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Independent Auditors’ Report

To the Owner and Directors of Celgene s.r. 0.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Celgene s. r. 0. (“the Company”), which
comprise the balance sheet as at 31 December 2019, the income statement for the
year then ended, and notes, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2019, and of its financial
performance for the year then ended in accordance with the Act No. 431/2002 Coll. on
Accounting as amended (“the Act on Accounting”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(“ISAs”). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section. We are
independent of the Company in accordance with the ethical requirements of the Act
No. 423/2015 Coll. on statutory audit and on amendments to Act No. 431/2002 Coll.
on accounting as amended (“the Act on Statutory Audit”) including the Code of Ethics
for an Auditor that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of the Statutory Body and Those Charged with Governance for the
Financial Statements

The statutory body is responsible for the preparation of the financial statements that
give a true and fair view in accordance with the Act on Accounting, and for such internal
control as the statutory body determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the statutory body is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concermn and using the going concern basis of accounting
unless the statutory body either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the statutory body.

e Conclude on the appropriateness of the statutory body’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements
Reporting on Information in the Annual Report

The statutory body is responsible for the information in the Annual Report prepared in
accordance with the Act on Accounting. Our opinion on the financial statements,
mentioned above, does not cover other information in the Annual Report.

In connection with our audit of the financial statements, our responsibility is to read the
Annual Report and, in doing so, consider whether the other information is materially
inconsistent with the audited financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

With respect to the Annual Report of the Company, we consider whether it includes
the disclosures required by the Act on Accounting.

Based on the work undertaken in the course of the audit of the financial statements, in
our opinion:

¢ the information given in the Annual Report for the year 2019 is consistent with the
financial statements prepared for the same financial year; and

e the Annual Report contains information according to the Act on Accounting.

In addition to this, in light of the knowledge of the Company and its environment
obtained in the course of audit, we are required to report if we have identified material
misstatement in the Annual Report that we have obtained prior to the date of this
auditors’ report. We have nothing to report in this respect.

3 June 2020
Bratislava, Slovak Republic

\ ! @/ H

'!‘.. ;'; / (2 @/
Auditing company: N2 spot. 3 Responsible auditor:
KPMG Slovensko spol. s r.o. Ing. lvana Mazanikova

License SKAU No. 96 License SKAU No. 910



s FINANCIAL STATEMENTS ]

Jé POD
- of entrepreneurs maintaining accounts under the system of double entry bookkeeping
at31.12.2 019 (inwholeeuros)
Tax identification number (DIC) Financial statements  Accounting entity Month  Year
from 201

2 0 2 2 5 1 5 2 0 9 X ordinary X small For the period 0 1 9
ldentification number (ICO) ‘ 0w 12 2019
43913962 extraordinary large:
SK NACE interim ﬂﬂﬁfmg fom 01 2018
73.20.0 b el o 12 2018

Attached paris of the financial statements

X Balance Sheet {UZ POD 1-01}) X Income Statement (UZ POD 2-01}) X Notes to the Financial Statements (U& POD 3-01)
{in whole euros} {in whole euros} (in whola euros or eurocents)

Legal name (designation) of the accounting entity

Celgene s.r.o

Registered office of the accounting entity

Street Number
Prievozska 4B
Zip code Municipality

82109 Bratislava

Designation of the Commercial Register and company registration number

Okresny Suad Bratislava |

Oddiel: Sro, Viozka ¢c¢islo:499868B
Telephone Fax
0 0
Emait
0
Prepared on: Approved on: Signature of the accounting entity's stalutory body or
a member of the accounting entity's statutory body or
30 , 0 1 . 2020 . . 2 0 the signature of a sole trader who is the accounting entity:

This form in any foreign language cannot be submitted to the Tax office and it is only for the purpose of helping.
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— UZPODvV14_2

. Savaha
UePOD1-01

mE2022515209

i ASSETS e

natlon
a b c

Current accounting pariod

léo43913962|

Gross - part 1

Net 2

Praceding
accounting period

Correction - part 2

Net 3

TOTAL ASSETS 01
fine 02 + line 33 +
line 74

5587132

9377311

209821

45

33154

A, Non-current assets | 02
line 03 + line 11 +
line 21

248211

38390

209821

52940

Al Non-currant 03
intangible assets
total (lines 04 to
10}

10500

1625

8875

3375

A.L1. | Capitalized 04
development costs
{012) - 1072, 01 A/

2. | Software 05
(013) - /073, 0914/

10500

1625

8875

3375

3, | Valuable rights 08
(014) - /074, 0914/

4. | Goodwill 07
{015) - 1075, 091A/

5. | Other non-current 08
intangible assets
{019, 01X) - /079,
07X, 091A/

6. | Acquisition of non- 09
current intangible
assels

(041) - 1093/

Advance payments
made for non-
current intangible
assets

(051) - /095A/

10

All. | Property, plantand 11
equipment
total {lines 12 to 20)

28387871 ¥

36765

200946

49565

All1. | Land 12
(031) - 10924/

2, Structures 13
(021) - /081, 092A/

47597

30145

17452

30144

Individual movable
assels and sets of
movable assets
(022) - /082, 0924/

14

190114

6620

183494

19421

MF SR £. 18009/2014/ENG
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pe JZPODV14_3

Sivaha 20225152009

043913962

UgPOD1-01
Deslg: Line Currant accounting period Precading
rllgon ASSbEI'S N:- 1 Gross - part 1 Net 2 accounting period
Correction - part 2 Net 3
4, | Perennial crops 15
(025) - 1085, 092A/

5. | Livestock 16
(026) - 1086, 092A/

6. | Other property, plant | 17
and equipment

(029, 02X, 032) -
1089, 08X, 092A/

7. | Acquisition of 18
property, plant and
equipment

(042} - 1094/

8. | Advance paymenis 19
made for property,
plant and equipment
{052} - 1095A/

9. | Value adjustmentto | 20
acquired assets
(+/- 097) +/- 098

Alll. | Non-current 21
financial assets
total {lines 22 to
3a2)

Shares and
Alll1.| ownership interests | 22
in affiliated
accounting entities
}061 A, 062A, 063A) -
096A/

Shares and owner-
2. | ship interests with 23
participating interest,
except for affiliated
accounting entities
(062A) - /096A/

3. | Other available-for- | 24
sale secunilies and

ownership interests
(063A) - /096Af

4. | Loans lo affiliated 25
accounting entities
{066A) - /096A/

Loans within
participating interest,
except for affiliated
accounting entities
{0BBA) - /096A/

26

6. | Other loans 27
(0B7A) - [086A/

Debt securities and
other non-current
financial assets
(065A, DBSA,06XA) -
1096A}

28

= MF SR & 18009/2014/ENG Page3d =




— UZPODV14_4

Ué POD 1-01

Slvaha

2022515209

ko4 3913962

Desly-
nation
a

ASSETS
b

Lina
Ne.

c

Current accounting period

Gross - part 1

Neat

2

Praceding

accounting period

Correction - part 2

Net 3

Loans and ather non-
current financial
assets with remaining
maturity of up to one
5ear {DB6A, 067A,
69A, 06XA) - /096AS

29

Bank accounts with
notice period
exceeding one ysar
(22XA}

30

10.

Acquisition of non-
current financial
assels

{043) - J096A/

31

1.

Advance paymenis
made for non-
current financial
assets

{053) - /095A/

32

Current assets
line 34 + line 41 +
line 53 + line 66 +
line 71

3

5332254

332254

4465931

B.l

Invantory
total (fines 35 to
40)

34

B.l1.

Raw material
{112, 119, 11%)
=181, 19%/

35

Work in progress
and semi-finished
products
(121,122, 12X) -
1192, 193, 19X/

36

Finished goods
(123} - 1194/

37

Animals
{124) - 195!

38

Merchandise
(132, 133, 13X, 139)
- 1196, 19x/

39

Advance paymenlts
made for

inventory

(314A) - 1391A/

40

Non-current
receivables

total {line 42 + lines
46 to 52)

M

81768

81768

94059

B.1,

Trade raceivables
total (lines 43 to
45}

42

12740

12740

12740

MF SR &. 18009/2014/ENG
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g JZPODv14_5

. Suavaha
| UEPOD 1-01

Dasig-
nation

ASSETS
b

|mt':2022515209

Line

No.
c

043913962

Current accounting period

Gross - part 1

Preceding

accounting period

Correctlion - part 2

Net 3

1.a.

Trade receivables
from affiliated
accounting entitiss
(311A, 312A, 313A,
314A, 315A, 31XA) -
1391A4

43

1.b.

Trade receivables within
participating interest
axcept for receivables
from affiliated accounting
enlities

(3114, 312A,313A, 314A,
315A, 31XA) - 1391A

1.c.

Other trade
receivables

(311A, 312A, 313A,
314A, 315A, 31XA) -
fag1as

45

12740

12740

Net value of contract
(316A)

46

Other receivables
from affitiated
accounting enlities
{351A) - 1IN A/

a7

Other receivables
within participaling
interest, except for
receivables from
affiliated accounting
entities (351A) - AN AS

48

Receivables from
participants, members
and assoclaticn
(354A, 355A, 358A,
35XA) - 1391A1

49

Raceivables related
to derivative
transactions

{373A, 376A)

Other receivables
(335A, 336A, 33XA,
I7T1A, 3AT4A, A75A,
378A) - 13914/

51

Daferred tax asset
(4B1A)

52

69028

69028

Current
recaivables

total (ne 54 + lines
58 to 65)

53

660040

660040

8

Ban1.

Trade receivables
total {lines 55 to
57)

549592

549592

6

1.a.

Trade receivables
from affiliated
accounting entitles
{I11A, 312A, 313A,
314A, 315A, 31XA) -
1391A/

55

499060

499060

627270

1.b.

Trade receivablas within
participating interast,
axcept for recelvablas
from affiliated accounting
entitles

{311A,312A, 3134, 314A,
315A, 31XAY-1391A)

56

MF SR €. 18009/2014/ENG

Page 5
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81319
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Desig-
nation
a

— UZPODV14_6

gﬁgg\gqa_m||mé2022515209||léo43913962|

ASSETS
b

Line
No.

c

Current accounting period

Gross - part 1

Net

2

Preceding
accounting period

Corraection - part 2

Net 3

t.c.

Other trade
recelvables

(311A, 312A, 313A,
J14A, 315A, J1XA) -
R91A/

57

50532

20532

438

Net value of contract
(316A)

58

Other receivables
from affiliated
accounting entitles
(351A) - 1391A/

59

Other receivables
within participaling
interest, except for
receivables from
affiliated accounting
entities (351A) - 1391A/

60

Receivables from
participants, members
and association
(354A, 355A, 3584,
35XA, 398A) - [391A/

61

Social security
(336A) - 1391A/

62

Tax assets and
subsidies

(341, 342, 343, 345,
346, 347) - P9AS

63

46825

46825

—

43752

Receivables related
to derivative
transactions

(373A, 376A)

Other receivables
(3354, 33XA, AT1A,
374A, 3T5A, 3784)
- 13914/

65

63623

63623

69091

B.IV.

Current finanelal
assets

total {lines 67 to
70)

66

B.IV.1.

Current financial
assets in affiliated
accounting entities
(251A, 253A, 256A,
257A, 25XA)- 1291A,
20XA/

67

Current financial assels,
not including curment
financial assets in
affiliated accounting
entilies {251A, 253A,
256A, 25TA, 25XA) -
1291A, 29XAS

68

Own shares and
own ownership
interasts

(252)

69

Acquisition of
current financial
assels

(259, 314A) - 12914/

70

= MF SR &. 18008/2014/ENG

Pageg ==



* | ownership interesis (417A, 421A)

e UZPODV14_7 —
., Sdvaha » Ico
Op Suvahal M 2022515209 43913962|
Desl L Current accounting period Preceding
nni&- ASSbETs u;.;f : Gross - part 1 Net 2 accounting period
Caorrection - part 2 Net 3
B.V. | Financial accounts | 71 4590446 4590446
line 72 +line 73
3531321
B.V.1. | Cash 72
(211, 213, 210
2. | Bank accounts 73 459044606 45900446
(221A, 22X, +/- 261)
35631321
C. | Accrualsideferrals | 74 6667 6667
total (lines 75 to
78)
14283
C.1. | Prepaid expensas- | 75
leng-term
{381A, 382A)
2. | Prepaid expenses- | 76 6 6 6 7 6 6 6 7
short-term
(381A, 382A)
14283
3. | Accrued income - 77
long-term
(385A)
4, | Accrued income - 78
short-term
(385A)
A e -l
Desle: EQUITY AND LIABILITIES P Current accounting pariod Preceding accounting period
a b c 4 5
TOTAL EQUITY AND LIABILITIES
line 80 + line 101 + line 141 wl 5377311 4533154
Equity line 81 +line 85 + line 86 +line 87
A~ | #1ine 90+1ine 93 +1ine 97 +line 100 80 4615081 3724807
Al | Share capital total (lines B2 to 84) 81 6639 6639
A1, | Share capital (411 alebo +/- 491) 82 6639 6639
2. { Change in share capilal +/- 419 83
Unpaid share capital
3| (-1353) =
All. | Share premium {412) 85
Alll. | Other capital funds (413) 86 331939 3319369
AlV, | Legal reserve funds Lline BB +line B9 | 87 664 664
Legal reserve fund and non-distributable
ANV fnd (4174, 418, 421A, 422) 83 664 664
2 Reserve fund for own shares and own 89

MF SR &. 18009/2014/ENG

Page 7
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UZPODvi4_8 —
e 1 (0E2022515209[1€043913962
Ousig EQUITY AND LIABILITIES Line : Current accounting period Preceding accounting period
a b c 4 5
' Other funds created from profit
AV. | line 91 + line 82 )
AN.1. | Statutory funds (423, 42X) a1
2. | Other funds (427, 42X) 92
Differences from revaluation
AV | otal {lines 94 to 95) LD
Differences from revaluation of assets
AV and liabilities (+1- 414) 9
2 Investment revaluation reserves 95
‘| (+-415)
|| Differences from revalualion in the eventof s
3. | a marger, amalgamalion into a separate 96
accounling entity or demerger (+/- 416)
Net profitiloss of previous years
AV, | o et line 89 Y 97 3385565 2545431
Retained earnings from pravious years
AVILL) o8y Qe y 98 3385565 2545431
2 Accumulated losses from previous years 99
* | (~-1429)
Net profit/loss for the accounting period
AMIIL| aftertax /+ line 01-(1. 81+ 85+1.86+ | 100 | 89027 4| 840134
1.B7+1.90+1.93+1.97 + 1. 101 + 1. 141} | |
| Liabitities line 102 + line 118 + lina 121
8. | +line 122 + line 136 + 1ine 139 + line 140 | 1* 762230 808347
Non-current liabilities
Bl iotal (line 103 + lines 107 to 117) 102 35952 29940
Non-current trada llabilities
B | iotal (lines 104 to 106) 40d
1.a | Trade liabilities to affiliated accounting 104
I entitles (321A, 475A, 476A)
| Trade liabilities within participating interest,
1.b.| except for liabilties to affiliated accounting| 105
enlities (321A.475A, 476A}
Other trade liabilities
16| (321A, 475, 4764) 106
2. | Net value of contract (316A) 107
3 Other habilities lo affiliated accounting 108
" | enlities (471A, 47XA) . |
Other liabilities within participating interest, i
4, | except for liablities to affilialed accounting | 109
anfities (471A, 47XA) i
5. | Other non-current liabilities (479A, 47XA) 110
6 Long-term advance payments received 111 |
" | {475A) 1
7 Long-term bills of exchange to be paid 12
t | (47BA)
B. Bonds issued (473A/255A) 113
9. | Liabilities related to social fund (472) 114 3508452 29940
10 Other non-current liabilities 15
| (336A, 372A, 4T4A, 4TXA)
1 Non-current liabilities related to derivative 16
*| ransactions (373A, 377A)
12.| Deferrad tax liability (481A) 17

Page8 =



— UZPDDV14_9 ——
.., Stuvaha 02022515209 Ko43913962
|UePOD 1-01
Cami: EQUITY AND LIABILITIES e Current accounting period Preceding accounting period
a b c 4 5
B.l. | Long-term provisions line 119 + line 120 | 118
B.IL1. | Legal provisions (451A) 119
2. | Other provisions (4594, 45XA) 120
BJlll. | Long-term bank loans (461A, 46XA} 121
Current liabilities
BAV. | total fline 123 + lines 127 to 135) LS 350087 360689
Trade liabilities
BIVA total (lines 124 1o 126) ) 70293 108416
Trade liabilities to affilialed accounling enlilies
1.2, (321A, 322A, 324A, 325A, 326A, 32XA, 475A, | 124
47BA, 478A, 47XA) 2 8 8 5 0 9 0 6 1
Trade liabllities within participating Interest,
1.p.] excepl for liabilities to affilialed accounting 125
| antities (321A, 322A, 324A, JI25A, 326A, 32XA,
475A, 476A, 4TBA, 4TXA)
Other trade liabilities
1.¢.| (321A, 322A, 324A, 325A, 326A, 32XA, 126
475A, 4TBA, 478A, ATXA) 41443 993585
2. | Net value of contract (316A) 127
3 Other liabilities to affiliated accounting 128
* | entitios (361A, 36XA, 471A, 47XA)
Other liabilities within participalting interest,
4. | except for liabilitiss to affilialed accounting 129
enlities (361A, 36XA, 471A, 47XA)
5 Liabilities to partners and association (364, 130
" | 365, 366, 367, 368, 398A, 478A, 479A)
Liabilities to employees
6.1 (331, 333, 33, 4798 o 36200 48325
7. | Liabilities refaled to social sectity (336A) | 132 122019 136091
Tax liabilities and subsidies
8. | (341, 342, 343, 345, 346, 347, 34X) LSS 121575 64889
9 Liabilities related to derivative transactions 134
" (373A, 37TA)
Other liabilities
10.1 (372, 379, 474, 475A, 4T9A, 47xA) | 150 2968
Short-term provisions
BY. | fine 137 + fine 138 38 376191 417718
B.V.1. | Legal provisions (323A, 451A) 137 54235 6466 1
2. | Other provisions (323A, 32X, 459A, 45XA) | 138 32195686 353057
Currant bank Joans
BVL | 2914, 231, 232, 23X, 461A, 46XA) L
Short-term financial assistance
B.VIL | (241, 249, 24X, 4734, 14255A) 120
c Accruals/deferrals 141
. total (lines 142 to 145)
Accrued expenses - long-term
c.1. (383A) 142
Accrued expenses - short-term
2. (383A) 143
Deferred income - long-term
3. {384A) 144
Deferred income - short-term
4. | (384 145

MF SR &. 18009/2014/ENG
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UZPODV14=10 —
Vykaz ziskov a strat| & 1¢o
|U¢POM_01 2022515209| 43913962
Actual data
Dasig- Lina
natian Text No. Current accounting period Preceding accounting period
a b c 1 2
- Net turnover {part of account class &
according to the Act) k] 4 3 8 1 0 8 7 5 6 8 1 6 7 1
« | Operating income
total (lines 03 to 09) = 4447584 5681671
I Revenue from the sale of merchandise 03
* (604, 807)
Il Revenue from the sale of own products 04
t 1 {601)
R from the sale of [
ML e "o 05 4381087 5681671
v Changes in internal inventory 06
" | {+/-) {account group 61)
V. | Own work capitalized {account group 62) o7
Revenue from the sale of non-current
VI. | intangible assels, praperty, plant and (¢:]
equipment, and raw materials (841, 642)
Other operating income
VIl | (644, 645, 646, 648, 655, 657) 09 66497
Operating expenses total line 11 + line
** |12 +line 13 +Jine 14 + line 15 + line 20 + 10
line 21 + line 24 + line 25 + line 26 3 2 5 7 2 7 8 4 5 3 9 0 6 5
A Cost of merchandise sold "
* | (504, 507)
Consumed raw malerials, energy
B. | consumption, and consumption of other non-| 12
invenlorI;supplies(SOLS&. 503) 1 S 3 6 9 8 9 2 5 4
C. | Value adjustments to inventory (+/-) {505) | 13
D. | Services (account group 51) 14 1 6 4 8 9 2 0 1 7 9 2 3 2 5
E. | Personnel expenses total (lines 1610 18} | 15 15372529 2490490
E.1. | Wages and salaries (521, 522) 18 1083036 1783885
2 Remuneration of board members of 17
" | company or cooperative {523)
3| it e 18 428264 651299
4, | Social expenses {527, 528) 19 259509 55306
F. | Taxes and fees (account group 53} 20
Amortizat:‘gn agld value ad}ucsllgients lolnon- ]
G. ti ible asseats an aciation an
S:Ir:l:naél?us?rglen?s lz properly.:arnl Ial'l::l 21 1 4 5 5 1 1 8 1 0 9
equipment {line 22 + line 23}
Amortizalion of non-current intangible
G.1. | assets and dpreciationcfprope?ty. plant 22 14551 18109
and equipment (551)
Value adjustmenis to non-current
2. | intangible assets and property, plant and 23
equipment {+/-} {(553)
H Carrying value of non-current assets sold 24
* | and raw materials sold (541, 542)
I Value adjustmenis to receivables (+/-} 25
T 1 (547)
Other operaling expenses
- | (543, 544, 545, 546, 548, 549, 555, 557) | 20 41179 148887
L Profit/l fr ti +s
(g 02 <im0y oo ¢ 27 1190306 1142606

MF SR &. 18009/2014/ENG
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UZPCDvi4_11

|V?E%z'§gg°;fos1tra'l 202251520 9“!604 391396 2|

activities (568, 569)

Actual data
Dlllﬂ- Text Ling e e e e e
nation Ne. Current accounting perlod Preceding accounting period
a b c 1 2
Added value (line 03 +ling 04 + line 05 |
& +line 06 +line 07 ) - (line 11 +line 12+ | 28 2716798 38000092
line 13 +line 14) |
Income from financial activities - total |
i line 30 + line 31 +line 35 + line 39 + line = 29 1568
__[42+])ine43 +linedd
vl Ravenue from the sale of securnities and 30 |
* | shares (661) |
IX Income from nen-current financial assets 2
" | total (lines 32 to 34)
Income from securities and ownership |
[X.1. | interests in affiliated accounting entities 32
5 {BB5A) |
Income from securilies and ownership |
2. | interests within participaling interast, except for| 33 |
income of affiliated accounting entitias {665A) 5 2t e =
5, | Otherincome from securilies and 34
* | ownership Interasis (665A)
X Income from current financial assets a5
* | total (lines 36 to 38)
X1, | income from current financial assets in 6 !
't | affiiated accounting entilies (666A)
Income from current financial assets within
2. | participating interest, except for income of 37
affiliated accounting entities (666A)
3 Other income from current financial assets a8 |
" | (B66A) |
XL | Interest income {line 40 + line 41) 38
X141 Interest income from affiliated accounting 40
*7* | entities (662A)
2. | Other interest income (662A) 41
Xll. | Exchange rate gains (663) 42 | 1568
Xl Galns an revaluation of securities and ‘incoms| 43
* | from derivative transaclions (664, 667)
XIV. | Other income from financial activities (668) 44
Expenses related to financial activities - |
~ |total Hne 46 +line 47 +1ine 48 + line 49 | 45 | 171889 97 42
|+line52 +line53 +line54 | . Lw_—
K. | Securities and shares sold (561) 46
L Expenses related to current financial 47
| assels {566) |
M ' Value adjusiments to financial assets 48
© | (4 (565)
N. | Interest expense (line 50 + line 51) 49 5 2 0
NA Interest expenses relatad 1o affiliated 50
** | accounting entities {(562A)
2. | Other interest expenses (562A) 51 5 2 0
O. | Exchange rate losses (563) 52 583
Loss on revaluation of secunties and |
P, | expenses related to derivative transactions 53
(564, 567) |
Q. Other expenses related to financial 54 1 6 6 0 6 9 2 2 2

MF SR &, 18009/2014/ENG
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Actual data
Daslg- Text Lina
nation Ne. Current accounting perled Preceding accounting period
a b ¢ 1 2
— Profit/l fi fi ial activiti
R el -17189 -8174
e | Profitiloss for th ti iod
before tax (+/,) (line 27 + line 55) 5 1173117 1134432
R. |Incometax (line 58 +line 59) 57 282843 294298
R.1. | Income tax - current {591, 595) 58 270552 271436
2. | income tax - deferred (+/-) (592) 59 12291 2286 2
s Transfer of net profit/net loss shares to 50
" | pariners (+/- 596}
Profit/loss for the accounting period
wwer | aftar tax (+1 61 890274 840134
{line 56 - line 57 - line 60)

I_ MF SR ¢. 18009/2014/ENG
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Notes to financial statements
prepared at 31 December 2019

GENERAL

Name and seat

Celgene s.r.o.

Prievozska 4B

821 09 Bratislava

The company Celgene s.r.o. (the ,Company*) was established on 13 December 2007 and incorporated
in the Commercial Register on 10 January 2008 (Commercial Register of the District Court Bratislava
I, Section Sro, Insert No.: 49986/B).

Core business activities of the Company

The Company provides market research and marketing services to the company within the Celgene group
Celgene Logistics Sarl.

Date of approval of the financial statements for the previous accounting period

The General Meeting approved the Company'’s financial statements for the previous accounting period
on 25 June 2019.

Legal reason for preparing the financial statements
The financial statements of the Company at 31 December 2019 have been prepared as ordinary financial

statements in accordance with § 17 Sec. 6 of Act No. 431/2002 Coll. on Accounting as amended
(,Accounting Act”) for the accounting period from 1 January 2019 to 31 December 2019.

The consolidated group

The Company is a subsidiary of Celgene Holdings East Corporation with its registered seat at Morris
Avenue 86, Summit, New Jersey, 079 01 USA, which has a 100% interest on the Company’s share
capital. Celgene Corporation prepares consolidated financial statements for consolidated group
companies. The consolidated financial statements are available at 86 Morris Avenue, Summit, New
Jersey, USA.

The Company is not a mother company and is not obliged to prepare consolidated financial statements.

Number of staff

Item 30.12.2019 31.12.2018

Average number of staff 10 18
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a)

b)

c)

ACCOUNTING METHODS APPLIED

Basis of preparation

The Company’s financial statements have been prepared in accordance with the Slovak Accounting Act
and related accounting procedures, on a going concern basis.

The Company keeps its books on the accrual basis of accounting which means that all revenues and
costs are recognized when generated or incurred (and not when cash is received or paid), and they are
recorded in the books and reported in the financial statements of the periods to which they relate.

All monetary amounts in the financial statements are stated in whole euros, unless stated otherwise.

The Company consistently applied the accounting methods and the general accounting principles.

Use of estimates and judgments

The preparation of the Financial Statements requires that the Company management make judgments,
estimates, and assumptions that affect the application of the accounting policies and accounting principles
and the amounts of assets, liabilities, income, and expenses. These estimates and related assumptions
are based on historical experience and various other factors believed to be reasonable under the
circumstances, the results of which form the basis for assessing the carrying values of assets and
liabilities that are not readily apparent from other sources. Therefore, actual results may differ from these
estimates.

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are not recognized retrospectively, but instead in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Judgments

In connection with the application of accounting policies and accounting principles of the Company no
such judgments are required that would have a material impact on the amounts presented in the Financial
Statements.

Assumptions and estimation uncertainties

The company did not identify assumptions and estimation uncertainties that have a significant risk in
resulting in a material adjustment in the future accounting period.

Non-current intangible and tangible assets

Acquired non-current assets are stated at cost, which includes the acquisition price and the related
acquisition costs (such as customs duty, transport, assembly, and insurance).

The depreciation plan for non-current intangible assets has been prepared on the basis of their expected
economic useful lives relating to the recovery of future economic benefits from these assets. Depreciation
begins as of the first day of the month in which the asset was first put into use.

The expected economic useful life, the depreciation method and the annual depreciation rate for non-
current intangible assets are presented in the following table:

Expected Annual
economic useful Depreciation depreciation rate in
life in years method %
Software 6 Linear 16,7%

Tax depreciation of software is equal to accounting depreciation.
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d)

e)

f)

g9)

h)

The depreciation plan for non-current tangible assets has been prepared on the basis of their expected
economic useful lives relating to the recovery of future economic benefits from these assets. Depreciation
begins as of the first day of the month in which the asset was first put into use.

The expected economic useful life, the depreciation method and the annual depreciation rate for non-
current tangible assets are presented in the following table:

Expected Annual
economic useful Depreciation depreciation rate in
life in years method %
Leases Building — technical
improvement 20 Linear 5,0%
Furniture 6 Linear 16,7%
PC 3 Linear 33,3%
Other office equipment 4 Linear 25,0%

Tax depreciation shall be applied based on the rates specified in the Income Tax Act applicable for even
depreciation.

If, during a stock-count, temporary decrease in value-in-use of a non-current asset was identified that is
significantly lower than its carrying amount (after deducting the accumulated depreciation), a valuation
allowance is set up to reflect the asset’s lower value-in-use

Receivables

When initially recognized, receivables are stated at their nominal value. A valuation allowance is set up
for bad and doubtful debts, for which a default risk exists.

If the remaining period to maturity of a receivable is longer than one year, a valuation allowance
representing the difference between its nominal and present value is set up. The present value of a
receivable is calculated as the sum of future discounted cash receipts.

Financial accounts

Financial accounts consist of bank account balances, where the risk of changes in the value of these
assets is negligibly low.

Prepaid expenses and accrued income

Prepaid expenses and accrued income are recognized at an amount reflecting the accrual principle
(matching income and expense in the same accounting period).

Valuation allowances

Valuation allowances are recorded based on the accounting principle of prudence if it can be justifiably
assumed that the value of an asset has been impaired when compared to its value in the books. A
valuation allowance is recognized in the amount of a justified assumption for an impairment of an asset
when compared to its value in the books.

Provisions

Provisions are liabilities representing the Company’s present obligation resulting from past events, if it is
probable that its settlement will reduce the Company’s resources in the future. Provisions are liabilities of
uncertain timing or amount, and are stated at the expected amount of the existing liability at the balance-
sheet date.

The set-up of a provision is posted to the respective expense account or asset account to which the
liability relates. The use of a provision is debited to the respective provision account, with a corresponding
credit to the respective liability account. The release of an unnecessary provision, or a part thereof, is
accounted for using an accounting entry inverse to the recognition of the set-up of the provision.
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)

k)

m)

0)

P)

The provision for bonuses, rebates, discounts, and for returning the purchase price in the event of a
complaint, is recorded as a reduction of income originally generated with a corresponding credit entry to
the provision account.

The Company set up provisions mainly for unused holidays, bonuses, provisions for preparation of 2019
Statutory financial statements and Corporate income tax return, provision for 2019 audit and for other
unbilled supplies.

Liabilities
When initially recognized, liabilities are stated at their nominal value. Assumed liabilities are stated at

cost. If reconciliation procedures reveal that the actual amount of liabilities differs from the amount stated
in the books, these liabilities are stated in the books and financial statements at this actual amount.

Employee benefits

Wages, salaries, contributions to the Slovak state pension and social insurance plans, paid annual leave
and paid sick leave, bonuses and other non-monetary benefits (such as medical care) are recognized in
the accounting period when incurred.

Income tax due

Corporate income tax is expensed in the period when the tax liability arises. In the accompanying income
statement, the tax expense is calculated on the basis of the profit/(loss) before taxes adjusted for tax-
deductible and tax non-deductible items due to permanent and temporary adjustments to the tax base
and any tax losses carried forward. The tax liability is stated net of corporate income tax advances that
the Company paid during the year. If corporate income tax advances paid during the year exceed the tax
liability for the period, the Company records an income tax receivable.

Deferred revenues and accrued expenses

Deferred revenues and accrued expenses are stated at their nominal value and are stated at an amount
reflecting the accrual principle (matching income and expenses in the same accounting period).

Leasing (Entity is the lessee)

Operating lease. The lease costs of assets under operating lease contracts are expensed as incurred
over the period of the lease.

Foreign currency

Assets and liabilities in foreign currency (with the exception of prepayments received and granted) are
converted to euros using the reference exchange rate set and published by the European Central Bank
or the National Bank of Slovakia on the day preceding the day of the accounting event, or on the balance-
sheet date. The resulting foreign exchange differences are recorded to the income statement.

Revenue recognition

Revenues from the sale of services are recognized in the accounting period in which the services are
rendered, taking into account the extent to which the given transaction is completed. This extent is
assessed based on the actual services provided as a proportion of the total services agreed.

Sales revenues are stated net of VAT, discounts and deductions (such as rebates, bonuses and credit
notes). Interest income is recognized using the effective interest method.

The Company’s revenues primarily include revenues from providing supporting services - market
research and marketing services provided to Celgene Logistics Sarl in terms of the “Memorandum of
Understanding”.

Equity

The Company did not create a capital fund from contributions under the § 123 Sec. 2 and § 217a of The
Commercial Code, as amended.



Poznamky U¢ PODV 3-01 Corporate ID: 43913962
Celgene s.r.o. 17 Tax ID: 2022515209

q)

r

Comparatives

Some comparatives for the prior period in the current-year financial statements were changed in order to
ensure better comparability with data presented for the current period. The changes in the presentation
of the comparatives did not affect the total amount of assets, equity or the result of operations of the
previous period.

Correction of prior period errors

If the Company identifies a significant error in the current period relating to previous accounting periods,
it posts the relevant adjustments to accumulated retained earnings and accumulated loss carried forward,
i.e. without affecting the profit or loss of the current year. Adjustments of insignificant errors from prior
periods are posted to the relevant cost or revenue account in the current period.

In 2019, the Company did not account for the correction of prior period significant errors.
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VI.

VII.

INFORMATION TO SUPPORT BALANCE SHEET ITEMS AND THE INCOME STATEMENT ITEMS

According to the ordinance of Ministry of Finance of the Slovak republic of 2 December 2015 no.
MF/19927/2015-74, which is determining the details about the individual financial statements and the
extend of the information of the individual financial statements to be disclosed for small accounting
entities, during the 2019 period did not occur such transactions, to which the Company classified as a

small accounting entity had to add explanatory information to support the Balance Sheet and Income
Statement items.

OTHER ASSETS AND OTHER LIABILITIES

Contingent assets

The Company recorded no contingent assets in the accounting in 2019.
Contingent liabilities

The Company recorded no contingent liabilities in the accounting in 2019.
Other financial obligations

The Company recorded no other financial obligations other than those recognized in its financial
statements.

POST BALANCE SHEET EVENTS

All the employees of the Company in Slovakia have been notified of their termination of employment in
2020. Most of them will leave as at 31 March 2020, another by 30 April 2020 and the last once by 30
November 2020.

On 11 March 2020, the World Health Organisation declared the Coronavirus (Sars-CoV-2) outbreak to
be a pandemic in recognition of its rapid spread across the globe, with over 150 countries now affected.
Many governments are taking increasingly stringent steps to help contain or delay the spread of the
virus. For the Company’s 31 December 2019 financial statements, the Coronavirus outbreak and the
related impacts are considered non-adjusting events. Consequently, there is no impact on the
recognition and measurement of assets and liabilities. The Company is committed to ensure business
continuity in all markets and no disruption to supply of medicines for patients. To date, there has been
no impact on the demand of their products.

RELATED PARTY TRANSACTIONS

Income and benefits of members of the statutory, supervisory and other bodies of the Company
The members of the bodies of the Company did not receive any income or benefits for performance of
their function.

OTHER INFORMATION

The Company was not granted an exclusive right or a special right to provide services of public interest.

The provisions of § 23d paragraph 6 of the Accounting Act do not apply to the Company.
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Introduction

The directors of the Company hereby present the financial statements for Celgene s.r.o. ("the
Company") for the financial ycar ended on 31 December 2019,

Gencral

Celgene s.r.o. has its registered ofTice in Prievozska 4B, 821 09 Bratislava. Slovak Republic. It was
legally established on 30 November 2007. Celgenc s.r.o. is part of the Celgene group, which is
owned, dircctly or indirectly, by Celgene Corporation of Summit, New Jersey, the United States of
Amecrica. The company does not have any branch offices abroad.

The Company's parent is Celgene Holdings East Corporation, Summit, which is a 100%
subsidiary of Celgene International Ine, Wilmington, Delaware, USA. The activities of the
Company primarily revolve around the marketing of pharmaceutical products.

The group company, Cclgene Logistics Sarl, has been appointed by Celgene Corporation as the
worldwide distributor, excluding the United States of America, of some pharmaceutical products.
Celgene Logistics Sarl has entered into a Distribution  Agreement with a wholesaler in
Slovakia.

The Company does not own any own shares or temporary certificates and does not own any shares of
the parent company.

The Company didn’t acquire any own treasury shares, temporary centificales, ownership interests and
shares, and temporary certificates and ownership interests of parent accounting entity.,

The Celgene Group operates a multinational, integrated biopharmaceutical business primarily
engaged in the discovery, development and commercialization of therapies designed to treat cancer
and immune-inflammatory-related discases.

The main focus of the Company has becn to share clinical data and treatment experiences for
Celgene’s products and provide medical education.

Results for the vear

Net revenues for the year amounts to EUR 4,381,087 (2018: EUR 5,681,671). The operating
profit for the year amounts to EUR 1,190,306 (2018: EUR [,142.606) and the net profit after
tax for the year amounts 10 EUR 890,274 (2018: EUR 840,134).

The profit for the year 2019 will be transferred to retained carnings from the previous years in the
amount of EUR 890,274,

Risk analysis

The Company periodically reviews the risks that are associated with its operations and has put in
place a system of internal controls and processes designed to safeguard shareholders’ investment
and the Company's assets. These controfs are designed to manage and mitigate risks and can
provide only rcasonable, not absolute, assurance against material misstatements or losscs.

Celgene §.R.0.,
Bratistava



Financial tools

Cclgene s.r.o. neither holds nor issues financial instruments for trading purposcs. Financial
instruments carricd on the balance sheet include cash and cash equivalents and accounts payable.

Financial instruments which could potentially make Celgene sr.o. subject to credit risk consist
primartly of cash and cash equivalents.

Cash flow & funds

The Company has sufficient access to funds, as it makes a profit on services rendered
to Celgene Logistics Sarl and recovers the cost of the services rendered.

The Company does not paid the dividend to the sharcholders.

Research & development

The Company has not incurred any costs related to rescarch and development activities.
Personnel

On 31 Becember 2019 the Company employed 10 employees (31 December 2018: 13 employces)
Environment

The company’s activities do not impact the natural environment negatively.
Subsequent events

All the cmployees of the Company in Stovakia have been notified of their termination of employment
in 2020. Most of them will leave as at 31 March 2020, another by 30 Apni 2020 and the last once by
30 November 20240,

On 11 March 2020, the World Health Organisation declared the Coronavirus (Sars-CoV-2) outbreak
to be a pandemic in recognition of its rapid spread across the globe, with over 150 countrics now
aftected. Many governments arc taking incrcasingly stringent steps to help contain or delay the spread
of the virus. For the Company’s 31 December 2019 financial siatements. the Coronavirus outbreak
and the related impacts are considered non-adjusting events. Conscquently, there is ne impact on the
recognition and measurement of assets and liabilities, The Company 1s committed to ensure business
continuity in all markets and no disruption to supply of medicines for patients. To date, there has been
no impact on the demand of their products.

Bratisliva, 20200

L
Celgenc s.r.o. Celgene s.r.o.

Katherine Kelly David Pignolet

Celgene S.R.0.,
Bratislava
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