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Sprava nezavislého auditora

Akcionarovi, dozornej rade a predstavenstvu spolo¢nosti
Ceskoslovenska obchodnéa banka, a.s.

Sprava z auditu individualnej Gi¢tovnej zavierky

Nas nazor

Podl'a n&sho nézoru vyjadruje individudlna uctovna zévierka objektivne vo vSetkych vyznamnych
stvislostiach finan¢énu situéciu spolo¢nosti Ceskoslovenska obchodna banka, a.s. (d'alej ,Banka”) k
31. decembru 2018, vysledok jej hospodarenia a periazné toky za rok, ktory sa k uvedenému datumu
skonéil, v stilade s Medzinarodnymi $tandardmi pre finanéné vykaznictvo platnymi v Eurdpskej
Gnii.

Nas nézor je v stlade s nasou dodato¢nou spravou pre Vybor pre audit z 21. marca 2019.

Co sme auditovali

Individualna t¢tovna zavierka Banky obsahuje:

e individuélny vykaz o finané¢nej situécii k 31. decembru 2018;

e individuélny vykaz ziskov a strat a iného komplexného vysledku za rok, ktory sa k uvedenému
datumu skon¢il;

¢ individuélny vykaz zmien vo vlastnom imani za rok, ktory sa k uvedenému datumu skondil;

¢ individuélny vykaz peniaznych tokov za rok, ktory sa k uvedenému datumu skoncil; a

e poznamky kindividudlnym Gétovnym vykazom, ktoré obsahuji vyznamné Gétovné postupy a
dalsie vysvetl'ujice informacie.

Zaklad pre nas nazor

Audit sme uskutoc¢nili v stilade s Medzinarodnymi auditorskymi $tandardmi. Nasa zodpovednost
vyplyvajtca z tychto Standardov je d’alej opisana v Casti nasej spravy Zodpovednost auditora za
audit individualnej ac¢tovnej zavierky.

Sme presvedceni, Ze auditorské dokazy, ktoré sme ziskali, st dostatoénym a vhodnym vychodiskom
pre nas nazor.

Nezavislost

Od Banky sme nezavisli v zmysle Etického kddexu pre Gétovnych odbornikov, ktory vydala Rada
pre medzinirodné etické Standardy tétovnikov pri Medzinarodnej federacii uctovnikov (,Eticky
kodex”), ako aj v zmysle inych poziadaviek kladenych legislativou v Slovenskej republike, ktoré sa
vztahuje na nas audit individualnej G¢tovnej zavierky. V stlade s tymito poziadavkami a Etickym
kodexom sme splnili na nas kladené iné povinnosti tykajice sa etiky.

Podla nasho najleps$ieho vedomia a svedomia, vyhlasujeme, Ze neauditorské sluzby, ktoré sme
poskytli st v stlade s platngmi pravnymi predpismi a nariadeniami v Slovenskej republike a taktiez
sme neposkytli také neauditorské sluzby, ktoré su zakazané na zdklade ¢lanku 5(1) Nariadenia (EU)
¢éislo 537/2014.

PricewaterhouseCoopers Slovensko, s.r.o., Twin City/A, KaradZicova 2, 815 32 Bratislava, Slovak Republic
T: +421 (0) 2 59350 111, F: +421 (0) 2 59350 222, www.pwc.com/sk

The firm's ID No. (ICO): 35 739 347.

Tax Identification No. of PricewaterhouseCoopers Slovensko, s.r.o. (DIC): 2020270021.

VAT Reg. No. of PricewaterhouseCoopers Slovensko, s.r.o. (IC DPH): SK2020270021.
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Neauditorské sluzby, ktoré sme Banke poskytli v obdobi od 1. janudra 2018 do 31. decembra 2018
st uvedené v bode €. 31 pozndmok k individuélnej G¢tovnej zavierke.

Nas pristup k auditu

Prehlad

Hladina v§znamnosti e Celkova hladina vyznamnosti za Banku je 5,5 miliénov EUR a
bola odhadnuté na zédklade kombinécie dvoch ukazovatelov, a to
celkovy zisk pred zdanenim a vlastné imanie spolu, pricom kazdy
ukazovatel mal vahu 50%.

e  Pocas auditu si nasu vyznamnt pozornost vyzadovali prace na
audite ocakavanych averovych strat z dovodu charakteristiky
tohto odhadu a jeho vyznamnosti pre individualnu Gétovna
zivierku.

KPacové zalezitosti
auditu

Nas$ audit sme navrhli s ohladom na hladinu v§znamnosti a na zaklade postidenia rizik vyznamnych
nespravnosti v individuélnej G¢tovnej zavierke. Zvazili sme najma oblasti, v ktorych vedenie Banky
uplatnilo svoj subjektivny tsudok, napriklad v savislosti s vyznamnymi G¢tovnymi odhadmi,
vrameci ktorych boli pouzité predpoklady a zvaZené budice udalosti, ktoré st vzhladom na ich
povahu neisté. Tak ako v pripade vSetkych naSich auditov sme zohladnili tiez riziko spojené
s moznym obchadzanim internych kontrol vedenim, a okrem iného sme zvazili aj to, ¢i existuja
dokazy o zaujatosti, ktora predstavuje riziko vyznamnej nespravnosti v désledku podvodu.

Rozsah nasho auditu sme prisposobili tak, aby sme vykonali dostato¢n pracu v rozsahu, ktory ndm
umozni vyjadrit nazor na individudlnu Gétovna zavierku ako celok, pricom sme zohladnili
organiza¢nt Struktaru Banky, a¢tovné procesy a kontroly ako aj odvetvie, v ktorom Banka p6sobi.

Hladina vyznamnosti

Rozsah nasho auditu bol ovplyvneny aplikiciou hladiny v§znamnosti. Audit je navrhnuty tak, aby
sme ziskali primerané uistenie, Ze individualna wuctovna zavierka neobsahuje vyznamné
nespravnosti. Nespravnosti mézu vzniknat v désledku podvodu alebo chyby. Nespravnosti st
povaZzované za vyznamné, ak jednotlivo alebo v sihrne mozu ovplyvnit ekonomické rozhodnutia
pouzivatelov vykonané na zaklade individualnej i¢tovnej zavierky.

Na zéklade nasho profesiondlneho tGsudku sme stanovili urcité kvantitativne limity pre hladinu
vyznamnosti, vratane celkovej hladiny vyznamnosti za Banku pre individudlnu aétovnt zavierku
ako celok, tak ako je uvedené v tabulke niZsie. Tie nam spolu so zvazenim kvalitativnych aspektov
pomohli stanovit rozsah nasho auditu, jeho povahu, nacasovanie arozsah naSich auditorskych
postupov ako aj pri vyhodnocovani vplyvov nespravnosti, jednotlivo ako aj sthrnne, na
individualnu Gétovna zavierku ako celok.

Kvalitativne postidenie a vyhodnotenie celkového dopadu nespravnosti, ktoré suavisia s
reklasifikaciou v rdmei primarnych vykazov alebo v rdmei pozndmok k Gétovnej zavierke mozu byt
povazované za nevyznamné, aj ked z kvantitativneho hladiska prekrac¢uja hladinu vyznamnosti
zverejnenu v nasledovnej tabulke.
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Celkova hladina vyznamnosti 5,5 milibnov EUR

Hladina vyznamnosti sa zakladd na kombinacii dvoch
ukazovatelov, a to zisku pred zdanenim a vlastného imania,
pri¢om kazdy ukazovatel mal vdhu 50%.

Ako sme ju stanovili

Vykonnost Banky je wuZivatelmi actovnej zavierky
najcastejsie posudzovana na zaklade jej zisku. Avsak vyska
kapitdlu Banky je tiez délezity indikator pre mnohych
uzivatelov Ctovnej zavierky avynosnost zpohladu
akcionérov sa ¢asto vyjadruje v pomere k vyske kapitalu
Banky, napriklad ako pomer zisku kvyske vlastného
imania. Pouzili sme kvantitativne limity vo vyske priblizne
5% zo zisku pred zdanenim a 1% z vlastného imania, ktoré
sme stanovili na zaklade n4sho profesionalneho tsudku.

Zdoévodnenie spésobu
stanovenia hladiny
vyznamnosti

Klacéové zalezitosti auditu

Klacové zélezitosti auditu s zalezitosti, ktoré podla nasho profesionidlneho tsudku boli
najvyznamnej$ie pre audit individudlnej Gctovnej zavierky vbeznom uctovnom obdobi. Tieto
zéalezitosti boli posidené v kontexte nasho auditu individuélnej uétovnej zavierky ako celku, aby
sme si na 1iu mohli vytvorif nazor, a z tohto dévodu nevyjadrujeme samostatny nazor k jednotlivym

zélezitostiam.

Klacéové zalezitosti auditu

Odhad opravnych poloziek k Gtverom

Ako je uvedené vbode ¢.37.2.8 poznidmok
kindividudlnej Gétovnej zavierke, Statutarny
organ odhadol celkové ocakavané tverové
straty k finanénym aktivam vo vyske 132 616
tisic EUR.

Ak by Specifické alebo portféliové oc¢akavané
Gverové straty kuverom neboli vhodne
identifikované a  odhadnuté, G¢tovna
hodnota finanénych aktiv ocenlovanych
v amortizovanej hodnote by mohla byt chybna.
Ako je podrobnejSie vysvetlené v Casti2.2
Vijznamné 1ctovné postdenia aodhady
vindividualnej Gcétovnej zavierke, odhady
potrebné pre vypocet ofakavanych tverovych
strat predstavuji viznamné odhady.

Vyznamny usudok vedenia je potrebny pri
identifikacii vyznamného zvySenia Gverového
rizika a zlyhania, odhade zniZenia hodnoty
vratane odhadov buddcich penaznych tokov a
oceneni prijatého zabezpeCenia, ako aj pri
implementécii komplexnych  dverovych
modelov.

Odhad o¢akavanych averovych strat k tiverom
povazujeme za klacova zaleZitost auditu kvoli
vyznamnosti hodnoty opravnych poloziek k
tGverom a vyznamnému dopadu tvorby a
rozpustenia opravnych poloziek k Gverom na
Cisty zisk.

Ako nas audit zohladnil dané kI'iéové zalezitosti

Postdili atestovali sme ako si navrhnuté a prevadzkovo Géinné
manudlne a automatizované kontroly tykajice sa véasnej identifikacie
zlyhanych Gverov.

Testovali sme ako st navrhnuté a prevadzkovo G¢inné vSeobecné
kontrolné mechanizmy voblasti IT, vratane kontroly pristupu k
programom a datam, programovych zmien a prevadzky informacénych
systémov, ktoré suvisia s kvantifikiciou o¢akavanych uverovych strat.

Modely pouzivané na spravnu kvantifikaciu o¢akévanych tverovych
strat boli kriticky preskimané nasimi odbornikmi na riadenie a
modelovanie finanénych rizik. Odbornici postdili, ¢ st dizajn
a implementacia modelov v stlade s poziadavkami IFRS 9 na zniZenie
hodnoty. Nasi odbornici overili proces validacie implementovany
Bankou a kriticky zhodnotili vysledky validaénych sprav.

Postdili sme pouzité modely vratane vnich implementovanych
vyhladovych informécii. Na zéklade vzorky sme otestovali a posadili
ich konzistentné uplatnenie v priebehu roka, primeranost
predpokladov a uplnost a presnost relevantnych tdajov, ktoré Banka
pouzila na odhad portféliovych o¢akavanych tverovych strat, ktoré
maji podobné charakteristiky tiverového rizika.

Presktimali sme vzorku individuélne vyznamnych Gverovych expozicii
s ciefom overit vysku ocakdvanych tverovych strat, ktoré boli
vypoditané na individualnej baze. Postdili sme predpoklady pouzité
vedenim, vratane odhadov budicich peniaznych tokov ich porovnanim
s historickou vykonnostou dl7nika atiez posudenim externého
ainterného ocenenia prijatého kolateralu, pricom sme ich porovnali
s hodnotami, ktoré vedenie pouZilo pri kvantifikdcii ocakavanych
averovych strat.

Na zdklade vykonanych postupov sme nezistili Ziadne vyznamné
Gpravy o¢akavanych tverovych strat.
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Sprava k ostatnym informaciam uvedenym vo vyrocénej sprave

Statutarny organ je zodpovedny za vyroént spravu vypracovant v stilade so Zakonom o Gétovnictve
¢. 431/2002 Z.z. v zneni neskorsich predpisov (d’alej len ,,Zakon o Gétovnictve®), Zakonom o burze
cennych papierov €. 429/2002 Z. z. v zneni neskorsich predpisov a so Zdkonom ¢. 566/2001 Z. z. o
cennych papieroch a investi¢nych sluzbach v zneni neskorsich predpisov (dalej len ,Zakon cennych
papieroch®). Vyrocnéa sprava obsahuje (a) individualnu ac¢tovna zavierku a (b) ostatné informaécie.

Nas nézor na individudlnu Gétovna zavierku sa nevztahuje na ostatné informacie.

V stvislosti s auditom individualnej Gc¢tovnej zavierky je nasou zodpovednostou oboznamit sa s
informaciami uvedenymi vo vyro¢nej sprave a na zaklade toho posadit, éi st vo vyznamnom
nestlade s individualnou d¢tovnou zavierkou alebo poznatkami, ktoré sme pocas auditu ziskali,
alebo ¢i existuje ind indikacia, Ze st vyznamne nespravne.

Pokial ide o vyroéna spravu, posudili sme, ¢i obsahuje zverejnenia, ktoré vyzaduja Zéakon
o Uctovnictve a Zakon o cennych papieroch.

Na zaklade prac vykonanych pocas auditu sme dospeli k nazoru, Ze:

. informéacie uvedené vo vyrocnej sprave za rok, ktory sa skoncil k 31. decembru 2018 st v
stulade s individualnou aétovnou zavierkou, a Ze

. vyrotna sprava bola vypracovana v stlade so Zakonom o Gétovnictve a so Zakonom o
cennych papieroch.

Navyse na zaklade naSich poznatkov o Banke a situécii v nej, ktoré sme pocas auditu ziskali, sme
povinni uviest, ¢i sme zistili viznamné nespravnosti vo vyro¢nej sprave. V tejto stuvislosti neexistujt
zistenia, ktoré by sme mali uviest.

Zodpovednost statutarneho organu a oséb poverenijjch spravou a
riadenim za individualnu ti¢tovnit zavierku

Statutarny organ je zodpovedny za zostavenie individualnej tétovnej zavierky tak, aby poskytovala
pravdivy a verny obraz podla Medzinarodnych $tandardov pre finanéné vykaznictvo platnych v
Euroépskej tnii a za interna kontrolu, ktort Statutdrny orgdn povazuje za potrebnt pre zostavenie
actovnej zavierky, ktora neobsahuje vyznamné nespravnosti, ¢i uz v désledku podvodu alebo chyby.

Pri zostavovani individuélnej Ga¢tovnej zavierky je Statutarny organ zodpovedny za postidenie toho,
¢i je Banka schopné nepretrzite pokracovat vo svojej ¢innosti, za zverejnenie pripadnych okolnosti
stvisiacich s pokracovanim Banky v ¢innosti, ako aj za zostavenie individualnej Gc¢tovnej zavierky za
pouZitia predpokladu pokrac¢ovania v ¢innosti v dohl'adnej dobe, ibaze by Statutarny organ bud mal
zamer Banku zlikvidovat alebo ukon¢it jej ¢innost, alebo tak bude musief urobit, pretoze realisticky
int moznost nema.

Osoby poverené spravou ariadenim st zodpovedné za dohliadanie nad procesmi finan¢ného
vykaznictva Banky.
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Zodpovednost auditora za audit individualnej uc¢tovnej zavierky

Nas$im ciefom je ziskat primerané uistenie o tom, ¢i individudlna aétovna zéavierka ako celok
neobsahuje vyznamné nespravnosti, ¢i uz v doésledku podvodu alebo chyby, a vydat spravu auditora,
ktora bude obsahovat nas nazor. Primerané uistenie je uistenie vysokého stupna, ale nie je zarukou
toho, Ze audit vykonany podla Medzinarodnych auditorskych Standardov vZdy odhali vyznamné
nespravnosti, ak také existuji. Nespravnosti mo6zu vzniknat v désledku podvodu alebo chyby a za
vyznamné sa povazuji vtedy, ak by sa dalo odévodnene ocakavat, ze jednotlivo alebo v thrne by
mohli ovplyvnit ekonomické rozhodnutia pouzivatelov, uskutoénené na zéklade individualnej
actovnej zavierky.

Pocas celého priebehu auditu uplatnujeme odborny usudok a zachovavame profesionalny
skepticizmus ako stcast nasho auditu podla Medzinarodnych auditorskych standardov. Okrem
toho:

e Identifikujeme a posudzujeme rizikd vyskytu vyznamnych nespravnosti v individualnej
Gctovnej zavierke, ¢i uz v dosledku podvodu alebo chyby, navrhujeme a uskutociiujeme
auditorské postupy, ktoré reaguji na tieto rizika, a ziskavame auditorské dokazy, ktoré su
dostato¢né a vhodné na to, aby tvorili vichodisko pre nas nazor. Riziko neodhalenia vyznamne;j
nespravnosti, ktora je vysledkom podvodu, je vysSie nez v pripade nespravnosti spésobenej
chybou, pretoze podvod mdze znamenat tajnd dohodu, falSovanie, imyselné opomenutie,
nepravdivé vyhlasenie alebo obidenie internej kontroly.

e Oboznamujeme sa s internymi kontrolami relevantnymi pre audit, aby sme mohli navrhnat
auditorské postupy, ktoré st za danych okolnosti vhodné, ale nie za icelom vyjadrenia nazoru
na efektivnost internych kontrol Banky.

e Hodnotime vhodnost pouzitych Gétovnych zasad a Gétovnych metdd a primeranost Gétovnych
odhadov a s nimi stvisiacich zverejnenych informacii zo strany Statutarneho organu.

e Vyhodnocujeme, ¢i Statutdrny organ v uctovnictve vhodne pouziva predpoklad nepretrzitého
pokracovania v ¢innosti a na zaklade ziskanych auditorskych dokazov aj to, ¢i existuje
vyznamna neistota v stvislosti sudalostami alebo okolnostami, ktoré by mohli vyznamne
spochybnit schopnost Banky nepretrzite pokracovat v ¢innosti. Ak dospejeme k zéveru, ze
takato vyznamna neistota existuje, sme povinni upozornit v nasej sprave auditora na stvisiace
informécie uvedené v Gi¢tovnej zavierke alebo, ak st tieto informéacie nedostato¢né, sme povinni
modifikovat nas§ nazor. Nase zavery vychadzaju z auditorskych dokazov ziskanych do datumu
vydania spravy auditora. Budice udalosti alebo okolnosti v§ak moZu spoOsobit, Ze Banka
prestane pokracovat v nepretrzitej ¢innosti.

e Hodnotime celkovi prezentaciu, $truktiru a obsah individuilnej Gétovnej zavierky, vratane
informaécii v nej uvedenych, ako aj to, ¢i individuélna Gc¢tovna zivierka zachytava uskutoénené
transakcie a udalosti spdsobom, ktory vedie k ich vernému zobrazeniu.

S osobami zodpovednymi za spravu a riadenie komunikujeme okrem inych zaleZitosti planovany

rozsah a c¢asovy harmonogram auditu a vyznamné zistenia z auditu, vratane vyznamnych
nedostatkov v internych kontrolach, ktoré identifikujeme pocas auditu.

240




VYROCNA SPRAVA 2018

ANNUAL REPORT

|

pwc

Osobam zodpovednym za spravu a riadenie sme poskytli vyhlisenie, Ze sme dodrZali relevantné
etické poiadavky ohfadom naSej nezavislosti, a aby sme s nimi komunikovali ohfadom vietkych
vaztahov a dalsich zale¥itosti, o ktorych by bolo moZné rozumne uvaZovat, Ze by mohli mat vplyv na
nasu nezévislost, a kde to bolo relevantné, ohfadom stvisiacich protiopatreni.

Zo zalezitosti komunikovangch osobdm poverenym sprévou a riadenfm, sme urdili tie zaleZitost,
ktoré boli najv§znamnejsie poéas auditu individualnej tétovnej zévierky za bezné obdobie, a preto
st povaZované za Kladové zileZitosti auditu. Tieto zdleZitosti uvdzame v sprave auditora, okrem
pripadov, ked zikon alebo nariadenie zakazuje zverejnenie danej zéleZitosti, alebo ked vo vel'mi
zriedkavich pripadoch rozhodneme, Ze zaleZitost by nemala byt uvedend v naej spréve, pretoZe
nepriaznivé dbsledky jej zverejnenia by dévodne mohli prevéZit nad verejnym zdujmom takejto
komunikAcie.

Sprava k ostatngch pravnym a regulaénym poziadavkam

Nase vymenovanie za nezavislych auditorov

Za auditorov Banky sme boli prvikrit vymenovani 27. méija 2016. NaSe znovuzvolenie je
uskutoéiiované valnym zhroma?denim na roénej baze a celkové neprerusené obdobie vykonu
auditu predstavuje tri roky.

u‘((wév[("loy(w o g/lvﬂu/l/ 54

4 [
PricewaterhouseCoopers Slovensko, s.r.o0. rtin Géilovié
SKAU licencia ¢. 161 UDVA licencia ¢. 1180

Bratislava, 25. marca 2019, okrem Casti tejto spravy ,Spréva k ostatnym informacidm uvedenym vo
vjrodnej sprave, pre téely ktorych je ddtum nasej spravy 30. april 2019.

Nasa sprava bola vypracovana v slovenskom a anglickom jazyku.
Vo vietkych zileZitostiach ohladom interpretécie, stanovisk ¢i

néazorov, mé slovenska verzia nasej spravy prednost pred
anglickou verziou.
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Independent Auditor’s Report

To the Shareholder, Supervisory Board, and Board of Directors of
Ceskoslovenska obchodna banka, a.s.

Report on the audit of the separate financial statements

Our opinion

In our opinion, the separate financial statements present fairly, in all material respects, the separate
financial position of Ceskoslovenska obchodna banka, a.s. (the “Bank”) as at 31 December 2018, and its
separate financial performance and its separate cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.

Our opinion is consistent with our additional report to the Audit Committee dated 21 March 2019.

‘What we have audited

The Bank’s separate financial statements comprise:

the separate statement of financial position at 31 December 2018;

the separate statement of profit or loss and other comprehensive income for the year then ended;
the separate statement of changes in equity for the year then ended;

the separate statement of cash flows for the year then ended; and

the notes to the separate financial statements, which include significant accounting policies and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
separate financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Bank in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants issued by the International Federation of
Accountants ("Code of Ethics") and other requirements of legislation that are relevant to our audit of the
separate financial statements in the Slovak Republic. We have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics.

To the best of our knowledge and belief, we declare that non-audit services that we have provided are in
accordance with the applicable law and regulations in the Slovak Republic and that we have not
provided non-audit services that are prohibited under Regulation (EU) No. 537/2014.

The non-audit services that we have provided to the Bank, in the period from 1 January 2018 to 31
December 2018 are disclosed in Note 31 to the separate financial statements.

PricewaterhouseCoopers Slovensko, s.r.o., Twin City/A, KaradZicova 2, 815 32 Bratislava, Slovak Republic
T: +421 (0) 2 59350 111, F: +421 (0) 2 59350 222, www.pwc.com/sk

The firm's ID No. (ICO): 35 739 347.

Tax Identification No. of PricewaterhouseCoopers Slovensko, s.r.o. (DIC): 2020270021.

VAT Reg. No. of PricewaterhouseCoopers Slovensko, s.r.o. (IC DPH): SK2020270021.

Spolo¢nost je zapisana v Obchodnom registri Okresného suidu Bratislava |, pod Viozkou &.: 16611/B, Oddiel: Sro.
The firm is registered in the Commercial Register of Bratislava | District Court, Ref. No.: 16611/B, Section: Sro.
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Our audit approach

Overview
Materiality e Overall materiality is EUR 5.5 million and represents a
combination of two benchmarks, total profit before tax from
continuing operations and total equity, each carrying a 50%
weight.
Key audit matters o The audit of the expected credit losses required our significant

attention given the nature of this estimate and its significance to
the separate financial statements.

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the separate financial statements. In particular, we considered where management
made subjective judgements; for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override of internal controls, including among other matters,
consideration of whether there was evidence of bias that represented a risk of material misstatement
due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the financial statements as a whole, taking into account the structure of the Bank, the accounting
processes and controls, and the industry in which the Bank operates.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the separate financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the separate financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall Bank materiality for the separate financial statements as a whole as set out in the
table below. These, together with qualitative considerations, helped us to determine the scope of our
audit and the nature, timing and extent of our audit procedures and to evaluate the effect of
misstatements, if any, both individually and in aggregate on the separate financial statements as a
whole.

The qualitative considerations and assessment of the overall impact of the misstatements, which relate
to reclassification within the primary statements or within the notes to the separate financial statements
might be considered not material even if they are quantitatively in excess of the materiality thresholds
disclosed below.
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Overall materiality EUR 5.5 million

How we determined it We based the materiality on a combination of two
benchmarks, profit before tax and equity, each carrying

50% weight.

Rationale for the materiality
benchmark applied

The performance of the Bank is most commonly evaluated
by financial statements users based on the Bank’s
profitability. However, the Bank’s capital is also an
important indicator for many users of the financial
statements and shareholder return is commonly expressed
relative to the amount of the Bank’s capital, that is, as a
return on equity. We applied quantitative thresholds of
approximately 5% to profit before tax and 1% to equity,
based on our professional judgement.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the separate financial statements of the current period. These matters were addressed in the
context of our audit of the separate financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the Key audit matter

Expected credit losses estimate

As explained in Note 37.2.8 to the separate We assessed and tested design and operating effectiveness of
financial statements, management estimated Mmanual and automated controls related to the timely

expected credit losses for financial assets identification of defaulted loans.
totalling EUR 132,616 thousand. We tested design and operating effectiveness of IT general
The carrying value of financial assets at controls, including access to programs and data, program

amortised cost may be misstated if individual
or collective expected credit losses are not
appropriately identified and estimated. The
expected credit losses are significant
estimates, as explained in more detail in
Note 2.2 Significant accounting judgements
and estimates of the separate financial
statements.

Significant management judgement is
involved in the identification of significant
increase of credit risk or default; the
estimation of impairment including
estimates of future cash flows incorporating
the impact of  forward looking
macroeconomic information; valuation and
recoverability of collateral; implementation
of comprehensive credit models.

We consider this estimate as a key audit
matter due to the significance of the expected
credit loss allowances and related
impairment losses for the year.

changes and computer operations related to quantification of
expected credit losses.

The models used for accurate quantification of expected credit
losses were critically assessed by our experts in financial risk
management and modelling. They assessed whether the design
and implementation of models are in line with IFRS ¢
impairment requirements. Our experts assessed a validation
process implemented by the Bank and challenged the results of
the validation reports.

We assessed the underlying models including the forward
looking information incorporated in these models. On a sample
basis, we tested and evaluated their consistent application
during the year, reasonableness of assumptions, and
completeness and accuracy of the underlying data, which were
used by the Bank to estimate expected credit losses for loans
that share similar credit risk characteristics.

A sample of individually significant loan exposures was examined,
in order to test accuracy of expected credit losses calculated on an
individual basis. We considered management’s assumptions,
including forecasts of future cash flows by comparing them to
historical performance of the customer and expected future
performance as well as assessment of external and internal
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Key audit matter How our audit addressed the Key audit matter

valuations of underlying collaterals while comparing them to
values used by management in the impairment quantification.

Based on the procedures performed, we have not identified
material adjustments to the expected credit losses estimate.

Reporting on other information in the annual report

Management is responsible for the annual report prepared in accordance with the Slovak Act on
Accounting No. 431/2002 as amended (hereafter the “Accounting Act”), the Slovak Act on Stock
Exchanges No. 429/2002 as amended and the Slovak Act on Securities and Investment Services No.
566/2001 as amended (hereafter the “Securities Act”). The annual report comprises (a) the separate
financial statements and (b) other information.

Our opinion on the separate financial statements does not cover the other information.

In connection with our audit of the separate financial statements, our responsibility is to read the annual
report and, in doing so, consider whether the other information is materially inconsistent with the
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

With respect to the annual report, we considered whether it includes the disclosures required by the
Accounting Act and the Securities Act.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the annual report for the year ended 31 December 2018 is consistent
with the separate financial statements; and

e the annual report has been prepared in accordance with the Accounting Act and the Securities
Act.

In addition, in light of the knowledge and understanding of the Bank and its environment obtained
in the course of the audit, we are required to report if we have identified material misstatements in
the annual report. We have nothing to report in this respect.

Responsibilities of management and those charged with governance for
the separate financial statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with the International Financial Reporting Standards as adopted by the
European Union, and for such internal control as management determines is necessary to enable the
preparation of separate financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the separate financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Bank or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
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Auditor’s responsibilities for the audit of the separate financial
statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the separate financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Bank to cease to continue
as a going concern.

e [Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the separate financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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Reporting on other legal and regulatory requirements

Appointment

We were first appointed as auditors of the Bank on 27 May 2016. Our appointment has been renewed
annually by shareholders resolution representing a total period of uninterrupted engagement
appointment of tree years.
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PricewaterhouseCoopers Slovensko, s.r.o. YMartin G#tlovié
SKAU licence No. 161 DVA licence No. 1180

Bratislava, 25 March 2019, except for the section “Reporting on other information in the annual report”
of this report, for which the date of our report is 30 April 2019.

Our report has been prepared in Slovak and in English languages.
In all matters of interpretation of information, views or opinions,

the Slovak language version of our report takes precedence over
the English language version.
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