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1 [bookmark: _Toc94949208]Basic information about Company
Ceva Animal Health is a global healthcare company specializing in pharmaceutical products and vaccines for pet, ruminants, swine, and poultry. Ceva aims to contribute to the protection and improvement of the welfare of animals with their veterinary products. Company CEVA ANIMAL HEALTH SLOVAKIA, s.r.o. operates in Slovakia and the Czech Republic. The company is located at Prievozská 5434/6A, 821 09 Bratislava.

The Company is registered as a limited liability company in the Companies Register of the District Court Bratislava I, Section Sro, file No. 10583/B, under identification number 35 685 824. The Company was established by the Foundation Deed in the form of notarial deed No. N 117/95, NZ 117/95 on 13 September 1995 and by Amendment No. 1 of 18 January 1996. The Company was incorporated on 11 March 1996. 

The Company used the original business name “SANOFI ANIMAL HEALTH SLOVAKIA, limited liability company” from the date of its incorporation until 30 March 2000. On the basis of the decision of the extraordinary General Meeting held on 17 January 2000, the Company changed its business name to “CEVA ANIMAL HEALTH SLOVAKIA, s.r.o. 

In 2021 Dr. Péter Gábor Kozák was responsible for the Company’s executive management as its executive director (from 2.4.2019)

Acting on behalf of the Company: On behalf the Company acts Executive Director.

Shareholder:		CEVA SANTE ANIMALE, S.A.
The Company is included in the consolidated financial statements of CEVA SANTE ANIMALE, S.A. The consolidated financial statements are prepared by CEVA SANTE ANIMALE, S.A., Zone Industriellede la Ballastiere, 335 00 Libourne, France. These consolidated financial statements may be obtained directly at the registered office of the above-mentioned company.

The Ceva Group has widely recognized expertise in several therapeutic areas:
· pet:			cardiology, behaviour, locomotion, dermatology
· poultry: 		vaccines, vaccination equipment, pharmaceuticals, disinfection
· ruminants: 		antibiotic treatment, reproductive management, vaccines
· swine: 			antibiotic treatment, reproductive control, vaccines

1.1 [bookmark: _Toc94949209]Focus of the Company
[bookmark: _heading=h.1fob9te]Since 1993, the Company has been focused on the distribution of veterinary products and medicines (medicines, feed, and supplements) in Slovakia and the Czech Republic from manufacturers from France, Hungary, and Italy. CEVA ANIMAL HEALTH SLOVAKIA, s.r.o. is a subsidiary of Ceva Santé Animale based in France and is one of the growing veterinary pharmaceutical companies in recent years.
Ceva supports and contributes to several welfare and social programs around the world. Work in this area begins with research, development, production, and supply of medicines. The CEOS (Stamp Out Sleeping Sickness) program in Uganda is a good example of this. In the UK, through the Adaptil collars, it supports the largest charity. 

Ceva successfully combines profitability with long-term growth. It is represented worldwide through its subsidiaries, research centres, manufacturing facilities and collaborating companies in Europe, North America and Africa, the Middle East, Asia, the Pacific and South America.
As a result of the company's efforts, many research and development (R&D) centers for pharmaceutical products are built in Libourne (France), Kansas City (USA), Paulinia (Brazil) and Cavriago (Italy). Ceva primary focus on biologicals is in Kansas City (USA), Cuernavaca (Mexico), Campinas (Brazil), Budapest (Hungary) and Tokyo (Japan).
Innovation is one of the greatest values, and society places great emphasis on pushing scientific boundaries. Its research teams are localized around the world because the search for talented scientists knows no boundaries.
1.2 [bookmark: _Toc94949210]Scope of business
According to the actual extract from the Commercial Register the scope of business of the Company is as follows:
· performance of veterinary service consisting in the delivery of veterinary drugs and veterinary products registered and approved in the Slovak Republic,
· intermediation of the purchase and sale of goods and services,
· sale of feed and feeding mixtures,
· intermediary activities within the scope of free trade,
· purchase of goods for their resale to other traders (wholesale),
· purchase of goods for their resale to end consumers (retail),
· intermediary activities in trade, production and services,
· business advisory services within the scope of free trade,
· renting of movables.
1.3 [bookmark: _Toc94949211]Equity
The share capital of the Company is € 40 ths. and it consists of the shareholder’s contribution. The share capital was paid up. The structure of equity:

	
	As of 1 Jan 2021
	Change during
	Profit for 
	As of 31 Dec 2021

	
	
	year
	year
	

	Share capital
	40
	
	
	40

	Other capital funds
	44 
	
	
	44 

	Legal reserve fund
	6
	
	
	6

	Retained earnings from previous years
	272
	294
	
	566

	Profit for current year
	294
	-294
	341
	341

	Total
	656
	
	341
	997



1.4 [bookmark: _Toc94949212]General Meeting
The General Meeting held on 30 June 2021 represented by the sole shareholder reviewed and approved the annual financial statements and annual report for the period from 1 January 2020 to 31 December 2020 with the profit in the amount of € 294 ths. The sole shareholder decided to transfer total amount of profit for 2020 to retained earnings - see above mentioned table.



2 [bookmark: _Toc94949213]Progress for previous years 
In 2021, the Company continued its trend as in previous years. It used its own resources and own resources for its business. Progress in the Company is relatively stable. Liabilities do not exceed current assets for the period. This is also reflected in positive equity. The analysis focuses on the main indicators in the Balance Sheet and Profit/Loss Account.
Environmental Impact: The Company's activities do not have any negative impact on the environment, as services related to inventory and therefore the management of packaging and its proper disposal are performed under a contract with the external company that stores inventories.
Employment: In 2021 the Company registered at average 5 employees. The situation is comparable to previous year and the Company does not plan to increase the number of employees.
Risks and Uncertainties: The Company is exposed to common business and operating risks and uncertainties yearly.
Other information pursuant to Section 20 of the Act on Accounting: The Company does not invest in its own research and development, does not report data required under special regulations, and does not have a branch abroad. In 2021, the Company did not acquire its own shares, temporary certificates, ownership interests and shares, including the parent entity.

2.1 [bookmark: _Toc94949214]Key indicators of assets and liabilities
Three asset items have a main position in the balance sheet during the periods under review: inventories, financial assets, and trade receivables. These items affect the evolution of assets in the period under review and therefore inventory and receivables are monitored. In accordance with the group rules, value adjustments were created for inventories in the amount of € 14 ths. and for receivables in the amount of € 9,3 ths. The expiry period of the goods was considered when creating the value adjustments to goods. Assessment of the age structure of receivables did not identify risky receivables and customers' payment discipline is regularly monitored and evaluated.
[bookmark: _heading=h.4d34og8]Balance sheet in € ths.:
	
	As of 31 Dec 2021
	As of 31 Dec 2020

	Non-current assets
	10
	13

	Inventories - goods
	1 558
	1 344

	Long term receivables
	116
	112

	Short term trade and other receivables
	680
	675

	Tax assets
	47
	73

	Financial accounts
	571
	535

	Prepaid expenses
	9
	12

	Total assets
	2 991
	2 764

	Equity
	997
	656

	Trade and other payables 
	1 470
	1 375

	Tax liabilities
	36
	24

	Short term provisions
	488
	709

	Total equity and liabilities
	2 991
	2 764


[bookmark: _heading=h.2s8eyo1]Inventories increased compared to balance as of 31 Dec 2020 by € 214 ths. and was 52 % of total assets. The Company leases warehouse space in Pezinok for storing medicines and feed supplies. 

Short-term trade receivables as of 31 Dec 2021 are reported in the amount of € 631 ths., which is 21 % of total assets and decreased compared to previous year by € 39 ths.

The Company recognizes the deferred tax assets in the amount of € 110 ths., which arose mostly from non-tax provisions for bonuses and rebates for 2021, which the Company provides to its distributors and customers as part of its trade policy.

The balance of financial accounts as of 31 Dec 2021 increased by 36 ths. and are 19 % of the total assets of the Company.

The Company's own resources are 33 % of the Company's total assets. The equity analysis is presented in part 1.3 of this Annual Report. Equity / Liabilities ratio in € ths. is 997/1 994  = 0,50.

[bookmark: _heading=h.17dp8vu]The most important item of short-term liabilities in the amount of € 1 447 ths. are trade liabilities, which compared to 2020 increased by € 115 ths. and provisions in the amount of € 488 ths. The Company's total liabilities represent 67 % of the Company's total assets.

The development of the total assets of the Company is shown in the following graph: 



2.2 [bookmark: _Toc94949215]Main indicators in profit and loss account
Comparison of total revenues and costs for the years under review in ths. € is shown in the following table:
	
	2021
	2020

	Revenues total 
	8 864
	6 632

	Costs total 
	8 523
	6 338

	Profit after tax
	341
	294



[bookmark: _heading=h.26in1rg]Revenues from the sale of goods in 2021 increased compared to 2020 by 34 %, in the absolute value by € 2 233 ths. Compared to previous year, the cost of sold goods increased by € 2 253  ths. The level of gross margin´s percentage in 2021 reaches 26 %.

	
	2021
	2020

	Revenues
	8 822
	6 586

	Costs
	8 126
	5 627

	Added value
	696
	959



The cost of sold goods in 2021 was 76 % of the total costs and in 2020 it was 67 % of the total costs. 
The Company provides rebates and discounts to customers based on individual sales promotion contracts and agreements, achieved turnover and payment discipline. By this way it motivates its business partners and end user clients.
Revenues from sale of goods for several periods is shown in the following graph:

[bookmark: _heading=h.lnxbz9]
The structure of the Company's costs for the period under review does not change and consists mainly of costs of sold goods, personnel costs and costs for services and material consumption.
Costs of sold goods for several periods is shown in the following graph:

[bookmark: _heading=h.35nkun2]Revenues and costs situation are presented in the following profit and loss statement in abbreviated form in € ths.:
	
	2021
	2020

	Revenues from the sale of goods
	8 806
	6 573

	Revenues from the sale of services
	16
	13

	Other operating income
	3
	1

	Total operating revenues
	8 825
	6 573

	Cost of sold goods
	-6 481
	-4 228

	Value adjustments to goods
	3
	-9

	Consumed material and energy
	-1 648
	-1 391

	Personnel expenses
	-282
	-542

	Depreciation of tangible assets
	-4
	-3

	Other operating expenses
	-20
	-45

	Value adjustments to receivables
	-2
	-6

	Total operating expenses 
	-8 434
	-6 224

	Profit from operations
	391
	363

	Loss from financial activities
	-9
	-27

	Profit before tax
	382
	336

	Income tax 21% 
	-45
	-50

	Deferred tax 21%
	4
	8

	Profit after tax
	341
	294



2.3 [bookmark: _Toc94949216]Selected financial indicators
	[bookmark: _heading=h.44sinio]Index
	2021
	2020

	Current ratio
	1,43
	1,25

	Net working capital in € ths.
	865
	520 

	Total assets turnover
	2,95
	2,38

	Turnover of receivables (days)
	10,46
	7,67

	Average debit time of trade receivables
	26,12
	37,12

	Repayments period of trade payables
	64,99
	86,35

	Return on assets (ROA)  %
	11,42
	10,62

	Return on equity (ROE)  %
	34,24
	44,76

	Return on revenues  %
	3,87
	4,46

	Return on costs  %
	4,06
	4,75

	Equity ratio
	33,34
	23,73

	Debt ratio
	66,66
	76,27

	EBITDA in € ths.
	387
	338 



2.4 [bookmark: _Toc94949217]Cash flow 
	
	2021
	2020

	Total decrease/increase in cash
	36
	296

	Cash and cash equivalents as of 1 January
	535
	239

	Cash and cash equivalents as of 31 December
	571
	535







3 [bookmark: _Toc94949218]Proposal for distribution of profit after tax
In 2021 the Company achieved profit after tax in the amount of € 341 ths. About the distribution of profit will be decided by the General Meeting during 2022.

4 [bookmark: _Toc94949219]Events of special significance after the ending of period for which the annual report is prepared
No significant events occurred after the reporting period. The Company hasn´t noticed decrease in sales due to influence of COVID-19. However, as the situation is constantly changing, future development can differ. 

5 [bookmark: _Toc94949220]Business Plan for following years
[bookmark: _heading=h.4i7ojhp]The Company tries to find the best possible solution for its customers in the future. As in previous years, the strategic objectives of the Company will be focused primarily on the ability of the Company to generate profit and to ensure the growth of the Company's added value.

The Company keeps innovative thinking focused on the highest quality and continuous improvement. It is not just about product innovation, but constantly searching for and finding new ways to create and keep-up long-term value.

The business plan of the Company is based on its current position on the Slovak and Czech markets. In order to ensure continuity of activity in the market, it is necessary to maintain the success of sales of the offered range of veterinary products, even with more demanding criteria in business and trade policy. For 2022 and next year, the Company plans the same level of sale to its current customers despite the situation regarding COVID-19 pandemic.

6 [bookmark: _Toc94949221]Annexes 
· [bookmark: _heading=h.1ci93xb]Audit report as of  31 December 2021 
· Financial statements as of  31 December 2021 



Cost for sold goods in € ths.

2017	
3576	3677	2018	
3576	3638	2019	
3576	2020	
4228	2021	
6481	



Comparision of total assets in € ths.

2018	
2271	2019	
2048	2020	
2764	2021	
2991	



Revenues from sale of goods in € ths.

2017	
5786	2018	
5744	2019	
5565	2020	
6574	2021	
8806	
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