
Ing. Lubo$ Vanco
Licencia SKAU ¢&. 745

Auditorska spoloénost’
KPMG Slovensko spol. s r.0.
Licencia SKAU &. 96
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Translation of the Appendix to the independent Auditors’ Report originally prepared in
Slovak language

Appendix to the independent Auditors’ Report issued on the Annual Report

pursuant to Article 27 (6) of the Act No. 423/2015 Coll. on statutory audit and on
amendments to Act No. 431/2002 Coll. on accounting as amended (“the Act on
Statutory Audit”)

To the Owners and Directors of Continental Matador Rubber, s.r.o.:

We have audited the financial statements of Continental Matador Rubber, s.r.0. (“the
Company”) as of 31 December 2017 presented from page 19 of the accompanying
Annual Report. We have issued an independent auditors’ report on the financial
statements on 26 June 2018 with the following wording:

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Continental Matador Rubber, s.r.0. (“the
Company”), which comprise the statement of financial position as at 31 December
2017, statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the year then ended, and notes to financial statements, including
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2017, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(“ISAs™). Our responsibilites under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section. We are
independent of the Company in accordance with the ethical requirements of the Act
No. 423/2015 Coll. on statutory audit and on amendments to Act No. 431/2002 Coll.
on accounting as amended (“the Act on Statutory Audit”) including the Code of Ethics
for an Auditor that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Responsibilities of the Statutory Body and Those Charged with Governance for the
Financial Statements

The statutory body is responsible for the preparation of the financial statements that
give a true and fair view in accordance with International Financial Reporting
Standards as adopted by the European Union, and for such internal control as the
statutory body determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless the statutory body either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the statutory body.

e Conclude on the appropriateness of the statutory body’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are
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inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

26 June 2018
Bratislava, Slovak Republic

Auditing company: Responsible auditor:
KPMG Slovensko spol. s r.o. Ing. Lubos Vanéo
License SKAU No. 96 License SKAU No. 745

Report on Other Legal and Regulatory Requirements
Reporting on Information in the Annual Report

The statutory body is responsible for the information in the Annual Report prepared in
accordance with the Act No. 431/2002 Coll. on Accounting as amended (“the Act on
Accounting”). Our opinion on the financial statements does not cover other information
in the Annual Report.

In connection with our audit of the financial statements, our responsibility is to read the
Annual Report and, in doing so, consider whether the other information is materially
inconsistent with the audited financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

With respect to the Annual Report of the Company, we consider whether it includes
the disclosures required by the Act on Accounting.

Based on the work undertaken in the course of the audit of the financial statements, in
our opinion:

e the information given in the Annual Report for the year 2017 is consistent with the
financial statements prepared for the same financial year; and

o the Annual Report contains information according to the Act on Accounting.



In addition to this, in light of the knowledge of the Company and its environment
obtained in the course of audit, we are required to report if we have identified material
misstatement in the Annual Report that we have obtained prior to the date of this
auditors’ report. We have nothing to report in this respect.

19 September 2018
Bratislava, Slovak Republic =
o
=
FZ oA
(  ———

Responsible auditor:
Ing. Lubo$ Vanco
License SKAU No. 745

Auditing company:
KPMG Slovensko spol. s r.o.
License SKAU No. 96
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Anton Vatala

Riaditel zdvodu, konatel
Plant Manager, Executive
Continental Matador Rubber, s.r.o




Prihovor riaditel’a zavodu

VéZeni obchodni partneri, spolupracovnici,
kolegyne a kolegovia, som rad, Ze Vam opit mdZem
predstavit  vysledky spolo¢nosti  Continental
Matador Rubber, s. r. 0. za rok 2017.

Rok 2017 bol naplneny vyzvami, ktoré boli pre
vicSinu z nds nové a ich rieSenia nezndme. Hovorim
hlavne o dosledku extrémne dobrého vyvoja
ekonomiky, atym poklesu nezamestnanosti na
rekordne nizke hodnoty. Findlny dopad vidime vo
zvySenej miere fluktudcie a menSej dostupnosti
pracovnej sily na trhu price. Aj napriek tymto
faktorom sa ndm podarilo navys$it vyrobu oproti
roku 2016 ainvestovat do pripravy dalsieho
navySenia kapacit v budicnosti, kde najvicsim
projektom bude rozsirenie budovy mieSarne.
PokraCovali sme v nastavenej stratégii vyrobnych
podnikov koncernu, kde je kI'i¢ova ¢asova presnost’
dodavok. Ak chceme predat’ viac naSich pneumatik,
musime ich vyrobit a dodat’ v presne stanovenom
Case, objeme a v najvyssej moznej kvalite.

Vsetci vieme, Ze hlavnym faktorom v efektivite
price je podet vyrdbanych artiklov. Znanym
posunom  vtejto  oblasti bude inStaldcia
automatickych vySkovych skladov pre polotovary,
¢o spolu so spustenim geolokalizacnej funkcie
z4sadne zlep§i podmienky internej logistiky.
InStalujeme aj dalSie technologické novinky, ktoré
v nemalej miere prispeju k efektivite prace.
Velkym dielom bola tiez vystavba nového
testovacieho centra, ktoré bolo vzdvere roka
skolaudované a postupne sa zacinaji inStalovat
technolégie na testovanie.

V zévere roka sme si pripomenuli 10. vyrocie vzniku
spolo¢nosti Continental Matador Rubber, s. r. o.
a hodnotenie predstavitel'ov koncernu Continental
jasne hovori o Pichove ako o velmi tspe$nom
projekte. To je pre nds zavdzujice. NaSim
spoloénym ciefom je pokracovat v zlepSovani
vSetkych oblasti od bezpe¢nosti prace cez kvalitu,
produktivitu aZ po environmentilnu bezpeénost.
A verim, Ze spolo¢ne to dokdZeme!

Dakujem vietkym za poctivi pracu v uplynulom
roku a prajem i nad’alej vel’a ispechov.

lanager Speech

Dear business partners, colleagues, I am glad to
present you again the results of Continental Matador
Rubber, s. r. o. for the year 2017.

The year 2017 was filled with challenges that were
new to most of us, and their solutions were unknown.
I am talking mainly about the extremely good
development of the economy and the decline in
unemployment to record low values. The final
impact is seen in an increased rate of fluctuation and
less labour availability in the labour market. Despite
these factors, we have succeeded in increasing
production compared to 2016 and investing in the
preparation of further capacity increases in the future
where the largest project will be expanding the
building mixer. We continued in our strategy of
manufacturing companies of the Continental
corporation, punctuality of deliveries is crucial. If we
want to sell more of our tires, we have to
manufacture and deliver within a specified time,
volume and in the highest possible quality.

We all know that the main factor in the work
efficiency is the number of produced articles. A
major shift in this area will be the installation of
automatic height warehouses for semi-finished
products, which, together with the geolocation
function, will fundamentally improve the conditions
of internal logistics.

We are also installing other technological
innovations that will contribute to work efficiency.
A major part was also the construction of a new
testing centre, which was endorsed at the end of the
year, and technology for testing has gradually being
installed.

At the end of the year, we commemorated the 10th
anniversary of the Continental Matador Rubber
establishment and the assessment of Continental
Group representatives clearly speaks of Puchov as a
very successful project. This is binding for us.

Our common goal is to continue improving all areas
from work safety through quality, productivity to
environmental safety. And I believe we can do it
together!

I would like to thank you to everyone for the honest
work of the past year and, ish many successes
hereafter.




Profil spolo¢nosti

Obchodny ndzov a sidlo spolocnosti

Continental Matador Rubber, s.r.o.
Terézie Vansovej 1054
Pidchov 020 01

Histéria spoloénosti

Continental Matador Rubber, s.r.o0., (dalej len
»Spoloénost™) bola zaloZend a zaregistrovani 9.
decembra 2006 pod ndzzvom MATADOR RUBBER,
s.r.0. (Obchodny register Okresného sddu v
Trencine, oddiel Sro, vlozka ¢. 17315/R). Diia 23.
novembra 2007 bolo do obchodného registra
zapisané nové obchodné meno Continental Matador
Rubber, s.r.0.

Dna 1. jila 2007 boli gumdrenské aktivity
z Matador, a.s., vloZzené ako nepefiazny vklad do
spolo¢nosti MATADOR RUBBER, s.r.o., vritane
vietkych aktivit, hmotnych a nehmotnych aktiv a
pasiv v ramci nasledujicich podnikatel'skych
cinnosti:

e pneumatiky: vyroba, marketing, predaj
a distribicia osobnych a ostatnych pneumatik
pre 'ahké ndkladné autd a pre ndkladné autd;

e dopravné péasy: vyroba, marketing, predaj a
distribicia dopravnych pésov na prepravu
tovaru a materidlov;

e stroje: vyroba, montdZ, testovanie, marketing,
predaj a distribicia strojnych zariadeni a
technol6gii pouZivanych pri vyrobe pneumatik.

Tento neperiazny vklad bol zaregistrovany
v obchodnom registri diia 10. jila 2007.

V septembri 2007 MATADOR a.s. predal svoj 100%
podiel v spolo¢nosti MATADOR RUBBER, s.r.o.
spolo¢nosti M.IL. MATINVESTMENTS
LIMITED, ktord 2. novembra 2007 predala 51%
podiel spolo¢nosti Continental Caoutchouc-Export
Aktiengesellschaft, 100% dcérskej spolo&nosti
Continental AG. V jini 2008 M.LL.
MATINVESTMENTS  LIMITED,  minoritny
spolo¢nik, predal 15% =z ich 49% podielu
Caoutchouc-Export Aktiengesellschaft vlastnil 66%
podiel v spolo¢nosti.

V decembri 2008 Continental Caoutchouc-Export
Aktiengesellschaft predal svoj podiel inej

Company Profile

Business name and Seat of the Company

Continental Matador Rubber, s.r.o.
Terézie Vansovej 1054
Pichov 020 01

History of the Company

Continental Matador Rubber, s.r.o., (hereinafter:
»the Company*) was founded and registered on 9
December 2006 under the name MATADOR
RUBBER, s.r.o. (Commercial Register of the
District Court in Trenéin, Section Sro, Insertion
No.17315/R). On 23 November 2007, the new name

Continental Matador Rubber, s.r.o. was recorded in

the Commercial Register.

On 1 July 2007, the Rubber activities were entered

as a contribution in kind into MATADOR RUBBER,

s.1.0., including all activities, tangible and intangible

assets and liabilities belonging to the following

scope of business:

e Tires: production, marketing, sale and
distribution of passenger and other light tires
and truck tires;

e Conveyor belts: production, marketing, sale
and distribution of conveyor belts for the
transport of goods and materials;

e Machinery: production, assembly, testing,
marketing, sale and distribution of the
machinery and equipment used in the tire
production.

This non-cash contribution was registered in the
Commercial Register on 10 July 2007.

In September 2007, MATADOR a.s. sold its 100%
stake in MATADOR RUBBER, s.r.o. to M.LL.
Matinvestments Limited, which on 2 November
2007 sold a 51% stake to the strategic partner,
Continental Caoutchouc-Export Aktiengesellschaft,
a 100% subsidiary of Continental AG.

In June 2008, M.ILL MATINVESTMENTS
LIMITED, the minority shareholder, sold 15% of its
49% share to the other majority shareholder and
from July 2008 Continental Caoutchouc-Export-
Aktiengesellschaft owned 66% of Company’s share
capital. In December 2008 Continental Caoutchouc-
Export-Aktiengesellschaft sold all of its shares to
another holding company of the Continental Group:
Continental Global Holding Netherlands B.V.



holdingovej spoloCnosti  Continental ~ Group:
Continental Global Holding Netherlands B.V.

Vo februdri 2009 M.LL. MATINVESTMENTS
Limited vyhlasil, Ze vyuZije opciu dohodnutd
v zmluve o kipe akcii na predaj zostavajiceho 34%
podielu spolo¢nosti Continental AG. Od 10. jila
2009 je Continental AG 100% vlastnikom
spolo¢nosti Continental Matador Rubber, s.r.0.

K 1. jilu 2011 sa spolocnost’ Vipotest, s.r.o. zlidila
so spolocnostou Continental Matador Rubber, s.r.0.

In February 2009 M.LL. MATINVESTMENTS
Limited announced using of the option as agreed in
the Share Purchase Agreement to sell the remaining
34% of the shares in the company to Continental AG.
Since 10 July 2009 all shares in the Company have
been in the ownership of the Continental Group.

As at 1 July 2011 Vipotest, s.r.o. was merged into
Continental Matador Rubber, s.r.o.

Vedenie spoloc¢nosti

Anton Vatala konatel’, riaditel’ zdvodu

Jan Zajic konatel’, finan¢ny riaditel’

Ladislav Rosina konatel’

Igor Kristofik konatel’, riaditel’ 'udskych
vztahov

Management

Executive, Plant Manager

Executive, Financial Manager
Executive

Executive, Human Relations Manager



Overview of subsidiaries and associated companies

Prehlad dcérskych a pridruienych spolodnosti

Continental Matador Rubber, s.r.o.
stav k 31.12.2017
asat 31.12.2017

|
. | | .
|
Dcérske spolo¢nosti ‘ PridruZené podniky l
Subsidiaries f Associates i
| j
|
| |
Maloobchod Predajné spolo¢nosti = VIPO, as.
Retail Sales Companies l 24,84 %
I .
ContiTrade Slovakia, s.r.o. Continental Matador KZ LLP| Contment'fxl Ny arado ,
o —— e ! b Truck Tires, s.r.o. ;
i 2 | 24 % ;
Continental Adria
— Pnevmatike d.o.o.
100 %

Spolo¢nost nemd Ziadne organizaéné zloZzky v
zahrani¢i.

Podnikatel'ské zameranie spolocnosti

Podnikatel'ské ¢&innosti spolo¢nosti Continental
Matador Rubber, s.r.o. si rozdelené do dvoch
hlavnych oblasti:

e Pneumatiky: vyroba, marketing, predaj
a distribicia osobnych a ostatnych pneumatik
pre osobné, ahké ndkladné a nikladné autd;

e Dopravné pasy: vyroba, marketing, predaj a
distribicia dopravnych pédsov na prepravu
tovaru a materidlov.

Hlavnou ¢innost'ou Spolo¢nosti je vyroba osobnych,
Pahkych nédkladnych a SUV pneumatik znagiek
skupiny Continental. Predajna innost’ sa deli na trhy
néhradnej spotreby a trhy prvej vybavy. Cinnosti v
oblasti produkcie dopravnych pdsov pokryvaji
zvy$né podnikatel'ské zameranie Spolo&nosti.

The Company has no branches in foreign countries.

Business Focus

Business activities of Continental Matador Rubber,
s.r.o. are divided into two main areas:

e Tires: production, marketing, sale and
distribution of passenger and other light truck
tires;

e Conveyor Belts: production, marketing, sale
and distribution of conveyor belts for the
transport of goods and materials.

The core activity of the Company is the production
of passenger, light truck and SUV tires of
Continental Group brands. The sales activities can be
split between the Replacement market and Original
Equipment market. The activities in the Conveyor
Belts segment cover the rest of the Company’s
activities.



Spolo¢nost’ ma v sicasnosti tri dcérske spolo&nosti
a dve finan¢né investicie v pridruZenych podnikoch,
hlavne v oblasti vyroby a predaja pneumatik. Tieto
spolocnosti  predstavuji  predajné spolo¢nosti
v Kazachstane a v Slovinsku a maloobchodni
spolotnost na Slovensku. Ostatné finanéné
investicie sa tykaji menSinového podielu v
sesterskom zdvode Continental Matador Truck Tires
s.r.o. a menSinového podielu v spolo¢nosti VIPO
a.s., Partizénske.

Continental korporacia

Od 2. novembra 2007 si Continental Matador
Rubber, s.r.o. a jej dcérske spolofnosti sicastou
Continental korporéacie. V ramci skupiny Rubber si
Cinnosti Spolocnosti a jej dcérskych spoloénosti
integrované do organizacnej Struktdry divizie Tires
(Pneumatiky) a ¢innosti dopravnych pdsov do
divizie ContiTech.

Continental bol zaloZzeny v Hanoveri v roku 1871 a
v siCasnosti je jednym z poprednych dodédvatelov
pre automobilovy priemysel celosvetovo. Ako
dodévateI  pneumatik, brzdovych systémov,
systémov riadenia jazdnej dynamiky, asistenénych
systémov, senzorov, systémov a komponentov pre
pohonné systémy a podvozok, pristrojovej techniky,
informaénych rieSeni pre automobilovy priemysel,
automobilovej elektroniky a  technickych
elastomerov, spolo¢nost’ prispieva k zvySeniu
bezpeCnosti a ochrane Zivotného  prostredia.
Continental je zéaroveni kvalifikovany partner v
automobilovej komunikacii.

K 31. decembru 2017 skupina Continental
zamestnavala 235 473 zamestnancov v 61 krajinich
sveta.

554 locations in 81 countries

43585 Nort Arerce

1818 Al

31472 South A

The Company has currently three subsidiaries and
two financial investments in associates mainly
belonging to the tire segment. These subsidiaries
represent sales companies in Kazakhstan and
Slovenia and retail company in Slovakia. The other
financial investments comprise the minority stake in
sister plant Continental Matador Truck Tires s.r.o.,
and the minority stake in company VIPO as.
Partizénske.

Continental Corporation

Since 2 November 2007, Continental Matador
Rubber, s.r.o. and its subsidiaries have been part of
the Continental Corporation. Within the Rubber
Group the activities of the Company and its
subsidiaries are integrated into the divisional and
business unit matrix organisation within the Tire
Division and the activities in conveyor belts area into
the ContiTech Division.

Continental was founded in Hanover in 1871 and
currently is one of the leading automotive suppliers
worldwide. As a supplier of tires, brake control
systems, driving dynamics control, driver assistance
systems, sensors, systems and components for the
powertrain and chassis, instrumentation,
infotainment solutions, vehicle electronics and
technical elastomers, the company contributes
towards enhanced driving safety and protection of
the global climate. Continental is also a competent
partner in networked automobile communication.
As of 31 December 2017, the Continental Group
employed 235,473 employees in 61 countries
worldwide.

o . Goo 45345

Suntraha 338

"4

w2 235473 empioyees




Korpordciu Continental v sticasnosti tvori 554
spoloCnosti. Je rozdelend na automobilovi
a gumdrenskd skupinu, ktorym vtomto poradi
prindleZi 60 % a 40 % celkovych trzieb. Continental
pozostdva z 5 divizii:

e  Chassis & Safety,
e Powertrain,

e Interior,

e Tires,

e ContiTech.

Continental je hybnou silou mobilnych konceptov
budicnosti, a to nielen v automobilovom priemysle.
Aktivity Spolo¢nosti patria v rdmci skupiny Rubber
do divizie Pneumatiky a ContiTech. Obe divizie
v roku 2017 dosiahli v dhrne trzby vo vyske 17,5
miliardy EUR azamestndvali spolu 100 749
zamestnancov.

Divizia Pneumatiky

Passenger and Light Truck Tires (osobné a ahké
nékladné pneumatiky) vyvija a produkuje
pneumatiky pre kompaktné, stredne velké a velké
osobné vozidld, ako aj pre SUV vozidld, vany,
motocykle a bicykle. Commercial Vehicle Tires
(pneumatiky pre ndkladné vozidla) produkuje Siroké
spektrum nékladnych, autobusovych, priemyselnych
a off road pneumatik uréenych pre $iroké pouZitie.

Divizia ContiTech

Je celosvetovym technologickym lidrom v oblasti
inovdcif z gumy a plastu. Divizia vyvija a vyrdba
funkéné Casti, komponenty asystémy pre
automobilovy priemysel a pre ostatné kPdgové
odvetvia.

Structure of the corporation

The Continental Corporation currently comprises
554 companies. It is divided into the Automotive
Group and the Rubber Group, which contribute 60
% and 40 % of total sales respectively. Continental
comprises 5 divisions:

e  Chassis & Safety,
e Powertrain,

e Interior,

e Tires,

e ContiTech.

Continental is a continuous driving force for future
mobility concepts, and not just in the automotive
industry.The activities of the Company belong to the
Tire division and ContiTech division within the
Rubber Group. Both divisions reached sales
amounting 17.5 billion EUR in 2017 and employed
100,749 employees altogether.

Tire division

The Passenger and Light Truck Tires develops and
manufactures tires for compact, medium-size, and
full-size passenger cars, as well as for SUVs, vans,
motorcycles, and bicycles. The Commercial Vehicle
Tires division markets a large spectrum of truck, bus,
industrial, and off road tires suitable for a wide range
of applications and service conditions.

ContiTech division

Division is a worldwide technology leader when it
comes to innovations made from rubber and plastics.
The division develops and produces functional parts,
components, and systems for the automotive

industry and for other key industries.

S3les: €440 bifion; Employees 235473

Automotive Group
Sales: €26.6 billion; Employees: 134,286

Rubber Group
Sales: €175 biffion; Employees: 100,749

Chassis & Safety
Sales: €9.8 bifion
Employees: 47,788

Powertrain
Sales: €7.7 bilfion
Employees 40492

Sales: €93 billion
Employees: 46,006

Tires
Sales: €11.3 billion
Employees: 53811

ContiTech
Sales: €6.2 bilion
Employees: 469538
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KPicové informéacie o spolo¢nosti

Stratégia spolocnosti a budilci rozvoj

Dlhodoba stratégia Spolo¢nosti spoéiva v snahe
etablovat’ Continental Matador Rubber, s.r.o. ako
jedného z poprednych vyrobcov osobnych a Pahkych
nikladnych pneumatik v skupine Continental a
optimédlne vyuZit aktiva Spolodnosti v oblasti
vyskumu a vyvoja, vyroby dopravnych pasov, know
how, kiipnej sily, §tandardov vyrobnych procesov,
manazérstva kvality, manaZérskych systémov
a vedomosti.

V roku 2017 budeme i nad’alej pracovat na d’al§om
rozSirovani vyrobnych kapacit, zavddzat nové
vyrobky najvy$Sej kvality a spolo¢ne tak pracovat
na nasej spolo¢nej budidcnosti.

Riadenie ludskych vztahov

Hlavnou ilohou dseku ludskych vztahov je
zabezpecit plnd podporu plnenia kritkodobych tloh
a dlhodobych strategickych cielov v naSej
spolo€nosti. V roku 2017 sme celili.v tejto oblasti
mnohym vyzvam, ktoré vyplyvali z aktuélnej
situdcie na pracovnom trhu. Kontinudlne sa
zniZovala nezamestnanosti, vyraznym
sposobom réstli platy nielen v oblasti priemyslu
ataktieZ sa vplnej miere ukdzal prilev novych
investicii na Slovensko. Na uvedeni situdciu sme
dokizali adekvitne reagovat zvySenym dsilim vo
vSetkych oblastiach prace so zamestnancami najmi
v oblasti ndboru,

drovern

odmeiiovania a udrZatel'nosti
zamestnancov. TaktieZ sme zacali so strategickymi
projektami, ktoré ndm pomdZu aj nad’alej pruZne
reagovat’ na meniace sa prostredie na trhu prace.
Svojimi aktivitami sme aj vroku 2017 prispeli
k zvySovaniu  podtu v oblasti
vyskumu avyvoja plds§tov, voblasti s vysokou
pridanou hodnotou a vysokymi ndrokmi na
kvalifikovanych zamestnancov. V mzdovej oblasti
sme spoloéne s odborovymi  organizdciami
zabezpelili socidlny zmier, optimdlnym rastom
platov a taktiez inych foriem motivacie. Dlhodobo
poskytujeme podporu personélneho uétovnictva pre
dalS§ie spolo¢nosti v skupine Continental na
Slovensku formou tzv. Shared Service Centre. V
roku 2017 sme prijali 547 novych zamestnancov,
ktorym bol poskytnuty kompletny servis pre
adapticiu na naSu firemnd kultiru a pripravu na
plnohodnotny vykon profesie. K 31. decembru 2017
Spolocnost zamestnavala 3 076 pracovnikov.

zamestnancov
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Key inform

Company strategy and future development

The long term strategy is to establish Continental
Matador Rubber, s.r.o.
leading Passenger

as one of Continental’s
and Light Truck tire
manufacturing locations and make the optimal
utilization of the Companies’ assets concerning
research and development, conveyor belt
production, knowhow and Continental’s purchase
power, standards of processes, quality, management
systems and knowledge.
In 2017 we will continue working on further
expansion of production capacity, introduce new
products of the highest quality and working together
on our common future.

Human relations management

The main role of the Human Relations department is
to ensure full support for the fulfilment of short-term
tasks and long-term strategic goals in our company.
In 2017, we faced a number of challenges in this area
arising from the current labour market situation. The
level of unemployment has been steadily decreasing,
wages have increased significantly not only in
industry, and the inflow of new investments into
Slovakia has also been fully demonstrated. We have
been able to respond adequately to this situation
through increased efforts in all areas of work with
employees, especially in the field of recruitment,
remuneration and employee sustainability. We also
started with strategic projects that will help us
continue to flexibly respond to the changing labour
market environment. Through our activities in 2017,
we also contributed to increase the number of
employees in the area of research and development,
in areas with high added value and high demands on
qualified employees. In the salary area, we have
ensured social reconciliation, optimal wage growth
and other forms of motivation together with trade
unions. In the long run, we provide support for
personnel accounting for other Continental
companies in Slovakia, so called Shared Service
Centre. In 2017, we have hired 547 new employees
who have been provided with a complete service for
adapting to our corporate culture and preparing for a
full - fledged profession. The company employed

3 076 workers to the 31st December 2017.



Priemerny vek zamestnancov dosiahol 39,3 rokov.
Rovnako sa postupne zlepSuji ukazovatele
kvalifikaCnej Struktiry, ked’ dplné stredné vzdelania
mé viac ako 50,6 % zamestnancov, 31,2 % si
vyuceni alen 1,6 % md zdkladné vzdelanie. Na
druhe;j strane podiel vysoko$koldkov sa blizi k 16 %
a podiel doktorandov dosiahol 0,7 %.

Vyskum a vyvoj

Pri vyvoji produktov, systémov, rieSeni a sluZieb
korporacia systematicky implementuje
celopodnikovii technologicki stratégiu zaloZend na
hlavnych témach, ako sd automatizované riadenie,
elektrickd mobilita, konektivita, digitalizdcia a
rastica urbanizicia. Celkové korporitne vydavky na
vyskum a vyvoj vzrdstli oproti minulému roku
010,4 %.

Technologické centrum Pichov je samostatnym
odborom v Spoloénosti, ktord zabezpe&uje vyvoj a
vyskum gumdrenskych technolégii nielen na
Slovensku ale i celosvetovo. V ramci svojich
projektovych aktivit sa sdstreduje na oblast
celosvetového vyvoja novych dezénovych radov
zimnych, letnych i celoroénych pneumatik, vyvoj
produktového portfélia, materidlov, dizajnu foriem a
industrializdcii dizajnov. Spracovanie technického
benchmarku, realizdcia simuldcii osobnych a
nékladnych pld§tov si neoddelitelnou siddastou
aktivit Technologického centra. Celkové ndklady
Spoloc¢nosti v oblasti vyskumu a vyvoja v roku 2017
predstavovali 27 961 tis. EUR (2016: 25 851 tis.
EUR).

Vroku 2017 sme pokraCovali v budovani ndSho
R&D  kampusu, sme  vystavbu
testovacieho centra a zahgjili transfer testovacich
zariadeni.

dokonéili

Zivotné prostredie

Spolo¢nost’ venuje maximdlnu moZnd pozornost’
otdzkam bezpecnosti a zodpovedného sprivania, o
v sebe zahffia bezpecnost a ochranu zdravia pri
prici, ochranu pred poZiarmi, ochranu Zivotného
prostredia 1
udalosti. Z uvedenych oblasti je ochrana Zivotného
prostredia tou, ktord najviac presahuje samotny
zdvod a zaroveii je najintenzivnejSie vniman4 svojim
okolim. Spolofnost mé4 certifikovany systém
environmentilneho manazérstva podla ISO 14001.
V jini 2017 tispe$ne presla recertifikiciou v zmysle
poziadaviek nového Standardu — ISO 14001:2015.

pripravenost na iné mimoriadne
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The average age of employees reached 39,3.
Likewise, indicators of the qualification structure are
progressively improved when more than 50.6% of
staff has full secondary education, 31.2% are trained
and only 1.6% have basic education. On the other
hand, the proportion of master graduates is close to
16% and doctoral students has reached 0.7%.

Research and Development

When developing our products, systems, solutions
and services, corporation systematically implements
a corporation-wide technology strategy

based on core topics: automated driving, electric
mobility, connectivity, digitalization and increasing
urbanization. Expenditure for R&D for the
corporation rose by 10.4 % in comparison with 2017.
The Technology Center Pichov is an individual
department in the Company and performs research
and development of rubber technologies not only in
Slovakia but also worldwide. The activities focus on
the area of worldwide tire line development
(summer, winter and all season), product portfolio
development, material development, mould design
and design industrialization. Benchmark processing
and tires simulation activities are part of the
Technology Center’s activities. Total Company
costs incurred in the area of research and
development comprised 27,961 tsd. EUR (2016:
25,851 tsd. EUR).

In 2017 we have continued to build our R&D
campus, finished the construction of the testing
centre and began to transfer test equipment.

Environment

The Company devotes maximum attention to issues
of safety and responsible behaviour, including safety
and health protection at work, fire protection,
environmental protection, and preparedness for other
extraordinary emergencies. From these areas,
environmental protection is the one that goes beyond
the plant itself and is the most intense in its
surroundings. The Company has a certified
environmental management system ICO 14001. In
June 2017 the Company successfully underwent
recertification in line with the requirements of a new
standard — ISO 14001:2015.



Spoloénost’  identifikuje
rizik4, prileZitosti i ohrozenia. V sledovanom obdob{

svoje environmentilne

nedoslo k Ziadnemu zdvaZnému incidentu, ktory by
mal vplyv na kvalitu Zivotného prostredia.
Spoloénost’ na mesacnej baze sleduje a analyzuje
klicové ukazovatele environmentélnej vykonnosti,
medzi ktoré patria spotreba energii, spotreba vody,
produkcia odpadov, spotreba rozpistadiel, miera
recyklidcie. Tu je z dlhodobejSieho ¢Casového
horizontu zjavny klesajici trend. Publikované si
viak ¢isla absolitne, pretoZe tie si redlnym
ukazovatel'om vplyvu na Zivotné prostredie.
Spoloénost’  vynakladd maximélne dsilie pre
uplatfiovanie ktoré napriek ndrastu
produkcie minimalizuji vplyv priemyselnej vyroby
na zivotné prostredie. Tento trend zostdva nad’alej
prioritou do budicnosti.

Siilad so vieobecne zavdznymi pravnymi predpismi
je predmetom kontrol zo strany orgdnov verejnej
spravy. V roku 2017 nebola uloZend Ziadna sankcia
za porudenie povinnosti v oblasti ochrany Zivotného
prostredia.

rieseni,

Zelend linka

Pre komunikdciu s verejnostou je dostupnd
telefonickd tzv. Zelend linka spolo¢nosti so
zaznamnikom, prostrednictvom ktorej je moZné
podat podnet, staZnost' alebo ziskat dalsie
informacie ohl'adom ochrany Zivotného prostredia -
tel.: +421 (0)42 461 2975.
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The Company identifies its environmental risks,
opportunities and threats. There was no major
incident affecting the quality of the environment
during 2017. The Company monitors and analyses
key environmental performance indicators,
including energy consumption, water consumption,
waste production, solvent consumption and
recycling rate on a monthly basis. There is an
apparent decline trend from long-term point of view.
However, figures are absolute since they are a real
indicator of the environmental impact.

The Company makes the most of its efforts to
implement solutions that, despite the increase in
production, minimize the impact of industrial
production on the environment. This trend still
remains a priority for the future.

Compliance with legislation is subject to controls by
public authorities. In 2017, no penalty was imposed
for violations of protection
obligations.

environmental

Green Line

For public communication a company telephonic
Green line with answer phone is established, through
which you can file a concern, complaint or get
further information on environmental protection -
tel.: +421 (0)42 461 2975.



Ekonomicka a finan¢na pozicia

Spolo¢nost’ pocas roka 2017 realizovala trzby
z pokraCujicich Cinnosti vo vyske 1007 797 tis.
EUR (2016: 912 730 tis. EUR). Zisk z prevddzkovej
cinnosti poklesol z 213 174 tis. EUR v roku 2016 na
195 478 tis. EUR vroku 2017. Celkovy zisk
Spolo¢nosti po zdaneni bol vo vyske 175 297 tis.
EUR (2016: 197 741 tis. EUR). Vroku 2017
Spolo¢nost’ neukonéila Ziadne Einnosti.

Celkové aktiva Spolo¢nosti dosiahli drovefi 768 078
tis. EUR (2016: 934 931 tis. EUR). Prirastok
nehnutel'nosti, strojov a zariaden{ bol vo vyske 91
060 tis. EUR a primédrne sa vztahoval k roz§ireniu
vyrobnych kapacit pre produkciu osobnych
pneumatik. ObeZné aktiva (okrem preddavkov
k nehnutelnostiam, strojom a zariadeniam, ktoré
predstavovali 2 138 tis. EUR a 5339 tis. EUR v roku
2016) poklesli z minuloro&nych 495 756 tis. EUR na
300 089 tis. EUR.

Cisté pefiaZzné toky z prevadzkovej &innosti dosiahli

During 2017 the Company realized sales from
continuing operations in amount of 1,007,797 tsd.
EUR (2016: 912,730 tsd. EUR). The operating profit
of the Company decreased from 213,174 tsd. EUR in
2016 to 195,478 tsd. EUR in 2017. The total
comprehensive net profit of the Company amounted
to 175,297 tsd. EUR (2016: 197,741 tsd. EUR). In
2017 the Company reported no discontinued
operations.

Total assets of the Company reached a level of
768,078 tsd. EUR (2016: 934,931 tsd. EUR).
Additions to property, plant and equipment
amounted to 91,060 tsd. EUR and were primarily
related to investments in the increase of passenger
tires production capacity. The current assets
(excluding prepayments for property, plant and
equipment amounting to 2,138 tsd. EUR and 5,339
tsd. EUR in 2016) decreased from former 495,756
tsd. EUR to 300,089 tsd. EUR.

Net cash flows from operating activities reached the

hodnotu 419 569 tis. EUR (2016: 63 587 tis. EUR).
amount 419,569 tsd. EUR (2016: 63,587 tsd. EUR).

Continental Matador Rubber, s.r.o. 2017 2016 Continental Matador Rubber, s.r.o.
tis. EUR tsd EUR
Trzby 1007 797 912730 Sales
Zisk pred zdanenim a drokmi 215452 235 164 EBIT
Zisk pred zdanenim a Girokmi / Tiiby 214% 25.8% EBIT / Sales
(% z trzieb) (% of sales)
(+)Zisk/(-)Strata za i¢tovné obdobie 175297 197 741 (+)Profit/(-)Loss for the period
Kapitdlové vydavky 91 060 66217 Capital Expenditures
Vyskuma vyvoj 27961 25851 Research & Development
% 1z triieb 2,8% 2,8% % of sales
Odpisy 57731 53525 Depreciation and amortisation
Zamestnanci k 31.12. 3076 2775 Employees at 31.12.
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Ekonomickd a financnd pozicia
— divizia Pneumatiky

Divizia Pneumatiky opit vyznamne prispela k
dlhodobo stabilnym ekonomickym vysledkom
Spolocnosti, ako aj celej korpordcie. Divizia
zaznamenala v roku 2017 medziro¢ny nérast trZieb o
11 %. Co sa tyka jednotlivych segmentov -
najvyraznej§i medziroény ndrast sme dosiahli
v segmente ndkladnych pneumatik, kde sme
zaznamenali zvySenie trZieb takmer 030 %.
Vyraznej$i ndrast zaznamenal aj segment Lahké
ndkladné pneumatiky, ato 13,4 %. Najvicsia
produktova skupina — Osobné pneumatiky skoncila
s medziroénym poklesom trZieb otakmer 5 %.
Spoloénost  nadlalej  pokraduje v napifiani
strategickych zdmerov rastu celkového objemu

Economic and financial position
— Tire division

Tire division made again a significant contribution
to long-term stable economic results of the Company
and a whole corporation as well. The division sales
increase of 11 % was achieved. The most significant
annual increase was achieved in the segment of truck
tires, where we recorded increased sales by 30 %. A
substantial increase was also recorded in segment of
Light Truck Tires — 13.4 %. The largest product
group — Passenger Light Tires ended with the annual
sales decrease of nearly 5 %.

The Company continues to meet the strategic
objectives of growth in overall production volume
and continuing investments.

vyroby a pokracujicich investicii.

divizia Pneumatiky 2017 2016 Tire division
tis. EUR tsd EUR
Trzby 986 826 892733 Sales
Zisk pred zdanenim a drokmi 213 800 235198 EBIT
Zisk pred zdanenim a Grokmi/ Trzb EBIT / Sales
: % ztrﬁeby) 2L.7% i (% of sales)
(+)Zisk/(-)Strata za iétovné obdobie 173 645 197 775 (+)Profit/(-)Loss for the period
Kapitdlové vydavky 90976 66 038 Capital Expenditures
Vyskuma vyvoj 27961 25851 Research & Development
% z trzieb 2,8% 2,9% % of sales
Odpisy 57 436 53263 Depreciation and amortisation
Zamestnanci k 31.12. 2971 2671 Employees at 31.12.
Struktira trzieb divizie Pneumatiky Sales of Tire division
podl’a produktov 2017 2016 per product group
tis. EUR tsd EUR
Produktovd skupina Product group
Osobné pneumatiky 345718 362 808 Passenger Light Tires
Lahké nédkladné pneumatiky 276 857 244 256 Light Truck Tires
SUVa 4x4 119 657 113 868 SUVand 4x4
Nékladné pneumatiky 69 141 53271 Truck Tires
Ostatné trzby 175453 118 530 Other revenue
SPOLU 986 826 892733 TOTAL
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Struktiira triieb divizie Pneumatiky Sales of Tire division
podl’a trhov 2017 2016 per product market
tis. EUR tsd EUR
Teritorium Territory
Slovenska republika 137 673 134077 Slovak Republic
Nemecko 175774 158 266 Germany
Pol'sko 72 408 52 887 Poland
Ceska republika 112276 124795 Czech Republic
Rusko 30497 17 507 Russia
Vychodnéd Eur6pa 64287 55221 Eastern Europe
Zipadné Eurépa 313 998 241 996 Westem Europe
Zvysok sveta 79913 107 984 Other World
SPOLU 986 826 892733 TOTAL

Z trhového hl'adiska pokracoval zvySeny rast najmi
na ruskom teritériu, kde je hlavny dopyt po
nékladnych  pneumatikdch znaky Matador.
V Pol'sku sme zaznamenali zvy3enie trzieb o 37 %,
v Nemecku o0 11 %. Na trhu Ceskej republiky sme
zaznamenali pokles 010 %, ato vdosledku
dosahovania vel'mi vysokého trhového podielu,
ktory je obtiaZne si udrzat'. Na tuzemskom trhu sme
sa vrétili na pozicie, ktoré sme stratili vlani rastom o
3%. Na trhu vychodnej Eur6py po minuloroénych
organizacnych zmendch v obchodnom modeli
koncernu sme zaznamenali ndrast 16 %. Na trhoch
zdpadnej Eurépy sme dosiahli nérast 8 %.

Vyrazne sme poklesli na svetovych trhoch, najmi na
trhu Ameriky a Ciny, kde sme zaznamenali pokles
026 %.

Vyhlad pre rok 2018
— divizia Pneumatiky

Rok 2018 bude vznameni pokradujiceho rastu
vyroby a pokracujicich investicii v na§om zdvode.
Sme presvedCeni, Ze opdt zdsadnou mierou
prispejeme k dosiahnutiu korporatnych cielov.

Z pohl'adu predajnych aktivit sa budeme snaZit
zabezpecit’ stabilitu a pozitivny vyvoj na vsetkych
relevantnych trhoch a segmentoch.
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From a market point of view, increased growth
continued, especially on the Russian territory, where
Matador's main demand for tires is high. In Poland
we recorded an increase in sales by 37 %, in
Germany by 11 %. We achieved a 10% decline on
the Czech market due to a very high market share
that is difficult to maintain. On the domestic market,
we returned to positions that we lost by 3 % last year.
In the Eastern European market, after last year's
organizational changes in the Group's business
model, we saw an increase of 16 %. We grew 8 % in
Western European markets.

We have declined sharply in the global markets,
especially in the Americas and China markets, where
we recorded a decline of 26 %.

Outlook 2018
= Tire division

The year 2018 will be marked by continued growth
in production and continued investments in our
plant. We believe that once again crucially
contribute to the achievement of corporate
objectives. In terms of sales activities, we will strive
to ensure the stability and positive trend in all
relevant markets and segments.



Ekonomickd a finanénd pozicia
— divizia Dopravné pdsy

Stdpajice ceny gumdrenskych surovin a snaha
presadit v cenovych jednaniach pri predaji
dopravnych pasov viac néklady, ktoré s tym suviseli,
bola asi t4 najvicSia vyzva roku 2017. Ceny rid
stipali a preto aj dopyt po dopravnych pdsoch. V
objeme predaja sme dosiahli ndrast od 2 % do 15 %

v zavislosti od konkrétneho trhu strednej a
vychodnej Eurépy.
Investicie smerovali hlavne do zabezpecenia

spolahlivosti kIiovych strojnych zariadeni. Vela
Casu sme investovali do vyhodnocovania novych
vykonnostnych parametrov zameranych na vyrobné
procesy. Pravidelne hladdme rieSenia ako proces
vyroby ¢o najviac zefektivnit. To, Ze sme siicast'ou
ContiTechu CBG (Conveyor Belts Group)sa
prejavilo participaciou na vyvojovych projektoch
ContiTech CBG.

Vyhlad pre rok 2018
— divizia Dopravné pdsy

V stvislosti s objemom prijatych objedndvok a
utilizovanou produkciou na niekol’komesacné
obdobie dopredu, zaciatkom roka vidime pozitivny
nérast vykonnosti komoditnych trhov.

Investicie budi zamerané na moderniziciu
vyrobnych technolégii a dsporu energii, tieZ do

Economic and financial position
— Conveyor Belts division

Rising of rubber related raw materials costs and
effort to succeed in price negotiations for conveyor
belts to cover extra costs was probably the most
crucial challenge in 2017. The prices of ores was
increasing and the taste for conveyor belts
purchasing raised too. We have achieved increase in
sales volume from 2 % to 15 % depends on particular
market of Middle and East Europe.

Investments was mainly headed to securing of the
key machine reliability. We have invested a lot of
time to evaluate of new KPI (key performance
indicators) focused to production processes. We seek
solutions on regular base to make production
processes more effective. Being a part of ContiTech
CBG (Conveyor Belts Gpup) was seen on our
involvement in ContiTech CBG R&D projects last
year.

Outlook 2018

— Conveyor Belts division

In relation to full order book and utilised production
for several month up front already we can see
positive development of commodity markets
performance.

Investments will be focused to the production
technology modernisation and energy savings
measures and to the technologies to be better able to

lepSieho analyzovania vykonnosti vyrobnych ]
procesov. 3 analyse production processes performance.
divizia Doprawné pasy 2017 2016 Conweyor Belts division
tis. EUR tsd EUR
Triby 20971 19997 Sales
Zisk/Strata pred zdanenim a dirokmi 1652 -34 EBIT
Zisk pred zdanenim a Grokmi / T EBIT / Sales
? 0(% z/ tlixii:)); 9% 0.0% (% of sales)
(+)Zisk/(-)Strata za i¢tovné obdobie -34 2065 (+)Profit/(-)Loss for the period
Kapitdlové vydavky 84 179 Capital Expenditures
Vyskuma vyvoj 0 0 Research & Development
% z trzieb 0,0% 0,0% % of sales
Odpisy 295 262 Depreciation and amortisation
Zamestnancik 31.12. 105 104 Employees at 31.12.
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Struktira tr¥ieb divizie Dopramé pasy

Sales of Conveyor Belts division

podl’a trhov 2017 2016 per product market
tis. EUR tsd EUR
Teritorium Territory
EU, Strednd a Vychodn4 Eurépa 15622 15341 EU, Central and Eastern Europe
Rusko, Ukrajina a Kazachstan 5349 4656 Russia, Ukraine and Kazakhstan
SPOLU 20971 19997 TOTAL

Ostatné zverejnenia

Rozdelenie zisku za rok 2017

Valné zhromaZdenie rozhodne o rozdeleni zisku
Spolo¢nosti za rok 2017. Névrh §tatutdrneho organu
Spolo¢nosti je nasledovny:
e vyplata dividend spolo¢nikom vo vyske 14 400
tis. EUR zo zisku za rok 2017,
e presun zostatku Cistého zisku za rok 2017 vo
vyske 160 897 tis. EUR ako nerozdeleny zisk.

Uétovna zavierka 2017

Na nasledujicich strandch ndjdete individudlnu
uctovnu zdvierku spolo¢nosti Continental Matador
Rubber, s.r.o. k 31. decembru 2017 zostavend v
zmysle ustanoveni zdkona o t&tovnictve podfa
Medzindrodnych  $tandardov  pre  finanéné
vykaznictvo (IFRS) prijatych Eurépskou tniou.
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Other disclosure

Profit distribution 2017

The shareholders meeting will decide the
distribution of profit for the year 2017. The proposal
of the statutory body of the Company is as follows:
e dividend payment in amount of 14,400 tsd.
EUR to the shareholders for the year 2017,
e allocation of the remaining profit of the year

2017 in amount 160,897 tsd. EUR to the
retained earnings.

Financial Statements 2017

On the following pages you can find separate
financial statements of Continental Matador Rubber,
sr.o. as at 31 December 2017 prepared in
compliance with Act on accounting according to
International Financial Reporting Standards (IFRS)
adopted by the European Union.
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Vyhlisenie Statutirneho orginu

Statutdrny organ spolognosti Continental Matador Rubber, s.r.0. je zodpovedny za pripravu, Giplnost’ a integritu uétovnej
zévierky. Uttovna zavierka za rok kongiaci sa 31. decembrom 2017 za spolo¢nost’ Continental Matador Rubber, s.r.o.
(dalej len “Spolo¢nost™) je zostavend podl'a Medzindrodnych 3tandardov pre finanéné vykaznictvo (dalej len “IFRS”)
prijatymi Eurépskou Uniou (dalej len “EU™) a zahtiia vietky nevyhnutné primerané odhady.

Spolo¢nost’ ma efektivny systém interného riadenia a kontrolnych mechanizmov, ktorym sa zabezpeéi spolahlivost
informacii pouZitych pre zostavenie w¢tovnej zavierky. Systémom, ktory zahfila 3tandardizované smernice pre
ictovnictvo, manazment riadenia rizik a stanovené interné kontroly, &o umoziiuje Spolognosti identifikovat’ vyznamné
rizikd v skorom $tadiu a prijat’ protiopatrenia.

Valné zhromaZdenie schvalilo spolo&nost KPMG Slovensko spol. s r.0., so sidlom Dvotikovo nébrezie 10, 811 02
Bratislava, ako auditora pre rok 2017. Spolotnost KPMG Slovensko spol. s r.o. vykonala audit Gdtovnej zavierky
zostavenej podla IFRS prijatymi EU. Sprava nezavislého auditora je uvedena na nasledujacej strane.

Puachov, 26. jina 2018 Statutarny organ
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Sprava nezavislého auditora

Spoloénikom a konatefom spoloénosti Continental Matador Rubber, s.r.o.:

Sprava z auditu Gétovnej zavierky
Nazor

Uskutoénili sme audit Gétovnej zavierky spoloénosti Continental Matador Rubber, s.r.o.
(~Spoloénost™), ktora obsahuje vykaz o finan¢nej situacii k 31. decembru 2017, vykaz
komplexného vysledku, zmien viastného imania a pefiaznych tokov za rok konciaci sa
k uvedenému datumu, apoznamky UGétovnej zavierky, ktoré obsahuju suhm
vyznamnych Gétovnych zasad a uétovnych metéd.

Podfa nasho nazoru, prilozena uétovna zavierka poskytuje pravdivy a verny obraz
finanénej situacie Spoloénosti k 31. decembru 2017, vysledku jej hospodérenia
a penaznych tokov za rok konéiaci sa k uvedenému datumu podla Medzinarodnych
Standardov finanéného vykaznictva v zneni prijatom Eurépskou Uniou.

Zaklad pre nazor

Audit sme vykonali podfa medzinarodnych auditorskych standardov (International
Standards on Auditing, ISA). NasSa zodpovednost’ podla tychto $tandardov je uvedena
v odseku Zodpovednost auditora za audit uctovnej zavierky. Od Spolo¢nosti sme
nezavisli podla ustanoveni zakona &. 423/2015 Z. z. o $tatutdrnom audite a 0 zmene
a doplneni zdkona €. 431/2002 Z. z. o U¢tovnictve v zneni neskorSich predpisov
(,zakon o Statutarnom audite®) tykajlcich sa etiky, vratane Etického kddexu auditora,
relevantnych pre nas audit Uétovnej zavierky a spinili sme aj ostatné poziadavky tychto
ustanoveni tykajucich sa etiky. Sme presvedéeni, Ze auditorské dbkazy, ktoré sme
ziskali, poskytuju dostatoény a vhodny zaklad pre nas nazor.

Zodpovednost $tatutarneho organu a oséb poverenych spravou a riadenim za uétovnu
zavierku

Statutarny organ je zodpovedny za zostavenie tejto Uétovnej zavierky tak, aby
poskytovala pravdivy a verny obraz podla Medzinarodnych standardov finanéného
vykaznictva v zneni prijatom Eurépskou Uniou a za tie interné kontroly, ktoré povazuje
za potrebné na =zostavenie Uctovnej zavierky, ktora neobsahuje vyznamné
nespravnosti, ¢i uz v désledku podvodu alebo chyby.

Pri zostavovani uctovnej zavierky je Statutarny organ zodpovedny za zhodnotenie
schopnosti Spoloénosti nepretrzite pokraCovat vo svojej &innosti, za opisanie
skutonosti tykajucich sa nepretrzitého pokradovania v ¢innosti, ak je to potrebné, a
za poutzitie predpokladu nepretrzitého pokraovania v ¢innosti v uétovnictve, ibaze by
mal v umysle Spolo¢nost' zlikvidovat' alebo ukonéit' jej éinnost, alebo by nemal int
realistickll moznost’ nez tak urobit.

Osoby poverené spravou ariadenim su zodpovedné za dohfad nad procesom
finanéného vykaznictva Spolo¢nosti.

KPMG Slovensko spel. s r.0., a Slovak limited liability company Obchodny register Okresného stidu

and a member firm of the KPMG network of independent Bratislava |, oddiel Sro, viozka &. 4864/B 1EQ/Registration number: 31 348 238
member firms affiliated with KPMG International Cooperative Commercial register of District court Evidenéné &islo licencie auditora: 96
(“KPMG International”), a Swiss entity. Bratislava |, section Sro, file No. 4864/B Licence number of statutory auditor: 96
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Zodpovednost auditora za audit uc¢tovnej zavierky

Nasou zodpovednostou je ziskat primerané uistenie, ¢i uétovna zavierka ako celok
neobsahuje vyznamné nespravnosti, i uz v désledku podvodu alebo chyby, a vydat
spravu auditora, vratane nazoru. Primerané uistenie je uistenie vysokého stupna, ale
nie je zarukou toho, Ze audit vykonany podla medzinarodnych auditorskych
Standardov vzdy odhali vyznamné nespravnosti, ak také existuju. Nespravnosti mdzu
vzniknut v désledku podvodu alebo chyby a za vyznamné sa povazuju vtedy, ak by sa
dalo odbévodnene ofakavat, Zze jednotlivo alebo v suhrne by mohli ovplyvnit
ekonomické rozhodnutia pouzivatelfov, uskutoénené na zaklade tejto uUcCtovnej
zavierky.

V ramci auditu uskutoéneného podla medzinarodnych auditorskych standardov,
po€as celého auditu uplatfiujeme odborny usudok a zachovavame profesionalny
skepticizmus. Okrem toho:

¢ ldentifikujeme a posudzujeme rizika vyznamnej nespravnosti U¢tovnej zavierky, &i
uz v dosledku podvodu alebo chyby, navrhujeme a uskutoéfiujeme auditorské
postupy reagujlice na tieto rizika a ziskavame auditorské dokazy, ktoré s
dostatoéné a vhodné na poskytnutie zakladu pre nas nazor. Riziko neodhalenia
vyznamnej nespravnosti v dosledku podvodu je vyssie ako toto riziko v dosledku
chyby, pretoze podvod mébze zahfat tajni dohodu, fal$ovanie, umyselné
vynechanie, nepravdivé vyhlasenie alebo obidenie internej kontroly.

e Oboznamujeme sa s internymi kontrolami relevantnymi pre audit, aby sme mohili
navrhnut auditorské postupy vhodné za danych okolnosti, ale nie za G¢elom
vyjadrenia nazoru na efektivnost internych kontrol Spoloénosti.

e Hodnotime vhodnost pouzZitych uétovnych zasad a Uétovhych metéd a
primeranost Uétovnych odhadov a uvedenie s nimi suvisiacich informacii,
uskutoénené statutarnym organom.

* Robime zaver o tom, ¢&i Statutarny organ vhodne v uétovnictve pouziva predpoklad
nepretrzittho pokrafovania v &innosti a na zaklade ziskanych auditorskych
ddkazov zaver o tom, €i existuje vyznamna neistota v stvislosti s udalostami alebo
okolnostami, ktoré by mohli vyznamne spochybnit schopnost Spolo¢nosti
nepretrzite pokradovat v Cinnosti. Ak dospejeme k zaveru, Ze vyznamna neistota
existuje, sme povinni upozornit v nasej sprave auditora na suvisiace informacie
uvedené v Ucétovnej zavierke alebo, ak su tieto informacie nedostatocné,
modifikovat nas$ nazor. Nase zavery vychadzaju z auditorskych dékazov
ziskanych do datumu vydania nasej spravy auditora. Budlce udalosti alebo
okolnosti v8ak mbzu spdsobit, Ze Spoloénost prestane pokracovat' v nepretrzitej
ginnosti.

e Hodnotime celkovl prezentaciu, strukturu a obsah Uétovnej zavierky vratane
informacii v nej uvedenych, ako aj to, &i uétovna zavierka zachytava uskutoénené
transakcie a udalosti spésobom, ktory vedie k ich vernému zobrazeniu.

S osobami poverenymi spravou a riadenim komunikujeme okrem iného o planovanom
rozsahu a harmonograme auditu a o vyznamnych zisteniach auditu, vratane vSetkych
vyznamnych nedostatkov internej kontroly, ktoré poéas nasho auditu zistime.



Sprava k d’alSim poziadavkam zakonov a inych pravnych predpisov
Spréava k informaciam, ktoré sa uvadzaji vo vyroénej spréave
Statutarny organ je zodpovedny za informacie uvedené vo vyroénej sprave, zostavenej

podfa poZiadaviek zakona & 431/2002 Z. z. o Gétovnictve v zneni neskor$ich
predpisov (,zakon o Uétovnictve®). Nas vyssie uvedeny nazor na Ucétovnl zavierku sa

nevztahuje na iné informacie vo vyroénej sprave.

V suvislosti s auditom uétovnej zavierky je nasou zodpovednostou oboznamenie sa
s informaciami uvedenymi vo vyroénej sprave a postdenie, Ci tieto iné informécie nie
sl vo vyznamnom nesllade s auditovanou udétovnou zavierkou alebo nagimi
poznatkami, ktoré sme ziskali po&as auditu uc¢tovnej zavierky, alebo sa inak zdajii byt
vyznamne nespravne.

Vyroénu spravu sme ku diiu vydania spravy auditora z auditu Gétovnej zavierky nemali
k dispozicii.

Ked ziskame vyroénu spravu, posudime, & vyroéna sprava Spolo¢nosti obsahuje
informacie, ktorych uvedenie vyzaduje zakon o Gétovnictve, a na zaklade prac
vykonanych po€as auditu uétovnej zavierky vyjadrime nazor, &i:

o informécie uvedené vo vyro¢nej sprave zostavenej za rok kondéiaci 31. decembra
2017 su v sulade s ugtovnou zavierkou za dany rok,

e vyrofna sprava obsahuje informacie podla zdkona o uctovnictve.

Okrem toho uvedieme, ¢&i sme zistili vyznamné nespravnosti vo vyroénej sprave na
zaklade nasich poznatkov o Spoloénosti a situacii v nej, ktoré sme ziskali po&as auditu
Uétovnej zavierky.

26. jun 2018
Bratislava, Slovenska republika

7,

|
Auditorska spolo¢nost’: i Zodpovedny auditor:
KPMG Slovensko spol. s r.o. Ing. Lubo$ Vanéo
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Uctovnd zdvierka Continental Matador Rubber, s.¥.0. 2017

Vykaz komplexného vysledku

za rok kon¢iaci sa 31. decembrom tis. EUR tis. EUR
Pozn. 2017 2016

Triby z predaja vyrobkov a tovaru 3 967 107 877 860
Ostatné vynosy 3 40 690 34 870
Vynosy spolu 1 007 797 912 730
Zmena stavu zasob hotovych vyrokov a nedokonéenej vyroby 9 622 3657
Néklady na predany tovar, spotreba materidlu a energie 3 -565 255 -464 892
Néklady na sluzby 3 -114 730 -108 658
Osobné naklady 3 -81 610 -71 193
Odpisy a amortiz4cia 7,8 -57 731 -53 525
ZniZenie hodnoty dlhodobého hmotného majetku 4.8 -75 -213
Ostatné prevadzkové vynosy a naklady 3 -2 540 -4 732
Zisk z previdzkovej ¢innosti 195 478 213174
Finan¢né vynosy 5 26 336 29390
Finan¢né naklady 5 -4 674 -6 122
Finanéné vynosy (- niklady), netto 21 662 23 268
Zisk pred zdanenim 217 140 236 442
Daii z prijmov 6 -41 843 -47 110
Daiiova tl'ava - 8 409
Zisk 175 297 197 741
Zisk 175 297 197 741

Ostatné sucasti komplexného vysledku E -

CELKOVY KOMPLEXNY ZISK 175297 197 741

Poznamky na stranich 12 aZ 48 st neoddelitel'nou sti¢ast'ou tejto idtovnej zavierky.



Uctovnd zavierka Continental Matador Rubber, s.r.o. 2017

Vykaz finanénej pozicie

k 31. decembru tis. EUR tis. EUR
Pozn. 2017 2016
MAJETOK
Goodwill 7 16 199 16 199
Ostatny nehmotny majetok 7 131 213
Nehnutelnosti, stroje a zariadenia 8 433 934 401 837
Investicie v dcérskych spolo¢nostiach 9 3 769 3769
Investicie v pridruZenych spolo¢nostiach 9 11 818 11 818
Pohl'adavky z obchodného styku - -
Dlhodoby majetok 465 851 433 836
Zasoby 10 56 478 49 045
Pohl'adavky z obchodného styku 11 49 916 46 516
Ostatné pohl'adavky v ramci konsolidovaného celku 12 16 490 17 661
Poskytnuty uver v ramci konsolidovaného celku 18 175 000 380 000
Ostatny kratkodoby majetok 13 4275 7430
Daiiové pohl'addvky - 381
Petiazné prostriedky a pefiazné ekvivalenty 14 68 62
Kratkodoby majetok 302 227 501 095
Majetok spolu 768 078 934 931
VLASTNE IMANIE A ZAVAZKY
Zékladné imanie 176 650 176 650
Zakonny rezervny fond 17 665 17 665
Kapitalové fondy 11214 11214
Nerozdeleny zisk 446 484 621 426
Vlastné imanie 15 652 013 826 955
Rezervy 16 10 797 10 166
OdloZeny daiiovy zavidzok 17 18 556 16 597
Dlhodobé zavizky 29 353 26 763
Zavizky z obchodného styku 19 72 599 69 905
Splatna daii z prijmov 828 -
Rezervy 16 743 634
Ostatné finan¢né zavizky 20 7 688 6 543
Ostatné zavazky 21 4 854 4131
Kratkodobé zavizky 86 712 81213
Zavizky spolu 116 065 107 976
Vlastné imanie a zavizky spolu 768 078 934 931

Poznamky na strandch 12 aZ 48 si neoddeliteInou sudastou tejto uctovnej zavierky.



Uctovnd zdvierka Continental Matador Rubber, s.r.0.

Vykaz penaznych tokov

za rok kondiaci sa 31. decembrom

Petiainé toky z prevadzkovej ¢innosti:
Zisk pred zdanenim
Upravy o nepetiaZzné operacie:
Amortizécia a odpisy
Zmena v rezervach
Urokové (-)vynosy/(+)naklady netto
Vynosy z dividend
ZniZenie hodnoty dlhodobého majetku a vyradeny majetok
ZniZenie hodnoty investicii
(-)Zisk/(+)strata z predaja dlhodobého majetku
Iné nepefiaZzné operacie
Zmena pracovného kapitalu:

Zasob

Pohl'adévok z obchodného styku, ostatnych pohl'addavok z obchodného
v ramci konsolidovaného celku a ostatného kratkodobého majetku

Uverov poskytnutych v ramci konsolidovaného celku
Zavizkov z obchodného styku a inych zaviazkov
Prijaté uroky
Zaplaten daii z prijmov

Cisté peniazné toky z prevadzkovej ¢innosti

Peiiazné toky z investi¢nej innosti:
Nékup dlhodobého majetku
Prijmy z predaja dlhodobého majetku
Prijaté dividendy

Cisté pefiazné toky z investi¢nej ¢innosti

Peiiazné toky z financnej Cinnosti:
Prijmy z bankovych uiverov a pbZzi¢iek
Splatky bankovych tuverov a péZi¢iek
Zvy3enie zdkladného imania
Vyplata dividend

Cisté pefiazné toky z finanénej cinnosti

Ubytok/(prirastok) peiiaznych prostriedkov a petiaznych ekvivalentov
Petlazné prostriedky a pefiazné ekvivalenty k 1. janudru
Vplyv kurzovych rozdielov na petiazné prostriedky a peitazné ekvivalenty

Peiiazné prostriedky a pefiazné ekvivalenty na konci roka

Pozn.

7,8
16

7.8

10
11

12
19

7,8

14

Poznamky na stranach 12 aZ 48 su neoddeliteI'nou si¢ast’'ou tejto uttovnej zavierky.

2017
tis. EUR tis. EUR

2017 2016
217 140 236 442
57 731 53 525
741 2325
-1688 -1278
20271 -21439
75 213
-226 -216
1 -
-7 433 2798
1223 -4 947
205 000 -150 000
4561 3262
1391 1176
-38 676 -52 678
419 569 63 587
-91 126 -66 037
1532 2199
20271 21439
-69 323 -42 399
-350 239 -21 439
-350 239 -21 439
7 -251
62 313
21l -
68 62




Uctovnd zdvierka Continental Matador Rubber, s.r.o. 2017
Vykaz zmien vo vlastnom imani
tis. EUR
Zakladné Zakonn)" Kapitalové Nerozdeleny
. . rezervny . Spolu
imanie fondy zisk
fond
Stav k 1. janudru 2016 176 650 17 665 11214 445123 650 651
(+)Zisk/(-)Strata za uctovné obdobie - - - 197741 197 741
Vyplata dividend - - - -21439  -21439
Pridel do zékonného rezervného fondu - - - - -
Ostatné sucasti komplexného vysledku - - - - -
Spolu - - - 176302 176 302
Stav k 31. decembru 2016 176 650 17 665 11 214 621426 826955
(+)Zisk/(-)Strata za uctovné obdobie - - - 175297 175297
Vyplata dividend - - - -350239 -350239
Pridel do zdkonného rezervného fondu - - - - -
Ostatné sticasti komplexného vysledku - - - - -
Spolu - - - -174942 -174 942
Stav k 31. decembru 2017 176 650 17 665 11 214 446 484 652 013

Poznamky na strandch 12 aZ 48 st neoddelitenou sugastou tejto uctovnej zavierky.
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Udtovnd zdvierka Continental Matador Rubber, s.r.o. 2017

Poznamky k uctovnej zivierke

1. V3eobecné informicie o uctovnej jednotke

a) Zakladné informacie:

Obchodné meno: Continental Matador Rubber, s.r.0.

Sidlo spolo¢nosti: Terézie Vansovej 1054, 020 01 Pachov, Slovenska republika
Identifikagné &islo (ICO): 36 709 557

Daiiové identifika¢né &islo (DIC): 2022285485

Identifika&né &islo DPH (IC DPH): SK7020000955

Zapisana: do Obchodného registra Okresného siidu Trenéin,

Oddiel: Sro, vlozka &islo.: 17315/R

Spolo¢nost je sti¢astou skupiny registrovanej pre dati z pridanej hodnoty s i¢innost'ou od 1. janudra 2015. Spolo&nost
zarovefi navonok kond v postaveni zastupcu skupiny.

b) Hlavnymi &innostami Spolo&nosti si:

vyroba a predaj pneumatik,

protektorovanie a opravy pneumatik,

vyroba gumenych a plastovych vyrobkov,

vyroba tepla a elektriny,

vyskum a vyvoj v oblasti prirodnych a technickych vied,
vyroba a predaj dopravnych pasov.

¢) Pravna forma spolo¢nosti:

Continental Matador Rubber, s.r.0., je spolotnost’ s ruéenim obmedzenym. Spolo&nost’ nie je neobmedzene rudiacim
spolo¢nikom v inych spolo¢nostiach.

d) Priememy pocet zamestnancov:

Priemerny pocet zamestnancov Spolo&nosti v roku 2017 bol 2 979 zamestnancov (2016: 2 643 zamestnancov), z toho 16
veducich zamestnancov (2016: 17 veduicich zamestnancov). K 31. decembru 2017 mala Spolo¢nost’ 3 076 zamestnancov
(31. december 2016: 2 775 zamestnancov).

e) Pravny dévod na zostavenie u¢tovnej zavierky:

Uttovna zdvierka Spolognosti k 31. decembru 2017 je zostavend ako riadna i¢tovnd zévierka podla §17 a §17a zakona
NR SR ¢.. 431/2002 Z. z. o uctovnictve (dalej len ,,zakon o ustovnictve™), za ti¢tovné obdobie od 1. janudra 2017 do 31.
decembra 2017.

f) Détum schvélenia uétovnej zavierky za predchadzajice obdobie:

Uttovn4 zavierka za predchadzajiice i¢tovné obdobie bola schvélend valnym zhromadenim Spolo¢nosti diia 28. juna
2017.
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Uctovna zavierka

g) Struktira spolognikov Spolo¢nosti:

Continental Matador Rubber, s.r.o.

Hlasovacie
Podicl na zikladnom imanf pravo
Spolo&nost’ tis
) % %
EUR
Continental Reifen Deutschland GmbH 1 0,0005% 0,0005%
Continental Global Holding Netherlands B.V. 176 649 99,9995% 99,9995%
SPOLU 176 650 100% 100%

Najvy$Sou konrolujiicou spolognostou je spoloénost’ Continental AG so sidlom v Nemecku.

h) Konatelia:

Anton Vatala Konatel’, riaditel zdvodu (od 2. novembra 2007)
Igor Kristofik KonateT, riaditel’ Tudskych zdrojov (od 30. oktobra 2009)
Jan Zajic Konatel, finan¢ny riaditel’ (od 15. februara 2014)

Ladislav Rosina Konatel’ (od 22. jina 2011)

V mene Spolo¢nosti konaji spolo&ne dvaja konatelia Spolo&nosti.

i) Histéria:

Spolocnost’ Continental Matador Rubber, s.r.o. bola zaloZend diia 9. decembra 2006 pod ndzvom MATADOR RUBBER,
s..0. a zapisan4 tohto dfia do Obchodného registra (Obchodny register Okresného stidu v Trenéine, oddiel: Sro, vloZka
¢islo 17315/R). Diia 23. novembra 2007 bol nazov spolo&nosti zmeneny na Continental Matador Rubber, s.r.o.

V aprili 2007 MATADOR, a.s. podpisal dohodu o predaji 51% podielu v spolo&nosti MATADOR RUBBER, s.r.0. so
spolo¢nost'ou Continental Aktiengesellschaft, Hannover.

MATADOR RUBBER, divizia spoloénosti MATADOR a.s., obsahovala vietky &innosti a prevadzky, hmotny
a nehmotny majetok a zavézky (okrem zavizkov nadobudnutych spolotnostou Matador a.s. na zaklade predajnej zmluvy
alebo podl'a prislu§ného zdkona) vo vztahu k podnikatel'skym oblastiam:

Pneumatiky: vyroba, marketing, predaj a distribucia pneumatik na osobné a iné I'ah§ie vozidld a nakladné
auta;
Dopravné pasy: vyroba, marketing, predaj a distribicia dopravnikovych pdsov na prepravu produktov a

materidlu;

MATADOR RUBBER dalej zahfiia dcérske spolo¢nosti a interné divizie “M-Energetics” a “Indtitat vyskumu M-
Rubber”.

Diia 30. juna 2007 valné zhromaZdenie spolognosti MATADOR a.s. schvalilo nepefiazny vklad divizie MATADOR
RUBBER, spolo¢nosti MATADOR a.s. do spolotnosti MATADOR RUBBER, s.r.0. a 1. jula 2007 bol tento vklad aj
zrealizovany a nasledne zapisany do Obchodného registra (10. jula 2007). Sugastou tohto nepeiazného vkladu bolo
zvySenie viastného imania o 4 899 800 tis. SKK (162 650 tis. EUR) a ostatnych kapitdlovych fondov o 337 847 tis. SKK
(11 214 tis. EUR).

V septembri 2007 MATADOR, a.s. predal 100% podiel v spolotnosti MATADOR RUBBER, s.r.0. spoloénosti M.I.L.
Matinvestments Limited, ktord nasledne 2. novembra 2007 predala 51% akcii spolo¢nosti Continental Caoutchouc-Export
Aktiengesellschaft, ktord je plne vlastnend skupinou Continental.
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Uctovnd zdvierka Continental Matador Rubber, s.r.0. 2017

V jini 2008 minoritny akcionar M.I.L. MATINVESTMENTS LIMITED predal 15% zo svojho 49 % podielu, a preto od
jula 2008 Continental vlastnil 66% spolo¢nosti.

Diia 19. decembra 2008 Continental Caoutchouc - Export Aktiengesellschaft previedla svoj 66% podiel na spolo&nost
Continental Global Holdings Netherlands B.V., ktord je taktieZ plne vlastnena skupinou Continental.

Diia 23. juna 2009 Statutirny orgdn spolo¢nosti schvalil zatvorenie Strojarskej divizie z dévodu negativneho vyvoja na
trhu strojérstva. Zatvorenie divizie zagalo a tieZ skongilo v roku 2009.

Diia 10. jula 2009 skupina Continental kupila zostavajicich 34% od minoritného akcionara a odvtedy je 100% vlastnikom
Continental Matador Rubber, s.r.o. a jej deérskych spolo&nosti.

Diia 28. juna 2011 spolo¢nici schvalili zlu&enie spolo&nosti Vipotest, s.r.0. so spoloénostou Continental Matador Rubber,
s.r.0. Rozhodnym diiom zli¢enia a dtiom uéinnosti bol 1. jul 2011.

Diia 6. decembra 2011 spoloénici schvalili zvy3enie zakladného imania Spolognosti z pévodnych 162 650 tis. EUR
o sumu 14 000 tis. EUR na 176 650 tis. EUR, a to pefiaZnym vkladom vi&Sinového spolo¢nika.

2. Vychodiska pre zostavenie i€tovnej zavierky a vyznamné Gétovné zisady

Uttovné metédy boli konzistentne aplikované pre vietky uctovné obdobia vykazané v Gétovnej zdvierke,
Vychodiskd pre zostavenie:

Do konca roka 2008 Spolo¢nost’ zostavovala svoju G¢tovnt zivierku podla slovenského zakona o tidtovnictve. Od 1. janudra
2009 je Spolo¢nost’ podla §17a zékona €. 431/2002 Z.z. o uétovnictve povinna zostavovat' svoju idtovnu zavierku podi'a IFRS
vzneni prijatom EU. Ztohto dovodu bola tito U¢tovnd zévierka zostavena ako individulna Gtovnd zévierka podla
Medzinarodnych §tandardov pre finanéné vykaznictvo prijatymi Eurépskou Uniou (,,IFRS EU“), podl'a Nariadenia EU
(,EC*) &. 1606/2002.

Termin IFRS zahrnuje aj Medzindrodné uétovné Standardy (,,IAS“) a interpreticie vytvorené Vyborom pre interpreticic
Medzinarodného finan¢ného vykazovania (,,JFRIC*) a jeho predchodcom Stalym Interpretaénym Vyborom (,,SIC*). Vetky
Medzindrodné $tandardy pre finanéné vykaznictvo uréené Eurépskou Uniou ako povinné pre tgtovné obdobie 2017 boli
Spolo¢nostou uplatnené.

Uttovna zévierka Spolo¢nosti bola zostaven4 na zéklade principu historickych cien, okrem ur&itého majetku drzaného na
predaj a finanénych derivétov.

Zostavenie uctovnej zavierky v stlade s IFRS vyZzaduje G¢tovné odhady a uplatnenie usudku vedenia pri aplikdcii
postupov i¢tovania a nasledného vykazania hodn6t majetku a zévizkov, vynosov a nékladov. Skutoéné vysledky sa od
odhadov méZu odli¥ovat. Odhady a stvisiace predpoklady su priebezne prehodnocované a si zaloZené na skiisenostiach
vedenia, ako aj inych udalostiach, vritane ocakdvanych budicich udalosti Akékolvek zmeny vyplyvajice
z prehodnotenia uctovnych odhadov sa zauctuju v obdobi, v ktorom k takémuto prehodnoteniu doslo, a nasledne sa
zohladnia aj v suvisiacich buducich obdobiach.

Informécie o vyznamnych neistotach v odhadoch a kritickych rozhodnutiach stivisiacich s aplikovanim u¢tovnych metéd,
ktoré mali vyznamny vplyv na hodnoty vykdzané v utovnej zavierke, si bliziie popisané v jednotlivych bodoch
poznamok, a su to nasledovné: testovanie goodwillu na zniZenie hodnoty, hlavne stvisiace predikcie budicich pefiaznych
tokov a diskontna sadzba (pozri bod 4). Informdcie o neistotach pri odhadoch a predpokladoch uplatnenych pri ich tvorbe
st uvedené v relevantnych bodoch alebo st stucastou vyznamnych G&tovnych metéd uvedenych nizsie.

Uttovna zévierka bola zostavena za predpokladu nepretrZitého trvania, tzn. ¥e v dohPadnom &ase bude Spolo¢nost’
pokrafovat’ vo svojej €innosti. Spolognost’ ma k dispozicii dostatodné averové limity v bankéch, aby bola pripravens na
splatenie svojich zavizkov. Takisto dostupnost’ cash poolingu a fiverov v ramei skupiny, ako aj vyvoj v podnikani a zisku
v roku 2018, umozZnia Spolo¢nosti splnit’ si svoje finanéné zavizky.
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Uctovnd zavierka Continental Matador Rubber, s.r.o. 2017

a) Konsolidovany celok:

Spolo¢nost’ vyuziva moZnost' oslobodenia od zostavovania konsolidovanej Udtovnej zdvierky, pretoZe jej u&tovnd
zavierka je zahrfiovand do konsolidovanej uctovnej zavierky spolonosti Continental Aktiengesellschaft s adresou
Vahrenwalder Strasse 9, Hanover, Nemecko, ktor4 je vedena v Obchodnom registri v Hanoveri (HRB &. 3527), ktor4 je
suastou konsolidovanej ¢tovnej zavierky skupiny Continental. Continental AG zostavuje konsolidovanti G&tovni
zéavierku skupiny Continental, ktord je k nahliadnutiu na vys&ie uvedenej adrese.

b) Funkénd a prezentaénd mena:

Tato uctovnd zavierka je prezentovand v eurach, tj. vo funk&nej mene Spolo¢nosti. Vietky finan¢né informécie
prezentované v eurach st zaokriihlené na najbliZ&ich tisic eur.

¢) Cudzia mena:

Transakcie v cudzej mene st prepocitané na Euro vymennym referenénym kurzom vyhldsenym Eurépskou centrélnou
bankou alebo Nérodnou bankou Slovenska platnym v defi uskuto&nenia ugtovne;j transakcie. Finanény majetok a zévizky
denominované v cudzej mene st k ditumu, ku ktorému sa zostavuje uStovna zavierka, prepoditané vymennym
referenénym kurzom Eurdpskej centrélnej banky alebo Narodnej banky Slovenska platnym k tomuto datumu. Kurzové
rozdiely vznikajiice z prepoltu si vykédzané vo vykaze komplexného vysledku za u¢tovné obdobie. Nefinanény majetok
a zavézky, ktoré st ocenené v historickych cendch, a ktoré st v cudzej mene, s prepoéitané s pouZitim vymenného kurzu
platnym k détumu transakcie.

d) Ocetlovanie majetku a zdvidzkov, ktoré predstavujii nepefiazny vklad do spolodnosti:

V roku 2007 Spolo&nost ocenila nepefiazné vklady v ich redlnej hodnote. Realnou hodnotou rozumie trhova cena alebo
ocenenie kvalifikovanym odhadom alebo posudkom znalca. Spolognost’ stanovila redlnu hodnotu samostatnych poloZiek
majetku a zavizkov (okrem cenmnych papierov a kapitalovych ugasti) kvalifikovanym odhadom vedenia. Realna hodnota
cennych papierov a kapitdlovych ucasti sa stanovila posudkom znalca. Vid’ &ast’ (g) ustovnych zésad.

e) Dihodoby nehmotny a hmotny majetok:

Dlhodoby nehmotny a dlhodoby hmotny majetok sa vykazuje v obstaravacej cene zniZenej o opravky a opravné poloZky
suvisiace so zniZenim hodnoty majetku. Obstardvacia cena zahriia naklady priamo spojené s obstaranim dlhodobého
nehmotného a dlhodobého hmotného majetku (clo, preprava, intalacia, atd’). Obstardvacia cena tieZ zahfiia Grokové
naklady, siivisiace s obstaranim. Dotdcie na obstaranie dihodobého majetku zniZuji obstardvaciu cenu prislugného
majetku.

Pri predaji alebo vyradeni dlhodobého majetku sa rozdiel medzi vynosmi z predaja a zostatkovou cenou tohto majetku
vykaze vo vykaze komplexného vysledku za aétovné obdobie v ramci ostatnych prevadzkovych vynosov alebo nékladov.
Néklady vynaloZené na obstaranie po zaradeni majetku do uZivania st aktivované len v pripade, ak je pravdepodobné, Ze
Spolo¢nosti budi v suvislosti s danou polozkou majetku plynut’ dodatoéné buduce ekonomické uZitky a tieto néklady
mozno spolahlivo ocenit. Naklady na opravy aUdrZbu sa vykazuji vo vykaze komplexného vysledku ako naklad
v ti¢tovnom obdobi, v ktorom boli prislugné prace vykonané.

PoloZky nihradnych dielov, ndhradného vybavenia a obsluzné vybavenie sa ugtuju ako sucast’ dihodobého majetku ak
splitaju definiciu nehnuteFnosti, strojov a zariadeni. V opacnom pripade st tieto poloZky klasifikované ako zasoby.
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Tie polozky dlhodobého hmotného majetku, ktoré majui odliSmi dobu pouZitelnosti, sa uétuju ako samostatné polozky
dlhodobého majetku.

Dlhodoby majetok vytvoreny vlastnou &innostou sa oceiluje vlastnymi ndkladmi. Viastnymi nakladmi su vSetky priame
néklady priraditel'né k danému majetku, ndklady na demontaZ majetku, rekultivaciu a aktivované urokové néklady.

Urokové néklady sa vykazuju v ndkladoch itovného obdobia, v ktorom vznikli, okrem tirokovych nakladov, ktoré su
zahrfiované do obstardvacej ceny dlhodobého majetku.

Néklady na vyskum sa neaktivuju, vykazuji sa v rimei ndkladov uétovného obdobia, v ktorom vznikli. Naklady na vyvoj
zahfiiaji plan alebo vzor vyroby novych alebo podstatne zdokonalenych vyrobkov alebo procesov. Ndklady na vyvoj sa
aktivuju iba v pripade, ak sa tieto naklady daju spol'ahlivo ocenit’, existuje vyrobok alebo proces, ktoré st jasne definované
a pri ktorych je mozné preukézat technicku realizovateI'nost’ a moZnost’ predaja, a ak mé Spolo&nost’ dostatoéné zdroje
na dokonéenie projektu, jeho predaj alebo na vnitorné vyuZitie vysledkov, a to vo vyske priameho materidlu, priamych
osobnych nékladov, rezijnych nékladov a aktivovanych urokovych nékladov, ktoré st priamo vynaloZené a priraditel'né
na vyvoj. Ostatné ndklady na vyvoj sa vykazuju vo vykaze komplexného vysledku v obdobi, v ktorom vznikli.

Dlhodoby nehmotny majetok je odpisovany v sulade s odpisovym planom, ktory zohPadiiuje predpokladanii dobu
pouZitenosti. Ak je majetok zaradeny do pouZivania do 14. diia v mesiaci, odpisovat’ sa zadina prvym diiom mesiaca,
v ktorom je tento majetok zaradeny do pouZivania. Ak je majetok zaradeny do pouZivania od 15. diia v mesiaci, odpisovat’
sa zadina prvym dilom bezprostredne nasledujiiceho mesiaca.

Predpokladana doba pouZiteI'nosti a metdda odpisovania podl'a skupin dlhodobého nehmotného majetku je nasledovna:

Predpokladana doba
pouZitel’nosti v
rokoch Metoda odpisovania
Aktivované naklady na vyvoj 4 rovnomerna
Softvér 4 rovnomernd
Patenty a obchodné znamky 5 rovnomerna
Goodwill neodpisuje sa neodpisuje sa

Dlhodoby hmotny majetok sa odpisuje na zéklade odpisového planu, ktory zohfadtiuje predpokladant dobu pouZitelnosti
kazdej polozky dlhodobého hmotného majetku. Ak je majetok zaradeny do pouZivania do 14. diia v mesiaci, odpisovat’
sa za€ina prvym dfiom mesiaca, v ktorom je tento majetok zaradeny do pouZivania. Ak je majetok zaradeny do pouZivania
od 5. dila v mesiaci, odpisovat’ sa za¢ina prvym dilom bezprostredne nasledujticeho mesiaca. Pozemky sa neodpisuji.

Predpokladana doba pouZiteI'nosti a metéda odpisovania podl'a skupin dlhodobého hmotného majetku je nasledovna:

Predpokladand doba
pouZitePnosti v

rokoch Metdda odpisovania

Budovy a stavby 20-30 rovnomerna
Obvody, transformatory, vytahy a tazké stroje 12-15 rovnomerna
Stroje, pristroje a zariadenia 6-10 rovnomerna
Dopra\iné Rrostnedky, ostatny dlhodoby 3 alebo 4 FOVILOMErnA
hmotny majetok

Néhradné diely 3 rovnomerna
Goodwill

V roku 2007 Spolo¢nost’ ocenila nepefiazné vklady do Spolo¢nosti redlnou hodnotou. Rozdiel medzi redlnou hodnotou
(4 695 638 tis. SKK; v eurach 155 866 tis. EUR) a skuto&nou hodnotou nepefiaznych vkladov na zdklade pravnickej
dokumentacie (SKK 5 237 847 000; v eurdch 173 865 tis. EUR) predstavuje goodwill v hodnote 542 236 tis. SKK (v
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eurach 17 999 tis. EUR). V roku 2007 odpisy goodwillu predstavovali 54 224 tis. SKK (1 800 tis. EUR), a zostatkova
hodnota, ktord predstavovala 488 012 tis. SKK (16 199 tis. EUR) bola prenesena do otvéracej IFRS stvahy k 1. januaru
2008 na zaklade historickych cien. Od 1. januara 2008 sa goodwill neodpisuje, ale sa raz roéne testuje na zniZenie hodnoty.

Znizenie hodnoty dihodobého hmotného a nehmotného majetku

Spolognost’ testuje svoj majetok na zniZenie hodnoty, ak sa preukaZu indikatory potencidlneho zniZenia porovnanim
zostatkovej hodnoty a navratnej hodnoty majetku. ZniZenie hodnoty sa vykazuje v pripade, ¥e zostatkova hodnota
majetku alebo petiazotvornej jednotky, s ktorou majetok suvisi, presiahne navratnti hodnotu. Pefiazotvornd jednotka je
najmensia skupina majetku, ktora generuje pefiazné prostriedky a je oddeliteI'na od ostatnych skupin majetku. ZniZenie
hodnoty sa vykazuje vo vykaze komplexného vysledku v obdobi, v ktorom k zniZeniu hodnoty dolo.

Navratna hodnota majetku, ktora je priraditelna k pefiazotvornej jednotke, je uréena na zéklade metédy pouZitelnej
hodnoty alebo redlnej hodnoty zniZenej o ndklady na predaj. PouZitelnd hodnota predstavuje su€asnit hodnotu
odhadovanych buducich pefiaznych tokov diskontovanych diskontnou sadzbou pred zdanenim, ktora vyjadruje aktudlne
trhové posudenie asovej hodnoty petfiazi a rizikd $pecifické pre dany majetok.

Indikécie zniZenia hodnoty za predchadzajuce Giétovné obdobie st prehodnocované ku koncu kazdého uétovného obdobia,
aby sa zistilo, ¢i sa tato strata zniZi alebo zrusi. Strata zo zniZenia hodnoty sa zrui, ak doslo k zmene predpokladov
pouZitych pri stanoveni spétne ziskateI'nej hodnoty. Strata zo zniZenia hodnoty méZe byt’ zrufend len do takej vysky, aby
zostatkova hodnota neprevysila zostatkovi hodnotu po zohfadneni odpisov, ktord by bola stanovens, ak by nebola
vykézand strata zo zniZenia hodnoty.

f) Zasoby:

Zasoby sa ocefiuju niZSou zhodn6t obstardvacej ceny alebo ich &istou realizaénou hodnotou. Obstaravacia cena
nakupovanych zasob je urfend vdZenym aritmetickym priemerom a zahrfiuje cenu obstarania a niklady stivisiace
s obstaranim zdsob (clo, preprava, poistenie, atd'.), ich vyrobou alebo ich presunom do sti¢asného miesta a stavu, poniZené
o zlavy z ndkupnych cien. Obstaravacie hodnoty hotovych vyrobkov anedokondenej vyroby zahftiaji ndklady na
suroviny, priame mzdové a ostatné priame naklady a suvisiacu vyrobnii réZiu.

Cist4 realizaéna hodnota je predpokladand predajna cena znizend o predpokladané niklady na ich dokondenie a naklady
suvisiace s ich predajom.

ZniZenie hodnoty zasob sa upravuje vytvorenim opravnej polozky vo vyske rozdielu medzi obstardvacou cenou a &istou
realizatnou hodnotou. Spolo¢nost’ vytvira aj opravni poloZku k nizkoobratkovym a zastaralym zdsobim na zaklade
pravidelného prehodnotenia vekovej §truktiry a postidenia manaZmentu.

g) Podiely v dcérskych, pridruZenych a spolo¢ne ovladanych spoloénostiach:

Podiely v deérskych, pridruZenych a spolo¢ne ovladanych spolognostiach sa v individualnej uétovnej zavierke vykazuji
v obstardvacej hodnote. Spolotnost ocenila svoje cenné papiere a vlastnicke podiely (zaudtované ako podiely
v deérskych, pridruZenych a spoloéne ovlddanych spolo&nostiach) k datumu nepefiazného vkladu na zéklade znaleckého
posudku v hodnote 1 170 773 tis. SKK (38 863 tis. EUR). Znalec ur¢il hodnotu dlhodobych finanénych investicif v stilade
s vyhlaSkou Ministerstva spravodlivosti SR ¢&. 492/2004 o stanoveni vieobecnej hodnoty majetku zo dita 23. augusta 2004
(;»vyhlaska®) met6dou su€asnej hodnoty pelaZnych tokov, ktora je opisand v dodatku &. 3 tejto vyhlasky. Hodnota tychto
podielov v otvaracej IFRS stvahe je povaZovana za historick hodnotu.

Vynosy suvisiace s deérskymi spolocnostami, ako st dividendy, sa vykazuju po nadobudnuti pravneho néroku na
dividendy vo vykaze komplexného vysledku v rdmei finanénych vynosov.
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Podnikové kombinécie pod spolo¢nou kontrolou su spracované na zéklade Gi&tovnych hodnét. Akykol'vek rozdiel medzi
gistou G¢tovnou hodnotou a hodnotou finanénej investicie je vykdzany vo vlastnom imani ako suast nerozdeleného
zisku.

h) Opravné polozky sivisiace so zniZenim hodnoty finanénych aktiv:

Hodnota finan¢nych aktiv sa zniZi tvorbou opravnej polozky, ak existujii objektivne dékazy, Ze jedna alebo viac udalosti
majii negativny dopad na budice petiaZné toky plynuce ztychto aktiv. Za takéto objektivne dokazy povaZujeme
oneskorenie zo strany dlZnika, faktory, ktoré indikujii bankrot dlnika, zhor§ené trhové podmienky a nizii dopyt na
trhoch.

ZniZenie hodnoty finan¢nych aktiv ocenenych v amortizovanych nékladoch je vypotitané ako rozdiel medzi ich
zostatkovou hodnotou a si€asnou hodnotou odhadovanych budicich pettaznych tokov diskontovanych efektivnou
urokovou sadzbou. Ak wi¢tovna hodnota je vys¥ia nez buduce petiaZné toky, rozdiel je vykazany v strate za Gdtovné
obdobie. Ak podmienky na zniZenie hodnoty uZ neexistuju, strata je zruena.

V pripade finan¢nych investicii, ak je kalkuldcia redlnej hodnoty nekétovanych cennych papierov vykonand bez
existencie porovnatelného trhu, a pretoZe hodnota je ovplyvnena zmluvnymi podmienkami daného subjektu, je pouzita
metdda diskontovanych petiaznych tokov. ZniZenie hodnoty je zrufené, ak méZe byt zrudenie objektivne priradend
k udalosti, ktora sa vyskytla po tom, ako bolo zniZenie hodnoty majetku zidtované.

i) Finan&né nastroje:
Nederivdtové financné ndstroje

Spolo¢nost’ G€tuje o finanénom majetku a zavdzkoch v nasledovnych kategériach finanénych néstrojov: dvery
a pohl'adavky/zavdzky, finaniny majetok/zavizky vredlnej hodnote uétovanej cez vykaz komplexného vysledku
a finan¢ny majetok/zavizky urtené na predaj.

Uvery, pohladdivky a zdvizky

Uvery, pohFadavky a zavizky maju pevne uréené splitky a nie si obchodované na trhu. Ocefiujti sa v amortizovanych
nékladoch, ktoré st poniZené o pripadné opravné polozky. Vykazuju sa v stivahe v stilade s podmienkami splatnosti ako
dlhodoby alebo krétkodoby majetok. Opravna polozka k pohladavkam je zatdtovand vo vyske, v akej sa vy&isli riziko
z ich nezaplatenia. Spoloénost’ stanovuje vysku opravnych poloZiek na zéklade vekovej truktury pohfadavok a taktieZ
stanovuje aj kreditné riziko pre kaZd( skupinu pohl'ad4vok. Spolotne s analyzou tiverového rizika kazdej pohladavky
Spolo¢nost’ rozhodne o konetnej vyske opravnej polozky.

Financny majetok a zdvizky ocenené v redinej hodnote cez vykaz komplexného vysledku

Finanény majetok alebo zdvizky sa vykazuju v redlnej hodnote cez vykaz komplexného vysledku, ak st zaradené do
kategérie drzanych na obchodovanie alebo pri ich prvotnom u&tovani boli do tejto kategérie zaradené. Finanény
majetok/zavizky v redlnej hodnote cez vykaz komplexného vysledku sa ocefiuju v realnej hodnote a vietky zmeny
v realnej hodnote sa ugtuju do vykazu komplexného vysledku. Finanény majetok/zavizky v realnej hodnote cez zisk alebo
stratu zahffiaji hlavne derivétové finanéné néstroje, ktor¢ nie sii i¢tované ako zabezpetovacie nastroje.

Financny majetol/zdvizky urcéené na predaj

Finan¢ny majetok/zavézky urfené na predaj st nederivatové finanéné néstroje, ktoré st uréené na predaj a ktoré nie st
zaraden¢ do Ziadnej z hore uvedenych kateg6rii. Pri ich prvotnom G¢tovani sa ocefiujli v redlnej hodnote a vykazuji sa
ako dlhodoby alebo bezny majetok podF'a predpokladanej doby predaja. Ak pre finan&ny nastroj nie je k dispozicii trhova
cena, alebo ak sa redlna hodnota nedd spolahlivo urdif, tak sa finandny ndstroj oceni v obstaravacej hodnote.
Nerealizované zisky alebo straty saykazujii v rdmci ostatnych sagasti komplexného vysledku hospodarenia.
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Pernazné prostriedky a pefiazné ekvivalenty

Peflazné prostriedky a petiazné ekvivalenty zahffiaji pefiaZni hotovost, hotovost' na bankovych Gétoch a likvidné
finanné aktiva, pri ktorych je riziko zmeny ich hodnoty vel'mi nizke.

j)  Statne dotécie:

Dotécie na obstaranie dthodobého majetku sa vykazuju ako zniZenie zostatkovej hodnoty majetku, na obstaranie ktorého
bola uréend. Dotécie na prevadzkovii Cinnost’ alebo iné priame dotdcie, pri ktorych boli splnené podmienky pre ich
obdrZanie, sa 0i¢tujtt ako vynos do vykazu komplexného vysledku v danom ti¢tovnom obdobi.

k) Naklady buducich obdobi a prijmy buducich obdobi:

Naklady budicich obdobi a prijmy budtcich obdobi sa ocefiujii v ich menovitej hodnote a pri ich Gétovani sa dodruje
zdsada vecnej a Sasovej stivislosti s i¢tovnym obdobim.

) Rezervy:

Rezervy s zavézky s neuritym asovym vymedzenim alebo vyskou a ocefiuji sa v olakévanej vyske zavizku.
O rezervach sa u¢tuje, ked’ podnik ma sti¢asnii povinnost’ (zakonni alebo mimozmluvnu) ako désledok minulych udalosti,
ak je pravdepodobné, Ze ubytok zdrojov, ktoré vyjadrujii hospodarske GZitky, bude poZadovany na vyrovnanie povinnosti
a moZno uskuto¢nit’ spol'ahlivy odhad vySky povinnosti. Spolodnost uétuje o rezervich na odchodné, odstupné, rezervich
na odmeny pri jubileach, rezervach zo sudnych sporov, rezervach na reklamécie, rezervach na stratové zmluvy a rezervich
na rabaty a zlavy.

m) Zavizky z obchodného styku a ostatné zavizky:

Zavizky z obchodného styku a ostatné zavizky su prvotne vykazané v ich menovitej hodnote, nasledne po ich prvotnom
vykazani st uvedené v amortizovanych nakladoch pouZitim efektivnej urokovej metédy.

n) Zamestnanecké poZitky:
Kratkodobé zamestnanecké poZitky

Platy, mzdy, prispevky na socidlne zabezpecenie, platend dovolenka a nemocenské dévky, bonusy a ostatné nepefiazné
poZitky (napriklad zdravotnd starostlivost’) sa uétujii v u€tovnom obdobi, v ktorom zamestnancom Spolo¢nosti vznikol
na ne narok.

Dlhodobé zamestnanecké poZitky

Odchodné predstavuje prispevok, ktory obdrzi zamestnanec pri prvom odchode do déchodku. Vyska vyplacaného
odchodného zavisi aj od poctu odpracovanych rokov a je zau¢tovana na zéklade aktuirskeho odhadu.

Podla zékonnika prace pri prvom odchode do starobného, predeasného starobného alebo invalidného déchodku patri
zamestnancovi odchodné najmenej vo vyske jeho priemerného mesatného zdrobku. Podl'a kolektivnej zmluvy
Spolo¢nost’ vyplaca odchodné zamestnancom vo vyske ich priemerného jednomesa&ného z4robku pri prvom odchode do
starobného, pred€asného starobného alebo invalidného dochodku. Ak zamestnanec odpracoval v Spoloénosti paf az
dvadsat’ rokov, Spolognost’ vyplaca zamestnancovi dvojnasobok jeho priemerného mesaéného zarobku. Ak zamestnanec
odpracoval v Spolo¢nosti dvadsat’ a menej ako tridsat’pat’ rokov, Spolognost” vyplaca zamestnancovi trojndsobok jeho
priemerného mesa¢ného zérobku. Ak zamestnanec odpracoval v Spolo¢nosti tridsatpit’ rokov a menej ako ¥tyridsat
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rokov, Spolo¢nost’ mu vyplica pétnasobok jeho priemerného zarobku. Ak zamestnanec odpracoval viac ako $tyridsaf’
rokov, Spolo¢nost’ mu vyplaca Sestndsobok jeho priemerného zarobku.

Spolocnost taktieZ vyplaca prispevky pri pracovnych a Zivotnych jubiledch zamestnancom v evidendnom stave a na
materskej dovolenke:

- Prispevok pri dovi¥eni nepretrZitého zamestnania v Spolo&nosti v dizke 15, 20, 25, 30, 35 a 40 rokov

- Prispevok pri dovi¥eni 50. narodenin v zvislosti od dizky nepretrzitého zamestnania v Spoloc¢nosti

- Prispevok pri dovfSeni 60. narodenin v zavislosti od dizky nepretrZitého zamestnania v Spolo¢nosti

- Prispevok pri odchode do starobného déchodku, pred&asného starobného déchodku alebo plného invalidného
déchodku v zavislosti od dizky nepretrzitého zamestnania v Spolo¢nosti

Zavdzok vykézany v stivahe v stvislosti s planom vopred stanoveného déchodkového plnenia predstavuje sudasnt
hodnotu z4vézku z definovaného plnenia ku diiu, ku ktorému sa zostavuje uStovna zavierka, o&istenej o nevykazané zisky
alebo straty z uprav poistno-matematickych odhadov a nékladov minulej stuzby. Zisky alebo straty z Giprav poistno-
matematickych odhadov st vykazané v ramci vykazu komplexného vysledku v i¢tovnom obdobi, v ktorom vznikli. Zisky
a straty z odchylok skuto&ného vyvoja od pévodnych predpokladov a zo zmien v poistno-matematickych predpokladoch
su Casovo rozliSované do vykazu komplexného vysledku po dobu predpokladanej priemernej zostdvajiicej doby
zamestnania prislu§nych zamestnancov.

Pozitky vyplyvajiice z ukonlenia pracovného pomeru

Pozitky vyplyvajice z ukon¢enia pracovného pomeru su splatné v pripade, Ze sa zamestnancov pracovny pomer skonéi
pred riadnym datumom odchodu do déchodku alebo v pripade, Ze zamestnanec sdhlasi s dobrovolnym ukon&enim
pracovného pomeru vymenou za tieto poZitky. Spolo¢nost vykazuje niklady na poZitky vyplyvajice z ukondenia
pracovného pomeru vtedy, ked' je preukizatelne rozhodnutd ukondif pracovny pomer zamestnanca alebo skupiny
zamestnancov v stilade s formalnym plénom bez moZnosti odvolania alebo vtedy, ked’ je pripravend poskytnut’ poZitky
vyplyvajuce z ukon€enia pracovného pomeru v désledku ponuky predloZenej za icelom podpory dobrovolného zniZenia
stavu zamestnancov. PoZitky splatné viac ako 12 mesiacov po konci ugtovného obdobia sl odiro&ené na stiéasni hodnotu.

o) Daii z prijmov:

Daii z prijmov je vypolitand s pouZitim stivahovej zédvézkovej metoédy. Datiové naklady a refundédcie vzfahujiice sa
k prijmu st povaZované za dafi z prijmu. Podobne pokuty za oneskorenie platby auroky vyplyvajiice z nésledne
vypocitanej dane su vykazané ako datiovy naklad v momente, ked je pravdepodobné, Ze zniZenie dane bude zamietnuté.
Splatna dail z prijmu je zanétovand ako néklad v obdobi, kedy skutodne vznikla.

Daii z prijmov zahriia odloZent dai z prijmov, ktord vznika z do¢asnych rozdielov medzi u&tovnou hodnotou majetku
a zavézkov stanovenych pre ucely finan¢ného vykazovania a hodnotami, ktoré sa pouZivaji pre datiové ucely a tiez
z dafiovej straty. Z goodwillu sa odloZend dafi nepoéita. OdloZena dati sa vypogita pouZitim sadzby podla platnych
dattovych zakonov, ktoré budi platit’ v ase realizacie dogasnych rozdielov. Zmeny v dafiovych sadzbach st zohl'adnené
v momente, kedy sa nova sadzba stala G€innou. OdloZené dariové pohladavky sa vykazuju v rozsahu, v akom ich bude
mozné umorit’ vo¢i budtcim zdanitel'nym ziskom.

OdloZené datiové pohlPaddvky a zavizky si vzdjomne zapotitané v pripade, ak ma Spolo&nost vymahatelné pravo

zapocitat' datiové pohladavky voci dafiovym zaviazkom v sulade so zdkonom, a dafi z prijmov je vyberana tym istym
datiovym uradom.

19



Uctovna zavierka Continental Matador Rubber, s.r.0. 2017

Daiiova til’ava

Spolotnost’ si v minulosti uplatnila $titnu dotaciu vo forme dafovej alavy v celkovej vyske 8 409 tisic EUR, ktora
vyuZila ako zniZenie sadzby dane z prijmov pravnickych os6b, ku ktorému sa tato dafiova lava vztahuje. Pre Gerpanie
datiovej tlavy musf Spolognost spifiat’ podmienky, ktoré st sigastou takto poskytnutej tlavy. Podmienky datiovej ulavy
musi vedenie Spolo&nosti spitat’ po dobu 5 rokov po ukon&eni investi¢ného projektu, o je dokonca juna 2023.

p) Lizing:

Lizing je klasifikovany ako operativny vtedy, ked’ prenajimatel’ zndSa vyznamnu &ast' rizik a potencidlnych ziskov
spojenych s vlastnictvom majetku. Platby realizované v ramci operativneho lizingu si vykazované rovnomerne vo vykaze
komplexného vysledku po&as doby trvania lizingu.

Finan¢ny lizing sa vykazuje vtedy, ked Spolo¢nost znd3a v podstate vietky rizikd a vyhody spojené s vlastnictvom
majetku. Majetok obstarany formou finan¢ného lizingu je na zadiatku ndjomného vztahu aktivovany bud’ v jeho realnej
hodnote, alebo v si¢asnej hodnote minimalnych lizingovych splatok podl'a toho, ktora z nich je niz&ia. Lizingové splatky
sa rozdel'uju medzi zavizok a finan¢ny ndklad tak, aby sa dosiahla konstantna miera uplatnend na neuhradeny finanény
zostatok. Zodpovedajlice zaviizky z prenajmu, bez finanénych nakladov, su sudastou zévizkov. Urokové néklady sa
vykazuju vo vykaze komplexného vysledku za i&tovné obdobie pocas doby trvania lizingu tak, aby sa dosiahla konstantna
urokova miera uplatnend na zostatok zdvézku z lizingu za kazdé obdobie. Majetok obstarany prostrednictvom finanéného
lizingu sa odpisuje bud’ podas doby Zivotnosti majetku, alebo pogas doby trvania lizingu, ak je krat¥ia.

q) Trzby a ostatné vynosy:

Trzby z predaja vyrobkov a sluZieb sa ocefiuju redlnou hodnotou prijatého plnenia alebo ako pohladavky zniZené o
vratené vyrobky, zIavy a rabaty a dane z pridanej hodnoty. Vynos sa zat¢tuje, ked sii prenesené vietky vyznamné rizika
a poZitky charakteristické pre vlastnictvo na kupujiceho, ked’ je pravdepodobné, Ze kupujuci zrealizuje platbu za dodané
vyrobky, stivisiace ndklady a riziko moZného vratenia vyrobkov sa d4 spol'ahlivo ocenit’ a taktieZ Spolo¢nost’ uZ nie je
viac zodpovedna za riadenie a manipuldciu predanych vyrobkov. Triby zo sluzieb sa vykazu v tom obdobi, v ktorom bola
sluzba poskytnuta.

Triby z predaja vyrobkov a sluZieb, ktoré sa viazu k beznej ¢innosti Spoloénosti, sa vykézu ako trzby. Doplnkové vynosy
alebo ostatné vynosy ako prendjom, predaj nepotrebného materialu a prijem z poskytnutych licencii sa vykaZu ako ostatné
vynosy. Uroky a vynosy z investicif sa vykazujti v obdobi, v ktorom boli prijaté; dividendy v tom obdobi, v ktorom na ne
vznikol pravny nérok.

Transferové ceny vyrobkov, ktoré sa predavaji deérskym spoloénostiam alebo materskej spolognosti, napr. predajnym
organizacidm v ramci skupiny, st stanovené ako transakcie realizované za beznych podmienok z &istych trZieb predajnych
organizicii poniZenych o prevadzkové néklady predajnej organizicie (naklady na predaj) ataktieZ poniZenych
o primeranti mar?u. Cistd trzba je trhové alebo cennikovd cena, zniZend o predajné zraZky, ktord méZe predajna
organizacia dosiahnut’ na svojom trhu. Néklady na predaj su vietky ndklady vznikajiice v suvislosti s prevadzkou
predajnej organizicie (predaj, distribucia, administrativa, variabilné naklady, aroky atd’.). MarZa (primerany prevadzkovy
zisk) je aplikovana rovnomerne na vetky trhy a vietky produkty, a je fixovand na trove, ktora zabezpe&uje primerany
zisk predajnej organizécie z dlhodobého hladiska. Vietky doddvky vyrobnej organizdcie sa realizuji na baze "free
domicile", to znamen4, Ze vietky niklady vynaloZené v suvislosti s prepravou tovaru na prvé miesto vyloZenia predajnej
organizicie, si znafané vyrobnou organiziciou. V pripade exportnych dodavok zndSa vyrobnd organizicia vietky
néklady suvisiace s prepravou tovaru na hranice alebo do prislusného distribuéného skladu. V pripade, Ze primerany zisk
predajnej organizicie nie je dosiahnuty alebo je prekrogeny, uskuto&ni sa vyrovnanie dobropisom alebo tarchopisom.
Findlne vyrovnanie sa uskutoéiiuje raz do roka.
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r) Nasledujuce nové 3tandardy a interpreticie — povinnost’ uplatfiovat’ od 1. januéra 2017

Nasledovné nové Standardy a interpretécie e3te nenadobudli platnost k 31. decembru 2017, a neboli pouZité pri zostaveni
tejto uctovnej zavierky:

IFRS 15 Vynosy zo zmliv so zdkaznfkmi
a Vysvetlenia k IFRS 15 Vynosy zo zmliv so zdkaznikmi (vydané 12. aprila 2016)
(U¢inny pre tétovné obdobia, ktoré za&inaju 1. janudra 2018 alebo neskor. Skor3ia aplikicia je povolena.)

Novy 3tandard prinaSa ramec, ktory nahrddza existujici ndvod v IFRS o vykazovani vynosov. Spolo&nosti musia prijat
5-krokovy model na to, aby ur¢ili, kedy sa mé vykazat’ vynos a v akej vyske. Novy model $pecifikuje, Ze vynosy sa majii
vykézat vtedy, ked spoloénost’ prevedie kontrolu nad tovarom a sluZbami na zékaznika a vo vyske, o ktorej spolo&nost’
otakava, Ze bude mat’ na fiu narok. Podl'a toho, & sa ur&ité kritéria splnia, vynos sa vykdze:

- v priebehu ¢asu, spdsobom, ktory zobrazuje vykon spolo¢nosti, alebo

- v okamihu, kedy sa kontrola nad tovarom a sluZbami prevedie na zikaznika.

IFRS 15 tieZ ustanovuje zdsady, ktoré md spolo¢nost aplikovat’ pri uvadzani kvalitativnych a kvantitativnych zverejnen,
ktoré poskytuji uZitocné informdcie pouZivatelom w&tovnej zavierky o povahe, vySke, Gase a neistote vynosov a
petiaznych tokov, ktoré vznikaji zo zmluvy so zdkaznikom.

Vysvetlenia k IFRS 15 vysvetl'uju niektoré poZiadavky §tandardu a umozZiiuji d’alsie zjednodusenia pri prechode na novy
$tandard pre spolo¢nosti, ktoré novy §tandard implementuju.

Doplnenia vysvetluju ako:

¢ v zmluve identifikovat’ povinnost phit’ — prisfub poskytnit’ zakaznikovi tovar a sluzbu;

e urlit, ¢i je spolo¢nost’ tzv. principal (poskytovatelom tovaru a sluZieb, principal) alebo je zistupcom
(osobou zodpovednou za zariadenie, Ze tovar a sluZby budi poskytnuté, agent); a

e urcit, €i vynosy za poskytnutie licencie maji byt’ vykdzané v uréitom okamihu (at a point of time) alebo v
priebehu &asu (over time).

Doplnenia tieZ poskytujil spolo¢nostiam dve dodatoéné praktické vynimky:

¢  Spolotnost nemusi spitne upravit' zmluvy, ktoré si ukon&ené k za&iatku toho Gictovného obdobia, ktoré je
najskorSie prezentované (toto plati iba pre spolognosti, ktoré pouZivaju metédu uplnej retrospektivne;
Upravy);

e Spolonost nemusi spitne upravit zmluvy, ktoré boli modifikované pred zac¢iatkom najskordie
prezentovaného uctovného obdobia, namiesto toho ale mus{ uviest’ sumdarny efekt vietkych modifikacii, ku
ktorym doslo pred zaciatkom najskorie prezentovaného iétovného obdobia (plati tieZ pre spoloénosti, ktoré
vykazuju kumulativny efekt pri prvej aplikdcii §tandardu ku ditu jeho prvej aplikacie.

Spolo¢nost’ neo¢akdva, Ze doplnenia budii maf vyznamny vplyv na uétovnil zavierku pri ich prvej aplikéacii.

IFRS 9 Finan&né nastroje (2014)

(Uginny pre G&tovné obdobia, ktoré zalinaju 1. januéra 2018 alebo neskdr, ma sa aplikovat’ retrospektivne s urgitymi
vynimkami. Uprava minulych obdobi sa nevyzaduje a je dovolend iba v tom pripade, ak s informacie k dispozicii bez
spétného prehodnotenia. Skor$ia aplikacia je dovolend).

Standard nahradza ¥tandard IAS 39 Finanéné ndstroje: Vykazovanie a ocefiovanie, okrem vynimiek podla IAS 39 pre
zabezpedenie redlnej hodnoty urokového rizika portfolia finanéného majetku alebo finanénych zavizkov, ktoré nad'alej
zostdvajui v platnosti. Spolo¢nosti maji moZnost’ vol'by Gictovnej politiky medzi zabezpedovacim uétovnictvom podla
IFRS 9 alebo pokradovanim v zabezpedovacom tétovnictve podla IAS 39 pre vietky zabezpeovacie transakcie a to
dovtedy, kym nenadobudne ti€innost’ $tandard vyplyvajuci z projektu IASB o makro zabezpedovacom udtovnictve.

Hoci dovolené ocefiovanie finanéného majetku — umorovana hodnota, realna hodnota cez ostatny komplexny vysledok
(FVOCI) a realna hodnota cez vykaz ziskov a strat (FVTPL) — je podobné ako v IAS 39, kritéria pre klasifikiciu do
prisludnych kategorii pre ocefiovanie sii vyznamne odli§né.
Finan¢ny majetok sa oceni umorovanou hodnotou, ak si splnené nasledovné dve podmienky:
e majetok je drZany v ramci obchodného modelu, ktorého cielom je drZat’ majetok za ucelom obdrzat
zmluvné petiazné toky, a
¢ zmluvné podmienky vedi k uréenému terminu pre peiiaZné toky, ktory predstavuju vyhradne platby istiny
a urokov z nezaplatene;j istiny.
Okrem toho, pri neobchodovanych néstrojoch vlastného imania sa spolo¢nost’ méZe neodvolatelne rozhodnuf, Ze
nasledné zmeny v redlnej hodnote bude (vréitane kurzovych ziskov a strat) vykazovat' v ostatnom komplexnom vysledku.
Za Ziadnych okolnosti sa potom nesmu1 prekvalifikovat’ do vysledku hospodarenia.
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Pri dlhovych finan¢nych néstrojoch ocetiovanych FVOCI, sa vynosové tiroky, otakdvané tverové straty a kurzové zisky
a straty vykazujt vo vykaze ziskov a strat rovnakym spdsobom ako pri majetku ocefiovanom umorovanou hodnotou. Iné
zisky a straty sa vykazujii v ostatnom komplexnom vysledku a prekvalifikujii sa do vykazu ziskov a strat pri vyradeni.
Model znehodnotenia majetku ,,vzniknutd strata® v IAS 39 je v IFRS 9 nahradeny modelom ,,0¢akdvand strata z Gverov®
(expected credit loss, ECL), o znamend, Ze udalost’ spdsobujlica stratu nemusi nastat’ predtym, ako sa vykaZe opravnd
polozka. Novy model znehodnotenia sa bude aplikovat’ na finanény majetok, ktory sa ocefiuje umorovanou hodnotou
alebo FVOCI, okrem investicii do nastrojov vlastného imania, a na majetok zo zmlGv (contract assets).
Podra IFRS 9 opravna poloZka sa oceni jednym z nasledovnych spdsobov:
e 12 mesiacov ECL: toto su ECL, ktoré vyplyvaji z moZnych pripadov platobnej neschopnosti v priebehu 12
mesiacov po dni, ku ktorému sa zostavuje u¢tovna zavierka; a
e ECL podla doby Zivotnosti: toto st ECL, ktoré vyplyvaju zo vietkych moznych pripadov platobnej
neschopnosti potas o¢akéavanej doby Zivotnosti finanéného nastroja.
IFRS 9 obsahuje novy model zabezpeovacieho gtovnictva, ktory prina3a zabezpe&ovacie tétovnictvo blizie k riadeniu
rizik. Typy zabezpeCovacich vzfahov — redlna hodnota, cash flow a €isté investicie v zahrani¢nych prevadzkach —
zostavaju nezmenené, ale vyZaduju sa dodatotné uisudky.

Standard obsahuje nové poziadavky na dosiahnutie, pokracovanie a ukoncenie zabezpetovacieho tigtovnictva a dovoluje,
aby d'al3ie rizika boli stanovené ako zabezpedované polozky.

VyZaduju sa rozsiahle dodato¢né zverejnenia o riadent rizik spolognosti a jej zabezpedovacich aktivitach.

Spolognost’ neo¢akava, Ze doplnenia budi mat’ vyznamny vplyv na u&tovnu zavierku pri ich prvej aplikacii.

IFRS 16 Lizing

(U&inny pre uttovné obdobia, ktoré za¢inaju 1. janudra 2019 alebo neskér. Skor3ia aplikacia je dovolena, ak spolognost
aplikuje aj IFRS 15.)

IFRS 16 nahradza $tandard IAS 17 Lizingy a stvisiace interpreticie. Standard odstraituje sicasny dudlny model G&tovania
undjomcu. Namiesto toho vyZaduje, aby spolodnosti vykazali vaésinu nagjmov v suvahe podl'a jednotného modelu,
eliminujuc rozli§ovanie medzi operativnym a finanénym lizingom.

Podl'a IFRS 16 zmluva je ndjom, alebo obsahuje ndjom, ak prenasa pravo kontrolovat’ pouZivanie identifikovaného
majetku pocas ur€itého obdobia za protihodnotu. Pri takychto zmluvach novy model vyZaduje, aby ndjomca ako majetok
vykézal pravo pouZzivania (right of use) a zdvézok z lizingu. Pravo pouZivania sa odpisuje a zavizok sa tro¢i. Toto bude
mat’ za nésledok vy3Sie naklady u vacSiny lizingov hned’ na zagiatku, aj ked’ ngjomca plati konstantné ro&né najomng.

Novy 3tandard prina3a aj niekolko vynimiek pre ndjomcu, ktoré obsahuju:

e lizingy s dobou ndjmu 12 mesiacov a menej a ktoré neobsahuji kipnu opciu,
e lizingy, pri ktorych predmet ndjmu mé nizku hodnotu (tzv. small-ticket lizingy).

Zavedenie nového Standardu z velkej ¢asti nemd vplyv na uétovanie u prenajimatela. Prenajimatel bude nadalej
rozli§ovat’ medzi finanénym a operativaym lizingom.

Otakava sa, Ze novy Standard bude maf pri jeho prvej aplikacii vyznamny vplyv na Giétovnu zavierku, nakolko vyZaduije,
aby Spolognost’ vykdzala vo vykaze finan&nej pozicie majetok a zaviizky, ktoré sa tykaji operativneho lzingu, pri ktorom
Spolotnost’ vystupuje ako ndjomea.

Spolo¢nost’ momentalne vyhodnocuje vplyv tohto §tandardu na svoju i¢tovni zavierku.

Rocné vylepienia IFRS

Doplnenia k IFRS 4: Aplikacia IFRS 9 Finanéné nastroje s IFRS 4 Poistné zmluvy

(Uinné pre tiétovné obdobia, ktoré za&inaji 1. januara 2018 alebo neskor, maju sa aplikovat’ prospektivne)

Doplnenia st reakciou na obavy stivisiace s implementéciou IFRS 9 pred implementovanim $tandardu, ktory m4 nahradit
IFRS 4 a ktory vypracovava IASB. Doplnenia zavadzaju dve volitel'né riefenia. Jednym riefenim je doZasna vynimka
zIFRS 9, ktoré v podstate odkladé jeho aplikdciu pre niektorych poistovatelov. Druhé rieSenie je pristup k prezentacii
tak, aby sa zmiernila volatilita, ktord sa méZze vyskytnit, keby sa aplikoval IFRS 9 pred novym 3tandardom pre poistné
zmluvy.

Doplnenia k IFRS 10 a IAS 28: Predaj alebo vklad majetku medzi investorom a jeho pridruZenym podnikom alebo
spoloénym podnikom

(Eurépska Komisia rozhodla odloZit’ prijatie doplneni na neur¢ito.)

Doplnenia objastiuju, Ze v transakciach s pridruZzenym podnikom alebo spoloénym podnikom, zisk alebo strata sa vykazu
v takom rozsahu a podl'a od toho, &i predany alebo vkladany majetok tvori podnik, nasledovne:
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e  zisk alebo strata sa vykaZe v plnej vyske, ak transakcia medzi investorom a jeho pridruzenym podnikom
alebo spoloénym podnikom zahrfia prevod majetku alebo majetkov, ktoré tvoria podnik (bez ohl'adu na to,
¢i je umiestneny v dcérskej spolo€nosti alebo nie), zatial’ Go

e zisk alebo strata sa vykédZe CiastoCne, ak transakcia medzi investorom a jeho pridruZenym podnikom a
spolo¢nym podnikom zahriia majetok, ktory netvorf podnik, aj ked’ je tento majetok umiestneny v dcérskej
spolo¢nosti.Spolo¢nost’ neotakdva, Ze doplnenia budi mat’ pri ich prvej aplikacii vyznamny vplyv na
uctovn zavierku, ked’ze Spolognost’ nemé deérske spolo&nosti, pridruzené podniky ani spolo¢né podniky.

Doplnenia k IFRS 2 Klasifikécia a ocefiovanie platieb na zéklade podielov (Uginné pre i&tovné obdobia, ktoré za&inaj
1. janudra 2018 alebo neskér; maju sa aplikovat’ prospektivne. Skoria aplikécia je povolend.)
Doplnenia este neboli prijaté EU.
Doplnenia vysvetluju Gétovanie platieb na zéklade podielov v nasledujicich oblastiach:
e  vplyv podmienok suvisiacich s ndrokom, na ocefiovanie transakcii na zaklade podielov vysporiadavanych
pefiaznymi prostriedkami,
e iransakcie na zéklade podielov vysporiadanych po zdaneni dafiou zraZkou,
¢ modifikicia podmienok platieb na zdklade podielov, ktoré menia klasifikiciu transakcie zkategérie
vysporiadané pefiaznymi prostriedkami na kategériu vysporiadané nastrojmi vlastného imania.
Spolotnost’ neotakiva, Ze doplnenia budii mat’ pri ich prvej aplikdcii vyznamny vplyv na prezenticiu jej G¢tovnej
zévierky, pretoZe Spolotnost nevstupuje do transakcii s platbami na zéklade podielov.

Cyklus ro¢nych vylepsenf IFRS 2014 — 2016 (vydané 8. decembra 2016)

(Uginné pre u¢tovné obdobia, ktoré zalinaji 1. janudra 2018 alebo neskdr, okrem zmien v IFRS 12, ktoré sa majit
aplikovat’ na i¢tovné obdobia, ktoré za&inaju 1. januara 2017 alebo neskor.)

Roéné vylepdenia eite neboli prijaté EU.

VylepSenia k IFRS (2014 — 2016) obsahujt 3 doplnenia k $tandardom. Hlavné zmeny boli:

* rudf sa kratkodobd vynimka pre spolo¢nosti, ktoré prvykrit aplikuju IFRS (IFRS 1 Prva aplikacia
Medzindrodnych Standardov finan¢ného vykaznictva), ktoré sa tykajii, okrem iného, prechodnych
ustanoveni kIFRS 7 Finanéné nastroje — Zverejnenia ohfadom zverejneni porovnatefnych udajov
a transferu finanéného majetku a prechodnych ustanoveni IAS 19 Zamestnanecké pozitky. Vynimky boli
zruSené, pretoZe tieto ilavy sa vzt'ahovali k i¢tovnym obdobiam, ktoré uZ uplynuli;

e vysvetluje sa, Ze poZiadavky IFRS 12 Zverejnenie investicii v inych jednotkach (s vynimkou zverejneni
suhrnnych finan¢nych informécif podfa odsekov B 10 — B 16 $tandardu) sa aplikuji na spoloénosti, ktoré
maji investicie v deérskych podnikoch alebo spolognych dohod4ch alebo v pridruzenych podnikoch, alebo
podnikoch so Struktirou, ktord nepodlicha konsolidacii, ktoré su klasifikované ako drzané na predaj alebo
ukon&ené ¢innosti podl'a IFRS 5 Neobezny majetok drZany na predaj a ukondené &innosti; a

e vysvetluje sa, Ze rozhodnutie o tom, &i sa bude aplikovat’ vynimka z pouZitia metddy vlastného imania
podla IAS 28 Investicie v pridruZenych podnikoch a spoloénych dohodach sa mé urobit’ osobitne pre kazdy
pridruZeny podnik alebo spoloénti dohodu pri prvotnom vykézani tohto pridruZeného podniku alebo
spolo¢nej dohody.

Neocakdva sa, Ze by niektora z uvedenych zmien mala vyznamny vplyv na G&tovny zavierku Spolo&nosti, napriklad:
pretoze Spolo¢nost’ nemd investicie v deérskych podnikoch, spoloénych dohodach, pridruZenych podnikoch alebo v
podnikoch so Struktirou, ktor4 nepodlieha konsoliddcii, ktoré su klasifikované ako drzané na predaj alebo ukonéované
¢innosti a Spolo¢nost’ nepouZiva vynimku z metody vlastného imania pri uétovani o svojich investiciach v pridruZenych
podnikoch a spolo¢nych dohodach.

Doplnenia k IAS 40 Prevod investicif v nehnutelnostiach (vydané 8. decembra 2016)
(U¢inné pre ti¢tovné obdobia, ktoré zaginaju 1. januéra 2018 alebo neskér; skorsia aplikacia je povolend.)
Doplnenia este neboli prijaté EU. Doplnenia vysvetPuji principy pre prevod do alebo z investicii v nehnutelnostiach:

e prevod do alebo z investicii do nehnutel'nosti je moZny iba vtedy a len vtedy, ak doslo k zmene vo vyuZiti

nehnutelnosti; a

» takéto zmena vo vyuZiti vyZaduje aj postidenie, & majetok spliia definiciu investicie v nehnutePnostiach
SpoloZnost’ neofakava, Ze doplnenia budd mat pri ich prvej aplikacii vyznamny vplyv na GStovnil zivierku, pretoZe
Spolo¢nost’ nema4 investicie v nehnutelnostiach.

Doplnenia k IFRS 9: Finanéné néstroje s moZnost'ou pred¢asného splatenia so zdpornou kompenzéciou (vydané 12.
okt6bra 2017) (U¢inné pre t&tovné obdobia, ktoré zakinaju 1. januara 2019 alebo neskdr)

Doplnenia eite neboli prijaté EU.

Doplnenia reaguji na obavy ohladom tctovania finanéného majetku so zmluvnym ujednanim moZnosti predéasného
splatenia. Obavy sa tykali najmé toho, ako spolo¢nost’ bude klasifikovat’ a ocetiovat’ dlhové néstroje, ak dlznik mdze
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predcasne splatit’ nastroj v niz8ej hodnote, ako je hodnota nesplatenej istiny a dlznych Grokov. Takéto predéasné splatenia
su ¢asto opisované ako také, ktoré obsahuju ,,zaporni kompenzaciu”.

Pri aplikacii IFRS 9 spoloénost’ by ocefiovala finanény majetok s tzv. zadpornou kompenzaciou realnou hodnotou cez
vykaz ziskov a strat.

Doplnenia umoZiuji, aby spolo€nosti ocefiovali finanény majetok s moZnostou predéasného splatenia so zapornou
kompenzaciou amortizovanou hodnotou.

Spolotnost’ neotakéva, Zze doplnenia budd mat vyznamny vplyv na jej uétovnu zévierku, pretoZe (Spolo&nost nema
finan¢ny majetok s moZnost'ou pred¢asného splatenia so zdpornou kompenzaciou.)

Doplnenia k IAS 28 Dlhodobé podiely v pridruZzenych podnikoch a spoloénych podnikoch (vydané 12. okt6bra 2017)
(Uginné pre t&tovné obdobia, ktoré za¢inajii 1. janudra 2019 alebo neskor.) Doplnenia eite neboli prijaté EU.
Doplnenia objasfiuji, Ze organizicia venture kapitalu, vzdjomny fond, investiény fond a podobné jednotky sa mézu
rozhodnut’ pri prvotnom vykédzani ocefiovat’ investicie v pridruZenych podnikoch alebo spoloénych podnikoch realnou
hodnotou cez vykaz ziskov a strét a to osobitne pre kazdy pridruZeny podnik alebo spolo¢ny podnik.

Spolo¢nost’ neotakava, Ze doplnenia budii mat’ vyznamny vplyv na uctovni zavierku pri ich prvej aplikacii.

Cyklus ro¢nych vylepseni IFRS 2015 — 2017 (vydané 12. decembra 2017)

(Uginné pre itovné obdobia, ktoré za¢inajii 1. janudra 2019 alebo neskér) Ro&né vylepienia este neboli prijaté EU.
VylepSenia k IFRS (2015 — 2017) obsahuju 4 doplnenia k $tandardom.

Hlavné zmeny sti:

e objasiluje sa, Ze spoloénost’ preceni svoje podiely v spolognych operacidch, ktoré mala prv v drzbe, ked’
ziska kontrolu nad podnikom podl'a IFRS 3 Podnikové kombinécie;

e objasiiyje sa, Ze spoloCnost’ nepreceni svoje podiely v spoloénych operaciach, ktoré mala prv v drbe, ked’
ziska spolo¢nii kontrolu v spoloénych operdcidch podl'a IFRS 11 Spoloéné dohody;

e objastiuje sa, Ze spolo¢nost’ by mala vzdy étovat’ o dopadoch dane z prijmu na vyplatu dividend vo vykaze
ziskov a strat, ostatnom komplexnom vysledku alebo vo vlastnom imani podla toho, kde spolo¢nost
pbvodne vykdzala minulé transakcie alebo udalosti, ktoré generovali distribuovatePny zisk; a

e objastiuje sa, Ze spolognosti by mali vylucit' z fondov, z ktorych si spolo¢nost’ poZi¢iava, vieobecné poZicky,
ktoré 3pecificky vznikli za u&elom ziskat kvalifikovany majetok do tej doby, kym nie si podstatne
skompletizované vietky Cinnosti, ktoré si nevyhnutné k tomu, aby sa majetok pripravil na uréené pouZitie
alebo predaj.

Neotakava sa, Ze by niektord z tychto zmien mala vyznamny vplyv na G&tovnii zdvierku Spolo&nosti.

IFRIC 22 Transakcie v cudzej mene a protiplnenie poskytnuté vo forme preddavku.

(U&inny pre Gi¢tovné obdobia, ktoré zaginaj 1. januéra 2018 alebo neskér. Skorsia aplikacia je povolena.)

Interpretacia eite nebola prijata EU.

IFRIC 22 uvadza poziadavky na to, aky vymenny kurz sa ma pouZit’ pri transakcidch v cudzej mene (ako st transakcie
v suvislosti s vynosmi), kedy sa poskytne alebo prijme preddavok a objasiiuje, Ze deti uskutoénenia transakcie je deti,
kedy spolo&nost’ prvotne vykéaZe ndklad buducich obdobi alebo vynos budiicich obdobi, ktory vznikol pri poskytnuti alebo
prijati protihodnoty vo forme preddavku. Pre transakcie, ktoré obsahuju viaceré platby alebo prijmy, kazda platba alebo
prijem predstavuje samostatny deti uskuto¢nenia transakcie.

Spolo¢nost neocakava, Ze interpretacia bude mat’ pri jej prvej aplikécii vyznamny vplyv na iétovni zavierku Spolo&nosti,
pretoZe Spoloénost’ pouZiva pri prvotnom vykézani majetku nepetiaZnej povahy a zavizkov nepetiaZnej povahy, ktoré
vznikli pri poskytnuti alebo prijati protihodnoty vo forme preddavku, vymenné kurzy platné v deii platby alebo prijatia
preddavku.

IFRIC 23 Neistota ohl'adom dafiového postidenia

(Utinny pre uétovné obdobia, ktoré za¢inaju 1. januara 2019 alebo neskor. Skorsia aplikécia je povolena.) Interpreticia
eite nebola prijatd EU.

IFRIC 23 vysvetl'uje uctovanie o datiovych pristupoch, ktoré e¥te neboli akceptované datiovymi orgénmi, pri¢om ma tiez
za ciel zvysit' transparentnost. Podla IFRIC 23, kliCovym testom je, ¢i je pravdepodobné, Ze datiové organy buda
akceptovat’ dafiovy pristup, pre ktory sa spolocnost’ rozhodla. Ak je pravdepodobné, Ze datiové organy budii akceptovat’
tento neisty dafiovy pristup, potom suma dane vykdzana v ic¢tovnej zavierke je konzistentnd so sumou v daflovom priznani
bez neistoty, ktord by sa zohl'adnili pri oceneni splatnej a odloZenej dane.

V opatnom pripade zdanitelny prijem (alebo datiové strata), dafiové zdklady a nevyuZité dafiové straty sa maju uréit
takym spdsobom, ktory lepSie predpoved4 vyrie$enie neistoty, pri¢om pouziva bud’ jednu najpravdepodobnej$iu hodnotu
alebo ofakévani (sumu pravdepodobnych vaZzenych hodndt) hodnotu. Spoloénost’ musi predpokladat, Ze datiové organy
budu skiimat’ poziciu a budi mat’ znalosti o vietkych relevantnych informaciach.

Spolo¢nost’ neo€akava, Ze interpretacie pri jej prvej aplikacii bude mat’ vyznamny vplyv na uétovnu zévierku, pretoZe
Spolo&nost neposobi v zloZitom multindgrodnom dafiovom prostredi / nemé vyznamne neisté datiové pozicie.
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3. Vynosy a naklady
tis. EUR
2017 2016
Vyrobky 854 178 779 655
Tovar 112 929 98 205
Trzby z predaja vyrobkov a tovaru 967 107 877 860
Ostatné vynosy - sluzby 40 690 34 870
Vinosy celkom 1007 797 912 730
Néklady na tovar -112 396 -97 484
Spotreba materidlu -422 370 -340 823
Spotreba energie -30 489 -26 585
Niklady na predany tovar, spotreba materidlu a energie celkom -565 255 -464 892
Opravy a udrZiavanie -11 861 -11 828
Doprava a prepravné niklady -22 165 -21 665
Niklady na logistiku -5 966 -5 246
Vyskum a vyvoj -27 961 -25 851
Reklama -187 -100
Cestovné -1 598 -1478
Obchodné znamky z objemu vyroby -11 687 -10 966
Prendjom priestorov, strojov, vyrobnych pracovnikov -6 792 -7706
Ostatné naklady na sluzby -26 513 -23 817
Niklady na sluZzby celkom -114 730 -108 658
Mzdové néklady -54 804 -46 646
Néklady na socidlne poistenie -14 352 -13 338
Néklady na zdravotné poistenie -5 790 -4 972
Ostatné socialne néklady -6 664 -6 237
Osobné niklady celkom -81 610 -71 193
Dane a poplatky -1 531 -1 526
Ostatné naklady -1 662 -3 957
Ostatné prijmy 653 751
Ostatné prevadzkové naklady a vinosy celkom -2 540 -4 732
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4. Testovanie zniZenia hodnoty majetku

Testovanie na pokles hodnoty jednotiek generujiicich pefiazné prostriedky, ktoré zahiriajii goodwill

Pre ucely testovania na pokles hodnoty je goodwill zaradeny do prevadzkovych divizii Spolo&nosti, ktoré predstavuju
predstavuju jednotky generujice pefiazné prostriedky kopirujuce $truktiru podniku a si to divizia Pneumatiky a divizia
Dopravné pasy.

Goodwill v hodnote 16 199 tis. EUR je alokovany do divizie Pneumatiky, ktora predstavuje hlavni prevadzkova &innost
Spolocnosti. Jednotka predpoklads, Ze bude profitovat’ zo synergii z presunutia podnikania v roku 2007, z ktorého
goodwill vznikol. Testovanie na pokles hodnoty jednotiek generujucich petiazné prostriedky divizie Pneumatiky bolo
vykonané k 31. decembru.

Jednotka generujiica pefiazné prostriedky — divizia Pneumatiky

Navratna hodnota divizie Pneumatiky bola stanovena ako redlna hodnota zniZené o naklady na vyradenie, odhadnuts
pouZitim diskontovanych peiiaZnych tokov. V hierarchii redlnych hodn6t bolo toto ocefiovanie redlnou hodnoutou
kategorizované ako Uroveii 3 - redlna hodnota stanovena pouZitim ocefiovacich technik s nepozorovatenymi vstupmi.

Kiudové predpoklady pre odhad névratnej hodnoty s uvedené niz$ie. Hodnoty priradené k jednotlivym kltigovym
predpokladom reprezentujii oakdvania manaZmentu ohl'adom budiceho vyvoja v prislusnom odvetvi a boli zaloZené na
historickych udajoch z externych aj internych zdrojov.

V percentich 2017 2016
Diskontn4 sadzba 8,27 8,74
Miera rastu pouZitd na extrapolaciu 2 2
Planovan4 miera rastu EBIT (priemer za nasledujucich pat rokov) L5 4,4

Diskontnd sadzba bola stanovend ako sadzba po zdaneni, na ziklade historického priemeru véZenych priemernych
nékladov na celkovy kapitdl - WACC, s moZnou finan¢nou pakou (podiel dlhu 24,9%) pri trhovej trokovej miere 1,8%.

Projekcia petiaznych tokov zahfiiala odhady na 5 rokov a mieru rastu pouZiti na extrapolaciu po skon&enf tohto obdobia.
Miera rastu bola stanovena manaZmentom ako jeho odhad dlhodobej zloZenej miery rastu EBIT, v suilade s predpokladmi,
ktoré by urobil Géastnik trhu.

Rast trZieb a EBIT bol stanoveny s oh'adom na priemerné trovne rastu za uplynulych 5 rokov a odhadovany objem
predaja a rast operacii v nasledujiicich piatich rokov. Planovan4 miera rastu EBIT poklesla v porovnani s minulym
rokom, ked’Ze Spolo¢nost’ v budiicnosti o¢akéva vy33f rast ndkladov na materidl a mzdy zamestnancov pri niZ$om raste

VYNosov.

Odhadovana ndvratnd hodnota jednotky generujlicej pefiazné prostiedky (CGU) prekrotila jej zostatkovi hodnotu o
priblizne 2 183 317 EUR (2016: 3 315 526 EUR). Manazment identifikoval, Z¢ primerana zmena v dvoch kl'i¢ovych
predpokladoch, by mala za nésledok, Ze zostatkovd hodnota by prekro&ila navratni hodnotu. Nasledujiica tabulka
ukazuje, o kol’ko by sa tieto dva predpoklady museli zmenit', aby névratna hodnota bola rovna zostatkovej hodnote.

Nasledujuca tabul’ka kvantifikuje zmeny nevyhnutné na to, aby sa zostatkova hodnota rovnala navratnej hodnote:

V percentach 2017 2016
Diskontna sadzba 42.8 63.3

Potas beZného uctovného obdobia nebola identifikovand Ziadna strata zo zniZenia hodnoty divizie Pneumatiky.
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5. Finanéné vynosy a naklady

tis. EUR
2017 2016
Prijaté dividendy 20 271 21439
Urokové vinosy 1689 1282
Kurzové zisky 4 376 6 669
Spolu finanéné vynosy 26 336 29 390
Urokové naklady -1 -4
Kurzové straty -4 673 -6 118
Spolu finanéné niklady -4 674 -6 122
Prijaté dividendy
tis. EUR
Spolo¢nost’ 2017 2016
Continental Matador Truck Tires, s.1.0. 20239 21439
VIPO, as. 32 -
Spolu 20271 21 439
6. Daii z prijmu
Prevod od teoretickej dani z prijmov k vykazanej dani je uvedeny v nasledovnej tabulke:
tis. EUR
2017 2016
Zisk pred zdanenim 217 140 236 442
- z toho dan 21% 45 599 52017
Datiové neuznané naklady 775 832
Prehodnotenie odloZenej dane - -
Vynosy nepodliehajiice dani -4 257 -4 717
Dal platend v zahranic¢i 27 -
Oslobodenie od dane (datiova ul'ava) -8 409
Iné odpodty -301 -227
Zmena odloZenej dane v ddsledku zmeny sadzby dane - -790
Dail z prijmov vo vztahu k predchadzajicim zdafiovacim obdobiam - -5
ZdaniteI'né cenové rozdiely z transakeii so spriaznenymi osobami - -
Celkova vykazana daii 41 843 38 701
Efektivna daii 19% 16%
Pozostavajiica z:
Splatné dari 39 885 41 065
OdloZend daii 1958 -2 365
Celkova vykdzana dait 41 843 38 701

Spolo¢nost’ si uplatiiuje nasledovné odpoity:

a) Odpocet vydavkov (ndkladov) na vyskum a vyvoj, vysledkom ktorého je ifava na dani vo vyske 295 tis. EUR
(2016: 222 tis. EUR).

b) Odpocet zékladu dane vzhladom na poskytnutie praktického vyutovania Ziakom na zéklade ucebnej zmluvy,
ktory vyustil do zniZenia vyslednej dane vo vyske 6 tis. EUR (2016: 5 tis. EUR).
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7. Dlhodoby nehmotny majetok

Patenty a ,
Goodwill  Softvér  obchodae  OPStRTANY Spolu
. majetok
tis. EUR znamky
Obstaravacia hodnota
k 1.1.2016 16 199 1151 1791 11 19152
Prirastky - 121 - 36 157
Ubytky: likvidécia - -19 - - -19
Presuny - - - - -
k 31.12.2016 16 199 1253 1791 47 19 290
k 1.1.2017 16 199 1253 1791 47 19 290
Prirastky - 31 - -9 23
Ubytky: predaj - - - - -
Ubytky: likvidécia s -4 . 2 -4
Presuny - 19 - -19 -
k 31.12.2017 16 199 1299 1791 19 19 309
Odpisy a straty zo zniZenia hodnoty
k 1.1.2016 - -1 002 -1791 - 2792
Odpisy - -105 - - -105
Ubytky: likvidacia - 19 - - 19
k 31.12.2016 - -1 088 -1791 - -2 879
k 1.1.2017 - -1 088 -1 791 - -2 879
Odpisy - -105 - - -105
Ubytky: predaj . E - s -
Ubytky: likvidacia - 4 z = 4
Strata zo zniZenia hodnoty majetku - - - - -
k 31.12.2017 - -1 189 -1 791 - -2 980
Uétovn4 hodnota
k1.1.2016 16 199 150 - 11 16 360
k 31.12.2016 16 199 165 - 47 16 412
k 1.1.2017 16 199 165 - 47 16 412
k 31.12.2017 16 199 110 S 19 16 329

Ziadny dlhodoby nehmotny majetok nebol zalozeny v prospech tretej strany.
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8. Nehnutel'nosti, stroje a zariadenia

S,tij’ Obstarany
Pozemky Budovy pristroje a . Spolu
tis. EUR zariadenia majetok
Obstaravacia hodnota
k 1.1.2016 2 827 168 274 460 579 27238 658 918
Prirastky - 2397 31790 31873 66 060
Ubytky: predaj - - 7376 - -7376
Ubytky: likvidicia - -1043 -6 297 - -7 340
Presuny - 4663 11385 -16 036 12
k 31.12.2016 2 827 174 291 490 081 43 075 710 274
k 1.1.2017 2 827 174 291 490 081 43 075 710 274
Prirastky - 13 760 42 781 34 496 91 037
Ubytky: predaj - : 4223 : 4223
Ubytky: likvidacia . - -7 121 -6 SF
Presuny - 6 165 31 998 -38 163 -
k 31.12.2017 2 827 194 216 553 516 39 402 789 961
Odpisy a straty zo zniZenia hodnoty
k 1.1.2016 - -35 116 -232 229 - =267 345
Odpisy - -7 720 -45 700 - 53420
Ubytky: predaj - - 5344 - 5344
Ubytky: likvidécia . 898 6258 - 7 156
Strata zo zniZenia hodnoty majetku - - -172 - -172
k 31.12.2016 - -41 938 -266 499 - -308 437
k1.1.2017 - -41 938 -266 499 - -308 437
Odpisy 2 -7 903 -49 723 - 57626
Ubytky: predaj = - 2983 - 2983
Ubytky: likvidacia = L 7052 = 7052
Strata zo zniZenia hodnoty majetku - - - - -
k 31.12.2017 - -49 841 -306 187 - =356 028
Uétovna hodnota
k 1.1.2016 2 827 133 158 228 350 27 238 391 572
k 31.12.2016 2 827 132 353 223 582 43 075 401 837
k 1.1.2017 2 827 132 353 223 582 43 075 401 837
k 31.12.2017 2 827 144 375 247 329 39 402 433 933

Prirastky a obstarané nehnutelnosti, stroje a zariadenia v roku 2017 a 2016 prevane pozostavajl z investicii, ktoré sa
vztahuji k expanzii vyroby pneumatik do osobnych automobilov.
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V Notarskom centralnom registri ziloZnych prav je zriadené zilozné pravo v prospech Recyklagného fondu v hodnote
333 256 EUR zmluvou o zriadeni zdloZzného prava zo diia 19. marca 2014 na zéklade poskytnutia dotacie.

Vietok dlhodoby hmotny majetok je poisteny globalnym poistnym programom skupiny Continental AG — Insurance

Property & Business Interruption.

9.

Investicie v dcérskych, pridruZenych a spolo¢ne ovlidanych spolo¢nostiach

K 31. decembru tis. EUR
Podiel na
Dcérska spolocnost™ Krajina zakladnom imani 2017 2016
%
Continental Matador KZ LLP
(AO Matador-A, AK) Kazachstan 100 2 260 2260
ContiTrade Slovakia, s.r.o. Slovenska republika 100 1 501 1501
Continental Adria Pnevmatike d.o.o. Slovinska republika 100 8 8
SPOLU 3769 3769
PridruZena spolo€nost’ a spolo¢ne Kraiina B Podiel - 2017 2016
ovlddani spoloénost’: 1 zakladn‘:;m iman{
(1]
Continental Matador Truck Tires, s.r.o. Slovenska republika 24 11432 11432
VIPO, a.s. Slovenska republika 24,84 386 386
SPOLU 11 818 11 818
| INVESTICIE SPOLU | | 15587 15587/

Niz3ie su uvedené zakladné udaje zo stvahy a vykazu ziskov a strat deérskych a pridruzenych spolognosti (prezentované

ako 100%):

tis. EUR
Aktiva Zavizky Trzby Zisk/strata
Spoloénost’
2017 2016 2017 2016 2017 2016 2017 2016

Continental Matador Truck Tires, s.r.o. | 308 870 | 306 153 | 130401 | 104 825 | 559 163 | 529474 | 61471| 84330
VIPO, a.s. 9351| 10859 3642 5298 7659| 11043 318 433
Continental Matador KZ LLP* 2 634 2 469 999 1092| 10817 7 298 258 462
ContiTrade Slovakia, s.r.o. 11072 11684 8 180 9101, 13857 18578 309 -1012
Continental Adria Pnevmatike d.o.o. 18823 | 12476| 16803 | 11838 85052 51854 1382 671

* na prepocet kazachstanského tenge bol pouZity kurz 1 EUR = 398,407 KZT zo diia 1.1.2018
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tis. EUR
2017 2016

Materidl 3038 2747
Minus: opravnd polozka k materidlu q -
Material — netto 3038 2747
Nedokonéend vyroba 6 388 4785
Hotové vyrobky 37533 32597
Minus: opravna polozka k hotovym vyrobkom -444 -905
Hotové vyrobky — netto 37 089 31 692
Polotovary - 4
Tovar 9 980 9 862
Minus: opravnd poloZka k tovaru -17 -45
Tovar — netto 9 963 9817
SPOLU 56 478 49 045
Zmena opravnej polozky k zisobam 1.1.2017 Tvorba PouZitie 31.12.2017
Opravné poloZka k materilu 5 - - -
Opravnd poloZka k vyrobkom -905 -444 905 -444
Opravnd poloZka k tovaru -45 -17 45 -17
SPOLU -950 -461 950 -461

V3etky zasoby su poistené globalnym poistnym programom skupiny Continental AG — Insurance Property & Business
Interruption.

Ziadne zasoby nie sti predmetom ziloZného prava.
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11. Pohladavky z obchodného styku
tis. EUR
2017 2016

Pohladavky z obchodného styku 50714 47 616
Minus: opravna polozka k pohl'addvkam z obchodného styku -798 -1 100
PohPadavky z obchodného styku - netto 49 916 46 516
Z ktorych:
Pohl'adavky voéi tretim strandm 5717 4 740
Pohladdvky vodi Continental spolo&nostiam v skupine (spriaznené osoby) 44 604 42 459
Preddavky 393 417
Spolu — brutto 50 714 47 616

Medzi spolo¢nostami v skupine Continental boli zapo¢itané k 31.12.2017 pohl'adavky so zavizkami vo vyske 18 809 tis.
EUR (2016: 26 500 tis. EUR).

Zmena opravnej poloZzky k pohl’adivkam 1.1.2017 Tvorba Pouzitie | 31.12.2017
Opravna poloZka k pohl'addvkam -1 100 -652 954 798
Vekova Struktira Hodnota Do Po splatnosti
spolu splatnosti
1to14 [ 15a229|30a259|60a289 | 90az120 | nad 120

k 31.12.2016 47 616 40 621 1202 177 79 401 2277 2859
Opravné polozka -1 100 -1 100
Pohl'adévky netto 46 516 40 621 1202 177 79 401 2277 1759
k 31.12.2017 50 714 46 431 1205 490 87 20 35 2 446
Opravna poloZka -798 -798
Pohl'adavky netto 49 916 46 431 1205 490 87 20 35 1648

Ziadne pohPadévky nie sii zat'aZené zaloznym préavom alebo zaloZené v prospech banky (alebo tretej strany). Spolo¢nost
nema Ziadne obmedzenia prav vo vztahu k jej pohl'addvkam.

32



Uctovnd zdvierka Continental Matador Rubber, s.7.0. 2017

12. Ostatné pohPadivky v ramci konsolidovaného celku

Spolo¢nost’ je uCastnikom cash-pool $truktiry slovenskych spolofnosti patriacich do skupiny Continental AG.
Spolotnost’ Continental AG je majitelom hlavného u¢tu cash-pool Struktiiry na tizemi Slovenskej republiky a spravuje
tieto prosriedky. Spolo¢nost’ uétuje zostatok na uéte cash pool ako pohladavku, pretoZe tieto peniaze si poskytované

A M

formou po6Zzicky ostatnym spolocnostiam v ramci konsolidovaného celku Coninental AG.

tis. EUR

2017 2016
Ostatné pohaddvky v rdmci konsolidovaného celku — cash pool 16 490 17 661
SPOLU 16 490 17 661

13. Ostatny kritkodoby majetok

tis. EUR

2017 2016
Daii z pridanej hodnoty a ostatné dane 1426 1357
Niéklady budicich obdobi 535 535
Preddavky k nehnutel'nostiam, strojom a zariadeniam 2138 5339
Ostatny kratkodoby finanény majetok 176 199
SPOLU 4275 7 430

14. PefiaZné prostriedky a pefiaZné ekvivalenty

tis. EUR

2017 2016
Pokladnica 27 31
Ceniny (parkovacie karty) | 1
Bankové uéty 40 30
SPOLU 68 62

Pefiazné prostriedky a peniazné ekvivalenty s drZané v nasledujicich mendach:

tis. EUR

Mena 2017 2016
USD 15 18
CZK 35 16
EUR 18 28
GBP 4 -
SPOLU 68 62

Bankové utty a hotovost’ st plne k dispozicii Spolo¢nosti.
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15. Vlastné imanie

tis. EUR

2017 2016
Zakladné imanie 176 650 176 650
Zékonny rezervny fond 17 665 17 665
Kapitélové fondy 11214 11214
Nerozdeleny zisk/Neuhraden4 strata minulych rokov 446 484 | 621 426
SPOLU 652 013 826 955

Struktura vlastnikov zakladného imania splaten¢ho v plnom rozsahu je uvedend v Poznamke 1, g).

Zikladné imanie 176 650 tis. EUR pozostiva z petiazného vkladu v hodnote 7 tis. EUR a z nepetiazného vkladu v hodnote
176 643 tis. EUR.

Kapitalovy fond vznikol 1. jula 2007, v deil navy¥enia zdkladného imania o nepefiazny vklad, kde suma 11 214 tis. EUR
predstavuje rozdiel medzi hodnotou nepeiiazného vkladu oceneného znalcom a sumou, o ktorti bolo zékladné imanie
navysené.

Zisk Spolo¢nosti za rok 2017 vo vyske 175 297 tis. EUR &ak4 na schvalenie Valnym zhromaZdenim. Valné zhromaZdenie
rozhodne o rozdeleni zisku Spolo¢nosti za rok 2017, pri¢om néavrh Statutirneho organu Spolo&nosti je nasledovny:

- vyplata dividend spolo¢nikom vo vyske 14 400 tis. EUR zo zisku za rok 2017,
- presun zostatku Sistého zisku za rok 2017 vo vyske 160 897 tis. EUR ako nerozdeleny zisk.
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16. Rezervy
tis. EUR
Rezervy 01.01.2017 Tvorba Pouzitie Rozpustenie | 31.12.2017

Benefit pre zamestnancov
na odchodné do déchodku 8 862 1 466 -741 - 9 567
Jubiled - benefit pre zamestnancov 1304 117 -191 - 1230
Dlhodobé rezervy spolu 10 166 1 563 -932 10797
Rezerva na garanéné opravy 465 493 -419 . 539
Rezerva na stratové kontrakty
a sprostredkovatel'ské provizie 73 204 -122 - 155
Rezervy na audit 96 49 -96 - 49
Kritkodobé rezervy spolu 634 746 -637 - 743
Spolu 10 800 2 309 1569 - 11 540

Rezervy na benefity pre zamestnancov vo forme odchodného na déchodok, pracovné a Zivotné jubiled su stanovené
v Cistej stitasnej hodnote k 31. decembru, na zdklade ofakavanych budicich pefiaZnych vydavkov pouZitim poistnej
matematiky a nasledujicich predpokladov:

2017 2016
Pocet zamestnancov k 31.12, 3076 2775
Roéna fluktuicia zamestnancov 2,25% 2,25%
Od&akavany roény narast miezd 7,00% 6,00%
Diskontna sadzba 1,86% 1,30%

10% nérast alebo pokles diskontnej sadzby pri kalkulacii rezervy na odchodné do déchodku a rezerve na jubiled by viedol
k zniZeniu rezervy o 263 tis. EUR (2016: o 177 tis. EUR) alebo k zvyfeniu rezervy o 275 tis. EUR (2016: o 182 tis. EUR),
s rovnakym vplyvom na vysledok hospodérenia.

Rezerva na garanéné opravy bola vytvorend na zdklade informécii o minulych a predpokladanych reklamaciach.
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17. OdloZena dan

Vypocet odloZzencho datiového zavizku je zobrazeny v nasledujiicej tabulke:

tis. EUR
2017 2016
Docasné rozdiely medzi i¢tovnou hodnotou majetku a zavizkov a ich daiiovou
zakladiiou:
dlhodoby hmotny majetok 112 253 111 998
pohladavky -802 -1 085
z4soby -6 693 -6 797
rezervy a ostatné zavizky -16 398 -25 082
Spolu 88 360 79 035
Sadzba dane z prijmov 21% 21%
OdloZeny dafiovy zdvizok 18 556 16 597

Zmena odloZeného datiového zévizku je uvedend v nasledujiicom prehlade (v tis. EUR):

Stav k 31. decembru 2016 16 597
Stav k 31. decembru 2017 18 556
Zmena stavu vykidzani ako niklad +1 959
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18. Poskytnuty dver v rimci konsolidovaného celku

2017

K 31.12.2017 Spoloénost’ v ramci skupiny ICO tverov poskytla Gvery vo vyske 175 000 tis. EUR (2016: 380 000 tis.
EUR). Vazeny priemer pri tiveroch v rdmci skupiny bol 0,60 % p.a. (2016: 0,55 %).

Urokova miera pri vetkych viveroch sa stanovuje na zéklade medzibankovych urokovych sadzieb pre dant menu; t.j.
LIBOR (USD), EURIBOR (EUR) a PRIBOR (CZK); ku ktorym sa pripo&itava dohodnut4 marZa. Urokové miery a s nimi
spojené vynosy sa preto menia na zdklade pohybov medzibankovych trokovych sadzieb.

Prehl'ad o dveroch, poskytnutych v ramci konsolidovaného celku, je uvedeny v nasledujlicej tabulke:

Mena | UFOKOVA | o tnost | 2017 2016
sadzba
Continental AG EUR 0,60 % 22.1.2018 175 000 380 000
SPOLU 175 000 380 000

Od 26. méja 2015 Spolo¢nost’ vyuZiva cash poolingové sluzby v ramci zmluvy uzatvorenej spolotnostami skupiny
Continental v Slovenskej republike a materskou spolognost'ou Continental Aktiengesellschaft Hannover a UniCredit
Bank Czech Republic and Slovakia, a. s., pobotka zahranitnej banky. Zmluvy boli uzavreté na dobu neurditi
s jednomesa¢nou vypovednou lehotou a pontka jednotlivym spolonostiam skupiny Continental v Slovenskej republike
moznost’ Cerpania kreditnych a debetnych pozicif medzi jednotlivymi spolo&nostami. K 31.12.2017 Spolo&nost’ v ramci
cashpoolingu disponovala s kreditnym zostatkom vo vyske 16 284 tis. EUR (2016: 17 528 tis. EUR).

Spolo¢nost’ disponuje moZnost'ou &erpania bankovych tverov v limite do 5 000 tis. EUR vo forme kontokorentného
uveru, dverovych tranzi, bankovych garancii a dokumentdrnych akreditivov. K 31. decembru 2017 predstavovala
necerpana ast’ z uverového limitu, bankovych garancii a dokumentdrnych akreditivov iastku 4 840 tis. EUR (2016:

4 664 tis. EUR).

19. Zavizky z obchodného styku

tis. EUR

2017 2016
Zaviizky z obchodného styku vo€i tretim strandm 52 636 48 388
Zéavazky z obchodného styku v ramcei skupiny 19 963 21 449
| Preddavky - 68
Spolu 72 599 69 905

z toho:

v lehote splatnosti 63 355 62 674
po lehote splatnosti 9244 7231
SPOLU 72599 69 905

Medzi spolo¢nostami v skupine Continental boli zapo¢itané k 31.12.2017 zavédzky s pohladavkami vo vyske 18 809 tis.

EUR (2016: 26 500 tis. EUR).
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20. Ostatné finan¢né zivizky

Continental Matador Rubber, s.r.o.

2017

tis. EUR
2017 2016
Zéavizky vodi zamestnancom —mzdy a odmeny 7 343 6212
Ostatné 345 331
SPOLU 7 688 6 543
21. Ostatné zaviizky
tis. EUR
2017 2016
Vynosy budiicich obdobi - -
Zavizky zo socidlneho fondu 385 302
Zavizky zo socidlneho poistenia 2209 1945
Rezerva na nevycerpant dovolenku 1726 1415
Daii z prijmu — zamestnanci a zraZkové dait 531 465
Ostatné 3 4
SPOLU 4 854 4131
PrehPad o pohybe socidlneho fondu 1.1.2017 Tvorba | Pouzitie | 31.12.2017
Zavizky zo socidlneho fondu 302 756 -673 385
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22. Finanéné nastroje a riadenie finanénych rizik

Spolo¢nost’ je vystavena nasledujicim rizikdm z pouZivania finanénych néstrojov:
- Uverové riziko

- Riziko likvidity

- Trhové rizik

Spolo¢nost’ posudzuje aj prevadzkové riziko ako je popisané niZie.

Tato poznamka poskytuje informécie o tom, ako je Spolo¢nost’ vystavend hore uvedenym rizikém, ciele, metédy a procesy
Spolo¢nosti na ohodnotenie a riadenie rizika.

Riadenie finan¢nych rizik

Konatelia maju celkovu zodpovednost’ za dohlad nad riadenim rizik Spolo¢nosti, €o je riadené politikou a procedurami
skupiny Continental a st pravidelne oznamované do centraly. Spolo¢nost’ implementovala riadenie finan&nych rizik od
materskej spolo¢nosti, ktoré je zaloZené na identifikovani a analyze rizik, na stanoveni vhodnych hranic rizika a kontrol,
na monitorovani rizik a dodrZiavani tychto hranic.

Uttovna hodnota finanéného majetku a zavizkov klasifikovanych podl'a jednotlivych kategérii suvahy je nasledovna:

Kategéria finanéného nastroja Pozicky a Fin. akt.i va /zaviizky
tis. EUR pohPadivky/zivizky | Y FcAlnel hodnote cez
vykaz ziskov a strat

k 31. decembru
MAJETOK 2017 2016 2017 2016
Pohl'adéavky z obchodného styku 49916 46 516 -
Ostatné pohladavky v ramci konsolidovaného celku 16 490 17 661 -
Poskytnuty tver v ramcei konsolidovaného celku 175 000 380 000 -
Ostatny finan¢ny majetok 176 199 -
Peniaze a pefiazné ekvivalenty 68 62 -
SPOLU 260 459 444 438 -
ZAVAZKY
Zavizky z obchodného styku 72 599 69 905 -
Ostatné finan¢né zavizky 7 688 6 543 -
SPOLU 80 287 76 448 -

Vsetky vykdzané suvahové polozky maju prevazne kratkodobii splatnost’, vzhl’adom na to je G¢tovna hodnota na konci
uctovného obdobia rovnaka ako redlna hodnota.
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Uverové riziko

Uverové riziko je riziko finanénej straty Spolo¢nosti, ak odberatel alebo protistrana finanéného néstroja zlyha pri plneni
jej zmluvnych zavizkov. Uverové riziko vzniké hlavne z odberateFskych pohlad4vok Spolo¢nosti.

Vedenie Spolo¢nosti monitoruje iverové riziko podl'a pravidiel, ktoré platia pre cel skupinu Continental aj Spolo¢nost.
Kazdy novy zékaznik je individudlne analyzovany a vyhodnoteny podl'a stanovenej tiverovej politiky elte predtym, ako
s navrhnuté Standardné platobné a dodacie podmienky. Ak je to moZné, posudzovanie zohladiiuje aj externé ratingy.
Nakupné limity st stanovené individualne pre kazdého zdkaznika. Uréuju maximdalnu sumu, ktorda moZe byt povolena
zikaznikovi bez potreby dodato¢ného schvalenia manaZmentom skupinovej komisie pre averové riziko. Tieto limity su
pravidelne sledované a prehodnocované.

Cast’ pohl'adévok voti spoloénostiam zo skupiny mé dobu splatnosti niz§iu ako mesiac. Podstatn4 &ast’ tychto pohladévok
je uverovand v danom mesiaci prostrednictvom medzindrodného systému vzdjomného zapo&itavania pohladdvok.
V tomto systéme je zahrnutd vé¢3ina spolo¢nosti zo skupiny Continental.

Solventnost’ a platobnd disciplina zdkaznikov ztretich stron mimo skupiny je pravidelne hodnotend pouZitim
informa¢ného systému, hodnotenia platobnej discipliny auverovych limitov. Prehfad splatnosti pohPadavok z
obchodného styku je opfsany v bode 12. Pohladavky z obchodného styku.

Spolo¢nost’ v minulych obdobiach zniZovala iverové riziko formou poistenia pohladévok z uritych 3tatov a vo&i urditym
zékaznikom, pri ktorych je zvySené riziko nesplatenia. Od 1.1.2016 Spolo&nost’ tito formu zabezpedenia uz nevyuZiva.
Pri 8pecifickych zékaznikoch alebo krajinach sa pouZivaju zabezpeovacie platobné nastroje ako napriklad platby vopred,
bankové zéruky a dokumentarne akreditivy.

Spolo¢nost’ uttuje opravni poloZku z doévodu zniZenia hodnoty vyplyvajiicu z odhadovanej straty z nevymoZitel'nosti
pohladavok, bankrotu zékaznikov alebo existencie stdnych sporov so zékaznikmi.

Riziko likvidity

Riziko likvidity je riziko, Ze Spolognost’ nebude schopnd splnit’ svoje finandné zavizky v datume ich splatnosti.
Spolo¢nost’ riadi likviditu tak, aby zabezpecila, Ze bude mat’ pefiazné prostriedky vidy k dispozicii na splnenie svojich
zavizkov v lehote splatnosti, pri beznych aj neobvyklych podmienkach bez toho, aby vykézala neprijatelné straty,
pripadne ohrozila svoju reputiciu.

Spolo¢nost’ aktivne pracuje na zabezpeceni dostatodnej likvidity pre pokrytie vietkych finanénych zavizkov. Za tymto
ucelom si dohodla tverové linky vbankidch apouZiva cash poolingové sluzby, poskytujliice okamZité finanéné
prostriedky, v ramci skupiny Continental v Slovenskej republike. V pripade potreby méze Spolo&nost Eerpat’ kratkodoby
uver od niektorej zo sesterskych spolofnosti na zaklade podmienok stanovenych skupinovymi pravidlami a na zéklade
schvalenia fiveru materskou spoloénostou.

Splatnost’ finanénych zavizkov je uvedend v nasledujicej tabulke:

Kategéria finanénych

nastrojov do 6 mesiacov 0d 6 do 12 nad 1 rok SPOLU

tis. EUR mesiacov
k 31. decembru 2017 2016 2017 2016 2017 2016 2017 2016
Uvery a pozicky - - - - - - - -
Zavizky z obchodného
styku 72 025 68 627 182 742 392 536 72 599 69 905
Ostatné finan¢né
zavizky 7 688 6543 - - - - 7 688 6 543
SPOLU 79 713 75170 182 742 392 536 80 287 76 448
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Trhové riziko

Trhové riziko je riziko, Ze zmeny v trhovych cenéch, ako napriklad vymenné kurzy a urokové sadzby ovplyvnia vynosy
Spolognosti alebo hodnotu jej finanénych néstrojov. Ciefom riadenia trhového rizika je riadit’ a kontrolovat’ vystavenie
sa trhovému riziku v prijatelnej miere pri si€asnej optimalizacii vynosov z rizika.

Menové riziko

Spolo¢nost pravidelne monitoruje poziciu domécej meny voii vietkym vyznamnym zahraniénym menam, v ktorych st
denominované zavizky a pohl'addvky (hlavne USD, CZK, GBP, RUB a PLN). Vyhodnotenie pozicii tychto mien je
oznamované materskej spolo¢nosti, ktord spracovdva a vyhodnocuje celkovii poziciu meny a v pripade vystavenia
nekrytému menovému rizikn moZe vstlpit' do hedgingovych operacii na tirovni skupiny Continental.

Vystavenie Spoloénosti menovému riziku k 31. decembru 2017 bolo nasledovné:

Mena (tis. EUR) EUR CZK USD GBP | PLN | RUB | Ostatné | SPOLU
Pohladévky z obchodného styku 25961 9565 | 1340 | 1882 | 3274 | 2032 5862 49916
Ostatné pohladavky v ramci

konsolidlc))vaného 1;Zlku 16450 ) ) ) i ) ) 16490
Poskytnuty uver v ramci

konls((};ltﬁiotzaného celku 175000 ) ) ) ) ) -| 175000
Ostatny finanény majetok 176 - - - - - - 176
Petiazné prostriedky 18 35 15 - - - - 68
Uvery a pozigky - - - - - - - 0
Zavizky z obchodného styku -72 473 -9 -97 -17 - - -3 =72 599
Ostatné finanéné zavizky -7 688 - - - - - - -7 688
Menové riziko spolu 137 484 9591 | 1258 | 1865 | 3274 | 2032 5859 | 161363

Vystavenie Spolo¢nosti menovému riziku k 31. decembru 2016 bolo nasledovné:

Mena (tis. EUR) EUR CZK USD GBP | PLN | RUB | Ostatné | SPOLU
Pohladévky z obchodného styku 19503 | 11050 | 3613 | 2089 | 3081 | 2396 4784 46 516
Ostatné pohladavky v ramci

oo dovanéh eolle 276l - - - - - -l 17661
Poskytnuty uver v ramci

kon]s(c})lgzi;zaného celku 280650 ) ) ) ) ) -] 380000
Ostatny finanény majetok 199 - - - 199
Petiazné prostriedky 28 16 18 - - - - 62
Uvery a pdzitky - - - - - - - 0
Zavizky z obchodného styku -69 462 -11 -429 - - - -3 -69 905 |
Ostatné finanéné zavizky -6 543 - - - - - - -6 543
Menové riziko spolu 341386 | 11055 | 3202 | 2089 | 3081 | 2396 4781 | 367990

Analyza citlivosti

Posilnenie kurzu eura o 5% vo&i mendm uvedenym v tabulke niZie k 31. decembru 2017 by zni%ilo zisk za U&tovné
obdobie 0 857 TEUR (k 31. decembru 2016 by zniZilo zisk o 1 043 TEUR) Oslabenie kurzu eura o 5% vo&i nasledujiicim
menam k 31. decembru 2017 by zvysilo zisk za u¢tovné obdobie 947 TEUR (k 31. decembru 2016 by zvysilo zisk o 1
154 TEUR). Této analyza predpokladd, Ze vSetky ostatné premenné, predovietkym urokovéa miera, ostani nezmenené.
Tato analyza bola uskutofnena vyratand na zdklade koncorognych hodnét, a preto sa nemusi zhodovat' s budiicim
vyvojom.
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vplyv v TEUR 31.12.2017 31.12.2016

Zisk(Strata) Zisk(Strata)

ZvySenie 0 5% ZniZenie 0 5% ZvySenie o 5% ZniZenie o 5%

C7ZK -456 504 CZK -526 582
USD -59 65 USD -154 170
GBP -88 98 GBP -98 108
RUB -97 107 RUB -117 130
PLN -157 173 PLN -148 164
Spolu -857 947 Spolu -1 043 1154

Spolo¢nost’ aktivne neobchoduje s derivatmi. V roku 2017 Spolo¢nost nevstupila do Ziadnej menovej derivatovej
operacie na zaistenie svojej menovej pozicie.

Urokové riziko

Spolo¢nost’ aktivne neobchoduje s derivatmi. V roku 2017 Spolo&nost’ nevstupila do Ziadnej novej trokovej derivatovej
operacie na krytie urokového rizika.

Prevadzkové riziko

Prevadzkové riziko je riziko priamej alebo nepriame;j straty, ktord vyplyva zo Sirokého spektra procesov, pracovnikov,
technoldgif a infraStruktiry v ramci Spolo¢nosti, ako aj externych faktorov inych neZ obsiahnutych v iverovom riziku,
trhovom riziku a riziku likvidity. Externé faktory stvisia spravnymi aregulatnymi poZiadavkami, vSeobecne
uzndvanymi Standardmi podnikového sprévania. Prevadzkové riziko prameni zo vietkych transakcii v Spolo&nosti.

Ciel'om Spolo¢nosti je riadit’ prevadzkové riziko tak, aby sa zosiladilo vyhnutie sa finandnym stratdm a $koddm
Spolotnosti s celkovou efektivnostou nékladov a tieZ, aby sa Spolo&nost’ vyhla takym kontrolnym procediram, ktoré
prili¥ obmedzuji iniciativnost’ a kreativitu. Spolotnost implementovala 3tandardné pravidla a postupy skupiny
Continental v jej korporatnych postupoch. Primdrna zodpovednost za implementiciu kontrol na identifik4ciu
prevadzkového rizika je pridelend senior manaZmentu kaZzdého oddelenia. Zodpovednost' je podporovani celkovou
podnikovou stratégiou a postupmi pre riadenie operaéného rizika v nasledujucich oblastiach:

- Poziadavka pre vhodné rozdelenie zodpovednosti, vratane nezavislej autorizacie transakcii

- Poziadavky pre odsthlasenie 2 monitorovanie transakcii

- DodrZiavanie regula¢nych a inych pravnych poZiadaviek

- Dokumentacia kontrol a procedar

- Poziadavky na pravidelné hodnotenie prevadzkovych rizik a adekvétnosti kontrol a procedur vztahujiicich sa
k identifikovanym rizikdm

- Poziadavky pre reportovanie prevadzkovych strat a navrhovanych napravnych opatreni

- Skolenie a profesionalny rozvoj

- Etické a obchodné §tandardy

- ZniZenie rizika, vratane poistenia, kde je to efektivne.

Sulad s takymito $tandardmi je pravidelne hodnoteny oddelenim interného auditu materskej spolognosti. Vysledky auditu
su diskutované s lokdlnym a centralnym manaZmentom,
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23. Sudne spory a ostatné naroky

Spolo¢nost’ nema Ziadne vécSie siidne spory alebo ostatné naroky k 31. decembru 2017, ktoré mé#u viest’ k podstatnému
uibytku alebo prirastku pefiaZnych prostriedkov.

24. Podmienené zivizky a povinnosti

Kapitdlové povinnosti
Spolocnost’ sa na konci roka zaviazala nakiipit’ zariadenia v hodnote 29 104 tis. EUR (2016: 32 298 tis. EUR).

Spolo€nost’ si najima najmé skladové priestory a stroje vo forme prevadzkového lizingu, priéom doba ngjmu sa pohybuje
od 1 do 11 rokov. Tabulka uvddza celkové minimalne lizingové splatky (najom) vyplyvajiice z nezrugiteInych
operativnych prendjmov:

Vtis. EUR 31. december 2017 31. december 2016
Do 1 roka 4288 4378
Od 1 do 5 rokov 17 084 15 049
Nad 5 rokov 22 894 23233

44 266 42 660

Celkové vydavky na ndjomné predstavujii 6 070 tis. EUR (2016: 4 333 tis. EUR) a predstavuju najmi vydavky na
prendjom skladovych priestorov a strojov.

Dariovd legislativa

Vzhladom na to, Ze mnohé oblasti slovenského datiového prava doteraz neboli dostatoéne overené praxou, existuje
neistota v tom, ako ich budu dafiové organy aplikovat. Mieru tejto neistoty nie je moZné kvantifikovat’ a zanikne a
potom, ked’ budu k dispozicii pravne precedensy, pripadne oficidlne interpretacie prisluinych organov.

Zdruky

Spolo¢nost’ k 31. decembru 2017 neeviduje Ziadne zaruky.

Majetok zaruceny za ivery

Neexistujli Ziadne reStrikcie na vlastnicke pravo a Ziadne nehnutel'nosti, stroje a zariadenia neboli dané na zabezpedenie
za zavizky pocas roku 2017.

Iné

Spolo¢nost’ je povinnym z vecného bremena zriadeného zmluvou v roku 2016 a suvisiacim dodatkom zo diia 6.2.2017
spocivajuceho v prave umiestnit’ a zriadit’ elektrické vedenie a suvisiace sustavy na predmetnych pozemkoch Spolo&nosti,
postavit’ a prevadzkovat’ stoZiar po dobu 40 rokov odo dila vzniku vecného bremena vo&i opravnenému — Stredoslovenska
energetika — Distribiicia, a.s.
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25. Skutoénosti, ktoré nastali po dni, ku ktorému sa zostavuje wétovna zavierka

V roku 2018 nenastali Ziadne skutonosti, ktoré by mohli mat’ dopad na uétovnii zévierku zostaveni za rok 2017.

26. Niklady na audit

V roku 2017 predstavovali néklady na audit finanénych vykazov za rok 2017 a previerok reportovacich formularov
materskej spolodnosti &iastku 130 tis. EUR (2016: 115 tis. EUR). V G&tovnom obdobi 2017 boli taktie? zaznamenané
naklady za datiové a poradenské sluzby vykonané auditorom v &iastke 2 tis. EUR (2016: 28 tis. EUR).

27. Transakcie so spriaznenymi osobami

Transakcie so spriaznenymi osobami podIa typu transakcie a spriaznenej osoby st popisané v nasledujiicich tabul'kach:

a) Transakcie za ndkup a predaj tovaru, sluZieb a finanéné néklady, vynosy :

Kategoéria: materské spolo&nost’

Nikup Predaj Nakup Predaj
. (néklady) (vynosy) (ndklady) | (vynosy)
Transakcia ti. EUR | ti. EUR | tis. EUR | tis. EUR
2017 2017 2016 2016
Sluzby =742 118 -605 -
Licencie -228 - - -
Material a nedokondené vyrobky - - 7 -
Dlhodoby hmotny majetok - - -8 -
Uroky -1 1689 -4 1281
SPOLU -971 1807 -610 1281
Kategoria: dcérske spoloénosti
Nakup Predaj Nikup Predaj
. (ndklady) (vynosy) (naklady) (vynosy)
Transakeia ti. EUR | tis. EUR | tis. EUR | tis. EUR
2017 2017 2016 2016
Tovar a vyrobky - 13 067 - 9222
Material a nedokondené vyrobky -21 - -14 -
Sluzby 239 308 -6 | 223
SPOLU -260 13 375 20 9 445
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Kategdria: pridruzené spolo¢nosti
Nikup Predaj Nakup Predaj
. (niklady) (vynosy) (ndklady) (vynosy)
Transakeia tis. EUR | tis, EUR | tis. EUR | tis. EUR
2017 2017 2016 2016
Tovar a vyrobky -57 359 - -46 651 4
Material a nedokonéené vyrobky -401 629 151 482 -320 701 108 828
Dlhodoby hmotny majetok -34 11 -832 -
Sluzby -6 597 21415 -4 477 19 890
Licencie - 569 - 392
SPOLU -465 619 173 477 -372 661 129114
Kategoria: ostatné spolo¢nosti v ramci skupiny
Néakup Predaj Nékup Predaj
. (ndklady) (vynosy) (naklady) | (vynosy)
Transakcia tis. EUR | tis. EUR | tis. EUR | tis. EUR
2017 2017 2016 2016
Tovar a vyrobky -54 553 780 352 -48 217 726 365
Material a nedokon&ené vyrobky -4 529 7 551 -4 767 7 682
Dlhodoby hmotny majetok -24 190 1378 -20 373 2035
Sluzby -10 928 2 580 -9 199 2184
Vyskum a vyvoj -27 961 15 009 -25 851 13 065
Licencie -11 407 538 -9 476 579
Uroky - - - -
SPOLU -133 568 807 408 -117 883 751 910
Transakcie so spriaznenymi osobami SPOLU:
Nékup Predaj Nékup Predaj
. (naklady) (vynosy) (niklady) | (vynosy)
Transakeia tis. EUR | tis. EUR | tis. EUR | tis. EUR
2017 2017 2016 2016
Tovar a virobky -111 912 793 419 -94 868 735591
Material a nedokonéené v{robky -406 179 159 033 -325 475 116 510
Dlhodoby hmotny majetok -24 224 1389 -21 213 2035
Sluzby -18 506 24 421 -14 287 22 297
Viskum a vyvoj -27 961 15 009 -25 851 | 13 065
Licencie -11 635 1107 -9 476 971
Uroky -1 1689 -4 1281
SPOLU -600 418 996 067 -491 174 891 750
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b) Odmefiovanie manaZmentu a ¢lenov predstavenstva

Continental Matador Rubber, s.r.0.

2017

Odmeny (zahriiujice iba kratkodobé odmeny: mzdy, variabilné bonusy a iné odmeny) &lenov predstavenstva a kPi¢ového
manazmentu, ktory v roku 2017 pozostéval z 18 'udi, za ich aktivity poas roka v hodnote 1 953 tis. EUR (2016: 1 794

tis. EUR, priemer 16 l'udi).

vvvvv

Prijaté avery 2017 2016
Na zaciatku roka 2 -
Cista zmena £ :
Na konci roka = -
Poskytnuté tuvery 2017 2016
Na zadiatku roka 380 000 230 000
Cistd zmena -205 000 | 150 000
Na konci roka 175 000 380 000
Cashpooling 2017 2016
Na zaciatku roka 17 661 12 402
Cistd zmena (tivery prijaté, splatky iverov) -1171 5259
Na konci roka 16 490 17 661
d) Dividendy (tis. EUR):
Prijaté dividendy 2017 2016
Dcérske spoloénosti - -
PridruZené spolo¢nosti 20271 21439
SPOLU 20 271 21 439
Vyplatené dividendy 2017 2016
Materska spolocnost’ 350 239 21439
SPOLU 350 239 21 439
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e) Zostatky pohl'adavok a zavizkov bez opravnych poloziek (v tis. EUR — okrem uverov):

Saldo 2017 2016

Materska spoloénost’:
Pohladavky 141 62
Zavizky = -
Deérske spolo€nosti:
Pohl'adavky 367 637
Zaviizky -18 -
PridruZené spolo¢nosti:
Pohladavky z -
Zévizky -11412 -9 707
Ostatné spolo€nosti v rdmci skupiny:
Pohladévky 44 096 41 760
Zvazky -8 533 -11 742
SPOLU:
Pohladidvky 44 604 42 459
Zavizky -19 963 -21 449
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Ceny so spriaznenymi osobami si stanovené na zdklade korpordtnych stanov spolotnosti Continental.
Zakladné principy na ich stanovovanie si nasledovné:

- “cost-plus” metéda pre dodavky materidlu, polotovarov, dlhodobého hmotného majetku, sluZieb, podl'a smernic
P100.2- P 100.3 skupiny Continental

- “price-minus” metéda pre dodavky tovarov podla skupinovej smernice P100.4 skupiny Continental

- metdda zaloZend na pocte vyrobenych pneumatik, a to pre oblasti vyskumu a vyvoja a licenénych poplatkov,
podl'a skupinovych smernic P100.7 — P100.8 skupiny Continental

- na financovanie je met6da zaloZend na priemere uréenych trokovych sadzieb, napriklad LIBOR, EURIBOR,
plus marZe, podl'a skupinovej smernice P40.0 skupiny Continental.

26. jiina 2018
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Statement of the Statutory Body

The Statutory Body of Continental Matador Rubber, s.r.o. is responsible for the preparation, completeness and integrity
of the financial statements. These financial statements for the year ending 31 December 2017 of Continental Matador
Rubber, s.r.o. (hereinafter referred to “the Company”) were prepared in compliance with International Financial Reporting
Standards (hereinafter referred to “IFRS”) as adopted by the European Union (hereinafier referred to “EU”) and include
all necessary and appropriate estimates.

An effective system of internal management and control is in place to ensure that information used for the preparation of
the financial statements is reliable. This includes standardized guidelines for accounting and risk management and a set
of established internal controls, and in this way the Company identifies significant risks at an early stage and to take
counter-measures.

The general meeting appointed KPMG Slovensko spol. s r.o. located at Dvotékovo nébrezie 10, 811 02 Bratislava as the
auditor for the year 2017. KPMG Slovensko spol. s r.o. audited the financial statements prepared in accordance with IFRS
as adopted by the EU. An independent auditor’s report can be found on the following page.

Puchov, 26 June 2018 Statutory Body
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KPMG Slovensko spol. sr.o0. Telephone +421 (0)2 5998 41 11
Dvortékovo nabrezie 10 Fax +421(0)25998 42 22
P.O.Box 7 Internet  www.kpmg.sk

820 04 Bratislava 24

Slovakia

Translation of the Auditors’ Report originally prepared in Slovak language

Independent Auditors’ Report
To the Owners and Directors of Directors of Continental Matador Rubber, s.r.o.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Continental Matador Rubber, s.r.o. ("the
Company”), which comprise the statement of financial position as at 31 December
2017, statement of comprehensive income, changes in equity and cash flows for the
year then ended, and notes to financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2017, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(“ISAs”). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section. We are
independent of the Company in accordance with the ethical requirements of the Act
No. 423/2015 Coll. on statutory audit and on amendments to Act No. 431/2002 Coll.
on accounting as amended (“the Act on Statutory Audit”) including the Code of Ethics
for an Auditor that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of the Statutory Body and Those Charged with Governance for the
Financial Statements

The statutory body is responsible for the preparation of the financial statements that
give a true and fair view in accordance with International Financial Reporting
Standards as adopted by the European Union, and for such internal control as the
statutory body determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless the statutory body either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

KPMG Slovensko spol. s r.o., a Slovak limited lizbility company Obchodny register Okresného stdu

and a member firm of the KPMG network of independent Bratislava |, oddiel Sro, vloZka ¢. 4864/B 1E0/Registration number: 31 348 238
member firms affiliated with KPMG International Cooperative Commercial register of District court Eviden&né &islo licencie auditora: 96
{"KPMG International”), a Swiss entity. Bratislava [, section Sro, file No. 4864/B Licence number of statutory auditor: 96
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the statutory body.

¢ Conclude on the appropriateness of the statutory body’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
Reporting on Information in the Annual Report

The statutory body is responsible for the information in the Annual Report prepared in
accordance with the Act No. 431/2002 Coll. on Accounting as amended (“the Act on
Accounting”). Our opinion on the financial statements, mentioned above, does not
cover other information in the Annual Report.

In connection with our audit of the financial statements, our responsibility is to read the
Annual Report and, in doing so, consider whether the other information is materially
inconsistent with the audited financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

The Annual Report was not available to us as of the date of this auditors’ report.

When we obtain the Annual Report of the Company, we will consider whether it
includes the disclosures required by the Act on Accounting, and, based on the work
undertaken in the course of the audit of the financial statements, we will express an
opinion as to whether:

e the information given in the Annual Report for the year 20X1 is consistent with the
financial statements prepared for the same financial year; and

¢ the Annual Report contains information according to the Act on Accounting.

In addition, we will report whether we have identified any material misstatement in the
Annual Report in light of the knowledge and understanding of the Company and its
environment that we have acquired during the course of the audit of the financial
statements.

26 June 2018
Bratislava, Slovak Republic

(.licencie 96

d}op KpMG 5
Sasko 590\'

%€§b6'r'isible auditor:
Ing. Lubos Vanéo
License SKAU No. 745

Auditing company:
KPMG Slovensko spol. s r.o.
License SKAU No. 96
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Statement of Comprehensive Income

for the year ended 31 December tsd EUR tsd EUR
Note 2017 2016

Revenues from production and distribution 3 967 107 877 860
Other revenues 3 40 690 34 870
Total Revenues 1 007 797 912 730
Changes in stocks of finished products and work in progress 9622 3657
Cost of merchandise, raw material and energy 3 -565 255 -464 892
Service costs 3 -114 730 -108 658
Personnel expenses 3 -81 610 -71 193
Amortisation and depreciation 7,8 -57 731 -53 525
Impairment losses on property, plant and equipment 4.8 -75 =213
Other operating income and expenses 3 -2 540 -4 732
Operating profit 195 478 213174
Finance income 5 26 336 29390
Finance costs 5 -4 674 -6 122
Net finance income (-cost) 21 662 23 268
Profit before income tax 217 140 236 442
Income tax 6 -41 843 -47 110
Tax relief - 8 409
Profit for the period 175297 197 741
Profit 175297 197 741

Other comprehensive income - -

TOTAL COMPREHENSIVE INCOME 175297 197741

The notes presented on pages 12 to 48 form an integral part of the financial statements.
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Statement of Financial Position

as at 31 December

ASSETS
Goodwill
Other intangible assets
Property, plant and equipment
Investments in subsidiaries
Investments in associates
Trade receivables
Non-current assets
Inventories
Trade receivables
Other receivables within the group
Loans provided to companies within the group
Other current assets
Tax receivables
Cash and cash equivalents
Current assets
Total Assets

EQUITY AND LIABILITIES

Share capital

Legal Reserve Fund
Capital reserves
Retained earnings

Total Equity

Provisions
Deferred tax liabilities
Non-current liabilities
Trade payables
Income tax due
Provisions
Other financial liabilities
Other liabilities
Current liabilities
Total Liabilities
Total Equity and Liabilities

Continental Matador Rubber, s.r.o.

Note

O O NI

10
11
12
18
13

14

15

16
17

20

16

20
21

2017

tsd EUR tsd EUR
2017 2016

16 199 16 199
131 213
433 934 401 837
3769 3769
11818 11 818
465 851 433 836
56 478 49 045
49 916 46 516
16 490 17 661
175 000 380 000
4275 7 430
- 381
68 62
302 227 501 095
768 078 934 931
176 650 176 650
17 665 17 665
11214 11214
446 484 621 426
652 013 826 955
10 797 10 166
18 556 16 597
29 353 26 763
72 599 69 905
828 -
743 634
7 688 6 543
4 854 4131
86 712 81213
116 065 107 976
768 078 934 931

The notes presented on pages 12 to 48 form an integral part of the financial statements.

Page 8

English translation



Financial Statements

Statement of Cash Flow

for the year ended 31 December

Operating activities:
Profit before income tax
Adjustments for non-monetary transactions:
Amortisation and depreciation
Change in provisions
Interest (-) income / (+) expense, net
Dividend income

Impairment losses on intangible and tangible assets and scrapped assets

Impairment losses on investments
(-)Gain /(+)loss from the sale of non-current assets
Other items
Change in:
Inventories

Trade receivables, other receivables within the group and other current assets

Loans provided to companies within the group
Trade payables and other liabilities
Interest received
Income tax paid
Net cash from operating activities

Cash flows from investing activities:
Acquisition of intangible, tangible and financial assets
Proceeds from sale of intangible, tangible assets and financial assets
Dividends received

Net cash from /(used in) investing activities

Cash flows from financing activities:
Receipts from loans and bofrowings
Repayment of loans and borrowings
Increase in share capital
Distributed dividends
Net cash from / (used in) financing activities

Change in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at 31 December

The notes presented on pages 12 to 48 form an integral part of the financial statements.
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2017
tsd EUR tsd EUR
Note 2017 2016

217140 236 442
7,8 57731 53 525
16 741 2325
-1 688 -1278
20271 21439
7,8 75 213
5 = -
226 216
] -
10 -7 433 -2 798
1 1223 4947
12 205000  -150 000
19 4 561 3262
1391 1176
-38 676 -52 678
419569 63 587
78 91126  -66 037
1532 2199
5 20271 21439
69323 -42399
-350 239 -21 439
350239  -21439
7 251
62 313
-1 -
14 68 62

English translation
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Statement of Changes in Equity

tsd EUR
Share Legal Capital Retained
capital Reserve reserves earnings fotal
P Fund g

Balance at 1 January 2016 176 650 17 665 11214 445123 650 651
(+)Profit or (-)loss - - - 197 741 197 741
Distributed dividends - - - -21 439 -21 439
Transfer to Legal Reserve Fund - - - - -
Other comprehensive income - - - - -
Subtotal - - - 176 302 176 302
Balance at 31 December 2016 176 650 17 665 11 214 621 426 826 955
(+)Profit or (-)loss - - - 175 297 175 297
Distributed dividends - - - -350 239 -350 239
Transfer to Legal Reserve Fund - - - - -
Other comprehensive income - - - - -
Subtotal - - - -174 942 -174 942
Balance at 31 December 2017 176 650 17 665 11 214 446 484 652 013

The notes presented on pages 12 to 48 form an integral part of the financial statements.
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Notes to the Financial Statements

1. General Information about the Reporting Entity

a) Basic information:

Trade name: Continental Matador Rubber, s.r.o.

Seat: Terézie Vansovej 1054, 020 01 Puchov, the Slovak Republic
Identification Number (ICO): 36 709 557

Tax Identification Number (DIC): 2022285485

Identification Number VAT (IC DPH): SK7020000955

Registered at: the Commercial register of the District court Tren¢in,

Section: Sro, File No.: 17315/R

The Company is a part of a VAT group with Continental Matador Truck Tires, s.r.o. as of 1 January 2015. The
Company acts as a representative externally of the VAT group.

b) The main activities of the Company are:

Production and sale of tires

Retreading and repair of tires

Production of rubber and plastic products

Heat and electricity production

Research and development in the field of natural and technical science
Production and sale of conveyor belts

c¢) Legal form:
Continental Matador Rubber, s.r.0., is a limited liability company. The Company is not a partner with unlimited liability
in other accounting entities.

d) Average headcount:

In 2017 the Company had on average 2 979 employees (2016: 2 643 employees), of which 16 were managers (2016: 17
managers). At the end of the reporting period, the Company employed 3 076 employees (31 December 2016: 2 775
employees).

e) Legal reason for issuing the financial statements:

The financial statements of the Company at 31 December 2017 are prepared pursuant to §17 and §17a of the Act of the
National Council of the Slovak Republic No. 431/2002 Coll. on accounting (hereinafter referred to “Act on Accounting”)
for the reporting period from 1 January 2017 till 31 December 2017.

f) Date of approving the financial statement for the previous reporting period:

On 28 June 2017 the General Assembly approved the financial statements of the Company for the previous reporting
period.
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g) Shareholders structure:

Interest in share capital Voting rights
Compan i
pany Capital in % in %
tsd EUR
Continental Reifen Deutschland GmbH =~ | 1 0.0005% 0.0005%
Continental Global Holding Netherlands B.V. 176 649 99.9995% 99.9995%
TOTAL 176 650 100% 100%
The ultimate parent company is Continental AG Germany.
h) Statutory Body — Company executives:
Anton Vatala Executive, Plant Manager (since 2 November 2007)
Igor Kristofik Executive, Human Resource Manager (since 30 October 2009)
Jan Zajic Executive, Financial Manager (since 15 February 2014)

Ladislav Rosina Executive (since 22 June 2011)

Two company executives together can act jointly on behalf of the Company.

i) History:

Continental Matador Rubber, s.r.o., was established on 9 December 2006 under the name MATADOR RUBBER, s.r.0.,
and on that date incorporated into the Commercial register (Commercial register of the District court, Section: Sro, File
No.17315/R). On 23 November 2007 the name of the Company was changed and the new name became Continental
Matador Rubber, s.r.o.

In April 2007 MATADOR, a.s., signed a Share Purchase Agreement with Continental Aktiengesellschaft, Hannover in
relation to the sale of a 51% share in MATADOR RUBBER, s.r.0.

MATADOR RUBBER, a division of MATADOR a.s., comprised all activities, tangible and intangible assets and
liabilities (except for liabilities retained or assumed by Matador a.s. under the Share Purchase Agreement or applicable
law) in relation to these business areas:

Tires: production, marketing, sale and distribution of passenger and other light tires and other truck tires;
Conveyor belts:  production, marketing, sale and distribution of conveyor belts to transport products and material;

MATADOR RUBBER further included its subsidiaries and the internal divisions “M-Energetics” and “Research institute
M-Rubber”.

On 30 June 2007 the General Assembly of the company MATADOR a.s. approved the contribution in kind of
MATADOR RUBBER, the division of MATADOR a.s., into MATADOR RUBBER, s.r.o. and on 1 July 2007 this
contribution in kind was transacted and then recorded in the Commercial register on 10 July 2007. As part of this non-
financial contribution, the equity was increased by 4 899 800 tsd SKK (162 650 tsd EUR) and other capital reserves
increased by 337 847 tsd SKK (11 214 tsd EUR).

In September 2007 MATADOR, a.s. sold its 100% share in MATADOR RUBBER, s.r.0., to the company M.LL.
Matinvestments Limited, which subsequently on 2 November 2007 sold 51% of the shares to Continental Caoutchouc-
Export Aktiengesellschaft, a fully owned subsidiary of Continental Group.
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In June 2008, the minority shareholder M.I.L.. MATINVESTMENTS LIMITED sold 15% of its 49 % share, and therefore
from July 2008 Continental owned 66% of the Company.

On 19 December 2008, Continental Caoutchouc - Export Aktiengesellschaft transferred its 66% share in the Company to
Continental Global Holdings Netherlands B.V., also a fully owned subsidiary of Continental Group.

On 23 June 2009, the Statutory Board of the Company approved the closure of the Machinery division which was done
in light of the negative developments of the machinery market. The closure started and also finished in 2009.

On 10 July 2009, Continental Group bought the remaining 34% from the minority shareholder, and since then has been
the 100% owner of Continental Matador Rubber, s.r.o. and its subsidiaries.

On 28 June 2011, the shareholders approved the merger of Vipotest s.r.o. into Continental Matador Rubber s.r.o. The
effective date of the merger was 1 July 2011.

On 6 December 2011, the shareholders of the Company approved an increase in the registered capital of the Company

from the previous amount of 162 650 tsd EUR, by 14 000 tsd EUR to the new amount of registered capital 176 650 tsd
EUR through a cash contribution of the majority shareholder.
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2. Basis of Preparation and Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
Basis of preparation:

Until 2008 the Company published its financial statements in accordance with Slovak Accounting Regulations (“SAR”). From
1 January 2009, the Company has been obliged to prepare its financial statements in compliance with §17a of Act No. 431/2002
Coll. on accounting according to IFRS as adopted by the EU. These financial statements therefore have been prepared as
separate financial statements in accordance with International Financial Reporting Standards as adopted by the European
Union (“IFRS EU”), in accordance with EU Regulation (“EC”) No. 1606/2002.

The term IFRS also includes the International Accounting Standards (“1AS”) and the interpretations issued by the International
Financial Reporting Interpretations Committee (“IFRIC”) and the former Standing Interpretations Committee (“SIC”). All
International Financial Reporting Standards mandatory for the fiscal year 2017 have been applied, subject to adoption by the
European Union.

The financial statements have been prepared on the basis of historical cost, other than certain assets held for sale and
derivative financial instruments.

The preparation of the financial statements in conformity with IFRSs requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis and are based on management’s experience and other affairs, including future affairs. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any future periods affected.

Information about significant uncertainties in estimates and critical decisions, which are connected with application of
accounting methods, with significant influence on values in the financial statements, is described in individual parts of
the notes. The most important estimates relate to: impairment testing of goodwill, in particular the underlying cash flow
forecasts and discount rate (see Note 4). Information about estimation of uncertainty and the judgements and assumptions
applied in respect of these estimates is set out in Note 4.

The financial statements were prepared on the going concern assumption that the Company will continue its operations
in the foreseeable future.
a) Consolidation group:

The Company has used the exception from issuing consolidated financial statements. The Company is included in the
consolidated financial statements of Continental Aktiengesellschaft, Vahrenwalder Strasse 9, Hanover, Germany, listed
in the commercial register of the Hanover Local Court (HRB No. 3527), which is part of the consolidated financial
statements of the Continental Group. Continental AG prepares the consolidated financial statements of the Continental
Group, and these financial statements are available at the above registered address.

b) Functional and presentation currency:

These financial statements are presented in EURO, which is the Company ‘s functional currency. All financial information
presented in euro has been rounded to the nearest thousand.
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c) Foreign currency:

Transactions in foreign currencies are translated to euro at the foreign exchange rate announced by the ECB or NBS valid
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated to euro at the foreign exchange rate of the ECB or NBS valid at that date. Foreign exchange differences arising
on translation are recognized in statement of comprehensive income. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction.

d) Valuation of assets and liabilities acquired by contribution in kind:

In 2007, the Company valued its assets and liabilities acquired via contribution in kind at fair value. Fair value is
considered as a market value, or a valuation by management or expert’s opinion. The Company determined the fair value
of individual items of assets and liabilities by management’s estimate, other than for securities and shares which were
based on an expert’s opinion, see accounting policy (g).

e) Intangible and tangible assets:

Intangible and tangible assets are measured at cost less accumulated depreciation (amortisation) and accumulated
impairment losses. Cost includes expenditure directly attributable to the acquisition (duty, transport, assembly, etc.).
Borrowing costs are capitalised for qualifying assets as part of the acquisition cost. Grants received in relation to tangible
assets decrease the acquisition cost of the related assets.

At the sale or disposal of intangible assets or property, plant and equipment the difference between sales proceeds and
net book value is included in profit or loss within other operating income and expense. Additional expenses or
improvements to assets incurred after the asset was put into use are capitalized only in cases when it is probable that there
will be additional future economic benefits for the Company and these expenses can be reliably measured. Expenses for
repairs and maintenance are included in the statement of comprehensive income as an expense in the accounting period
in which the corresponding work was performed.

Items such as spare parts, stand-by equipment and servicing equipment are recognized as tangible asset when they meet
the definition of property, plant and equipment. Otherwise, such items are classified as inventory.

When parts of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The cost of self-constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the assets to a working condition for their intended use, the costs of dismantling and removing the items and
restoring the site on which they are located and capitalised borrowing costs.

Borrowing costs are recognised as a cost in the period in which they are incurred, except for costs which are capitalised
as part of acquisition cost of qualifying assets.

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognised in profit or loss as incurred. Development activities involve a plan or design for the
production of new or substantially improved products and processes. Development expenditure is capitalised only if
development costs can be measured reliably, the product or process is technically and commercially feasible, future
economic benefits are probable, and the Company intends to and has sufficient resources to complete development and
to use or sell the asset. The expenditure capitalised includes the cost of materials, direct labour, overhead costs that are
directly attributable to preparing the asset for its intended use, and capitalised borrowing costs. Other development
expenditure is recognised in the statement of comprehensive income as incurred.

Intangible assets are amortised according to the amortisation schedule which was set on the basis of the anticipated period
of use therein. If an asset is put into use in the period from the first day of the month until the middle of the month,
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amortisation starts on the first day of the month. If an asset is put into use in the second part of the month, amortisation
starts on the first day of the following month.

The expected period of use and amortisation method of intangible assets are as follows:

Estimated useful lives Amortisation method
Capitalised development costs Up to 4 years straight-line
Software Up to 4 years straight-line
Patents and trademarks Up to 5 years straight-line
Goodwill not amortised not amortised

Tangible assets are depreciated according to the depreciation schedule, which was set on the basis of the estimated useful
lives of each part of an item of property, plant and equipment, hereof. If an asset is put into use in the period from the
first day of the month until the middle of the month, depreciation starts on the first day of the month. If an asset is put
into use in the second part of the month, depreciation starts on the first day of the following month. Land is not depreciated.

The expected useful lives and depreciation method of tangible assets are as follows:

Estimated useful lives

in years Depreciation method

Buildings 20-30 straight-line
Distri.butors, transformers, lifts, heavy 12-15 straight-line
machinery

Machines, devices and equipment 6-10 straight-line
Means of transport, other non-current tangible Jord straight-line
assets 3 straight-line
Spare parts

Gooadwill

In 2007, the Company valued at fair value assets and liabilities contributed as part of the contribution in kind. The
difference between the fair value (4 695 638 tsd SKK; in Euro 155 866 tsd EUR) and the value of the actual contribution
per the legal documentation (5 237 847 tsd SKK; in Euro 173 865 tsd EUR) represented goodwill of 542 236 tsd SKK (in
Euro 17 999 tsd EUR). In 2007 amortisation of goodwill amounted to 54 224 tsd SKK (1 800 tsd EUR), and the carrying
value of goodwill of 488 012 tsd SKK (16 199 tsd EUR) was taken into the opening (transition date) IFRS balance sheet
at 1 January 2008 on the basis of deemed cost. From 1 January 2008 goodwill of the Company is not amortised and is
tested annually for impairment.

Impairment of tangible and intangible fixed assets

The Company reviews its assets for impairment when there are indicators of potential impairment by comparing the
carrying amount with the recoverable amount. Impairment is recognized when the carrying amount of the assets or the
cash generating unit to which they belong exceed the recoverable amount. The cash generating unit is the smallest
measurable group of assets which generates cash and can be separated from other groups of assets. Impairment is
recognised in the statement of comprehensive income of the reporting period.

The recoverable amount of the assets of the cash generating unit is measured on the basis of value in use or fair value less
costs to sale. The value in use is determined by discounting the expected future cash flows to their present value using a
discount rate before tax which corresponds to the present market valuation of time value of money and risks specific for
the assets therein.
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Indications of impairment from a previous reporting period are evaluated at the end of each reporting period in order to
identify whether the impairment should be reversed. An impairment loss is reversed if the reversal can be related
objectively to an event occurring after the impairment loss was recognized. The impairment loss is reversed only to the
extent that the new carrying value does not exceed the previous carrying value updated for depreciation which would be
determined if the impairment loss had not been recognised.

f) Inventories:

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the weighted
average principle and includes expenditure incurred in acquiring inventories (duty, transport, insurance, commissions
etc.), production or conversion costs and other costs incurred in bringing the inventories to their existing location and
condition, decreased by any price discounts. In the case of finished goods and work in progress, the costs include material
costs, labour costs, other direct costs and an appropriate share of production overheads based on normal operating

capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses.

If acquisition cost or the own stock production costs are higher than the net realizable value at the end of the reporting
period, an allowance for loss on inventories is recorded as the difference between the carrying value and the net realizable
value. Allowances for slow moving and obsolete stock are recorded based on a regular review of the ageing structure of
products and a management review of new product implementation.

g) Investments in subsidiaries, associates, and joint ventures:

Investments in subsidiaries, associates, and joint ventures are recognized in these separate financial statements at cost.
The Company valued its securities and ownership interests (accounted as investments in subsidiaries, associates and joint
ventures) at the date of the in-kind contribution based on an expert’s opinion in total amount of 1 170 773 tsd SKK
(38 863 tsd EUR). The expert calculated the value of the non-current financial investments in accordance with the
Regulation of Ministry of Justice no. 492/2004 on determining the value of assets from 23 August 2004 (“the
Regulation™). The discounted cash flow method that was used for the valuation of financial investments is described in
Appendix 3 of the Regulation. The value of these investments in the IFRS opening balance sheet was treated as deemed
cost.

Income related to subsidiaries such as dividends are recognized upon legal entitlement to receipt of the dividends in the
statement of comprehensive income as part of financial income.

Business combinations under common control are processed based on book values. Any difference between the net book
value and the financial investment is reported in equity in retained earnings.

h) Impairment of financial assets:

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. Objective evidence that financial assets are impaired can include default or
delinquency by a debtor, restructuring of an amount due to the Company on terms that the Company would not consider
otherwise, indications that a debtor will enter bankruptcy, worsening market conditions and lower demand on the markets.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows. If the carrying amount is higher than the present
value of those estimated cash flows, the difference is recognized as an impairment loss. If the circumstances for the prior
recognition of impairment no longer prevail, the impairment losses are reversed.

In case of financial investments the calculation of fair value for non-listed investments is inherently complex in the
absence of a directly comparable market and, because the value is heavily impacted by contractual agreements, discounted

Page 17 English translation



Financial Statements Continental Matador Rubber, s.r.o. 2017

cash flow methods have generally been applied. An impairment loss on investments is reversed if the reversal can be
related objectively to an event occurring after the impairment loss was recognized.

i}  Financial instruments:
Non-derivative financial assets

The Company has financial assets and liabilities in the following categories of financial instruments: loans and
receivables/payables, financial assets/liabilities at fair value through the statement of comprehensive income, and
available-for-sale financial assets/liabilities.

Loans and receivables/payables

Loans and receivables/payables have fixed or determinable payments and are not quoted in an active market. They are
measured at amortized cost less any impairment write-down. They are reported in the balance sheet in accordance with
their payment terms as non-current or current assets. An allowance is recorded to receivables for which a risk of
uncollectability exists. The company determines the level of the allowances on the basis of the receivables” ageing
structure as well as credit risk analysis for each receivable. Together with the results from the credit risk analysis for each
receivable the Company makes a decision on the final level of the allowances.

Financial assets/liabilities at fair value through profit or loss

Financial assets/liabilities are classified at fair value through the statement of comprehensive income if they are classified
as held for trading or are designated as such upon initial recognition. Financial assets/liabilities at fair value through the
statement of comprehensive income are measured at fair value, and changes therein are recognised in the statement of
comprehensive income. Financial assets/liabilities at fair value through profit or loss comprise mainly derivative financial
instruments which are not accounted for as hedging instruments.

Available-for-sale financial assets/ liabilities

Available-for-sale financial assets/ liabilities are non-derivative financial assets/ liabilities that are designated as
available-for-sale and are not classified in any of the previous categories. At the date of initial recognition they are
measured at fair value and reported as non-current or current assets according to the expected date of sale. Where there is
no price quoted in an active market and the fair value cannot be measured reliably, the assets are measured at cost.
Unrealized gains or losses are recognized in other comprehensive income, net of tax effects, up until the date of
derecognition.

Cash and cash equivalents

Cash and cash equivalents consists of cash, bank account balances and current financial assets, where the risk of a change
in the value of the asset is very low.

j) Government grants:

Grants for the purchase of assets are recognised by deducting the grant from the asset's carrying amount. Grants received
as compensation for operating costs which are already incurred or immediate financial support unrelated to future
activities, and in both cases for which the conditions for receiving the grants have been complied with are recognised as
income in the statement of comprehensive income of the reporting period.

k) Deferred expenses and accrued income:

Deferred expenses and accrued income are stated at their nominal value and recorded based on accrual principles.

1) Provisions:
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A provision is a liability representing a present obligation of the Company arising from a past event for which it is probable
that there will be an outflow of economic resources in the future. Provisions are liabilities with uncertain timing or amount
and are recognised at the expected amount needed to settle the present obligation discounted to its present value. Among
others, the company records provisions for severance payments, retirement bonus payments, jubilee payments, legal
disputes, commissions and warranties provided.

m) Trade payables and other liabilities:

Trade payables and other liabilities are recognized initially at the transaction value. Subsequent to initial recognition they
are recorded at amortized cost using the effective interest rate method.

n) Employee benefits:
Short-term employee benefits

Wages, salaries, social security contributions, vacation and sickness benefits, bonuses and other non-cash benefits (for
example health care) are recorded as costs when they are incurred.

Long-term employee benefits

Retirement bonuses are defined based on the benefit that an employee will receive upon first retirement. The amount of
this benefit depends on years of service and is accrued based on actuarial estimations.

The minimum requirement of the Labour Code for a retirement bonus is one month average salary. Based on the Collective
agreement, the Company is obliged to pay a retirement bonus of at least one month average salary to an employee after
the employee becomes entitled to an old age pension, or early old age pension or invalidity pension. If an employee has
worked for the Company for five up to twenty years, the employee is to receive a retirement bonus of twice the amount
of the average monthly salary in certain of these cases. If an employee has worked for the Company for twenty and less
than thirty-five years, the employee is to receive a retirement bonus of three times the amount of the average monthly
salary. If an employee has worked for the Company for thirty-five years and less than forty years, the employee is to
receive a retirement bonus of five times the amount of the average monthly salary. If an employee has worked for the
Company more than forty years, the employee is to receive a retirement bonus of six times the amount of the average
monthly salary.

Employees are also entitled to certain work and life anniversary payments, comprising:

¢  when reaching continuous employment in the Company for 15, 20, 25, 30, 35 and 40 years,

e  when reaching 50 years in age depending on the length of continuous employment in the Company,

*  when reaching 60 years in age depending on the length of continuous employment in the Company,

e  when retiring, retiring early or taking full invalidity retirement, depending on the length of continuous employment
in the Company.

The liability in respect of these defined employee benefits is calculated together with the result from unrecognized
actuarial gains or losses and past service cost. Actuarial gains and losses from adjustments and changes in actuarial
assumptions are charged or credited to the statement of comprehensive income when incurred. Amendments to pension
plans are charged or credited to the income statement over the average remaining service lives of the related employees.

Termination benefits

Termination benefits are employee benefits payable as a result of termination of the employment relationship from the
side of the employer before the valid date of retirement, or on an employee’s voluntarily decision to accept to terminate
the employment relationship in exchange for those benefits. The company recognises the costs of termination benefits
when it is either demonstrably committed to terminate the employment of an employee or group of employees in
accordance with a formal plan for the termination and there is low probability of withdrawal or provide termination
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benefits as a result of an offer made in order to encourage voluntary redundancy. Where termination benefits fall due
more than 12 months after the reporting period they are discounted to present value.

0) Income tax:

Income taxes are measured using the balance sheet liability method. Tax expenses and refunds that relate to income are
recognized as income taxes. Accordingly late payment fines and interest arising from subsequently assessed taxes are
reported as tax expenses as soon as it becomes probable that the recognition of a reduction in taxes will be rejected.
Current taxes on income are recognized as expenses when they are incurred.

Income tax includes deferred taxes arising from temporary differences between the carrying amount in the financial
statements and the related tax basis, as well as from losses carried forward. No deferred tax is recognized in respect of
goodwill. Deferred tax assets and liabilities are measured at the applicable tax rates applicable to the period when the
temporary difference is expected to reverse. Changes in tax rates are recognized once a new rate has been substantially
enacted. Deferred tax assets are not recognized if it is not probable that they will be realized through taxable profits in the
future.

Deferred tax assets and liabilities are set off in case that the Company has an enforceable right to net tax receivables
with tax liabilities, pursuant to the law and the deferred income tax is collected by the same tax authority.

Tax relief

In the past, the Company obtained the government grants in the form of a tax relief in the total amount of 8 409 tsd EUR
and used it as a reduction of corporate income tax rate for the investment project to which the tax relief relates to. Certain
conditions are attached to the utilization of tax relief. The Company has to comply with the tax relief conditions for 5
years after the end of the investment project, which is June 2023.

p) Leasing:

Leases are classified as operational leases when the lessor bears a considerable part of the risk and potential rewards
related to ownership of the asset. Payments made under operating leases are recognized in the statement of comprehensive
income on a straight-line basis over the term of the lease.

A financial lease is recorded when the Company assumes substantially all the risks and benefits related to its ownership.
Upon initial recognition the leased assets are measured at the lower of their fair value and the present value of the
minimum lease payments. Minimum lease payments made under finance leases are apportioned between the finance
expense and reduction of the outstanding liability. The corresponding liabilities due to the lessor are included in liabilities.
The finance expense is allocated to each period during the lease term, so as to produce a constant periodic rate of interest
on the remaining balance of the liability. Subsequent to initial recognition, the asset under finance lease is accounted for
in accordance with the accounting policy applicable to the asset or if shorter, over duration of the lease term.

q) Revenue and other income:

Revenue from the sale of goods and services is measured at the fair value of the consideration received or receivable, net
of returns and allowances, trade discounts, price and volume rebates, and sales taxes. Revenue is recognized when the
significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable,
the associated costs and possible return of goods can be estimated reliably, and there is no continuing management
involvement with the goods. Income from services is recognised in the period in which the services are provided.

Revenue from the sales of products and services resulting from the ordinary business activities of the Company are
presented as revenue. Ancillary income or other income such as rents receivable, income from scrapped materials and
license income are presented as other income. Interest and investment income and expenses are recognized for the period
to which they relate; dividends receivable are recognized upon legal entitlement.
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Intercompany prices for products sold to subsidiary and parent corporate entities, for example distribution companies, are
determined at arm’s-length on the basis of a deduction from net sales of the selling entity its operating expenses (“selling
expenses™) and a reasonable profit margin for the selling entity. A net sale is the market or list price, less any sales
deductions, that the selling company can achieve in its own market. Selling expenses comprise expenses arising in
connection with a selling company's operations (selling, distribution, administration, variable costs, interest etc.). The
profit margin (derived from a defined level of operating profit — reasonable operating profit) is applied equally to all
markets and all products, and is fixed at a level that aims to provide a reasonable operating profit for the selling companies
over the long term. Deliveries of the manufacturing company are made on a "free domicile™ basis, i.e. all expenses
incurred in moving the goods to the selling company's first unloading point are borne by the manufacturing company. In
case of exports, the manufacturer bears expenses for transporting the goods to its own frontier or to the respective shipment
warehouse. If the reasonable operating profit of the selling company is not met or is exceeded, an equalization payment
is made, with a final equalization performed once per year subsequent to the year end. The result of such equalisation is
an adjusting subsequent event.

r) New accounting standards and interpretations effective in the current period:

The following new Standards and Interpretations are relevant for Company but are not yet effective for the annual
reporting period ended 31 December 2017 and have not been applied in preparing these financial statements:

IFRS 15 Revenue from Contracts with Customers
and Clarifications to IFRS 15 Revenue from Contracts with Customers (issued on 12 April 2016)

(Effective for annual periods beginning on or after 1 January 2018. Earlier application is permitted.)

The new Standard provides a framework that replaces existing revenue recognition guidance in IFRS. Companies will
adopt a five-step model to determine when to recognise revenue, and at what amount. The new model specifies that
revenue should be recognised when (or as) an entity transfers control of goods or services to a customer at the amount to
which the entity expects to be entitled. Depending on whether certain criteria are met, revenue is recognised:

s over time, in a manner that depicts the entity’s performance; or
»  at apoint in time, when control of the goods or services is transferred to the customer.

IFRS 15 also establishes the principles that the Company shall apply to provide qualitative and quantitative disclosures
which provide useful information to users of financial statements about the nature, amount, timing, and uncertainty of
revenue and cash flows arising from a contract with a customer.

The Clarifications to IFRS 15 clarify some of the Standard’s requirements and provide additional transitional relief for
companies that are implementing the new Standard.

The amendments clarify how to:

e identify a performance obligation - the promise to transfer a good or a service to a customer- in a contract;

e determine whether a company is a principal (the provider of a good or service) or an agent (responsible for
arranging for the good or service to be provided); and

o determine whether the revenue from granting a license should be recognised at a point in time or over time.

The amendments also provide entities with two additional practical expedients:

e The Company needs not restate contracts that are completed contracts at the beginning of the earliest period
presented (for entities that using the full retrospective method only);

e For contracts that were modified before the beginning of the earliest period presented, an entity need not
retrospectively restate the contract but shall instead reflect the aggregate effect of all of the modifications that
occur before the beginning of the earliest period presented (also for entities recognising the cumulative effect of
initially applying the standard at the date of initial application).

The Company does not expect that the new Standard, when initially applied, will have material impact on the Company’s
financial statements.
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IFRS 9 Financial Instruments (2014)

(Effective for annual periods beginning on or after | January 2018; to be applied retrospectively with some exemptions.
The restatement of prior periods is not required, and is permitted only if information is available without the use of
hindsight. Early application is permitted.)

This Standard replaces IAS 39, Financial Instruments: Recognition and Measurement, except that the IAS 39 exception
for a fair value hedge of an interest rate exposure of a portfolio of financial assets or financial liabilities continues to
apply, and entities have an accounting policy choice between applying the hedge accounting requirements of IFRS 9 or
continuing to apply the existing hedge accounting requirements in IAS 39 for all hedge accounting until the standard
resulting from the IASB’s project in macro hedge accounting is effective.

Although the permissible measurement bases for financial assets — amortised cost, fair value through other comprehensive
income (FVOCI) and fair value through profit or loss (FVTPL) — are similar to IAS 39, the criteria for classification into
the appropriate measurement category are significantly different.
A financial asset is measured at amortized cost if the following two conditions are met:
e the assets is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and
e its contractual terms give rise, on specified dates, to cash flows that are solely payments of principal and interest
on the principal outstanding.

In addition, for a non-trading equity instrument, a company may elect to irrevocably present subsequent changes in fair
value (including foreign exchange gains and losses) in OCI. These are not reclassified to profit or loss under any
circumstances.
For debt instruments measured at FVOCI, interest revenue, expected credit losses and foreign exchange gains and losses
are recognised in profit or loss in the same manner as for amortised cost assets. Other gains and losses are recognised in
OCI and are reclassified to profit or loss on derecognition.
The impairment model in IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with a forward-looking an ‘expected credit
loss’ (ECL) model, which means that a loss event will no longer need to occur before an impairment allowance is
recognised. The new impairment model will apply to financial assets measured at amortized cost or FVOCI, except for
investments in equity instruments, and to contract assets.
Under IFRS 9, loss allowances will be measured on either of the following bases:
e 12-month ECLs: these are ECLs that result from possible default events within the 12 months after the reporting
date; and
e Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial
instrument.
IFRS 9 includes a new general hedge accounting model, which aligns hedge accounting more closely with risk
management. The types of hedging relationships — fair value, cash flow and foreign operation net investment — remain
unchanged, but additional judgment will be required.

The standard contains new requirements to achieve, continue and discontinue hedge accounting and allows additional
exposures to be designated as hedged items.

Extensive additional disclosures regarding an entity’s risk management and hedging activities are required.

The Company does not expect that the new amendments, when initially applied, will have material impact on the
Company’s financial statements.

IFRS 16 Leases

(Effective for annual periods beginning on or after 1 January 2019. Earlier application is permitted if the entity also
applies IFRS 15.)

IFRS 16 supersedes IAS 17 Leases and related interpretations. The Standard eliminates the current dual accounting model
for lessees and instead requires companies to bring most leases on-balance sheet under a single model, eliminating the
distinction between operating and finance leases.

Under IFRS 16, a contract is, or contains, a lease if it conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. For such contracts, the new model requires a lessee to recognise a right-of-use
asset and a lease liability. The right-of-use asset is depreciated and the liability accrues interest. This will result in a front-
loaded pattern of expense for most leases, even when the lessee pays constant annual rentals.

The new Standard introduces a number of limited scope exceptions for lessees which include:
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e Jeases with a lease term of 12 months or less and containing no purchase options, and
e leases where the underlying asset has a low value (‘small-ticket’ leases).

Lessor accounting, however, shall remain largely unchanged and the distinction between operating and finance leases
will be retained.

It is expected that the new Standard, when initially applied, will have a significant impact on the financial statements,
since it will require the Entity to recognise in its statement of financial position assets and liabilities relating to operating
leases for which the Entity acts as a lessee.

The Company is currently assessing the impact of the standard on its financial statements.

Annual improvements

Amendments to IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

(Effective for annual periods beginning on or after 1 January 2018; to be applied prospectively)

The amendments address concerns arising from implementing IFRS 9 before implementing the replacement standard that
the IASB is developing for IFRS 4. The amendments introduce two optional solutions. One solution is a temporary
exemption from IFRS 9, effectively deferring its application for some insurers. The other is an overlay approach to
presentation to alleviate the volatility that may arise when applying IFRS 9 before the forthcoming insurance contracts
standard.

Amendments to IFRS 10 and IAS 28 Sale or contribution of assets between an investor and its associate or joint venture

(The European Commission decided to defer the endorsement indefinitely.)
The Amendments clarify that in a transaction involving an associate or joint venture, the extent of gain or loss recognition
depends on whether the assets sold or contributed constitute a business, such that:
¢ afull gain or loss is recognised when a transaction between an investor and its associate or joint venture involves
the transfer of an asset or assets which constitute a business (whether it is housed in a subsidiary or not), while
e a partial gain or loss is recognised when a transaction between an investor and its associate or joint venture
involves assets that do not constitute a business, even if these assets are housed in a subsidiary.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions
(Effective for annual periods beginning on or after 1 January 2018; to be applied prospectively. Earlier application is
permitted).
These amendments are not yet endorsed by the EU.
The amendments clarify share-based payment accounting on the following areas:
e the effects of vesting and non-vesting conditions on the measurement of cash-settled share-based payments;
® share-based payment transactions with a net settlement feature for withholding tax obligations; and
e a modification to the terms and conditions of a share-based payment that changes the classification of the
transaction from cash-settled to equity settled.
The Company expects that the amendments, when initially applied, will not have a material impact on the presentation of
the financial statements of the entity because the Company does not enter into share-based payment transactions.

Annual Improvements to IFRS 2014-2016 Cycle (issued on 8 December 2016)

(Effective for annual periods beginning on or after 1 January 2018 except for the changes to IFRS 12 that shall be applied
for annual periods beginning on or after 1 January 2017)

These annual improvements are not yet endorsed by the EU.

The Improvements to IFRSs (2014-2016) contains 3 amendments to standards. The main changes were to:

e delete short-term exemptions for first-time adopters (IFRS 1 First-time Adoption of International Financial
Reporting Standards) relating, inter alia, to transition provisions of IFRS 7 Financial Instruments - Disclosures
regarding comparative disclosures and transfers of financial assets, and of IAS 19 Employee Benefits; The
exemptions were deleted due to the fact that these reliefs had been available to entities only for reporting periods
that had passed;

e  clarify that requirements of IFRS 12 Disclosure of Interest in Other Entities (with an exception of disclosure of
summarized financial information in accordance with paragraphs B10-B16 of that standard) apply to entities that
have an interest in subsidiaries, or joint arrangements, or associates, or unconsolidated structured entities, which
are classified as held for sale or discontinued operations in accordance with IFRS 5 Non-current Assets Held for
Sale and Discontinued Operations; and
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e clarify that election of exemption from applying the equity method per IAS 28 Investments in Associates and
Joint Ventures shall be made separately for each associate or joint venture at initial recognition of the associate
or joint venture.

None of these changes are expected to have a material impact on the financial statements of the Entity, for example:
because the Company does not have interest in subsidiaries, joint arrangements, associates or unconsolidated structured
entities, which are classified as held for sale or discontinued operations and the Entity does not use an exemption from
the equity method accounting for its interest in associates and joint ventures.

Amendments to IAS 40 Transfers of Investment Property (issued on 8 December 2016)
(Effective for annual periods beginning on or after 1 January 2018; Earlier application is permitted)
The Amendments provide clarification on transfers to, or from, investment properties:

e atransfer into, or out of investment property should be made only when there has been a change in use of the

property; and

e such a change in use would involve an assessment of whether the property qualifies as an investment property.
The Company does not expect that the amendments will have a material impact on the financial statements because the
Company does not have investment property.

Amendments to IFRS 9: Prepayment Features with Negative Compensation (issued on 12 October 2017)

(Effective for annual periods beginning on or after 1 January 2019)

These amendments are not yet endorsed by the EU.

These amendments address concerns raised about accounting for financial assets that include particular contractual
prepayment options. In particular, the concern was related to how a company would classify and measure a debt
instrument if the borrower was permitted to prepay the instrument at an amount less than the unpaid principal and interest
owed. Such a prepayment amount is often described as including negative compensation'.

Applying IFRS 9, a company would measure a financial asset with so-called negative compensation at fair value through
profit or loss.

The amendments enable entities to measure at amortized cost some prepayable financial assets with so-called negative
compensation.

The Company does not expect that the amendments will have a material impact on the financial statements because [the
Company does not have prepayable financial assets with negative compensation].

Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures (issued on 12 October 2017)

(Effective for annual periods beginning on or after 1 January 2019). These amendments are not yet endorsed by the EU.
The amendment clarifies that a venture capital organisation, or a mutual fund, unit trust and similar entities may elect, at
initial recognition, to measure investments in an associate or joint venture at fair value through profit or loss separately
for each associate or joint venture.

The Company does not expect the Amendments to have a material impact on its financial statements when initially
applied.

Annual Improvements to [FRS 2015-2017 Cycle (issued o 12 December 2017)

(Effective for annual periods beginning on or after 1 January 2019). These annual improvements are not yet endorsed by
the EU.

The Improvements to IFRSs (2015-2017) contains four amendments to standards.

The main changes were to:

e clarify that the entity remeasures its previously held interest in a joint operation when it obtains control of the
business in accordance with IFRS 3 Business Combinations;

¢ clarify that the entity does not remeasure its previously held interest in a joint operation when it obtains joint
control of the joint operation in accordance with IFRS 11 Joint Arrangements;

e clarify that the entity should always accounts for income tax consequences of dividend payments in profit or
loss, other comprehensive income or equity according to where the entity originally recognized past transactions
or events that generated distributable profits; and

¢ clarify that the entity should exclude from the funds that the entity borrows generally borrowings made
specifically for the purpose of obtaining a qualifying asset until substantially all the activities necessary to
prepare that asset for its intended use or sale are complete as borrowings made specifically for the purpose of
obtaining a qualifying asset should not apply to a borrowing originally made specifically to obtain a qualifying
asset if that asset is ready for its intended use or sale.

None of these changes are expected to have a material impact on the financial statements of the Company.

IFRIC 22 Foreign Currency Transactions and Advance Consideration
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(Effective for annual periods beginning on or after 1 January 2018. Early application is permitted)

This interpretation is not yet endorsed by the EU.

IFRIC 22 provides requirements about which exchange rate to use in reporting foreign currency transactions (such as
revenue transactions) when payment is made or received in advance and clarifies that the transaction date is the date on
which the company initially recognises the prepayment or deferred income arising from the advance consideration. For
transactions involving multiple payments or receipts, each payment or receipt gives rise to a separate transaction date.
The Company does not expect that the Interpretation, when initially applied, will have material impact on the financial
statements as the Company uses the exchange rate on the transaction date for the initial recognition of the non-monetary
asset or non-monetary liability arising from the payment or receipt of advance consideration.

IFRIC 23 Uncertainty over Income Tax Treatments

(Effective for annual periods beginning on or after 1 January 2019. Early application is permitted)

This interpretation is not yet endorsed by the EU.

IFRIC 23 clarifies the accounting for income tax treatments that have yet to be accepted by tax authorities, whilst also
aiming to enhance transparency. Under IFRIC 23, the key test is whether it is probable that the tax authority will accept
the entity’s chosen tax treatment. If it is probable that the tax authorities will accept the uncertain tax treatment then the
tax amounts recorded in the financial statements are consistent with the tax return with no uncertainty reflected in
measuring current and deferred taxes. Otherwise, the taxable income (or tax loss), tax bases and unused tax losses shall
be determined in a way that better predicts the resolution of the uncertainty, using either the single most likely amount or
expected (sum of probability weighted amounts) value. The Company must assume the tax authority will examine the
position and will have full knowledge of all the relevant information.

The Company does not expect that the Interpretation, when initially applied, will have material impact on the financial
statements as the Company does not operate in a complex multinational tax environment / does not have material uncertain
tax positions.

Page 25 English translation



2017

Financial Statements Continental Matador Rubber, s.r.o.
3. Revenues and cost
tsd EUR
2017 2016
Goods own products 854 178 779 655
Merchandise 112 929 98 205
Revenues from production and distribution 967 107 877 860
Other revenue - services 40 690 34 870
Total Revenues 1007 797 912 730
Cost of merchandise -112 396 -97 484
Material consumption -422 370 -340 823
Energy consumption -30 489 -26 585
Total Cost of merchandise, raw material and energy -565 255 -464 892
Repairs and maintenance -11 861 -11 828
Freight and transport costs -22 165 -21 665
Costs of logistics, handling -5 966 -5246
Research and development -27 961 -25 851
Advertising -187 -100
Travel expenses -1598 -1478
Trademarks — charged on usage basis -11 687 -10 966
Rent tangible properties, personnel leasing -6 792 -7 706
Other service costs -26 513 -23 817
Total Service costs -114 730 -108 658
Wages and salaries -54 804 -46 646
Social insurance -14 352 -13 338
Health insurance -5 790 -4 972
Other social costs -6 664 -6 237
Total Personnel expenses -81 610 -71 193
Taxes and fees -1 531 -1526
Other expenses -1 662 -3 957
Other income 653 751
Total Other operating expenses and income -2 540 -4 732
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4. Impairment testing

Impairment testing for cash generating units containing goodwill

For the purpose of impairment testing, goodwill is allocated to the Company’s operating divisions, which represent the
lowest level within the Company at which the goodwill is monitored for internal management purposes. The operating
divisions represent the cash generating units that follow the structure of the business, being the Tire division and the
Conveyor belts division.

The goodwill of 16 199 tsd EUR is allocated to the Tire division which represents the main operating activities of the
Company and the unit expected to benefit from synergies from the transfer of business in 2007, from which this goodwill
arose. Impairment testing of the cash generating units Tire division was performed as at 31 December.

Cash Generating Unit Tire Division

The recoverable amount for the cash generating unit Tire Division was based on fair value less costs to sell, estimated
using discounted cash flows. The fair value measurement was categorised as a Level 3 fair value based on the inputs in
the valuation technique used.

The key assumptions used in the estimation of the recoverable amount are set out below. The values assigned to the key
assumptions represent management’s assessment of future trends in the relevant industries and have been based on
historical data from both external and internal sources.

In percent 2017 2016
Discount rate 827 8.74
Terminal value growth rate 2 2
Budgeted EBIT growth rate (average for next five years) 1,5 4,4

The discount rate was a post-tax measure estimated based on the historical industry average weighted-average cost of
capital, with a possible debt leveraging of 24.9% at a market interest rate of 1.8%.

The cash flow projections included specific estimates for five years and a terminal growth rate thereafter. The terminal
growth rate was determined based on management’s estimate of the long-term compound annual EBIT growth rate,
consistent with the assumptions that a market participant would make.

Revenue and EBIT growth rates were projected taking into account the historical average growth rates over the past five
years and the estimated sales volume and growth in operations over the next five years. Projected growth in EBIT drop
in comparison with previous year, as the Company expects in the future increase in cost for raw materials and labour costs
and lower growth in revenues.

The estimated recoverable amount of the cash generating unit (CGU) exceeded its carrying amount by approximately
2183 317 tsd EUR (2016: 3 315 526 tsd EUR). Management has identified that a reasonably possible change in two key
assumptions could cause the carrying amount to exceed the recoverable amount. The following table shows the amount
by which these two assumptions would need to change individually for the estimated recoverable amount to be equal to
the carrying amount.

The following table quantifies the changes required for the carrying amount to equal the recoverable amount:

In percent 2017 2016
Discount rate 42.8 63.3

No impairment loss was recognized for the Tire division during the reporting period.
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5. Finance income and cost

tsd EUR

2017 2016
Dividends received 20271 21439
Interest income 1689 1282
Exchange rate gains 4376 6 669
Total Finance Income 26 336 29 390
Interest cost -1 -4
Exchange rate losses -4 673 -6 118
Total Finance Costs -4 674 -6 122

Dividends received

tsd EUR

Company 2017 2016
Continental Matador Truck Tires, s.r.o. 20 239 21439
VIPO, a.s. 32 -
TOTAL 20271 21 439
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6. Income tax

Reconciliation of the effective tax rate is set out in the following table:

tsd EUR
2017 2016
Profit before tax 217 140 236 442
- of which tax at 21% 45 599 52017
Tax non-deductible expenses 775 832
Deferred Tax reassessment - -
Income not subject to tax -4 257 -4 717
Tax paid abroad 27 -
Tax relief - -8 409
Other deductions -301 =227
Change def. taxes current year due to change in tax rate - -790
Current taxes related to other periods - -5
Differing tax bases for related parties - -
Total reported tax 41 843 38701
Effective tax rate 19% 16%
Comprising:
Current tax expense 39 885 | 41 065
Deferred tax expense 1958 -2 365
Total reported tax 41 843 38 701

The Company utilizes the following deductions as follows:

a) Deduction of expenditures for research and development resulting into the tax deduction in amount of 295 tsd
EUR (2016: 222 tsd EUR).

b) Deduction from tax base due to providing practical training to students based on a lecturing agreement resulting
into the tax deduction in amount of 6 tsd EUR (2016: 5 tsd EUR).
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7. Intangible assets

Patents Assets
Goodwill Software and under Total
trademarks construction
tsd EUR
Acquisition Cost
at 1 January 2016 16 199 1151 1791 11 19 152
Additions - 121 - 36 157
Disposals: scrap - -19 - - -19
Transfers - - - - -
at 31 December 2016 16 199 1253 1791 47 19 290
at 1 January 2017 16 199 1253 1791 47 19 290
Additions - 31 - -9 23
Disposals: sale - - - - -
Disposals: scrap - -4 - - -4
Transfers - 19 - -19 -
at 31 December 2017 16 199 1299 1791 19 19 309

Amortisation and impairment losses

at 1 January 2016 - -1 002 -1791 - -2792
Amortisation/Depreciation for the year - -105 - - -105
Disposals: scrap - 19 - - 19

at 31 December 2016 - -1 088 -1791 - -2 879

at 1 January 2017 - -1 088 -1 791 - -2 879
Amortisation/Depreciation for the year - -105 - - -105

Disposals: sale - - = 2 =
Disposals: scrap - 4 g = 4
Impairment loss - - 2 E =
at 31 December 2017 - -1 189 -1 791 - -2 980

Carrying amounts

at 1 January 2016 16 199 150 - 11 16 360
at 31 December 2016 16 199 165 - 47 16 412
at 1 January 2017 16 199 165 - 47 16 412
at 31 December 2017 16 199 110 - 19 16 329

No intangible assets have been pledged in favour of third parties.
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8. Property, plant and equipment (PPE)

tsd EUR

Acquisition Cost

at 1 January 2016
Additions
Disposals: sale
Disposals: scrap
Transfers

at 31 December 2016

at 1 January 2017
Additions
Disposals: sale
Disposals: scrap
Transfers

at 31 December 2017

Depreciation and impairment losses

at 1 January 2016
Amortisation/Depreciation for the year
Disposals: sale
Disposals: scrap
Impairment loss

at 31 December 2016

at 1 January 2017
Amortisation/Depreciation for the year
Disposals: sale
Disposals: scrap
Impairment loss

at 31 December 2017

Carrying amounts
at 1 January 2016
at 31 December 2016

at 1 January 2017
at 31 December 2017

Continental Matador Rubber, s.r.0. 2017
Plant, Assets
Land  Buildings equipment, under Total
fittings  construction

2 827 168 274 460 579 27238 658 918
- 2397 31790 31873 66 060
- - -7376 - -7376
- -1 043 -6 297 - -7 340
- 4 663 11385 -16 036 12

2 827 174 291 490 081 43 075 710 274

2 827 174 291 490 081 43 075 710274
E 13 760 42 781 34 496 91 037
- - -4 223 - -4 223
- - -7 121 -6 -7 127
- 6 165 31998 -38 163 -

2 827 194 216 553 516 39 402 789 961
- -35116 -232 229 - -267 345
- -7720 -45 700 - -53 420
- - 5344 - 5344
- 898 6258 - 7 156
- - -172 - -172
- -41 938 -266 499 - -308 437
- -41 938 -266 499 - -308 437
- -7 903 -49 723 - -57 626
- - 2983 - 2 983
- - 7052 - 7052
- -49 841 -306 187 - -356 028

2 827 133 158 228 350 27238 391 572

2 827 132 353 223 582 43 075 401 837

2 827 132 353 223 582 43 075 401 837

2 827 144 375 247 329 39 402 433 933

Additions and assets under construction to property plant and equipment in 2017 and 2016 mainly consist of investments
related to expansion of the passenger tire production.
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2017

In the Notarial central register of lien rights, a lien on the Recycling Fund in the amount of 333 256 EUR has been created
by a contract for the establishment of a lien on 19 March 2014 on the basis of a subsidy.

All tangible assets are insured in the global insurance program group Continental AG — Insurance Property & Business

Interruption.

9. Investments in subsidiaries, associates, and joint ventures

As at 31 December tsd EUR
Interest in
Subsidiaries: Location share capital 2017 2016
%o
Continental Matador KZ LLP
(AO Matador-A, AK) Kazakhstan 100 2 260 2260
ContiTrade Slovakia, s.r.0. Slovak Republic 100 1 501 1501
Continental Adria Pnevmatike d.o.o. Slovenia 100 8 8
TOTAL 3 769 3769
. . . . Interest in
Associated companies and joint .
venture: P 1 Location share capital 2017 2016
%
Continental Matador Truck Tires, s.r.o. Slovak Republic 24 11 432 11432
VIPO, ass. Slovak Republic 24.84 386 386
TOTAL 11 818 11 818
[ TOTAL INVESTMENTS 15 587 15 587

Set out below are key balance sheet and income statement figures of the Company’s principal subsidiaries and associates

(shown at 100%):

tsd EUR
Company 201‘? ssets2016 Zol;;abilitize(jm 20?73"3““;;16 Zoll);omlk;sosm
Continental Matador Truck Tires, s.r.0. | 308 870 | 306 153 | 130401 | 104 825 | 559 163 | 529474 | 61 471 | 84330
VIPO, a.s. 9351| 10859 3642 5298 7659 11043 318 433
Continental Matador KZ LLP* 2634 2469 999 1092 10817 7298 258 462
ContiTrade Slovakia, s.r.o. 11072| 11684 8 180 9101 13857| 18578 309 -1012
Continental Adria Pnevmatike d.o.o. 18823 | 12476 16803 | 11838 85052| 51854 1382 671

* FX rate 1 EUR = 398.407 KZT was applied on January 1, 2018
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10. Inventories

tsd EUR
2017 2016

Raw materials 3038 2747
Minus: allowances for material G -
Raw materials — net 3038 2747
Work in progress 6 388 4785
Finished goods 37 533 32 597
Minus: allowances for finished goods -444 -905
Finished goods — net 37 089 31692
Semi-finished goods - 4
Merchandise 9980 9 862
Minus: allowances for merchandise -17 -45
Merchandise — net 9 963 9 817
TOTAL 56 478 49 045
Movement in inventory allowances 1.1.2017 | creation usage 31.12.2017
Allowances for raw materials - - - -
Allowances for goods -905 -444 905 -444
Allowances for merchandise -45 -17 45 -17
TOTAL -950 -461 950 -461

All inventories are insured in the global insurance program Continental AG group — Insurance Property & Business
Interruption.

No inventories are subject to liens.
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11. Trade receivables
tsd EUR
2017 2016

Trade receivables 50714 47 616
Minus: allowances for receivables -798 -1 100
Trade receivables - net 49 916 46 516
Of which:
Trade receivables due from third parties 5717 4740
Trade receivables due from Continental group companies (related parties) 44 604 42 459
Prepayments 393 417
Total — gross 50 714 47 616

Offset of trade receivables with trade payables within companies in Continental group as at 31 December 2017 amounted
to 18 809 tsd EUR (2016: 26 500 tsd EUR).

Movement in allowances for receivables 1.1.2017 | creation usage 31.12.2017
Allowances for receivables -1 100 -652 954 798
ithi D ft turity dat
Ageing structure Total value Within ays alter maturity date
due date
1to14 | 15t029 | 30t0 59 | 60 to 89 | 90to 120 | over 120
at 31.12.2016 47 616 40 621 1202 177 79 401 2277 2 859
Allowances -1 100 -1 100
Receivables net 46 516 40 621 1202 177 79 401 2277 1759
at 31.12.2017 50714 46 431 1205 490 87 20 35 2 446
Allowances -798 -798
Receivables net 49 916 46 431 1205 490 87 20 35 1 648

No receivables are secured by a lien or have been pledged in favor of a bank (or a third party). The Company has no
restriction rights in relation to its receivables.
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12. Other receivables within the group

The company is member of the cash-pooling structure of the Slovak companies members of the Continental AG group.
Continental AG is owner of the main account of cash-pool structure in the Slovak republic and the funds are made the
Company available, if necessary. The Company records cash pool balance as receivable because these funds are provided
as loan to other companies within Continental AG group.

tsd EUR
2017 2016
Other receivables within the group — cash pool 16 490 17 661
TOTAL 16 490 17 661
13. Other current assets
tsd EUR
2017 2016
VAT and other taxes 1426 1357
Deferred expenses 535 535
Prepayments for property, plant and equipment 2138 5339
Other current financial assets 176 199
TOTAL 4275 7 430
14. Cash and cash equivalents
tsd EUR
2017 2016
Cash in hand 27 31
Parking cards 1 1
Cash at bank 40 30
TOTAL 68 62
Cash and cash equivalents are held in the following currencies:
tsd EUR
Currency 2017 2016
USD 15 18
CZK 35 16
EUR 18 28
GBP - -
TOTAL 68 62

Bank accounts and cash in hand are fully available for the Company’s use.
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15. Equity
tsd EUR
2017 2016

Share capital 176 650 176 650
Legal Reserve Fund 17 665 17 665
Capital reserves 11214 11214
Retained earnings / Accumulated losses 446484 | 621426
TOTAL 652013 | 826 955

The structure of the owners of the share capital is set out in Note 1, g), and the full amount of share capital is paid-in.

The share capital of 176 650 tsd EUR resulted from a contribution of 7 tsd EUR and a non-financial contribution
(contribution in kind) of 176 643 tsd EUR.

Capital reserves were recognised at 1 July 2007 upon an increase in share capital resulting from a contribution in kind,
and the amount of 11 214 tsd EUR represents the difference between the appointed expert”s valuation of the contribution
and the recognised, legally recorded value of the share capital.

The allocation of the profit for the year 2017 of 175 297 tsd EUR is awaiting the approval of the shareholders. The
shareholders meeting will decide the distribution of profit of the year 2017. The proposal for the distribution of the profit
presented by the statutory body of the Company to the shareholders is as follows:

- dividend payment in amount of 14 400 tsd EUR to the shareholders from the profit of the year 2017,
allocation of the remaining profit of the year 2017 in amount of 160 897 tsd EUR to the retained earnings,

16. Provisions

tsd EUR
Provisions 01.01.2017 | Creation Usage Release 31.12.2017
Retirement — one-off benefit on retirement 8 862 1466 -741 - 9 567
Anniversaries - employee benefits 1304 117 -191 - 1230
Long term Provisions total 10 166 1563 -932 10 797
Provision for warranties 465 493 -419 - 539
Provision for loss making contracts and
commissions 73 204 -122 - 155
Provision for audit 96 49 -96 - 49
Short term Provisions total 634 746 -637 - 743
TOTAL 10 800 2 309 1569 - 11 540
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The liability recognized in the balance sheet resulting from retirement benefits and work and life anniversary benefits is
the net present value of the liability from the benefits as of the reporting date based on estimated future cash payments
using actuarial estimates. The liability is calculated using the following main assumptions:

2017 2016
Headcount as at 31.12. 3076 2775
Annual employee turnover rate 2.25% 2.25%
Annual expected wage increase 7.00% 6.00%
Discount rate 1.86% 1.30%

A 10% increase or decrease in the discount rate for calculating the provisions for retirement benefits and anniversary
payments would have led to a decrease in provisions by 263 tsd EUR (2016: by 177 tsd EUR) or an increase of the
provision by 275 tsd EUR (2016: by 182 tsd EUR), respectively, with the same impact to profit or loss.

The provision for warranties is calculated based on past and expected claims information.

17. Deferred tax

The calculation of deferred tax liability is shown in the following table:

tsd EUR
2017 2016
Temporary differences between the book value of assets
and liabilities and their tax base:
property, plant and equipment 112 253 111 998
receivables -802 -1 085
inventories -6 693 -6 797
provisions and other liabilities -16 398 -25 082
Total 88 360 79 035
Tax rate 21% 21%
Deferred tax liability 18 556 16 597

The change in the deferred tax liability is presented in the table below (tsd EUR):

Balance at 31 December 2016 16 597
Balance at 31 December 2017 18 556
Change (recognized in profit or loss) +1 959
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18. Loans provided to companies within the group

The Company provided ICO loans to group companies amounting to 175 000 tsd EUR at 31 December 2017 (2016:
380 000 tsd. EUR). The weighted average interest rate on loans to the group is 0.60 % p. a. (2016: 0.55 %). All interest
rates are variable based on respective interbank rates according to their currency LIBOR (USD), EURIBOR (EUR) and
PRIBOR (CZK), plus respective margins. This means that interest rates for these loans, and with that interest income on
these loans, can vary if the corresponding interbank rate changes.

A summary of loans provided to companies within the group is given in the following table:

Currency Anterest Maturity 2017 2016
rate
Continental AG EUR 0.60 % 22.1.2018 175 000 380 000
SPOLU 175 000 380 000

Since 26 May 2015 the Company has been using cash pooling services under an arrangement concluded among the
individual companies within the Continental Group in Slovakia, the parent company Continental Aktiengesellschaft
Hannover and UniCredit Bank Czech Republic and Slovakia, a.s., pobo¢ka zahraninej banky. The agreements are
concluded for an indefinite period of time with a one-month notice period and offer the individual companies of the
Continental Group in Slovakia to pool credit and debit positions between themselves. At 31 December 2017, the Company
could have had available funds on cash pool account amounting to 16 284 tsd EUR (2016: 17 528 tsd. EUR).

The Company has bank facilities available relating to overdrafts, loan tranches (without CP), bank guarantees and

documentary letters of credit amounting to 5000 tsd EUR, of which the undrawn amount at 31 December 2017 is
4 840 tsd EUR (2016: 4 664 tsd EUR).

19. Trade payables

tsd EUR
2017 2016
Trade payables due to third parties 52 636 48 388
Trade payables due to parent group companies 19 963 21449
Prepayments - 68
TOTAL 72 599 69 905
of which:

not yet due 63 355 62 674
overdue 9244 7231
TOTAL 72 599 69 905

Offset of trade receivables with trade payables within companies in Continental group as at 31 December 2017 amounted
to 18 809 tsd EUR (2016: 26 500 tsd EUR).
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2017

tsd EUR
2017 2016
Liabilities to employees — wages and bonuses 7343 6212
Others 345 331
TOTAL 7 688 6 543
21. Other liabilities
tsd EUR
2017 2016
Deferred income - -
Liabilities from social fund 385 302
Liabilities from social insurance 2209 1 945
Untaken holiday accrual 1726 1415
Income tax liabilities employees and withholding tax 531 465
Others 3 4
TOTAL 4 854 4131
Movement of social fund 1.1.2017 | creation usage 31.12.2017
Liabilities from social fund 302 756 -673 385
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22. Financial instruments and financial risk management

The Company has exposure to the following risks from its use of financial instruments:
- Creditrisk

- Liquidity risk

- Market risk

The Company is also exposed to the Operational risk described below.

This note represents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk.

Risk Management framework

The Board of Directors has the overall responsibility for the oversight of the risk management framework, which is
governed by Continental Group policies and procedures and reported to headquarters on a regular basis. The Company
has implemented the parent group’s corporate risk management policies established to identify and analyse the risks faced
by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits.

The carrying value of financial assets and liabilities classified according to the individual categories of the balance sheet
is as follows:

Category of Financial instrument Loans and me asset /liability at
. fair value through
tsd EUR receivables/ payables
profit and loss

Yearat 31 December 2017 2016 2017 2016
ASSETS
Trade receivables 49916 46 516 - -
Other receivables within the group 16 490 17 661 - -
Loan provided within the group 175 000 380 000 - -
Other financial assets 176 199 - -
Cash and cash equivalents 68 62 - -
TOTAL 260 459 444 438 - -
LIABILITIES
Trade liabilities 72 599 69 905 - -
Other financial liabilities 7 688 6543 - -
TOTAL 80 287 76 448 - -

All recognised balance sheet items are predominantly of a short term maturity; as a result, the carrying amount at the end
of the reporting period is similar to the fair value.

Credit risk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations and arises principally from the Company’s receivables from customers.

Credit risk of the Company is managed by the management of the Company under rules and credit management guidelines
of Continental group and the Company. There exists an established credit policy under which each new customer is
analysed individually for creditworthiness before the standard payment and delivery terms are offered. The review
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includes external ratings if available. Purchase limits are established individually for each customer and represent the
maximum open amount without requiring approval from the group’s central credit risk management committee. These
limits are reviewed regularly.

The part of receivables due from group companies has a maturity less than one month. A substantial part of these
receivables is credited in the respective month within the system of international netting into which the majority of
companies within the Continental Group participate.

Solvency and payment discipline of customers outside the Continental Group is regularly assessed using the information
system and assessment of payment behaviour and discipline and credit limits. A breakdown of trade accounts receivable
into maturity periods is set out in Note 12 Trade receivables.

In order to reduce credit risk the Company used to apply the insurance of receivables in selected countries and for selected
customers where a higher risk of uncollectibility is assessed. Since 1.1.2016 the Company has used such instrument no
longer. For specific customers or countries, secure payment instruments such as payment in advance, or bank guarantees
and documentary letters of credit are used.

The Company accounts for allowances which represent its estimate of losses arising from trade or other receivables due
to individual risk of uncollectibility, bankrupt customers and legal disputes with customers.

Liquidity risk

Liquidity risk is the risk the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company’s approach is that it should always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient disposable funds available to meet expected operational expenses, including
the servicing of financial obligations. For this purpose it has credit lines with banks available and the Company is also a
member of the cash pooling group Continental AG in Slovakia, from which it has immediately available funds, if needed.
If needed, the Company is allowed to take short term loans from companies within the parent group under the conditions
stipulated by group rules and after agreement with the mother company.

The following table shows the due dates of financial liabilities:

Category of Financial from 6 months
instrument within 6 months t0 12 months Over 1 year TOTAL
tsd EUR
Year at 31 December 2017 2016 2017 2016 2017 2016 2017 2016
Loans and borrowings - - - - - - - -
Trade liabilities 72025 68627 182 742 392 536 72 599 69 905
Other financial
liabilities 7 688 6 543 - - - - 7 688 6 543
TOTAL 79 713 75170 182 742 392 536 80 287 76 448
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the related return.
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Currency risk

The Company monitors on a regular basis the currency position in relation to all significant foreign currencies in which
it has liabilities or receivables (principally USD, CZK, GBP, RUB and PLN). The review of these currency positions is
reported to the headquarters of the parent group, which processes and evaluates the overall currency position and in case
of uncovered currency exposure the Continental Group may enter into hedging operations at the level of the Continental
Group.

The Company’s exposure to foreign currency risk at 31 December 2017 is as follows:

Currency (tsd. EUR) EUR CZK USD GBP | PLN | RUB | Other TOTAL
Trade receivables 25961 9565 | 1340 | 1882 | 3274 | 2032 5862 49916
Other receivables within the 16 490 ) ) ) ) ) ) 16 490
group

Loan provided within the group 175 000 - - - - - - | 175000
Other financial assets 176 - - - - - - 176
Cash 18 35 15 - - - - 68
Loans and borrowings - - - - - - - 0
Trade payables -72 473 -9 -97 -17 - - -3 -72 599
Other financial liabilities -7 688 - - - - - - -7 688
Total exchange rate risk 137 484 9591 | 1258 | 1865| 3274 | 2032 5859 | 161363

The Company’s exposure to foreign currency risk at 31 December 2016 is as follows:

'_Currency (tsd. EUR) EUR CZK USD GBP PLN RUB | Other SPOLU
Trade receivables 19503 | 11050 | 3613 | 2089 | 3081 | 2396 4784 46 516
Other receivables within the 17 661 ) i ) ) ) ) 17 661
group
Loan provided within the group 380 000 - - - - - - | 380000
Other financial assets 199 - - - 199
Cash 28 16 18 - - - - 62
Loans and borrowings - - - - - - - | -
Trade payables -69 462 -11 -429 - - - -3 -69 905
Other financial liabilities -6 543 - - - - - - -6 543
Total exchange rate risk 341386 | 11055 | 3202 | 2089 | 3081 | 2396 4781 | 367990

Sensitivity analysis

Strengthening of the Euro by 5% compared to currencies stated in table below will lead to decrease in the profit by 857
tsd EUR (as at 31 December 2016: decrease in the profit by 1043 tsd EUR). Weakening of the Euro by 5% compared to
following currencies as at 31 December 2017 will lead to increase in the profit by 957 tsd EUR (as at 31 December 2016:
increase in the profit by 1 154 tsd EUR). This analysis assumes other variables, mainly interest rate, remains unchanged.
This analysis was calculated based on year end values, therefore it may not matches the future development.
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Impact in tsd EUR 31.12.2017 31.12.2016
Profit (Loss) Profit (Loss)
Increase by 5% Decrease by 5% Increase by 5% Decrease by 5%

CZK -456 504 CZK -526 582
USD -59 65 USD -154 170
GBP -88 98 GBP -98 108
RUB 97 107 RUB -117 130
PLN -157 173 PLN -148 164
Total -857 947 Total -1 043 1154

The Company does not actively trade with derivatives. In 2017 the Company did not enter into any currency derivatives
operations for hedging its currency position.

Interest rate risk

The Company does not actively trade with derivatives. In 2017 the Company did not enter into any new interest rate
derivatives operations for hedging its interest exposure.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s
processes, personnel, technology and infrastructure, and from external factors other than credit, market, and liquidity risks
such as those arising from legal and regulatory requirements and generally accepted standards of corporate behaviour.
Operational risks arise from all of the Company’s operations.

The Company’s objective is to manage operational risk so as to balance the avoidance of financial losses and damage to
the Company’s reputation with overall cost effectiveness and to also avoid control procedures that overly restrict initiative
and creativity. The Company has implemented the standard rules and policies of the Continental Group in its corporate
policies. The primary responsibility for the implementation of controls to address operational risk is assigned to senior
management within each department. This responsibility is supported by the Company’s overall policies and procedures
for the management of operational risks in the following areas:

- Requirement for the appropriate segregation of duties, including the independent authorisation of transactions

- Requirements for the reconciliation and monitoring of transactions

- Compliance within regulatory and other legal requirements

- Documentation of controls and procedures

- Requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to
address the risks identified

- Requirements for the reporting of operational losses and proposed remedial actions

- Training and professional development

- Ethical and business standards

- Risk mitigation, including insurance where this is effective.

Compliance with such standards is periodically reviewed by the parent group’s internal Audit department. The results of
these audits are discussed with local and headquarter management.

23. Legal disputes and other claims

The Company has no major legal disputes or other claims as at 31 December 2017 that can lead to a significant outflow
or inflow of cash.
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24. Contingent liabilities and commitments

Capital commitments

At the year-end the Company has purchase commitments for buying PPE in amount 0f 29 104 tsd EUR (2016: 32 298 tsd
EUR).

The Company hires mostly warchouses premises and machines in form of operative leasing for period of 1 to 11 years.
The following table states the minimal leasing repayments (rent) resulting from irreversible operative leasings:

In tsd EUR December 31, 2017 December 31, 2016
Within 1 year 4288 4378
From 1 to 5 years 17 084 15 049
Over 5 years 22 894 23 233

44 266 42 660

Total amount of rent expenses is 6 070 tsd EUR (2016: 4 333 tsd EUR) and represents mainly expenses for leasing of
warehouse premises and machines.

Tax legislation

Many parts of the Slovak tax legislation remain untested and there is uncertainty about the interpretation that the financial
authorities may apply in a number of areas. The effect of this uncertainty cannot be quantified and will only be resolved
as legislative precedents are set or when the official interpretations of the authorities are available.

Guarantees

The Company has no guarantees as of 31 December 2017.

Assets pledged for loans

There are no restrictions on title, and no property, plant and equipment was pledged as security for liabilities during 2017.

Others

The Company is obliged by the property encumbrance established by the contract in 2016 and related Amendment dated
February 6, 2017 of the right to install and set up electrical lines and related systems on the respective plots of the
Company, to construct and operate a mast for 40 years from the day of the occurrence of the property encumbrance to the
entitled - Stredoslovenska energetika - Distribucia, a.s.

25. Subsequent events

There are no subsequent events in 2018 which impact the financial statements for the year 2017.

26. Audit fees

In 2017, fees of 130 tsd EUR (2016: 115 tsd EUR) for audit and reviews of the 2017 financial statements, including of
parent company reporting packages, were recognised. In the 2017 reporting period 2 tsd EUR (2016: 28 tsd EUR) was
also incurred for tax advisory services performed by the auditor.
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27. Related parties transactions
Related party transactions by type of transactions and related party are set out below:
a) Transactions for the purchase and sale of merchandise, services and interests:
Category: parent company
Purchase Sale Purchase Sale
. (expenses) | (income) (expenses) | (income)
Transaction tsd EUR | tsdEUR | tsd EUR | tsd EUR
2017 2017 2016 2016
Services =742 118 -605 -
Licences 228 - - -
Material and semi-finished products - . 7 -
Tangible assets = = -8 j
Interest -1 1689 -4 1281
TOTAL -971 1807 -610 1281
Category: subsidiaries
Purchase Sale Purchase Sale
. (expenses) | (income) (expenses) | (income)
Transaction tsdEUR | tdEUR | tsd EUR | tsd EUR
2017 2017 2016 2016
Goods and merchandise - 13 067 - 9222
Material and semi-finished products 21 - -14 -
Services -239 308 -6 223
TOTAL -260 13 375 -20 9 445
Category: associated companies
Purchase Sale Purchase Sale
. (expenses) | (income) (expenses) | (income)
Transaction tsdEUR | tsd EUR | tsd EUR | tsd EUR
2017 2017 2016 2016
Goods and merchandise -57 359 - -46 651 4
Material and semi-finished products -401 629 151 482 -320 701 108 828
Tangible assets -34 11 -832 -
Services -6 597 21 415 -4 477 19 8§90
Licences - 569 - 392
TOTAL -465 619 173 477 -372 661 129 114
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Category: other companies in the Group
Purchase Sale Purchase Sale
. (expenses) | (income) | (expenses) | (income)
frgusaction tsdEUR | tsdEUR | tsdEUR | tsd EUR
2017 2017 2016 2016
Goods and merchandise -54 553 780 352 -48 217 726 365
Material and semi-products -4 529 7 551 -4 767 7 682
Tangible assets -24 190 1378 -20 373 2035
Services -10 928 2 580 -9 199 2184
Research and development -27 961 15 009 -25 851 13 065
Licences -11 407 538 -9 476 579
Interest - - - -
TOTAL -133 568 807 408 -117 883 751 910
TOTAL related party transactions:
Purchase Sale Purchase Sale
] (expenses) | (income) | (expenses) | (income)
ransaction tsd EUR | tsdEUR | tsd EUR | tsd EUR
2017 2017 2016 2016
Goods and merchandise -111 912 793 419 -94 868 735 591
Material and semi-finished products -406 179 159 033 -325475 116 510
Tangible assets -24 224 1389 -21213 2035
Services -18 506 24 421 -14 287 22 297
Research and development -27 961 15 009 -25 851 13 065
Licences -11 635 1107 -9 476 971
Interest -1 1689 -4 1281
TOTAL -600 418 996 067 -491 174 891 750

b) Remuneration of management and statutory directors

The remuneration (comprising only short-term benefits: salaries, variable bonuses and benefits) of statutory directors and
key management, which in 2017 comprised 18 people, for their activities during the year amounted to 1 953 tsd EUR

(2016: 1 794 tsd EUR, an average of 16 people).

c) Transactions for received and granted loans and borrowings under Continental group (tsd EUR):

Received loans

2017

2016

At the beginning of the year

Net change

At the end of the year
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2017

Granted loans

2017 2016

At the beginning of the year

380 000 230 000

Net change

-205 000 150 000

At the end of the year

175 000 380 000

Cash pooling 2017 2016
At the beginning of the vear 17 661 12 402
Net change (loans received, repayments) -1171 5259

At the end of the year

16 490 17 661

d) Dividends (tsd EUR):

Dividends received 2017 2016
Subsidiaries - -
Associated companies 20271 21439
TOTAL 20271 21 439

Dividends granted

2017 2016

Parent company

350 239 21 439

TOTAL

350 239 21 439

e) Balances of ICO trade receivables and payables without allowances (tsd EUR):

Balance

2017 2016

Mother company:

Receivables

141 62

Liabilities

Subsidiaries:

Receivables

367 637

Liabilities

-18 -

Associated companies:

Receivables

Liabilities

-11 412 -9 707

Other related parties:

Receivables 44 096 41 760

Liabilities -8 533 -11 742
TOTAL:

Receivables 44 604 42 459

Liabilities -19 963 -21 449
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Prices with related parties are set on the basis of Continental corporate regulations. The main principles for setting these
are as follows:

“cost-plus” method for supplies of raw materials, material, semi-products, non-current tangible assets, services,

according to Continental group guideline P100.2- P 100.3

- “price-minus” method for the delivery of goods according to Continental group guideline P100.4

- method based on number of tyres produced for areas of research and development and licence fees, according to
Continental group guideline P100.7 — P 100.8

- for financing, the method is based on the average of certain interest rates, for example LIBOR, EURIBOR, plus

respective margins according to Continental group guideline P40.0

26 June 2018
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