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A. GENERAL INFORMATION 

 
1. Legal name and registered office of the company: 

 
SPPP Slovakia s.r.o. 
Partizánska 73 
957 01 Bánovce nad Bebravou  
 
SPPP Slovakia s.r.o. (hereafter referred to as the "Company") was established on 6 June2006 and was registered in the 
Commercial Register on 28 June 2006 (Commercial Register of the District Court Trenčín, Section Sro, file 19965/R). 

 
The principal activities of the Company comprise: 
– painting of plastic products;  
– production and assembly of plastic products; 
– Brokerage services; 
– provision of services and the purchase and sale of goods related thereto. 
 

2. Information on unlimited liability 
The Company is not a partner with unlimited liability in other companies according to Article 56 (5) of the Commercial 
Code or similar provisions of other legislation.  
 

3. Date of approval of the Financial Statements for the preceding accounting period 
 The Financial Statements of the Company as of 31 December 2019, i.e., for the preceding accounting period, were 

approved by the shareholders at the Company's general meeting on 19th March 2021.  
 

4. Legal reason for the preparation of the Financial Statements 
 The Financial Statements of the Company as of 31 December 2020 have been prepared as ordinary financial statements 

in accordance with Article 17 (6) of Act of the National Council of the Slovak Republic No. 431/2002 Coll. on 
Accounting (hereafter referred to as the "Act on Accounting") for the accounting period from 1 January 2020 to 31 
December 2020. 

 
 The Financial Statements are intended for users who possess adequate knowledge of business and economic activities 

and bookkeeping and who analyze this information with appropriate care. The Financial Statements do not, and cannot, 
provide all information that may be needed by existing and potential investors, providers of credits and loans, and other 
creditors. These users must obtain relevant information from other sources.   

 
5. Information on the Group  
The Company is included in the Consolidated Financial Statements of the company S.P.P.P., BD. DE L INDUSTRIE 
83; ST BERTHEVIN 239 40; France.  
Consolidated financial statements of the concern S.P.P.P. are prepared by the Company S.P.P.P., BD. DE L 
INDUSTRIE 83; ST BERTHEVIN 239 40; France. 
These consolidated financial statements are available at the registered office of the aforementioned company. 

 
6. Number of employees 
The average recalculated number of employees of the Company was 151 in the accounting period 2020 (163 in the 
accounting period 2019). 
 
As of 31 December 2020, the number of employees was 146, including 1 manager (as of 31 December 2019, the number 
of employees was 160, including 1 manager). 
 

B. INFORMATION ON THE APPLIED PROCEDURES  
 

1. Basis of preparation 
The Financial Statements have been prepared using the going concern assumption. 
 
The accounting policies and general accounting principles have been consistently applied by the accounting entity.  

 
2. Use of estimates and judgments 
The preparation of the Financial Statements requires that the Company management make judgments, estimates, and 
assumptions that affect the application of the accounting policies and accounting principles and the amounts of assets, 
liabilities, income, and expenses. These estimates and related assumptions are based on historical experience and 
various other factors believed to be reasonable under the circumstances, the results of which form the basis for assessing 
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the carrying values of assets and liabilities that are not readily apparent from other sources. Therefore, actual results 
may differ from these estimates.  
 
These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
not recognized retrospectively, but instead in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future periods. 
 
Judgments 
In connection with the application of accounting policies and accounting principles of the Company no such judgments 
are required that would have a material impact on the amounts presented in the Financial Statements.  
 
Assumptions and estimation uncertainties 
The Company did not identify such assumptions and estimation uncertainties that would have a significant risk in 
resulting in a material adjustment in the future accounting period.  

 
3. Non-current intangible assets and property, plant and equipment 
Purchased non-current assets are valued at their acquisition cost, which consists of the price at which an asset has been 
acquired plus costs related to the acquisition (customs duty, transport, assembling costs, insurance etc.) less credit notes, 
early payment discounts, rebates, price discounts, bonuses, etc.   
 
The acquisition cost of non-current assets does not include interest on loans, which arose before the non-current assets 
were put into use.  
 
Amortization of non-current intangible assets is based on the expected useful lives of the assets and their expected wear 
and tear. Amortization commences on the first day of the month following the date on which the non-current asset was 
put into use. Low-value non-current intangible assets with an acquisition cost (or conversion cost) of EUR 2 400 or less 
are written off when the asset is put into use. 

 
Estimated useful lives, amortization methods, and amortization rates are shown in the table below: 
 

Estimated Depreciation Annual rate of

useful life

in years

3 - 5 straight-line 33,3 - 20

method depreciation in %

Software

 
Amortization methods, useful lives, and carrying values are reviewed as of each balance sheet date and adjusted if 
appropriate.  
Depreciation of property, plant and equipment is based on the expected useful lives of the assets and their expected 
wear and tear. Depreciation commences on the first day of the month following the date on which the non-current asset 
was put into use. Low-value non-current tangible assets with an acquisition cost (or conversion cost) of EUR 1 700 or 
less are written off when the asset is put into use. 
 
Land is not depreciated.  
 
Estimated useful lives, depreciation methods, and depreciation rates are shown in the table below: 
 

Estimated Depreciation Annual rate of

useful life

in years

Structures 20 straight-line 5

Machinery and equipment   5 straight-line 20

Production line - primary 20 straight-line 5

Production line - secondary 10 straight-line 10

Office equipment 3 straight-line 33,3

Low-value non-current tangible assets diverse
one-off 

depreciation
100

depreciation in %method
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Depreciation methods, useful lives, and carrying values are reviewed as of each balance sheet date and adjusted if 
appropriate.  
 
Impairment review 
 
Value adjustments are created based on the prudence principle if it is justified to assume that the value of an asset has 
decreased compared to its carrying value. A value adjustment is recognized in the amount of the justified estimate of 
the impairment of the asset compared to its carrying value. 
Factors that are considered important for a review of asset impairment include:  

 technological advances; 

 significant underperformance relative to historical or projected future operating results; 

 significant changes in the manner of use of the Company assets or an overall change in the Company strategy; 

 product obsolescence. 
 
If the Company determines  that, based on the existence of one or several asset impairment indicators, it can be assumed 
that the value of an asset has decreased compared to its carrying value, it calculates the asset impairment on the basis 
of estimates of projected net discounted cash flows that are expected from the asset, including its possible sale. The 
estimated impairment could prove insufficient if the analysis overestimated cash flows or if conditions change in the 
future. 

j 
4. Inventory 
Inventory is valued at its acquisition cost, which includes the price at which inventory has been acquired plus costs 
related to the acquisition (customs duty, transport, insurance, commissions, etc.) less credit notes, early payment 
discounts, rebates, price discounts, bonuses, etc. A discount on the price granted for inventories already sold or 
consumed is accounted for as a reduction in the cost of inventories sold or consumed. The company accounts for the 
acquisition and disposal of inventories by method A, except for spare parts and other consumables – it applies a modified 
A method, i.e., it does not account for individual receipts and expenditures of material for the warehouse, but accounts 
for movements in the warehouse on a monthly basis based on a physical inventory count. 
 
Work in progress, semi-finished goods and products are valued on the basis of actual own costs, which also include the 
relevant overheads. 
 
Conversion cost includes direct costs (direct material, direct labor, and other direct costs) and part of indirect costs 
directly related to own work capitalized (production overheads). Production overheads are included in the conversion 
cost based on the stage of production. Administrative overheads and selling costs are not included in the conversion 
cost. Interest on loans is not capitalized.  
 
Inventories acquired by other methods - at fair value in the case of free acquisition of inventories or inventories newly 
identified during the inventory count, i. e. the price at which the asset would be acquired at the time it is accounted for. 
Inventory is written down for any impairment of value.  
 
Disposal of inventory is recorded at the actual acquisition cost in a manner where the first price used for the costing of 
an increase in the relevant type of asset is used as the first price for the cost of disposal of this asset (FIFO method).  

 
5. Receivables 
Receivables are initially measured at their nominal value; assigned receivables and receivables acquired via a 
contribution to share capital are valued at their acquisition cost, including costs related to the acquisition. The valuation 
of receivables is reduced by doubtful and bad debts.  
 
Regarding long-term loans and non-current receivables, if the remaining maturity of a receivable or a loan exceeds one 
year, the value of this receivable or loan is adjusted by creating a value adjustment, which represents the difference 
between the nominal value and the present value of the receivable. The present value of a receivable is calculated as the 
sum of the products of future cash receipts and the relevant discount factors.  

 
6. Financial accounts 
Financial accounts are comprised of cash, stamps and vouchers, and bank account balances and are valued at their 
nominal value. A value adjustment is created for any impairment.  

 
7. Prepaid expenses and accrued income 
Prepaid expenses and accrued income are presented in accordance with the matching principle in terms of substance 
and time. 
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8. Asset impairment and value adjustments 
Value adjustments are created based on the prudence principle if it is justified to assume that the value of an asset has 
decreased compared to its carrying value. The value adjustment is accounted for in the amount of the justified estimate 
of the impairment of the asset compared to its carrying value. Value adjustments are reversed or their amount is changed 
if the assumption of impairment changes. 
 
Impairment of non-current assets and inventory 
As of each balance sheet date, the carrying value of the Company's assets other than a deferred tax asset (see Note D.12. 
Deferred taxes) is reviewed to determine whether there are any indicators that assets may be impaired. If such indicators 
exist, the expected future economic benefits from the relevant asset are estimated.  
 
Value adjustments presented in previous periods are reassessed as of each balance sheet date to determine whether any 
indicators exist that the asset impairment assumption has changed or ceased to exist. A value adjustment is reversed if 
the assumptions used for determining the expected economic benefits from the asset have changed. A value adjustment 
is only reversed to the extent that the carrying value of the asset does not exceed the carrying value that would have 
been determined, net of amortization and depreciation, if the value adjustment had not been presented.  

 
9. Liabilities 
Liabilities are initially measured at their nominal value. Assumed liabilities are valued at their acquisition cost. If 
reconciliation procedures reveal that the actual amount of liabilities differs from the amount recorded in the accounting 
books, the actual amount is used to value these liabilities in the accounting books and financial statements.  
 

10. Provisions 
A provision is a liability representing the Company's existing obligation arising from past events, which is likely to 
reduce its economic benefits in the future. Provisions are liabilities of uncertain timing or amount and are valued on the 
basis of an estimate whose amount is necessary to fulfill the existing obligation as of the balance sheet date. 
 
Creation of a provision is recorded in the relevant expense or asset account to which the liability is attributable. The use 
of the provision is debited to the relevant account of provisions with a corresponding credit entry in the relevant liability 
account. Reversal of an unusable provision or part thereof is accounted for by means of an accounting entry in reverse 
to the creation of the provision.  
 
Creation of a provision for bonuses, rebates, discounts, and the repayment of the purchase price in the event of a 
complaint is recorded as a reduction in the originally earned income with a corresponding credit entry in the account of 
provisions.  

 
Provision for claims 
A provision for claims was created with respect to the estimated cost of warranty repairs of products that were sold 
prior to 31 December 2020. The estimated costs are based on claims of products that were already rejected as of the 
date of preparation of the Financial Statements (this part of the provision was made on a specific basis) and costs of 
claims of products that have not been claimed as of the date of preparation of the Financial Statements (this part of the 
provision was made as a percentage of sales). The provision will be fully used during following accounting period. 

 
11. Employee benefits 
Salaries, wages, contributions to pension and insurance funds, paid annual leave and paid sick leave, bonuses, and other 
benefits in kind (for example, health care) are recorded in the accounting period to which they correspond in terms of 
substance and time.  
Long-term employee benefits 
 
Based on the Labor Code, an employee is entitled to receive a retirement bonus amounting to one average monthly 
wage upon old-age retirement.  
 
The past service liability is valued at its present value as of the balance sheet date. Actuarial gains or losses are accounted 
for immediately when originated, while reviewing the amount of the liability.  

 
12. Deferred taxes 
Deferred taxes (deferred tax assets and deferred tax liabilities) relate to the following:  

a) temporary differences between the carrying value of assets and the carrying value of liabilities presented in 
the Balance Sheet and their tax base; 

b) tax losses which are possible to carry forward to future periods, being understood as the possibility of 
deducting these tax losses from the tax base in the future; and 

c) unused tax deductions and other tax claims which are possible to carry forward to future periods. 
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Deferred tax assets and deferred tax liabilities are not recognized in the following cases:  

 temporary differences upon initial recognition of an asset or liability in the accounting books if this accounting 
transaction has no impact on profit/loss or the tax base at the time of initial recognition and, at the same time, does 
not involve a business combination (i.e., it is not an accounting transaction arising for the buyer in the event of the 
purchase of a business or part thereof, the recipient of a contribution of a business or part thereof, or the successor 
accounting entity in the event of a merger, amalgamation into a separate accounting entity or demerger); 

 temporary differences related to investments in subsidiaries, jointly controlled accounting entities, and associated 
accounting entities to the extent that the Company is able to control the timing of the reversal of the temporary 
differences and it is probable that they will not reverse in the foreseeable future; 

 temporary differences upon initial recognition of goodwill or negative goodwill. 
 

A deferred tax asset related to deductible temporary differences, unused tax losses, and unused tax deductions and other 
tax claims is only recognized if it is probable that a taxable profit will be available against which these amounts can be 
utilized. A deferred tax asset is reviewed as of each balance sheet date and reduced by the amount in which it is not 
probable that a taxable profit will be attained. Deferred tax is measured at the tax rates that are expected to be applied 
to the temporary differences when they reverse. 
 
A deferred tax asset and a deferred tax liability are presented separately in the Balance Sheet. If they relate to deferred 
income tax with respect to the same taxable entity and the same taxation authority, it is possible to only present the final 
balance of account 481 – Deferred tax liability and deferred tax asset.  
 

13. Accrued expenses and deferred income 
Accrued expenses and deferred income are presented in accordance with the matching principle in terms of substance 
and time. 
 

14. Subsidies from the state budget 
An entitlement to a subsidy from the state budget is accounted for if it is virtually certain that the entity will comply 
with all the conditions attached to the subsidy and that the subsidy will be received.  

 
Subsidies for acquisition of non-current intangible assets and property, plant and equipment are initially recorded as 
deferred income and are released into the Income Statement; this corresponds in terms of time and substance to the 
recording of amortization/depreciation of these non-current assets.   
 
Subsidies for expenses as compensation for specific expenses related to the activities of the Company are initially 
recorded as deferred income and are released into the Income Statement as operating income; this corresponds in terms 
of time and substance to the expenses incurred for the relevant purpose. 

 
The Company applied for state aid within the framework of measures adopted by the Government of the Slovak 
Republic on (date) in an effort to overcome the negative impacts of the COVID-19 pandemic on the economy and 
businesses, specifically: 
 
 Granting a contribution to employee wage costs if the Company retains jobs, also if its business operations are 

suspended or restricted during a declared emergency situation, namely:  

 

- In the amount of employee wage compensation up to a maximum of the aggregate cost of the employee's 
work, up to a maximum of EUR 1,100 

- In the amount of a lump sum contribution to compensate part of the wage costs per employee depending on 
the decrease in revenue. 

 

Granting a contribution is conditional upon job retention for one month at the time when an emergency situation, 
state of distress or state of emergency is declared and two months after its end, also if the Company's business 
operations are suspended or restricted. 

The Company obtained state subsidy for compensation of negative impacts of the COVID-19 in total amount of EUR 
125 702. 
 

15. Leasing 
Financial leasing. Financial leasing is the acquisition of property, plant and equipment on the basis of a lease agreement 
with an agreed right to purchase the leased asset for agreed payments during the agreed period of lease. Assets leased 
through financial leasing are recognized and depreciated by the lessee, not by the owner.   
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The agreed payments include the purchase price for which the ownership title to the leased asset is transferred from the 
lessor to the lessee at the end of the agreed period of financial leasing of the asset.  
 
The agreed period of lease is at least 60% of the depreciation period according to tax regulations. In the instance of 
lease of land, the period of lease is at least 60% of the depreciation period of the tangible asset included in tax 
depreciation group 5 or 6 (buildings and structures, the depreciation period for tax purposes is 20 and 40 years, 
respectively).  
 
The asset received by the lessee is recorded in the accounting books of the lessee on the date when the asset is received, 
namely by means of a debit entry in the relevant asset account with a corresponding credit entry in account 474 – 
Liabilities related to leasing in the amount of the agreed payments less unrealized financial expenses. 
 
Lease payment is allocated between the repayment of principal and financial expenses calculated using the effective 
interest rate method. Financial expenses are debited to account 562 – Interest. 
 
Operating lease. Assets leased through operating leases are presented by the owner, not by the lessee. Assets leased in 
the form of operating lease are recorded against expenses on a continuous basis during the duration of the lease 
agreement. 

 
16. Foreign currency 
Assets and liabilities denominated in a foreign currency are translated to the euro currency as of the date of the 
accounting transaction according to the foreign exchange reference rate determined and announced by the European 
Central Bank or the National Bank of Slovakia on the date preceding the date of the accounting transaction (hereafter 
referred to as the "reference rate"). 
 
An increase in a foreign currency with the euro currency is valued according to the exchange rate at which this foreign 
currency was purchased. 
 
An increase in a foreign currency purchased with another foreign currency is valued according to the value of the other 
foreign currency in euros, or an increase in a foreign currency in euros is valued according to the reference rate 
applicable on the date of the transaction.  
 
In the case of a decrease in the same foreign currency in cash or in a foreign exchange account, the following is used to 
translate the foreign currency to euros the foreign exchange reference rate determined and announced by the European 
Central Bank or the National Bank of Slovakia on the date preceding the date of the accounting transaction. 

 
Advance payments received and advance payments made in foreign currencies via a bank account maintained in this 
foreign currency are translated to the euro currency according to the foreign exchange reference rate determined and 
announced by the European Central Bank or the National Bank of Slovakia on the date preceding the date of the 
accounting transaction.  
 
Advance payments received and advance payments made in foreign currencies via a bank account maintained in euros 
are translated to the euro currency according to the exchange rate at which these assets were purchased or sold. 
 
They are not retranslated as of the balance sheet date.  
 
Assets and liabilities denominated in a foreign currency (except for advance payments received and advance payments 
made) are translated to the euro currency as of the balance sheet date according to the foreign exchange reference rate 
determined and announced by the European Central Bank or the National Bank of Slovakia on the balance sheet date 
and are recorded with an impact on net profit/loss.   
 

17. Revenue 
Revenue from own work and merchandise is net of value added tax. Revenue is also reduced by discounts and reductions 
(rebates, bonuses, quick payment discounts, credit notes, etc.), irrespective of whether a customer was entitled to a 
discount in advance or whether a discount was agreed upon subsequently. 
 
Revenue from the sale of products and merchandise is recognized on the date of performance of a supply according to 
the Commercial Code, Incoterms, or other terms and conditions specified in the contract.  
 
Revenue from the sale of services is recognized in the accounting period in which the services were provided. 
 
Interest income is recorded evenly in the accounting periods to which it relates in terms of substance and time.  
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Income from dividends is recorded at the time of the establishment of the Company's right to receive payment.  
 

18. Comparative information 
If figures for the preceding accounting period in the individual sections of the Financial Statements are not comparable 
owing to a change in the accounting policies and accounting principles, an explanation of the incomparable figures is 
provided in the Notes to the Financial Statements.  

 
19. Correction of prior periods errors  
If the Company identifies a material  error concerning previous accounting periods during the current accounting period, 
it corrects this error in accounts 428 - Retained earnings from previous years and 429 - Accumulated losses from 
previous years, i.e., with no impact on net profit/loss of the current accounting period. Corrections of immaterial errors 
of previous accounting periods are recorded in the current accounting period in the relevant expense or income account.   
 
In 2020, the Company did not account for any corrections of material errors of past periods.  

 
 
C. INFORMATION ON BALANCE SHEET ITEMS 
 

1. Property, plant and equipment 
 
Information on the movements of property, plant and equipment from 1 January 2020 to 31 December 2020 and for the 
comparative period from 1 January 2019 to 31 December 2019 is shown in the tables on pages 19 and 20. 
 
A lien was established on a painting line nr T0074 with a carrying value of EUR 2 098 244 in favor of a bank as 
collateral for an loan in amount of EUR 821 668 EUR.  

 
The bank acquired the ownership right to the T0074 line under a security transfer agreement, and the Company uses 
this line free of charge and presents this asset in its accounting books on the basis of a loan agreement. 

 
2. Non-current intangible assets  

 
Information on the movements of non-current intangible assets from 1 January 2020 to 31 December 2020 and for the 
comparative period from 1 January 2019 to 31 December 2019 is shown in the tables on pages 19 and 20. 
 
In 2020, the Company does not have any non-current intangible assets subject to the right of lien and other restrictions 
(no such assets in 2019). 
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3. Inventory 
 
The movement of a value adjustment during the accounting period is presented in the table below: 
 

Balance Creation Reversal Reversal Balance 

as of 1 Jan 2020 (increase) (use) (release) as of 31 Dec 2020

EUR EUR EUR EUR EUR

Materials 7 663 0 0 3 005 4 658

Finished goods 7 615 503 0 0 8 118

Total 15 278 503 0 3 005 12 776

  
 
A value adjustment was created to reflect impairment of inventory. The value of inventory has been impaired mainly 
due to increase of slow-moving products. The value adjustment to inventory was reversed because this inventory was 
sold.   

 
4. Receivables 

 
The movement of a value adjustment during the accounting period is presented in the table below: 
 

Balance Creation Reversal Reversal Balance

as of 1 Jan 2020 (increase) (use) (release) as of 31 Dec 2020

EUR EUR EUR EUR EUR

Other trade receivables 240 153 313 600 0 0 553 753
Total 240 153 313 600 0 0 553 753

 
 
Value adjustments to receivables reflect the credit rating and the customer’s ability to pay.  
 
A value adjustment is used if an overdue receivable to which a value adjustment has been created in the past is partially 
repaid or written off.  
 
A value adjustment is reversed in cases where the risk that the debtor will not repay the receivable or part thereof has 
ceased to exist or decreased.   
 
The Company has open balance of receivable related to partner Ficosa in amount of EUR 240 000, however value 
adjustment is created in amount of EUR 117 000 as the Company is expecting new projects with partner Ficosa and 
therefore payment the rest of receivable. 
 
The ageing structure of receivables is shown in the table below: 
 

31 Dec 2020 31 Dec 2019

EUR EUR

Receivables - due 2 481 060 2 392 247

Receivables - overdue 1 347 434 1 787 233

Total 3 828 494 4 179 480

 
 

All trade receivables in the amount of EUR 3 239 174 are secured by the right of lien. .A lien on receivables has been 
established in favor of a bank as a collateral for long-term loan. (please refer to C.11) 
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5. Accruals/deferrals 
 
Accruals/deferrals include the following items: 
 

31 Dec 2020 31 Dec 2019

EUR EUR
Prepaid expenses - long-term

Other 0 62 593
Total prepaid expenses - long-term 0 62 593

Prepaid expenses - short-term

Other 47 078 0
Total prepaid expenses - short-term 47 078 0

Accrued income - long-term

Other 0 19 571
Total accrued income - long-term 0 19 571

Accrued income - short-term

Other 17 578 0
Total accrued income - short-term 17 578 0

Total 64 656 82 164

 
 
 

6. Equity 
 

As of 31 December 2020, the Company's share capital amounts to EUR 2 554 707 (as of 31 December 2019: 
EUR 2 554 707).  
 
Share capital has been fully paid. 
 
Net loss for 2019 in the amount of EUR 628 947 was settled as follows: 

EUR

From retained earnings from previous years 628 947
Total 628 947

 
The general meeting will decide on the distribution of profit in the amount of EUR 455 657 for the accounting period 
2020. The proposal presented by the statutory body to the general meeting is as follows: 
– contribution to legal reserve fund in the amount of 5%, which represents EUR 22 783; and 
– transfer to retained earnings from the previous years in the amount of EUR 432 874. 
 
According to the Commercial Code, the Company is obliged to create a legal reserve fund in the minimum amount of 
5 % from the net profit (annually) and up to a maximum of 10 % of the registered share capital. 

 
No mandatory contribution to the legal reserve fund is required, as the legal reserve fund has already attained the 
maximum limit stipulated in the legislation and the Memorandum of Association. 
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7. Provisions 
 
Provisions for the current accounting period are shown in the table below:  
 

Balance Reversal Reversal Balance

as of 1 Jan 2020 Creation (use) (release) as of 31 Dec 2020

EUR EUR EUR EUR EUR

Long-term provisions 0 0 0 0 0

Short-term provisions, including 38 923 56 715 38 923 0 56 715

Legal short-term provisions

Vacation pay, including social security 38 923 56 715 38 923 0 56 715

Legal short-term provisions - total 38 923 56 715 38 923 0 56 715

Other short-term provisions

Provision for turnover bonus 0 33 033 0 0 33 033

Provision for claims 0 59 280 0 0 59 280

Provision for audit 9 900 9 660 9 900 0 9 660

Other 41 082 16 575 0 0 57 657

50 982 118 548 9 900 0 159 630
 

 
8. Liabilities 
 
Liabilities (except for bank loans, borrowings and returnable financial assistance, liabilities related to social fund, 
deferred tax liability and provisions) according to maturity are shown in the table below: 
 

31 Dec 2020 31 Dec 2019

EUR EUR

Liabilities - overdue 213 152 2 198 574

Liabilities - due 3 153 807 2 266 040

3 366 959 4 464 614

 
The structure of liabilities (except for bank loans, borrowings and returnable financial assistance, liabilities related to 
social fund, deferred tax liability and provisions)) according to their remaining maturities as of 31 December 2020 is 
shown in the table below: 

 
Carrying 

value
Less than 1 

year
1 – 5 years

More than 5 
years

Trade liabilities to affiliated accounting 
entities

193 801 193 801 0 0

Other trade liabilities 1 951 342 1 951 342 0 0

Other liabilities to affiliated accounting 
entities

730 000 0 730 000 0

Liabilities to employees 123 440 123 440 0 0

Liabilities related to social security 83 429 83 429 0 0

Tax liabilities and subsidies 272 755 272 755 0 0

Other liabilities 12 192 12 192 0

3 366 959 2 636 959 730 000 0
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The structure of liabilities (except for bank loans, borrowings and returnable financial assistance, liabilities related to 
social fund, deferred tax liability and provisions) according to their remaining maturities as of 31 December 2019 is 
shown in the table below: 
 

Carrying 
value

Less than   
1 years

1 – 5 years
More than 5 

years
Trade liabilities to affiliated accounting 
entities

610 109 610 109 0 0

Other trade liabilities 3 369 019 3 369 019 0 0

Other liabilities to affiliated accounting 
entities

230 000 0 230 000 0

Liabilities to employees 142 205 142 205 0 0

Liabilities related to social security 91 533 91 533 0 0

Tax liabilities and subsidies 21 193 21 193 0 0

Other liabilities 555 555 0 0

4 464 614 4 234 614 230 000 0
 

 
9. Deferred tax liability 

 
The calculation of the deferred tax liability is presented in the table below: 
 

 31 Dec 2020  31 Dec 2019

EUR EUR
Temporary differences between the carrying value of 
assets and the carrying value of liabilities and their 
tax base                                                  
– deductible -1 186 642 -647 837

– taxable 2 289 476 2 049 397

Tax losses carried forward for future periods -194 937 -259 916

Unused tax deductions and other tax claims 0 0

Income tax rate (in %) 21 21
Deferred tax liability 190 658 239 745

 
EUR

190 658

239 745
Change -49 087

including:

-49 087

0

Balance as of 31 December 2020

Balance as of 31 December 2019

 – recorded in profit/loss

 – recorded in equity

 
10. Social fund 
 
The creation and drawing from the social fund during the accounting period are presented in the table below: 
 

2020 2019

EUR EUR
Balance as of 1 January 14 876 7 575

Creation against expenses 10 498 11 895

Creation from profit 0 0

Drawing -7 513 -4 594
Balance as of 31 December 17 861 14 876
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According to the Act on the Social Fund, part of the social fund must be created against expenses and part can be created 
from retained earnings. According to the Act on the Social Fund, the social fund is used to satisfy social, health, 
recreation, and other needs of employees. 

 
11. Bank loans 
 
Bank loans are detailed in the table below:  
 

Currency

Annual 
interest 

in %

Maturity 
date

Amount of 
principal in 
the relevant 
currency as 

of

Amount of 
principal in 
euros as of

Amount of 
principal in 
the relevant 
currency as 

of

Amount of 
principal in 
euros as of 

31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019

Long-term bank loans

Sberbank EUR 2,65    2022 386 667 386 667 632 053 632 053

386 667 386 667 632 053 632 053

Short-term bank loans

Sberbank EUR 2,65    2022 435 001 435 001 379 230 379 230

Prima Bank EUR 2,20    2020 0 0 157 216 157 216

435 001 435 001 536 446 536 446

Total 821 668 821 668 1 168 500 1 168 500

 
 
 
The structure of bank loans according to their remaining maturities is shown in the table below: 
 

 31 Dec 2020  31 Dec 2019

EUR EUR

Bank loans - overdue 0 0

Bank loans with the remaining maturity of up to 1 year 435 001 536 446

Bank loans with the remaining maturity of 1-5 years 386 667 632 053

Bank loans with the remaining maturity exceeding 5 years 0 0
Total 821 668 1 168 499

 
Loan agreement no. 140085 
 
Loan agreement no. 140,085 of 12 October 2015, as amended, the company was provided with a loan in the amount of 
EUR 2,465,000 with a maturity of 20 August 2022. 
 
 Securities: 
 

1. A lien on trade receivables and all bank accounts. 
2. Submission of a debt subordination agreement concluded between the Bank, the Client and SPPP SAS as a 
subordinated creditor. 
3. Submission of the issued blank bill of exchange without aval and a contract authorizing the bank to fill in the 
blank bill of exchange.  
4. Presentation of a company guarantee to SPPP SAS. 
5. Lien established based on the Contract on the lien on movable property no. 140 085 of 16 November 2016. 
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12. Borrowings and returnable financial assistance 
 

The Company received a long-term interest-bearing loan from its parent accounting entity:  
 

Curren
cy

Annual 
interest 

in %

Maturity 
date

Amount of 
principal in the 

relevant 
currency as of

Amount of 
principal in 
euros as of

Amount of 
principal in the 

relevant 
currency as of

Amount of 
principal in 
euros as of 

31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019

Long-term borrowings and financial assistance

Parent Company 
loan EUR 2% 2022 230 000 230 000 230 000 230 000
Parent Company 
loan EUR 1% 2022 500 000 500 000 0 0

730 000 730 000 230 000 230 000

Short-term borrowings and financial assistance

0 0

0 0 0 0

Total 730 000 730 000 230 000 230 000

 
The structure of borrowings and returnable financial assistance according to their remaining maturities is shown in the 
table below: 
 

 31 Dec 2020  31 Dec 2019

EUR EUR

Overdue 0 0

Remaining maturity of up to 1 year 0 0

Remaining maturity of 1-5 years 730 000 230 000

Remaining maturity exceeding 5 years 0 0
Total 730 000 230 000

 
 
Based on an agreement with the parent accounting entity, the Company gained loan in amount of EUR 500 000 during 
2020. 
 

D. INFORMATION ON INCOME TAXES 
 
A reconciliation from the theoretical income tax to the reported income tax is shown in the table below:  
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Tax Tax

base Tax Tax base Tax Tax

EUR EUR % EUR EUR %

Profit (loss) before tax 646 796 -635 958
Theoretical tax rate 21 % 135 827 21,00 % -133 551 21,00 %

Non-tax-deductible expenses 562 114 118 044 18,25 % 602 571 126 540 -19,90 %
Income not subject to tax 0 0 0,00 % 0 0 0,00 %
Tax losses claimed during the 
period -64 979 -13 645 -2,11 % 0 0 0,00 %
Used tax deductions and other tax 
claims 0 0 0,00 % 0 0 0,00 %
Withholding tax 0 0 0,00 % 0 0 0,00 %

1 143 932 240 226 37,14 % -33 387 -7 011 1,10 %

Current tax
240 226 37,14 % 0 1,10 %

Deferred tax -49 087 -7,59 % 7 011 -1,10 %
Total reported tax 191 139 29,55 % 7 011 0,00 %

2020 2019

 
 
Other information on deferred taxes:  
 
 

 
 

 2020 EUR 2019 EUR 

Amount of a deferred tax asset recognized in the current accounting period, 
which relates to tax losses, carried forward, unused tax deductions and other 
claims, as well as to temporary differences from previous accounting periods, in 
respect of which a deferred tax asset was not recognized in previous accounting 
periods.   

40 937 54 582 

Amount of carryforward of unused tax losses, unused tax deductions and other 
claims, and deductible temporary differences in respect of which a deferred tax 
asset was not recognized.  

-231 595 -294 328 

 

Since 1 January 2017, the income tax rate in the Slovak Republic is 21%. 
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E. INFORMATION ON INCOME STATEMENT ITEMS 
 

1. Revenue from own work and merchandise 
 
Revenue from own work and merchandise according to the individual segments, i.e., types of products and services, is 
presented in the table below: 
 

2020 2019

EUR EUR

Finished goods

Plastic products 13 796 163 15 841 740

13 796 163 15 841 740

Merchandise

Stands 72 350 524 268

72 350 524 268

Services

Other services (transport, assembly) 1 932 925 918 781

1 932 925 918 781

Total 15 801 438 17 284 789

 
2. Change in own work capitalized 
 
A change in own work capitalized presented in the Income Statement represents a increase in the amount of EUR  
8 119 (2019: an increase in the amount of EUR 45 370). According to the Balance Sheet, the increase amounts to EUR 
8 622 (2019: an increase in the amount of EUR 52 692), as shown in the table below:  
 

31 Dec 2020 31 Dec 2019 31 Dec 2018 2020 2019

EUR EUR EUR EUR EUR

Work in progress 21 237 7 808 11 693 13 429 -3 885
Finished goods 580 195 585 002 528 425 -4 807 56 577
Total 601 432 592 810 540 118 8 622 52 692

Other -503 -7 322

Change in the Income Statement 8 119 45 370

Balance as of Change

 
The reason for the difference between the Balance Sheet and the Income Statement is that, according to Slovak 
legislation, certain items are not accounted for as a change in inventory, but are instead directly recorded in other 
expense and income accounts. 

 
3. Other operating income 

 
2020 2019

EUR EUR
Revenues from sale of merchandise 49 454 26 473

Rent 127 134 0

Reinvoiced transport 88 914 115 858

State subsidy 125 702 0

Other 13 180 33 419
Total 404 384 175 750
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4. Personnel expenses 

2020 2019

EUR EUR
Wages 2 003 670 2 222 073

Social insurance 713 172 790 027

Social security 67 499 62 912
Total 2 784 341 3 075 012

 
 

5. Exchange rate gains 

2020 2019

EUR EUR

Exchange rate gains 0 30

Exchange rate gains recognized as of the 
balance sheet date 0 0
Total 0 30

 
 

6. Expenses related to services provided 
 

2020 2019

EUR EUR
Personal leasing 2 345 300 2 939 586

Rent 424 081 419 535

Cleaning services 212 838 219 771

Claims 144 045 0

Rent of cars 37 078 47 889

Other services - cleaning 27 766 307 251

Accounting services 40 044 39 948

Repair and maintenance 33 952 33 352

Phone services 20 642 22 446

Other 220 878 313 187
Total 3 506 623 4 342 964

 
7. Other operating expenses 

 
2020 2019

EUR EUR
Shortages and damage 241 212 498 963

Other operational expenses 89 164 154 197

Other 1 998 1 701
Total 332 374 654 861

 
8. Financial expenses 

 
2020 2019

EUR EUR
Interest expense 23 983 33 914

Insurance 46 057 46 057
Other 1 476 5 640
Total 71 516 85 611
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9. Expenses related to audit and advisory 
 

Expenses related to audit and advisory include expenses related to an audit of financial statements by an audit firm and 
other services provided by this firm, broken down as follows: 

 
2020 2019

EUR EUR
Expenses related to an audit of  individual financial statements 
by an auditor or audit firm 16 100 16 500
Total 16 100 16 500

  
 

 
10. Net turnover 
 
Classification of net turnover according to Article 2 (15) of the Act on Accounting according to individual types of 
products, merchandise and services or other activities of the accounting entity and main geographical markets: 
 

2020 2019

Country EUR EUR

Slovak republic 8 165 397 8 266 187

States of EU 7 636 041 9 018 602

Total 15 801 438 17 284 789

 
 

F. INFORMATION ON OFF-BALANCE SHEET ASSETS AND OFF-BALANCE SHEET LIABILITIES 

 
1. Leasehold property 

 
The Company leases part of the production building M4 with an area of 16 351 m2 from total area of 27 000 m2.. 
 
Contract was signed on 18th June 2006 with termination within 10 years. In case of termination  If the tenant did not 
deliver the list termination notice within the lease period, after the expiration the period is automatically prolonged to 
indefinitte.  
 
Yearly rent based on contract represents EUR 424 089 as at 31.12.2020 (EUR 419 535 as at 31.12.2019| 
 
The Company also leases the following equipment: 
 
 Volkswagen Golf Variant 1.6 TDI 85 KW Edition Comfortline contract nr. 140011102  
 

Contract signed on:        25.08.2017  
Lenght of rent in months:     36   
Yearly rent:         3 353 EUR  

 
  Volkswagen Golf Variant 1.6 TDI 85 KW Edition Comfortline contract nr.  140011101 
 

Contract signed on: 25.08.2017  
Lenght of rent in months:   36   
Yearly rent: 3 323 EUR 
  

 Volkswagen Golf Variant 1.6 TDI 85 KW Edition Comfortline contract nr. 140011100 
 

Contract signed on: 25.08.2017  
Lenght of rent in months:  36  
Yearly rent:        3 383 EUR 

 Volkswagen Golf Variant 1.6 TDI 85 KW Edition Comfortline contract nr. 1400110099 
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Contract signed on: 25.08.2017  
Lenght of rent in months:  36  
Yearly rent:       3 559 EUR 

 
 Volkswagen Golf Variant 1.6 TDI 85 KW Edition Comfortline contract nr.  1400110098 
 

Contract signed on: 25.08.2017  
Lenght of rent in months:  36  
Yearly rent: 3 676 EUR  
   

 Volkswagen Golf Variant 1.6 TDI 85 KW Edition Comfortline contract nr.  140011097 
 

Contract signed on: 25.08.2017  
Lenght of rent in months:  36  
Yearly rent:       4 264 EUR 

 Volkswagen Passat Variant 2.0 TDI 140 KW DSG BUSIN HIGHL BMT 4WD CONTRACT NR. 
140011096 

Contract signed on:                                                 25.08.2017 
Lenght of rent in months:                                                    36 
Yearly rent:                                                             7 594 EUR 

 

 Volkswagen Passat Variant 2.0 TDI 140 KW DSG BUSIN HIGHL BMT 4WD CONTRACT NR.  
140011095 

Contract signed on:                                                  25.08.2017 
Lenght of rent in months:                                                  36 
Yearly rent:                                                               8 150 EUR 

 
 

2. Property leased to other parties 
 
The Company leases part of the production hall (3 000 m2) to a third party for production purposes. Annual leasing 
income is approximately EUR 126 000. The lease agreement will expire on 31. December 2020 with possibility to 
prolong no more than 2 times and at the same time no more than by 2 year (therefore no longer than 4 years in total). 
The leased part of the production hall is presented as property, plant and equipment in the Balance Sheet.  
 

G. INFORMATION ON EVENTS OCCURING BETWEEN THE BALANCE SHEET DATE AND THE DATE 
OF PREPARATION OF THE FINANCIAL STATEMENTS 

 

The Company operates in a sector that has not been significantly affected by the COVID – 19 pandemic in 2021 and 
over the last few weeks the Company realized relatively stable or even temporarily increasing sales and its operations 
including supplies were uninterrupted. Based on the publicly available information at the date these financial statements 
were prepared, management has considered the potential development of the outbreak and its expected impact on the 
Company and economic environment, in which the Company operates, including the measures already taken by the 
Slovak government and governments in other countries, where the Company’s major business partners and customers 
are located. 
 
Based on currently publicly available information, the Company’s current KPI’s and in view of the actions initiated by 
management, the management does not anticipate a direct immediate and significant adverse impact of the COVID – 
19 outbreak on the Company, its operations, financial position and operating results.  
 
However the management cannot preclude the possibility that extended lock down periods, an escalation in the severity 
of such measures, or a consequential adverse impact of such measures on the economic environment the Company 
operates in will not have an adverse effect on the Company, and its financial position and operating results, in the 
medium and longer term. Management continues to monitor the situations closely and will respond to mitigate the 
impact of such events and circumstances as they occur.  
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No other events that would require a disclosure in the financial statements ended 31 December 2020 occurred after  
31 December 2020 until the day of preparation of the financial statements. 
 

H. INFORMATION ON THE ACCOUNTING ENTITY'S TRANSACTIONS WITH RELATED PARTIES 

 
Parties related to the Company are related accounting entities within the Group, as well as their statutory bodies, 
directors, and executive directors. The ultimate parent is S.P.P.P., France. 

 
 

Transactions with the parent accounting entity 
 
The Company carried out the following transactions with the parent accounting entity: 

2020 2019

EUR EUR

Transport 62 900 86 522

Other 6 407 34 422

Total income 69 307 120 944

 
2020 2019

EUR EUR

Sub-contracting 342 744 490 603

Wages costs 187 069 187 069

Managerial fees 33 489 120 000

IT services 28 988 9 249

Toolings - 101 553

Other 38 511 44 095

Total purchases 630 801 952 569  
 

 
 

 
Assets and liabilities related to transactions with the parent accounting entity are shown in the table below:  
 
 

31 Dec 2020 31 Dec 2019

EUR EUR

Trade receivables 32 494 0

Total assets 32 494 0
 

31 Dec 2020 31 Dec 2019

EUR EUR

Loans received 730 000 230 000

Trade liabilities 193 801 610 109

Total liabilities 923 801 840 109

 
 
 
Transactions with key management personnel 
 
Key management personnel are persons having authority and responsibility for planning, directing, and controlling the 
activities of the accounting entity, directly or indirectly, including any executive director or other director of that 
accounting entity.  
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There were no transactions with key management personnel during 2020 (during 2019: none) 
 
 

I. INFORMATION ON PAYMENTS AND BENEFITS TO MEMBERS OF THE ACCOUNTING ENTITY'S 
STATUTORY BODIES, SUPERVISORY BODIES, AND OTHER BODIES 

 
In 2020, no loans, guarantees or other security were issued to the members of the statutory body or the members of the 
supervisory bodies; there were no financial or other resources used for private purposes and claimed by members  
(2019: none). 
 

J. INFORMATION ON MOVEMENTS OF EQUITY  

 
Movements of equity during the accounting period are presented in the table below:  
 

Balance as of 
1 Jan 2020

Increases Decreases Transfers
Balance as of 
31 Dec 2020

EUR EUR EUR EUR EUR

Share capital 2 554 707 0 0 0 2 554 707

Share capital 2 554 707 0 2 554 707
Legal reserve funds 264 857 0 0 0 264 857

Legal reserve fund (non-distributable fund) 264 857 0 0 0 264 857
Net profit/loss of previous years 1 612 746 0 0 -628 947 983 799

Retained earnings from previous years 5 102 442 0 0 0 5 102 442

Accumulated losses from previous years -3 489 697 0 0 -628 947 -4 118 644
Net profit/loss for the accounting 
period -628 947 455 657 0 628 947 455 657

Total 3 803 363 455 657 0 0 4 259 020

 
 
 
Movements of equity during the preceding accounting period are presented in the table below: 
 

Balance as 
of 1 Jan 

2019
Increases Decreases Transfers

Balance as 
of 31 Dec 

2019
EUR EUR EUR EUR EUR

Share capital 2 554 707 0 0 0 2 554 707

Share capital 2 554 707 0 0 0 2 554 707
Legal reserve funds 233 635 0 0 31 222 264 857

Legal reserve fund (non-distributable 
fund) 233 635 0 0 31 222 264 857
Net profit/loss of previous years 1 019 534 0 0 593 211 1 612 745

Retained earnings from previous years 4 509 231 0 0 593 211 5 102 442
Accumulated losses from previous 
years -3 489 697 0 0 0 -3 489 697
Net profit/loss for the accounting 
period 624 433 0 628 947 -624 433 -628 947

Total 4 432 309 0 628 947 0 3 803 362
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K. CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2020  

 
 
 

2020 2019
EUR EUR

Cash flow from operating activities
Cash generated from operations -112 345 431 906
Interest paid -23 983 -33 914
Interest received 0 0
Income tax 267 550 -312 545
Dividens paid 0 0
Cash flow before items of exceptional size or incident 131 222 85 447
Proceeds relating to items of exceptional size or incident 0 0
Net cash inflow from opeating acitivities 131 222 85 447

Cash flows from investing activities

Purchase of non-current assets -29 984 -142 454
Proceeds from sale of non-current assets 3 296 0
Purchase of investments 0 0
Dividends received 0 0
Net cash (outflow) from investing activities -26 688 -142 454

Cash flow from financing activities

Proceeds from issuance of share capital 0 0
Proceeds from contributions to a capital fund from contributions 0 0
Proceeds from loans 500 000 158 411
Repayment of non-current liabilities 0 0
Repayment of received loans -346 831 -379 230
Net cash (outlflow)/inflow from financing activities 153 169 -220 819

Net (decrease)/increase in cash and cash equivalents 257 703 -277 826

Cash and cash equivalents at the beginning of year 1 385 279 211

Cash and cash equivalents at the end of year 259 088 1 385
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Cash flows from operations 
 
 
 

Net profit (before interest, tax, and items of exceptional 
size or incidence) 646 796 -635 957

Adjustments for non-monetary transactions:
Depreciation of property, plant and equipment and amortization of 
non-current intangible assets 521 431 535 278

Value adjustment to receivables 314 987 32 943

Value adjustment to inventory 0 0

Value adjustment to property, plant and equipment 0 0

Value adjustment to non-current financial assets 0 0

Interest charged to expenses (+) 23 985 33 914

Interest charged to revenues (-) 0 0

Unrealized exchange rate losses 0 0

Unrealized exchange rate gains 0 0

Provisions 126 440 -161 964

Loss (gain) on sale of non-current assets -3 296 0

Income from non-current financial assets 0 0

Difference between the acknowledged value of a contribution in 
kind and the carrying value of the asset 0 0

Other non-monetary transactions 241 212 0

Operating profit before working capital changes 1 871 555 -195 786

Changes in working capital:
Decrease (increase) in trade and other receivables (including 
accruals/deferrals of assets)

111 136 -1 098 935

Decrease (increase) in inventory -249 947 -7 199
(Decrease) increase in liabilities (including accruals/deferrals of 
liabilities)

-1 845 089 1 733 826

Cash generated from operations -112 345 431 906

 
 
Other non-monetary transactions recognized in the cash flow statement for the period ended at 31 December 2020 
represents shortages and damages of stocks booked on account 549 – shortages and damages. 
 
Cash 
 
Cash is defined as cash on hand, equivalents of cash on hand, cash in current accounts in banks or branches of foreign 
banks, overdraft facility, and part of the balance of the cash in transit account tied to the transfer between the current 
account and petty cash or between two bank accounts.  
 
Cash equivalents 
 
Cash equivalents are defined as current financial assets that are readily convertible to a known amount of cash, which, 
as of the balance sheet date, do not entail the risk that their value will change considerably during the next three months, 
for example, term deposits in bank accounts with a maximum of a three-month notice, liquid securities held for trading, 
and priority shares acquired by the accounting entity, which are due within three months of the balance sheet date. 
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