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1) Report on the development of the accounting entity, its activities and current
economic position

Thanks to the completion of the construction of the plant, production and storage facilities

including ongoing investments in machinery and other equipment, widening of the portfolio

of new products for our customers and the expansion of the customer base has led to the

increase the revenue from sales of goods, products and services by 700 %.

Plant construction was completed in year 2018. During year 2019, further investments were

made into production and storage facilities. Year 2019 meant for the Company a large

increase in turnover, customer base, product portfolio, and employees across various

levels. The number of employees increased from 45 to 83.

Due to investments in machinery and other equipment and also production and storage

capacities, the Company used financing from the Roehling group.

2) Report on events of special significance that occurred after the end of the
accounting period for which the Annual Report is prepared

After the end of the accounting period, for which the Annual Report is prepared, there were

no events of special significance that would affect the Company's Financial Statements for

year 2019 or its activities in future periods, other than those reported in the Notes to the

Financial Statements as at 31 December 2019.

3) Report on the expected future development of the Company

With regard to the world-wide situation caused by COVID-19 pandemics, we expect

a decrease in orders up to 33 %. In this regard, the new investments and the recruitment of

new employees have been suspended. If necessary, we will continue to use the so-called

"Kurzarbeit, including the state support. For some activities, where possible, "Home Office"

will be preferred. The projects in the pre-mass production stage which started last year

should enter the serial production with a delay. The permanent projects still continue. This

year will be very important for us, we will try to maximize our efforts to stabilize turnover,

customer base and product portfolio, despite this new situation, to focus on acquiring and

developing new projects. We will work to deliver a high level of quality during the fulfilment

of deliveries and to meet customer requirements in time.

4) Report on expenses in the field of research and development

The Company had no expenses in the field of research and development.
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